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DEED OF TRUST

THIS DEED OF TRUST is dated December 2, 2003, among Danlel J. Huffman and Leah J. Huffman (*Grantor");
South Valley Bank & Trust, whose address is Commerclal Branch, P O Box 5210, Klamath Falls, OR 97601
(referred to below sometimes as "Lender" and sometimes as “Beneficiary"); and Amerititle, whose address Is
222 S 6th St, Klamath Falls, OR 97601 (referred to below as “Trustee").

CONVEYANCE AND GRANT. For valuable consideration, represented In the Note dated December 2, 2003, In the original principal amount of
S17,000.oo.fromGunWtoLnnd|r,nnhreonvcynoTrushoformobencﬂtofLmdoruBondlellryaﬂoferantor'srldrt.tlﬂe,andlntaresﬂn
andtomefollowlngdescrbedrealpmpeny,meﬁ\erwlmmexlsﬂngasubsequuﬁyerecledoramedbululngs. improvements and fixtures; all
aasemems,ridﬂsofway,andappunemnces;dlwater.wahsrdwtsanddlichdghts(lndudmgswckhuﬁiMaszMdlwhorlrﬂgauonrlwts);andall
other rights, royalties, and profits relating to the real property, including without limitation all minerals, ofl, gas, geothermal and similar matters, (the

"Real Property") located in Klamath County, State of Oregon:

That portion of the SW 1/4 SE 1/4 of Section 6 lying West of the East Langell Valley Road In Section 6
Township 40 South, Range 14 East of the Willamette Meridlan, Klamath County, Oregon. EXCEPTING
THEREFROM that portion within county roads.

The Real Property or its address Is commonly known as Bonanza, OR 97623. The Real Property tax
identification number is 4014-00600-00800-000

Granbrpresenﬂyasslmsww;def(alsoknamasaeneﬂchrylnﬂ\lsDeedomest)allofGrantorsrlght.ﬂﬂe,andln‘herestlnandtoallpresentand
future leases of the Property and all Rents from the Property. InaddMon.GmntorgaanLenderaUnHormGamnmialCodesecumyhtamthme
Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL

PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (8) PERFORMANCE OF ANY AND ALL OBLIGATIONS
UNDER THE NOTE, THE RELATED DOCUMENTS, AND THi8 DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided In this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shall sﬁcﬂyandlnaﬁmelynnnnerperfonnallolaranbfsobllgam under the Note, this Deed of Trust, and the
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be govemned by the
following provisions:

Posssssion and Use. Unti the occurrence of an Event of Default, Grantor may (1) remain in possession and control of the Property; (2) use,
operate or manage the Property; and (3) collect the Rents from the Property. The following provisions relate to the use of the Property or to other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REQULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value.

Compliance With Environmental Laws. Grantor repreeents and warrants to Lender that: (1) During the period of Grantor's ownership of the
Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous
Substance by any person on, under, about or from the Property; 2 Grantor has no knowledge of, or reason to belisve that there has been,
exceptasprevlouslydisdosedtoandadmowledgedbyw\derlnwﬂtlng. (a) any breach or violation of any Environmental Laws, (b) any use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about or from the
Property by any prior owners or occupants of the Property, or (c) anyacmalotmreatenedllﬂgaﬂmordalnsofanykkubyanypersonmlaﬂng
to such matters; and (3) Exwptaaprevbuslydlsclosedbmdwkrmvledgedbywuerlnwﬂﬂng, (a) neither Grantor nor any tenant,
contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance on, under, about or from the Property; and (b) anysuchacﬁvﬂyshallbeconductedhounpllamewihallapplbablefederal,state.
and local laws, regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its agents to enter
uponmePropenytormkesuchInspectlonsandtests.ataramofsexpense.aaLendermaydaemappmprlatetodatarmlnaoomplianceofma
Property with this section of the Deed of Trust. AnylmpecﬁasutestsmdebyLeMarshallbeforLaMefspumoseamdeshdlnmbe
mtruedmaeaﬁeanymspmsbllﬂyorliabﬂﬂymmepanofLendortonntorormanymperson. The representations and warranties
contalnedhereharebasedonGranbr‘sduedlIlgencelnInvesﬂoaﬁngmePropenyforHazardousSubstances. Grantor hereby (1) releases and
waivesawﬂMmdalmagalnstLendubrMamﬂymemﬂbuﬁonlnﬁmwememnmrbeoanesIiab!eforcleanuporohercostsunderany
such laws; and (2) agrsestolndetmlfymdholdhamiessw\deramlmtanyandall claims, losses, liabilities, damages, penalties, and expenses
whlchLendarmaydlrecllyorlndlrecﬂysustahorsufferresuthgfromabreachofmlssecﬂonoflheDeedomestorasaconsequenoeofany
use, generation, manufacture, storage, disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property,
whether or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the obligation
tolndennify.shallsurvlvelhepaymuofmlndebbdnessandmesaﬂsfacﬁonmdmweyameofmelbnofmhDeedotTrustandshallnot
beaffectedbyLendefsaoqulslﬂonofanyhterestlnhePropeﬂy.Merbyfomclosumoromerwbo.

Nuilsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. wmmlumﬂngmegenemmyofmforegolng.eranbrwillnotremove,orgranttoanyomerpmtyﬂ'ne
right to remove, any timber, minerals (Including ofl and gas), coal, clay, scoria, soll, gravel or rock products without Lender’s prior written consent.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior written
consent. Asacondlﬂontothersmvalofanylmprovements,Lendermyrequlmemnbrtomakeanangememssaﬂsfacbwbunderbmplace
such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lender’s interests and to inspect the Real Pmpenyforpumosesoieramorscamlhmewlmmetemandomdm«\SofmbDeedofTrust.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
eﬁoctofallgwemmﬂalauﬂnﬂﬁesapplbaﬂebﬂwmmoccmamythmpeﬂy, including without limitation, the Americans With
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Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
lnciudlngappmpriateappeals,solongasaramorrnsmﬂﬂedLanderhwritlngprlortodolngsoandsolongas. in Lender's sole oplinion,
Lender’s interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. GrantoragreesnelherbabandonorleaveunauendedmePropeny. Grantor shall do all other acts, in addition to those acts set
fomabove!nihissecﬁon,mmmmmmmmdmerpwmmunbpmwmwemerpmy.

TAXES AND LIENS. ThefdbwmpmvisbnsrdaﬁngmmetaxesandlhnsmmerpenyarepanofmisDeedofTrust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, speclal taxes, assessments, charges (including water and
sawer),ﬂnesandimpositlonsIevledagalnstoronaooountoflhePropeny,andshallpaywhendueallclalmsforworkdoneonorforservlees
rendered or material fumished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
LondermdermisDeedomest,exoeptformallenofmxesandassessmentsnotdueandexceptasomerwlsaprovidedlnmisbeedoﬁmst.

Right to Contest. Grantor may withhold payment of any tax, assessment,orclalmlnconnectlonwmagoodfam'ldlsputeovermeobllgaﬁonm
pay, so long as Lender’s interest in the Property is not jeopardized. if & lien arises or Is filed as a resuit of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, If a lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requestedbyLender,deposltwimLendercashorasulﬂclentcorporabeuretybondorohersecud!ysaﬂsfacﬁorwaenderhanannuntsufﬂclem

any contest, GramorshalldefendltselfandLmdermdshallsaﬂsfymyadvemejudgmNbefomaﬁommneMagalnstherpeﬂy. Grarmrs'hall
nameLenderesanaddlﬂonalobligeemderanysuretybmdfumlshedlnmeomtestpmeedhgs.

Evidence of Payment. GrantorshallupondomandfumlshtoLendersaﬂsfactorywumceofpawnemofmmxesorassessmenbandshall
auﬂ'loﬂzemeappmprlategovenwnentalofﬁclalbdellvermLenderatanyﬁmeawdﬁonstaﬁemuﬂofhetaxesaMassessmﬂsagaInstme
Property.

Notice of Construction. GramorshallnoﬁfyLenderatleastﬂneen(15)daysbeforeanywoMlscormvemed,anyservbesarsfumlshed.orany
nutaﬂalsaresupplledhoherpeny.Ifanymeehanlc'sIbn,mteﬂalmn’sllen.oroﬂrerllencoddbeasseﬂedonawoumdmewom,servlces.
or materials and the cost exceeds $1,000.00. Grantor wil upon request of Lender furish to Lender advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
falrvaluebaslsfortmmllheurablevaluecaverlngallInpmvenmtsmﬂweﬁealepeﬂyhana:mumeufﬂclemtoavoldappllcaﬂonofany
coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive general
IlaulﬂylnsurancehswhcovamgeammlsasLmdermquuemMﬂanmseandLenderbelngnamedasaddmonalInsuredsinsuchllablllty
insurance policles. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business interruption, and boiler
insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender
and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to
time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished
without at least ten (10) days prior written notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in
favorofLenderwllInotbehpalredinanywaybyanyactm\issbnordefaunoferarmoranyumerperson. Shouid the Real Property be
locatedlnanareadeslantedbyheDlrscbrofheFederalEnwrgmcyManagememAgencyasaspechlﬂoodhazmdaraa,Gramoragreesto
obtain and maintain Federal Flood Insurance, if avallable, within 45 days after notice Is given by Lender that the Property is located in a special
ﬂoodhazardarea,fortheﬁllunpaldprlnclpalbalanoeofmeloanandanyprlorliensonmepropenysecurlngmeloan,uptothemaximumpollcy
IimltssetmdermeNaﬂonalFloodlnsuranoeProofam,orasoﬂwerwlserequiredbyLendar.andtomaintainsuchinsuranoeformetennofma
loan.

