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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are

also provided in Section 16.

(A) "Security Instrument" means this docoment, which is dated

together with all Riders to this document.
(B) "Borrewer"is
Frank Krebs

Borrower is the trustor under this Security Instrument.

(C) "Lender"is
Whidbey Island Bank
Lender is & washington Corporation

organized and existing under the laws of
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Lender's address is 450 SW Bayshore Drive, Oak Harbor, WA 98277

Lender is the beneficiary under this Security Instrument.
(D) "Trustee™is Amerititle

(E) "Note" means the promissory note signed by Borrower and dated Decembar 29, 2003

The Nots states that Borrower owes LenderEighty Six Thousand Two Hundred Fifty and

no/100 Dollars

(US. $ 86,250.00 ) plus intorest. Borrower has promised to pay this dobt in regular Periodic

Payments and to pay the debt in full not later than February 1, 2034 .

m"rwmummumwuwmmehmﬂmmofmmm
L]

Property.

(G) "Lean" means the debt evidenced by the Note, plus interest, any prepayment chargoes and late chargos
duo under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executsd by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Homs Rider
Balloon Rider Planned Unit Development Rider |X | 1-4 Family Rider
VA Rider Biweckly Payment Rider Other(s) (specify)

(@ "Applicable Law" means all controlling applicablc foderal, state and local statutes, regulations,
ordinances and administrative rules and orders (that bave the effect of law) as well as all applicable final,
noo-appealable judicial opinions.

(J) "Community Asseciation Duss, Fees, and Assessments" means all ducs, fees, asscssments and other
charges that are imposed on Borrower or the Property by a condominium associstion, homsowners
associstion or similar organization.

(K) "Electrenic Funds Transfer” means any tranafer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an clectronic terminal, telephonic
instroment, computer, or magnetic tape so as to order, instruct, or suthorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
mmmmhmwbymu,mummmmmm
tranefers.

(L) "Escrow Items" means thoss items that are deacribed in Section 3.

(M) "Miscellanesus Proceeds" means any compensation, settiement, award of damages, or proceeds paid
WWMM(WMWMMWMWWEWS)M-(O
damago to, or destruction of, the Property; (i) condomnation or other taking of all or any part of the
Property; (iii) conveyance in liew of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insursuce” means insurance protecting Lendar against the nonpayment of, or defuult on,
the Loan.

(0) "Periedic Payment" moans the regularly scheduled amount dus for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procadures Act (J2 U.S.C. Section 2601 ct seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
ﬁmwmyl&iﬁmﬂumwkﬁdﬁmmnuﬂmmumﬂlemnbjmm.mw
hmMM"WA"mbmmmmmmMmWhmm
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to a "fedenally related mortgage loan” oven if the Loan docs not qualify as a "federally related mortgage
loan" under RESPA,

(Q) "Successerin Interest of Borrower™ moans any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all rencwals, extensions and

modifications of the Note; and (if) the performance of Borrower's covenants and agroements under this

Security Instrument and the Note. For this purpose, Bonvmnwﬁmnncﬂﬂy|mnMsnndeoanuu»1&uung

in trust, with power of mle, the ﬁﬂknnmg described property Jocated in  the
County Klamath :

[Type of Recording Furisdiction) [Name of Recording Jurisdiction]

That part of Lot four (4) in Block forty-five (45) of NICHOLS ADDITION

to the City of Klamath Falls, Oregon, described as follows: Beginning at

the Southwest corner of Lot 4 of said Block and Addition; thence East

along the North line of High Street 41.5 feet; thence North at right

angles to High Street, 80 feet; thence West and parallel with High

Street, 41,5 feet to 10th Street; thence South along the West line of

10th Street, 80 feat to the place of beginning.

which currently has the address of

301-309 N. 10th Street [Steeq)
Klamath Falls [city], Oregon 97601  [Zip Code)
("Property Address™):

TOGETHER WITH all the improvements now or hereafter crected on the property, and all
easements, appurtenances, and fixtures now or hereafier s past of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seisod of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will dofend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when dus the principal of, and intcrest on, the debt evidenced by the Note and any
prepayment charges and late charges duc under the Note. Borrower shall also pay fimds for Bscrow Items
pursuant to Section 3. Psyments duc under the Note and this Security Instrument shall be made in U.S.