Application of Proceeds. Gmﬂashﬂlmam&ymdfyLmdaofwbsswdmmgabherpeﬂyﬁhesﬂmﬁdmtofmpﬂrm
repiacement exceeds $500.00. LsndermaymakeproofoflossIfGrantorfaIstodosowlﬂIInﬂfben(15)daysofmecasualty. Whether or not
Lendar'ssecurltylshpalred.Lendermy.atLandefselecﬂon,receweandretalnmeproeeedsofanyhsumeandapplymepmeedstome
mdwﬂondmelndebm.paymdmyllmaﬁecﬂngmerpeny,wmemmﬂmamrepelrofmerpeny. If Lender elects to apply
meprooeedstoreetoraﬁonandrepalr.GramorshallrepairorreplacemedamgedordestroyedIn'nprovementslnanannersaﬂsfacwymwmder.
Landershall.uponsaﬂsfac’mryproofofsuehexpendlture,payorreknburseGmntorh’omthepmceedsformemasonauoeostofrepalror
restoration if Grantor is not in default under this Deed of Trust. Anyprocsedswhlehhavenotbeendisbtmedwnhln180daysaftarmelrrecelpt
andwhlchLanderhasnotcamittadtoherepakorrestomﬂonofhePropenyshallbeusedﬂrstmpayanyamoumowingtoLendorundsrmls
Deedomest.menhopaywcruedlmerest.andmerennlnder,Ifany,shallbeappliedtomeprlmlpalbalameofmelndabbdness. If Lender
holdsanyprooeedsaﬂarpaymamlnfulofmelndebbdnees.suchprocoedsshallbepaldtoGrantorasGrantor‘sinterestsmyappear.

Grantor’s Report on Insurance. UponnaqueetofLsnder,howevernotmethanoncoayear,GrantorshallfumlshtoLenderarepoftoneach
existing policy of insurance showing: (1) the name of the insurer; (2) the risks Insured; (3) the amount of the policy; (4) the property insured,
the then current replacement value of such property, and the manner of determining that value; and (5) the expiration date of the policy. Grantor
shall,uponrequestofLender,MWmmamamhumwmwwmmmemhvdmremmmdMPmny.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the Property or if Grantor fails
tooanplywlhanyprovlsbndmlsDeedometoranyRelatedDocumms.lncludlngbutnotlirritadtoeramor'sfaﬂurebdlschargeorpaywhendue
anyarmumserantorlsrequiredtodbohargeorpayundermisbeedoﬁmstoranyRelatedDocuments.LenderonGrantor'sbehalfmy(butshallnat
be obligated to) take any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests,
enctmbrancesandotherclalms,atanytinelevledorplaoedontheProperlyandpayingalloostsforlnsuring,malntalnhgendpreservlngtheProperty.
AllsuchexpenditureslncurredorpaldbyLenderforamhpurposeewIllmenbearImerestatmeratechargedunderﬂweNotefrommedatalncurredor
paid by Lender to the date of repayment by Grantor. Allsuchexpenseswlllbecomeapanofmelndebtednessand,atLender‘sopﬁon,wlll (A) be
payable on demand; (B) beaddodtomebalameofmeNoteandbeappomonedammgmdbepayablewlmanyinstaﬂmanpaymemstobecome
due during either (1) the term of any appiicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment
which will be due and payable at the Note’s maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in addition to
all other rights and remedies to which Lender may be entitied upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable titie of record to the Property in fee simple, free and clear of all liens and
munbmmasoﬂmﬂmnﬂmesatformlnheRealepenydsscnpﬂonorlnanyﬁﬂelnaumpollcy.ﬂﬂerepon,orﬁnaltlﬂeoplnlonlssuedln
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender.