0200800879 119079820
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currency. However, if any check or other instrament received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
duc under tho Notc and this Security Instrument be made in one or more of the following forms, as
selectod by Lender: () cash; (b) money order; (c) certified check, bank check, treasurer's chock or
cashier’s check, provided any such check is deawn upon an institution whose deposits are insured by a
foderal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed recsived by Lender when received at the location designated in the Nots or at
such other location as msy be designated by Lender in socordance with the notice provisions in Section 15.
Lender may retum any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
psyments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Psyment is applied as of its scheduled duc dats, then Londer need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes paymeat to bring
the Loan cusrent, If Borrower does not do so within a reasonable period of time, Lender shall cither apply
such funds or return them to Borrower. If not applied earlier, such funds will be applicd to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Noto and this Security Instrument or performing the covenants and agreements seoured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal duc under ths Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amocunts
shall be applied first to late charges, second to any other amounts due under this Security Instrament, and
then to reduce the principal balance of the Nots.

If Londer reocives & payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge dus, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Psymeat is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any Iate charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note,

Any spplication of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shail not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrew Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Nots is paid in full, a s (the "Punds”) to provide for payment of amounts due
for: (n) taxes and asscssments and other items which can attain priority over this Security Instrument as &
lien or encumbrance on the Property; (b) lesschold payments or ground rents on the Property, if any; (c)
promiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
promiums, if any, or any sums paysble by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items arc called "Escrow
hems.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assosaments, if any, be escrowed by Borrower, and such ducs, fees and
assessments shall be an Escrow Item, Borrower shall promptly fumish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may oaly be

0200800879 119079820
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hwﬁﬂn;hhmtofmm.mmuwdincdy,whmandwbmuywhﬁemm
dnehuw&auwlﬁmﬁxwﬂebuymd?md:hbmwdvdby%uﬁ.ﬂbmdumm
mmwmmmmmmmmmuMmymu.
Borrower's obﬁpﬁwbmﬂnmchmmmdhmvidemﬁpuﬂunfwmmuubedemdto
belewmmdmmnwnuinadhdﬂn&axitym“&ephlw"mmdw
iluudinSacﬁon9.Hnmuhobupudm”&unwlmdﬁvcﬂy.mmmwlmiver,md
mmnmmwmhmmtmmmymmmmmsm9
mdpsymhmntmdBmulhﬂMbcobﬁuhdunduSeeﬁm9wnp¢ymLeMumymch
mnmlmdumymoketbewﬁv«utomycaﬂﬂmlmnmyﬁmby:mﬂudvmh
WMM@ISMWMMWMINymmeMMh
such amounts, that are then roquired under this Section 3.

Lendu-my,umyﬁmc,oollectmdholdl’mdlintnlmum(a)nlfﬁcialttopumith(brtowply
the Funds at the time specifiod under RESPA, and (b) not to exceed the maximum smount a lender can
roquirc under RESPA. Lender shall estimato the amount of Funds duc on the basis of current dats and
mm-dwmofmmlm«mmmwimwimu
Law.
mmmuwmmiuﬁmmwmiuwedbylbderﬂw.
inﬂmnmlity.mmﬂty(includingbm.ifl.mderhlninﬂimdonwbondq)oaiumnoimmed)otin
lnyFedutlHomcLomBlnk.menmﬁemwpymeﬂmlmmw&md:ﬁm
specified under RESPA. lmdeuhlllnotchngeBmwwﬁrholdinsmdapplyingtthds,mmuﬂy
Myﬁuhmwcom«vui&hgmmmmgmlmummmmuenmm
hmduandAppﬁnblehwpumiuLmhrhmnhnchachm.Unlmmwhmdehwﬁﬁng
or Applicable Law requires interest to be paid on the Funds, Leader shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
mummhm.mmmwm,Mcw.mmwofm
Funds as requirod by RESPA.