Defense of Title. Sub}ecttoﬂwexoepﬂmlnmeparagaphabove.Grantorwanamsandwlllfomverdefendtheﬂﬂomtherpenyagahstme
lawful claims of all persons. InmeeventanyacﬁonorproeeedlnglseommedmatqmsﬂonsGrantofsﬁﬂeorhehtereﬁomesteeorLender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shallbeenﬁﬁedtoparﬂclpaﬁehmepmoeedhgandtoberepresentedhmepmcaedhgbycomsdofLendersownche,andGmntorwlll
dellver,orcausebbedellvered,toLendersuehImmtsasLendermayrequesthMMHmmpeMsuchparﬂclpaﬂon.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of govemmental authorities.

Survival of Representations and Warranties. Nlrepmmmm.wanmmes.andagmmsmdebyemnbrlnmeeeddTmtshaﬂ
survive the execution and delivery of this Deed of Trust, shall be continuing In nature, and shall remain In full force and effect untll such time as
Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation s filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party In such proceeding, but Lender shall be
enﬂﬂedbparﬂclpatehmepmoeedlngandtoberepresemedhmeproceedlngbym\sdofltsowncrnbe,andemmorwlldelwerorcamto
bedeliveredmLendefsuohlnstrurnenlsanddocumnhﬂonasmybsmquesﬁadbyLmderﬁanﬂtmbﬂmtqpemltswhpaﬁcipaﬁon.

Application of Net Proceeds. IfalloranypandMerpenywaamedbyanhemdmnlnpmaedlngswbymyproMnﬁupumhase
lnllauofcondemnatlm.Lendermayatllselecﬁonrequlrethatalloranyporﬂonofhenetprooeedsofmeawardbaapplledbmelndebtedness
or the repalr or restoration of the Property. menaprweedsofﬂmeawardshallmnmeawardaﬂarpayrnentofallreasonablecosts,expensos,




O Continusd) " 92782  puges

andaﬂonwys’feeslmunedbyTnmseoerderhcmnecﬁothﬂwomdemﬁon.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to govemmental taxes, fees
and charges are a part of this Deed of Trust:

whatsveroheracﬂonbrequesbdbyw\derﬁoperfectandconﬂnuewnders lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described belaw.togerherwihallexpensesincunsdlnrecordlng, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, docunmntaryshnpa.arﬂoﬁerchamesbrmoommormglsteﬂngmeeedomest.

Taxes. Thefollowmshalleor\sﬂtmalaxesmmwhwssecﬂonapplles: (1) aspeclﬂctaxuponmlstypeofDeedofTrustoruponalloranypart
of the IndebtednesssecuredbymlsDeedomest: (2) aspecmctaxonemnbrwhloharamorlsauﬂlorlzedorrequlredtodeductfrom
paymntsonhelndobtedneessecuredbyhlstypeofDeedoanm; 3) ataxonmistypeofDeedomestchargeableaoalnstﬂ'ueLenderorme
hoider of the Note; and (4) aspeclﬂctaxmallwmyporﬂmofmelndebtednessampaymmsofpﬂmlpalwIntsremmadebyGranmr.

Subsesquent Taxes. HanytaxtowhbhﬁthsecﬂonapplleslsenactedsubsequerﬂtohedateofmlsDeedomest,mlseventshallhavemesame
effectasanEventofDefadt,andLendarrmyexerclseanyorallofltsavaﬂablsrernedleeforanEventofDefawtasprovldedbelmurﬂessGranbr
either (1) pays the tax before it becomes delinquent, or @ contestshetaxaspmvidedabovehﬁwTaxesandUenssecﬂmanddeposuswlm
Lmdercashorasdﬂclaﬁcomomasumtybmdaohersecuﬂtysaﬂsfacbwmwﬂer.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a securlty agreement are a part of
this Deed of Trust:

Security Agresment. mhMMMaMWbmdeMPWMMMM.WmMI
havealloﬂherlghlsofasecuredpaﬂyundatheUnﬂomCommmthodeasamendedﬁunﬂmemﬂme.

Security Interest. UponrequeetbyLander,Gramorshallexecuteﬂnmcmgsmsrmmsandnkewhateveromeracﬂonbmquestadbywuerb
peﬁectmdomﬁnueLmrssecumymsmtmmeRemsandPemonalepeny. In addition to recording this Deed of Trust In the real
records,Landermay.atanyﬁrmmdwﬁmﬁfuﬂmauﬂwﬂzaﬁmﬂomemmor.meexecutsdoomm,eoplesorreproducﬂonsofmlsbeedof
Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred Inperfecﬂngoroonﬂnulngmlssecuﬂty interest. Upon
defaultemnmrshdlnotmnnve.severordmchmPemmalepenyﬁanmerpeny. Upondefault,GrantorshallassemblaanyPersonal
Propertynotaffb(edtomePropenyhannmerandatapiacereasonablyoonvenlemtoGramorandLenderandmkeltavallabletoLander
withlnthree(3)daysafhermeebtofwﬂﬁmdemndﬁuanermmeexternpemmwbyapplbauohw.