If there is s surplus of Punds held in escrow, as defined under RESPA, Lender shall scoount to
Borrower for the excess funds in sccordance with RESPA. If there is & shortage of Funds held in escrow,
udaﬁnedmdukBSPA.LeManoﬁ!&BmwuunquhdbyRESPA.mdBmuwpr-yb
mmwmwmwmwmmﬁmmm,mmmmmu
mﬁlypymﬂhehndeﬂdmyofh&hﬂdhmw,udeﬁmdmw&Lendalhll
notify Borrower as roquired by RESPA, and Borrower shall pay to Lender the amount necessary to maks
mthndeﬁdmyinwcudumwithkﬁsm,hninmmmummhbmm

Upmplymminmuoftﬂmmedbymhsmtymglmdﬂwmpﬂynmnd
to Borrower any Funds held by Londer.

twmmhﬂpydlmmcmﬁnu,mdimmdm
nmihhbleb&:hwutywﬂnhunshinpﬂoﬂtymﬂﬂn&wﬁtyhﬂummghu«holdpymma
ground reats on the Property, if any, and Community Association Dues, Fees, and Assessments, if any, To
hmmﬂmtheuimm&uwlmmuﬁup:yhmhhmptwidedmsml

mmm&mmylmmmmqmmsmqmm
Bonvwer:(a)lgreuinwdﬂnjtoduptymentoﬂheobligaﬁonmmdbythelieninammermepﬁblo
bLender,bmonlywhnguBoumiupwlumiumhawmmt;(b)mmthoﬁminmdMﬁ
, of defends against enforcement of the lien in, legal procoedings which in Lender's opinion operate to
m&Mof@ﬂmﬂhﬁmemm@hﬂmﬂymﬂMw&m
mcmchded;u(c)mﬁomﬂwhdd«ofﬁeﬂmummmuﬁsﬁcﬁwybbmduwb«dimﬁng
the lien to this Security Instrument, If Lender determines that any part of the Property is subject to & lien
MmMMmmsmwlmemdumyﬁmelmMm&e
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HnWiﬁnlO&nofﬁemehkmeﬁuhdemMu&fyﬂnﬁmuhhmu
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time chargs for a real estate tax verification and/or
reporting seevico used by Lender in connection with this Loan.

S.Pmonyhumusmuhuknpmhnmumeﬂﬁmwhmmm
the Property insured against loss by fire, bazards included within the term "extended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
mmmummummgmm(mmumuwu)mmmmm
MW.WWWMNMM;MNcWMWNmM
ﬁelmn.mwmmﬂdingﬁehmmnbmucmwmmbjmmuﬁeﬂ
right to disapprove Borrower's choice, which right shall not be exercised unrcasonably. Lender may
mmmwm.hmﬁmwiﬁ&lllmyelﬁm(n)lm-ﬁmcw&rﬂmdm
dotermination, cestification and tracking services; or (b) a one-time charge for flood zone detarmination
mdeuﬁﬁaﬁmmioumdmbnqueﬁchnusmhﬁmemmppinpmﬁmﬂucbmgumwhlch
reasonsbly might affect such determination or certification. Borrower shall also be responsible for the
peyment of any foes imposod by the Federa! Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

UBmmﬁhhmﬁnﬁnmyof&nmmdewﬁbedm,Lmdumthnmce
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hnmmlhbﬂiwmmﬁtmm“lmmhnwmmmmm
mhowledauﬂmﬂnwnofmhmmewmpwobuhedmiwﬁgﬂﬁunﬂymmmﬁ
insurance that Borrower could have obtained. Any amounts disbursod by Lender under this Section 3 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear intorest
nthuNmmﬁnmd)edluofdhbmmmdhﬂbemlMe,wiﬁmwupmnodu&om
Lender to Borrower requesting payment.

All insuranco policies required by Lender and renewals of such policics shall be subject to Lender's
right to disapprove such policics, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates, If Lender requires, Borrower shall promptly give to Lender all reccipts of paid premiums and
renewal notices. If Borrawer obtains any form of insurance covarage, not otherwise required by Lender,
for damage to, or destruction of, the Propesty, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payes.

In the ovent of loss, Borrower shall give prompt notice to the insurance catrier and Lender. Lender
mymkamfofbuifmtmudepmnpﬂybyﬂm.UnlandumdBmwoth&wiuw
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration ar repair is economically feasible and
Lender's socurity is not lessenod. During such repair and restoration period, Lender shall have the right to
hddmhhanmﬁleduhuhdewwianhMmmth
mmumwmﬂuedmw:uwmmﬂmwmwmmumm
mmpﬂy.laﬁumydshmmﬁhﬁemhaﬁnmdmhadnﬂemmuhum
ofmenpaymmﬁuthemkismpl&dlhﬂmmweﬂkmdehwﬁﬁumAppﬁaﬂehw
mqukuﬁmuutbbepddonanhhnmmnds,wu:hﬂlmbenqumdhpymmy
intorest or earnings on such proceeds. Fees for public adjusters, or other third partics, retained by
mmmhﬁdmdhwmmmuwmoblmﬁmdm.If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
procoeds shall be applied to the sums socured by this Security Instrument, whether or not then due, with
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theoxceu,iflny,pddemowu.Suchhmnneemecklhﬂlbenppliedinﬂxeordwpmvidedfuin
Section 2,
lmeulhndmuﬂwhopmy,Lmdumlymc,mpﬁmmdmlemywuﬂ:bleinmnu
ckimuduwdmm.lfnmudounmmpmdwitbinm&nmlmﬁeeﬁmhuduﬁuthe
humueoaniuhuoﬂuedmuﬂluchim,MLmdamymwﬁucmduﬂeMclm.TMMy
puiodwﬂbeﬁnwhmﬁcmduhﬂvmhﬁﬁuwmaifhndwwquﬁuﬁo?mpmym
Suﬁmumoﬁuwimﬂmwuhuobylﬂmwundu(n)mwn'lﬁmwmyinme
MhmmmwucedmwmanuMwaﬁsSmﬁtyhmgmd
(b)myodmomeoweﬁdﬁu(mhuﬂnntheﬂgh:bmynﬁmdoprmniumpddby
Bmvwer)mdunﬂinunmpoﬁclueoveﬁngtbehuputy, insofar as such rights are applicable to the
wofﬁehnpﬁy.hndumyu&eimmpmweimmmwmﬁehnpmyw
to pay amounts unpaid under tho Note or this Security Instrument, whether or not then duc,
&Mmq.ﬂmowwuhﬂowupy.ﬂbﬂnh.mdwﬂn?mpﬂyu%w«'npﬁnﬁpﬂ
mmaod‘pmmmumsm:ymmmdmmmmpym
Mumlmwmmhuhnmmmm&udw,mmlm
oﬂ:uwheumhwﬂﬁn;wﬁchmﬂnhﬂnmbommblywiﬂ:heﬁ.umlmuﬁmmﬁng
circumstances exist which are beyond Borrower's control.
7.Pmummmurm«mmpmy;hmmnmwam“
m,m«whm,mmmwmwwmﬂmmﬂw
Hopmy.Wheﬂm«nMBmwuisthshdempﬂy,BmwaninninhPmpeﬂyin
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
mmmmsmw«mnmwfuﬂmmm
mmmmvwwamwmm«m.mm«
emdemudmpmeeedsmpddinmmﬁwwiﬂ:dm&gem,mﬁehﬁngoﬂthehopmy.m
Mlbewuefunpnhhgam;hehopmymlyifwhlmluudmndshmh
mmm&mwmmwmmﬁmh.mﬂemwmh.m«
progress payments as the work is completod. If the insurance or condemnation proceeds are not sufficient
lorepdrortwmthehopmy,Bmwe:innotroliwedofﬂonvmﬂobﬁpﬁonﬁrﬂumykﬂonof
such repair or restoration.
Lm«ihawmymhmﬂemmmmmofmchwy.lfﬂhu
namﬂcmlaﬂumth&ehbﬁ«dhhmmmﬁmh?mpﬁy.mmm
BoummﬁoenﬁeﬁmofuﬁumMmimmwmwﬂyiumhmmbhm.
&n«m-u«mm«unummmmmmw{uﬁm
process, Borrower or any persons or emtitics acting at the direction of Borrower or with Borrower's
wm«mpwwymmm«mhm«muwm
(wﬁﬂedbpmﬂdehnduwi&midhfmuﬁm)inmecﬂmwiﬂ:ﬁemw
mplumﬁominchde.btumnotﬁmitedb,nmuﬁoummngsmwu‘c occupancy of the
Property as Borrower's principal residence,
9.Proueﬂondbudnﬂhhru¢hlm?mﬁyndm¢huum&h8mmymmlf
(a)Bmﬁhwpuﬁ:mhmemedmwnsmqhmg(b)m
is a legal procoeding that might significantly affect Lender's interest in the Property and/oc rights under
&h&cnﬁulnﬁmm(nwhuumeudnghhnhmy,mhu,fueoﬂmﬁmahfdmfor
Mof:limwhhhmyaﬂnpduﬁymthﬁ&cwitywmummhm«
rcgnhdm).or(c)nmwuhslbmdnnedthehmty,lhmlmdnmnydonndpuyforwh:cveris
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
mmiumummaummmofmm.mmmmm
the Property. Im#suﬁomunlmhde,bntmnotlhnmdw:(a)myingmymmmdbyuﬂm
mmmwmmusﬂmcynm(b)wmmmd(c)mmu
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Mlmhofkmlmn?%mmmofm%mm,;ny%
other entity, or any affiliate of any forcgoing, may receive (directly or indirectly) amounts
%w«mﬂuwu)-mofwmmmm.m
exchange or modifying morigage insurer's or reducing losses. agreement
mmmofmm.m«mw-mmwfm-mxm
premiums paid to the insurer, the amangement is often termed "captive reinsurance.” Further:
(a)AnynﬂmuwﬂnuM&onmhMBormmlnudhmlor
Mortgage Insurance, or any other terms of the Loan. Such agreements will net increase the amount
MnrﬂmbrMomhnrneqndﬂqﬂunuuﬂﬂehmhmer
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cti or loss in value of the , the Miscellanoous
Mﬁdlbeappndb&emmdbymwwm or not then dus, with
ﬂncxceu,ifmy.pudtopamwer. .
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theMiweﬂmumeeedseiﬂmhmtouﬂonunpﬁroﬂherputyotmme
sums socured by this Security Instrument, whmanmmwdue."Oppoﬁnngy"mm&cthimpmy
Mmmmmnmum«mmwmmm:mdwﬁmh