Addresses. The maliing addresses of Grantor (debtor) and Lender (secured party) from which information conceming the security interest
grantadbythisDeedomestmaybeobtalned(eachasrequiredbyheUnIformComnerclalCode)areasstahadonmeﬂrstpaqeofmlsDeodof
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attomey-in-fact are a part of this Deed
of Trust:

Further Assurances. Atanyﬂme.andfromﬂmetoﬁme.uponrequestofLender,Granberlrrnke,executeanddelfver,orwlllcausewbe
made, executed or del ,bLauerortoLendersdeelmee.andwhenmquestedbyLander,causembemed.reoorded.roﬂled,or

creatadbythlaDeedomestasﬂrstandprbrlbnsmtherpeny.whemernowamedorhereaﬂeracquiredbmemor. Unless prohibited by
IaworLsndaragraestomeoontlarthrlﬂm,Gmnmrshall mhbumaLmderfaallcostsmdexpmseshcunedlnconnecﬁoanhomﬂem
referred to In this paragraph.

Attomey-in-Fact. nGmntorfansmdoanyofmethhgsrefenedtothecedhgpamgraph.Lendermaydosoforandlnmemmeoferantor
and at Grantor's expense. Forsuehpurposes.GmntorherebylnwwaﬂyappohlsLmderasGmnbfsaﬁomey—hfambrmepumoseof
making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. ﬁGmrbrpaysallhelndebtedmeswhmdue,andoMbopeﬁomdlﬁeowgaﬁonsImposeduponerantormdermls
Deed of Trust, LendershallexecuteanddeliverbTmsteearequeﬁforfulreoonveymeandshallexeculaandddwertoemnmrsunablestatemems
dtamhaﬂonofwﬁumhgshMmﬂewmmmasmnwmmhmeRmammePersonalProperty. Any reconveyance fee
required by law shall be pald by Grantor, if permitted by applicable law.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed of Trust:
Payment Default. Grantorfalstomakeanypaymwhenduemdermelndebbdness.

Other Defaults. Gramorfallstocomplwaormperfonnanyomertenn, obllgaﬂon,covenmoroondlﬂoncontalnedhmlsbeedoﬁmstorln
any of the Related Docwmnisatoconplywﬁambpoﬂmnmytem.oﬂlgaﬂon.cwMoroaﬂlﬂoncontahed in any other agreement
between Lender and Grantor.

Compiliance Default. Fallurebcomplywlmanyoﬂ\ertenn,obllgaﬂon.covenmﬂorcmdlﬂmcontainedlnmlsDeedomet,ﬁuNotsorlnanyof
the Related Documents. IfsuchafalumlscurableandHGmnbrhasnotbeengivenanoﬂeeofabraachofhesmprovlslonofhisDeedof
Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written
notice demanding cure of such fallure: (a) cures the fallure within fifteen (15) days; or (b) if the cure requires more than fitteen (15) days,
Immedlatelyhlﬁatasstepssufﬂcbmtocuremefauumandﬂmaamroonﬂnuesandcomplalesallreasonableandneoessarystepssufﬁclemto
produoeeompllanoeassomasreasonablypmcﬂcal.

Default on Other Payments. FallureofGranbrwlhlnme&nerequlredbymlsDeedomesttomakeanypaymentfortaxesorlmurance.orany
omﬂpaymernnecessarymprevemﬁlmoforweﬁectdbchargeofanynen.

False Statements. Anywarmnty,mmesmﬂonwsmsmmnndaUMmbhedmLmderbmenbrmmenstdnummeeedof
Tnntormendawdbommnmslsfalseormlslewmlnanymhﬂalmpect,elmernworatmeﬂmenndaorfumlshedorbeoomesfalseor
misleading at any time thereafter.

Defective Collateralization. ThlsDoedoanstoranyofmaRelatedDocumentsoeasesbbelnmnforceandeﬁect(lncludlngfailureofany
cdlateraldocwnemtocreataavalldmdpeﬂectadsecuﬂtymmorlien)atanyﬂmeandforanyreason.