Miscellancous Procoeds.
Bomwuuhﬂbeindeﬁnhifmyuﬁmumdins.w%ucivﬂwuimh&ilbemthmin
Wlmmdmltmhkhueofmmywmmmmemofweﬂ
interest in the Property or rights under this Security Instrument, Borrower can cure such a default and, if
mmmmmnmmmwmlzbymmmummwu
Wﬁm.mlwmmmummmmwmwumm
impairment of Lender's mmmwmmmmww.mmmof
any award or claim for damages that aro attributable to the impairment of Lender's interest in the Property
aro o assi and shall be paid to Lender.
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remedyincludinx.ﬁtbwtlimihﬁon_,l.endeﬂ ¢ of payments from third persons, entities or

l&JﬂtmmmmmCommgmummMMM
and sgrees that Borrowar's obligations and liability shall be joint and several. However, any Bommower who
wmmmmmmmmeﬂm@"wﬂmzmu igning this

qmmymmmmmmmw-Mhthmc
torms of this Security Instrument; (b) is not personally obligated to pay the sums secured this Security
hmm;mto)wmmmwmnmmqnwwm\d. fy, forbear or

Borrower's default, for the purpose of protecting Lendsr's intorest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspoction and valuation fees,
hmwdbmyoﬁufeu,ﬂwlbmeohmwwﬁoﬁtyhﬁhsmmmmchrgeumdﬁc
Mwnmwudnnmbeemwuapohibiﬁmmmechﬁnzofmm.Landumynotchrge

is suf toa scts maximum loan charges, is finally interpreted so
that the interest or other loan collected or to be collectod in connection with the Loan excead the
pamlttedlimh:.ﬁgé(g)_my lmebngeduﬂbendlwedbythemmnqmmywndtm_&

of such overcharge
15. Netices. All notices given by Borrower or Lender in comnection with this Security
mustbemwnmAnynoﬁcamewuinommﬁme@ﬂﬁs ity Instrument shall be deemed to

There may be only one designated notice is Security et at any one time. Any
notice to Lender shall be by del it or by mailing it by first class mail to Lender's address
stated herein unless has desi| another sddress by notice to Borrower. Any notice in
connection with this Security Instrument shall not be desmed to have been given to Lender until actually

0200800879 119079820
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Mudh&ﬁsmwmmm(l)MofﬁcmmlthMMmdhcm

neuter words or words of ths feminine gender; (b) words in the singular shall mean and

L-::I‘= the vaomn;ud(c)ﬂnwd'my‘givuwledimeﬁonwiﬂmﬁmyobﬁpﬁmm
any action.

17. BommﬂCm.BonowwdnllbcﬁvenmwpyoﬂheNﬂmdofﬂﬂlSwnﬂtme

18. Mamrmu-mummmmm.mmmumsmls,

-mmmw means any legal or benoficial interest in the Property, including, but not limited

licable Law.
Awlfl.endetexuciluthilopﬁon, Lender shall give Borrower notice of acceleration. The notice shall
provide a peri ofnotlusﬂnnBOdlylﬁomtbednethemﬁceilgiminmmhmwithS_eﬂionls

20. Sale of Nete; Changs of Loan Servicer; Notice of Grievance. The Note or partial interost in
theNoto(w;eﬂ:erwiﬂ:ﬁilSeqmitthmgm)mb_ewldm more times without prior notice to

0200800879 119079820
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requirulnmncﬁonwitlunoﬁceolhufuofluviclug. If the Note is sold and thereafter the Loan is
mﬁcedbyalmmoﬁuﬂmﬁnmofﬂuNm.ﬁomhmmﬂdngobﬂm
bﬂmﬁﬂmﬁmmmmahmﬁmdhamwSmioumdmw
mwmmmm«.mmwmmmm

NdﬂmBomwumLendwmuymmewqjdn.mbejoimdbmyjudidduﬁm(ueiﬂmm
hdividudﬁﬁpmuhmmbuof:ehn)ﬁnaﬂm&mhothcpmy‘; actions pursuant to this
mm«mmmﬂmmmmyhummmmmogamymmw
reason of, thilSecuﬂtyhdrmmmﬁlmcthmoerhumﬁﬁedﬁeoﬂupmy(wimm
wﬁccgivmheunpﬁmcﬁﬁﬁcmqnﬁemd&cﬁmu)ofmmepdhmhmmm
mmbm:nmbhpcﬁodmmeﬁvhcofmhmﬂcebmemoﬁWMIf
Amﬁamuwm:ﬁmpmmhmehpumwuhwﬁmmbemmm
peﬁodwmbedeemedmbemwmbkformmofﬁhmmhmmﬁccofmdmﬁmmd
memﬁmmmmwsmuwmmofmmmmw
mmtwmlsmumdmmwmmmmwwmm
action provisions of this Section 20.

21. Hazardews Substances. As used in this Section 21: (») "Hazardous Substances” are those
nWmudeﬂmancmhmdomnMpoﬂMwmbanﬁmﬂlhwmddm
foﬂwhgmbmmwmﬁm,kmm,oﬁuﬂmmbhmmmlammmm
MMWWMMM;MGMMMMM;
@)"Envhm“hw‘mukduﬂhmmdhmoﬂhojuﬂsdicﬁmwbneﬂnhnpeﬂyhhuudm
uhmmhw&,ufuyumﬁmmmm;(c)"ﬁnvhmmmaump"mwumym
uﬁommmedhllcdon.umwdwﬁm,uckﬁnedh&vﬁmmmhw;md(d)m%mmm
Mﬁm‘mnoﬁﬁmwmmmﬁmmmoﬁuﬁuﬁmmﬁnﬁmm
Cleanup.

BmMMmupmhhmw,diw,w,amMuofmymm
&MuMNMmﬂm&Mmuhﬂww.mmw&,
nor allow aayone else to do, myﬂ:inglﬂecﬁngﬂn?mpeﬂy(a)ﬁnhinvidlﬂonofmyﬂwimmenm
Law,(b)whhhcmmmﬂnv&mmulcondlﬁmu(c)which,dwwﬁommumluuoh
WMMAMMMMthWof&;M.mMu
mnnm-h-ﬂm:mlymﬂwmuu,ummthehwyofmﬂlqmuuof
Hmmmm“wmmﬂndwbwophwmnmdnddmﬁdmmdw
mimlmofﬂuhupmy(inchxﬁng.mmﬁmiudm,hmdmumbMHhmm«m).

BmuMmompdyﬁwLend«wﬂMnoﬁuof(n)myMpdm,chhmdmmd.hwmu
uoﬁuwMWwwmmﬂ«mprwﬁmmthng&e?mmyMw
Hmmmmhﬁmmmuwofwmmhumkmwlm (b) any

HlmdmuSubmchhtdvulelym&cvﬂueofﬂwhopmy. If Borrower leams, or is notified
by any govemmental or regulatory suthority, or any private party, that any removal or other remediation
orwmmwmmumwuw,mmwymmm
mﬂdlcﬁmhmmmﬂuﬁmmhw.m‘hmmnmmyomipﬁmm