Creditor or Forfeiture Procesdings. Commencement of foreciosure or forfeiture proceedings, whether by judicial proceeding, self-help,
romsesslonoranyohermeﬂnd.byanycreditorofaramororby mvmmnfalagencyaoahﬁanypmpenysacurhgmelndebtedness.

Events Affecting Guarantor. Anyofthepreeedhgevem:occurswm\respecttoanyguaramor,endorser.surety.orawonmodaﬂonpanyofany
mmmdebbm“swanyguamnmr.m,sumy,mmnndaﬂmpanydhswmlnoompatant,orrevokesordisputasmevalidny
of.orllablllymder,anyeuarantyofmelndebtedness. lnmeeventofadeam.Lender,atI&sopﬂon, may, but shall not be required to, permit the
guargntofsestaﬁeﬁassmumﬂlﬁona!lymeobnoaﬂmsaﬂshgmdermeguarantylnamannersatlsfachorytoLender.and,lndolngso.cure
any Event of Defau

Adverse Change. AmaterlaladverseohangeoccumthntofsﬂnmchlcmdMon,aLenderbdbvesmepmspectofpayMNpeﬁommme
of the Indebtedness is impaired.

Insecurity. Lender in good falth belleves itself insecure.
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Right to Cure. If such a failure Is curable and if Grantor has not been given a notice of a breach of the same provision of this Deed of Trust within
the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written notice
demanding cure of such failure: (a) cures the faliure within fifteen (15) days; or (b) if the cure requires more than fifteen (15) days, immediatety
initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter, Trustee or Lender may exercise
any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make
expenditures or to take action to perform an obligation of Grantor under this Deed of Trust, after Grantor's fallure to perform, shall not affect
Lender's right to declare a default and exerclse its remedies.

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately due
and payabie, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have the right to foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust is foreclosed by judiclal foreclosure, Lender will be entiled to a judgment which will provide that If the foreclosure sale proceeds are
insufficient to satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedies. WihrespecttoalloranypanofhePersonal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code

Collect Rents. Lendershallhavetharlwt.wiﬂ'loutnoﬂcetoerantorbiakepossesslonofandmanagemePropedyandcollectmeHents.
including amounts past due and unpald, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of
this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attomey-in-fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's
demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the

, over and above the cost of the receivership, against the Indebtedness. The recelver may serve without bond If permitted by law.
Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser
of the Property and shall, at Lender's option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the Property
immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
fifteen (15) days before the time of the sale or disposition. Any sale of the Personal Property may be made in conjunction with any sale of the Real
Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the Property marshalled. In
exercising lts rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as attomeys’ fees at trial and upon any appeal. Whether or not any court action is
invoived, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the
protection of Its interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the
Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any
limits under applicable law, Lender's attomeys’ fees and Lender’s legal expenses, whether or not there is a lawsult, including attomeys’ fees and
expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated
post-judgment collection setvices, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors’ reports, and
appraisal fees, title Insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in addition
to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth In this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust:

Powers of Trustes. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following actions with
respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Property,
including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustee.

Trustes. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, in elther case in accordance with and to the full extent provided by applicable law.

Successor Trustes. Lender, at Lender’'s option, may from time to time appoint a successor Trustee to any Trustee appointed under this Deed of
Trust by an instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, State of Oregon.

The instrument shall contain, in addition to all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book
and page where this Deed of Trust Is recorded, and the name and address of the successor trustee, and the instrument shall be executed and
acknowledged by Lender or lts successors In interest. The successor trustee, without conveyance of the Property, shall succeed to all the title,
power, and duties conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govem

to the exclusion of all other provisions for substitution.

NOTICES. Any notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale shall be
given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless otherwise required by law), when
deposited with a nationally recognized ovemight courler, or, if mailed, when deposited in the United States mall, as first class, certified or registered malil
postage prepalid, directed to the addresses shown neer the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any
lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party may
change its address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of the notice is to
change the party’s address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Unless otherwise
provided or required by law, if there is more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the partles as to
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given In writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property Is used for purposes other than Grantor's residence, Grantor shall fumish to Lender, upon request, a certified
statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detall as Lender shall require.
“Net operating income® shall mean all cash receipts from the Property less all cash expenditures made in connection with the operation of the
Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to Interpret or define the
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provisions of this Deed of Trust.

Merger. ‘nmereshallbenomergerofmehterestorestatecreatedbyhlsDeedotTmsthanyomerlmerestorestatelnmerpenyatany
ﬁmhddbyorbrﬂnbawﬁofunderhwcapacuy.wmmmewﬂuenmemam.

Governing Law. ThlsDudofTrultwlllbogovomodby,eonwuodandenforeodInaeeordanoowlthhduallawnndmolamofmm
of Oregon. mltDoodofTructhuboonaeeoptodbyLnndarlnﬂnsmoofOngon.

Joint and Several Liabliity. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor shall mean
each and every Grantor. Thlsmeansﬂ'iateacharamorslmhgbelowlsresponslb|eforallob|lgaﬂonsinﬂ'\lsDeedofTrust.

No Walver by Lender. LendershallnotbedeemedlotnvewalvedanyrighisundermlsDeedofTrustunlessauchwalvorlsglvenlnwﬂﬂngand
signed by Lender. NodelayoronﬂsslononmepartofLenderlnexerclslnganyrlghtshalloperateasawalverofswhrlghtoranyotherdmt A
waiverbyLanderofaprovlsbnloisDeedomestshaIlnotprejudbeoroonsﬂmtsawaNerafLandersndﬂoﬁ\aMlsetodenmndstrbt
compllancewmmatprwlsbnoranyoﬂwerprovlslonofmlsDeedomest NopﬂorwaiverbyLender,noranyoourseofdealhgbeMeenLendar
andGrantor.shallconsﬂuneawalverofanyofLandersriwtsorofanyoferamal’sobllgaﬂomastoanyfumremacﬂons. Whenever the
consentofLenderlsrequlredunderﬂwisDeedomest.hegranﬂngofsuchconsembyLenderhanyInstnnceshallnotoonsﬂmteeonﬁnuhg
consentloswsequenthstanoeswheresuchconserﬂlsrequlredandhalloasessuchoonsentmybegrantedorwihheldlnthesoledlscretion
of Lender.

Severabliity. If a court of competent jurisdiction finds any provision of this Deed of Trust to be lllegal, invalid, or unenforceable as to any person
or circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any other person or circumstance. If
feasible, the offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the offending provision cannot be
so modified, It shall be considered deleted from this Deed of Trust. Unless otherwise required by law, the lllegality, invalidity, or unenforceabllity of
any provision of this Deed of Trust shall not affect the legality, valldltyoremomeabllltyofanyomsrpmvlsionofﬂ\is Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
blndlngmonandhuretomebeneﬂtdmepam,meirsueoessorsandasslms. IfownershlpofmePropertybecomesvestadinapemonomer
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
wayofforbeammeorextembnwerdeaslngGmmorﬁunmaouigaﬂmsotmlsDeedomestorllabllny under the Indebtedness.

Time Is of the Essence. Time Is of the easence in the performance of this Deed of Trust.

Walver of Homestead Exemption. Gramorherebyreleasesandwalvesalldwmandbeneﬂtsofmehomesteadexempﬂonlawsofmesmteof
Oregonasballlndebtednesssecuredbymisoeedomest

Commercial Deed of Trust. Grantorag‘eeswnhLendermatu\bDeedoanmlsacumlerchldeedofmstandmatGmmorwﬂlnotchanqeihe
useofmePropertywltMutLander'spriorwrlttenconsent.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of Trust. Unless specifically
statedtomecontrary,allreferencestodoilaramountashallnnanarmuntslnlawfdnmeyofmeUnltedStatesofAmrica. Words and terms used in
the singular shall include the piural, and the plural shell include the singular, as the context may require. Words and terms not otherwise defined in this
DeedofTrustshallhavehemnhgsaMbutadtosuchtenmhtheUnﬁormCmrclalCode:

Beneficlary. The word "Beneficiary” means South Valley Bank & Trust, and its successors and assigns.
Borrower. The word "Borrower" means Daniel J. Huffman and Leah J. Huffman and includes all co-signers and co-makers signing the Note.

Deed of Trust. Thewords'Deedoannt'msanmlsDeedomestamongGramor, Lander.andTmstee.andlncludeswiMllmﬂaﬂonalI
asslgnmetﬁandsecurﬂyinﬁemstprovlsm relating to the Personal Property and Rents.

Default. mword'DefadfmeammsDefauﬂseﬂom\hﬁ\BDeedoanBtlnmesecﬂonﬂﬂed'Defau!t'.

Environmental Laws. The words "Environmental Laws'meananyandallstata.federalandlocalshnnes.regulaﬁonsandordhanoesrelaﬁngto
memmﬂmdhumMOrme environment, Includingwlﬂnoutllrrﬂtaﬂonmcomprehenslvo Environmental Response, Compensation, and
Liabiiity Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub.
L No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or regulations adopted pursuant thereto or intended to protect
human health or the environment.

Event of Default. Thewords'EventofDefaull‘meananyofmeeventsofdefaultsetfomInmlsDeedomestlnmeevemsofdefaultsecﬂonof
this Deed of Trust.

Grantor. The word "Grantor" means Daniel J. Huffman and Leah J. Huffman.

Guaranty. The word "Guaranty® means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, Including without
limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances® mean materials that, because of their quantity, concentration or physical, chemical
orinfecmclwacterlstlcs,maycauseorpocaaprewﬁapomnﬂdhazaﬂbhmnheﬂhaﬁmeenﬂmnmuﬂwhenkmmpeﬂymed,mtod,
stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous Substances" are used in their very
bmadastsmandhdwewmunmﬁonawanddlhazaanwmbeubstames,mateﬂalsorwasteasdeﬁnedbyorllstedunderthe
Environmental Laws. The term "Hazardous Substances® also includes, without limitation, petroleum, including crude ofl and any fraction thereof
and asbestos.

Improvements. The word *improvements” means all existing and future improvements, bulidings, structures, mobile homes affixed on the Real
Property, facilities, additions, replacementsandomarmtuctbnonﬂ'leneal Property.

Indebtedness. Thaword'lndebtedness"memanprlnclpel,mmtwmmum.mmemaspayaueummmmndated
Documents.togetmrwlﬂ\allrenewalsof,mmaf,nndﬁcaﬂawof,mdbaﬂandmdswsﬂmmbrﬂwmmﬁdmedDocuments
aMmymmtsexpa\dedmadvamedbyLendamdmmeGmmrsoulgamWexpmses incurred by Trustee or Lender to enforce
Gran‘tofsobllgaﬂonsmderﬂ\bDeedomesttogeﬂ\erwlmmemstmswhamuntsaspmvldedhmisDeedomest

Lender. ﬂnwad'LmdefmmSouhValleyBank&Tmst,ihsuwessomandasslms.

Note. The word "Note" means the promissory note dated December 2, 2003, in the original principal amount of $17,600.00 from
Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the
promissory note or agreement. ThemmﬂtydataofmaNotelsNovemberao,aooa.

Personal Property. Thewmds'Pemondepenrmandlequlpmmmeras.andoﬂwrarwesofpempropenynoworhereafherowned
bmenwr.andnoworhereaﬂaraﬂnchedorafﬂxedtomeRealPmpeny:mgemermmdlawessm.pam,andaddmnsb,allmpbcammsof.
andallwbsﬂmtlmsfor,anyofsuchpropeny;andbgeﬂ\erwm\allproceeds(lncludlngwmnlirrmﬂmalllnsuranoeprocaedsandreﬁmdsof

prenﬂum)fromanysaleoroherdlspoaiﬂonofmePropeny.

Property. The word “Property” means collectively the Real Property and the Personal Property.

Real Property. Thewords'Realeperly'meanmarealproporty.lnterestsandm.asfurlrnrdescrlbedlnmlsneedomest.

Relsted Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements, environmental
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agreernontsanddocunents.whehernoworhereafherexlsﬂng, executed in connection with the Indebtedness.

l;enu. The word *Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Trustee. Themthnmee'memsAmeﬂﬂﬂe.MmeaddressbzzzssmSLmarmhFalls.OR 97601 and any substitute or successor trustees.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

STATE OF C /‘J"C)ﬁv\ )
COUNTY OF (&Q&M\d&*«\ ;ss

On this day before me, the undersigned Notary Public, personally appeared Daniel J. Huffman and Leah J. Huffman, to me known to be the
individuals described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and

deed,formeusesandpurposesmerelnrrmﬂor%\_m
Given under my hand %
B—A c

Notary Public in and for the State of a)..)\zx},w\

REQUEST FOR FULL RECONVEYANCE
(To be used onty when obligations have been pald in full)

To: , Trustee

Theunderslmedishelegalo«nerandholderofallIndebtednesssecuredbymisDeedoanm. All sums secured by this Deed of Trust have been
fully paid and satisfied. Youaraherebydlrected.monpaymentbyouofanysmowhgtoyouundermetermsofmlsDeedofTrustorpursuantto
anyappllcablestatute,toeancelmeNotasecuredbymlsDeedomest(whlchlsdellveradtoyoutogemerwlmmlsDeedomest).andbreconvey.
wlthoutwarramy.totheparﬂesdesmtedbyihetarmsofmlsDeedofTrmt,heestatenowheldbyyouunderhlsDoedofTrust. Please malil the
reconveyance and Related Documents to:

Date: Beneficlary:
By:
Its:
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