0200800879 119079820 9 of
q-qompmm Page 120018 Form 3038 181

e d 6298 288 19S 1 ST ) FUILNEY 22:67 £Pe2-8£-03a




00729

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

12. Accelerstion; Remedies. Lender shall give notice te Borrower prior te acceleration follewing
Borrewsr's breach of any cevenaat or agroement in this Security Instrument (but mot prior to
scceleration under Section 18 unless Applicable Law prevides otherwise). The notice shall specify: (a)
the defanit; (b) the actien required to cure the defanlt; (c) a dats, net less than 30 days frem the date
the netice is given to Berrower, by which the defanit must be cured; and (d) that failure to cure the
default on er before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after scceleration and the right te bring a court action te assert the non-existence of
;'“d-anltommmrmh ofBomertouuluaﬂonl uclnln.lﬂ'touhdthutmdhuor

re the the notice, Lender at its eption may requirs immediate payment in full of

secured by this Security Instrument without farther demand and may inveks the pswer of
permiited by Applicable Law. Lender shall be entitied te collect all
provided In this Section 22, including, but not Kmited te,

WARNING
Unloss you provide us with evidence of the insuranoce coverage as required by our contract
or loan agreecment, we insurance at your to protect our interest. This

0200800879 119079820
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g

You arc responsil
insurance may be added
joan balance, the interest
o e 5 provida poof of
you to proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obfain on your own and msy not satisfy any need for property damagoe coverage or any
mandatory liability insurance requirements imposed by Applicable Law,

for the cost of any insurance purchased by us. The cost of this
your contract or loan balance. If thoe cost is added to your contract or
rate on the underlying contract or loan will apply to this added
may be the date your prior coverage lapsed or the date

g

i

BY SIGNING BELOW, Borrower and agrees to the terms and covenants contained in this
Security Instrument and in any Rider by Borrower and recorded with it.
Witnosses:
(Seal)
Frgnk Krebs ~Barrowes
(Seal)
=Barrower
(Seal) (Seal)
<Batrower -Borower
(Seal) (Seal)
<Borrower -Barrower
(Seal) (Seal)
-Borrower =Bomrower
0200800879 119079820
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STATE OF OREGON, E;ffz!v“" County ss:
Ontiis  \Ff 2} dayof ;dzgtggg;japéjbuk3 , parsonally sppeared the above named
Frank Xrebs

mmmumwuuwwmmmw.

My Commission Expires: /0~ ‘7 -07/

(Official Soal)
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1-4 FAMILY RIDER
(Assignment of Reats)

THIS 1-4 FAMILY RIDER is made this 29th dsyof December, 2003
and is incorporated into and shafl be deemed to amend and supplement the Mortgags, Deedof'hun,ot
Security Deed (the "Socurity Instrument”™) of the same date given by the undersignod (the "Borrower”) to
secure Borrower’s Note to
Whidbey Island Bank, Washington Corporation (@
"Lender™) of the same date and covering the Property described in the Security Instrument and located at:

301-309 N. 10th Strest ,Klamath Falls,OR 97601
[Property Addroes)

1-4 FAMILY COVENANTS. In addition to the covenants and agroements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In sddition to
the Property described in the Security Instrument, the following items now or heresfter attached to the
Property to the extent they are fixtures are added to the Property description, and shall also constitute the
Property covered by the Security Instrument: building materials, applisnces and goods of every nature
mmchuhwmmuuﬂwhwmdhumdhmﬁmmm

all of which, including replacements and additions thereto, shall be desmed to be and remain a part of the

Property covered by the Security Instrument. All of the foregoing together with the Property described in
the Security Instrument (or the leaschold estate if the Sccurity Instrument is on a leaschold) are referred to
in this 1-4 Family Rider and the Security Instrument as the "Property.”

0200800879 119079820 "
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n.mormormv;commczwxmuw.ammnmu«.wwum
achnguinﬂ:cwofﬂn?meﬁywiﬂmningcludﬁoaﬁm,mleuhndulmnpudinwﬂﬁuwm
w.nmhumplywltbdlmmmhﬁmmdnqnmmofmy
governmental body applicable to the Property.

C. SUBORDINATE LIENS. Bxeeptupermimdbyfeduﬂhw,smaahﬂnotﬂlownnylien
w«wqulmwumwmmmw- prior written
permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loes in addition to
the other hazards for which insurance is required by Section S.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. wmmmmmm.Mmmmanuwinwﬁm
Mmﬁcmmnmuwdloowofmmum

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall assign to
melofhmmwmmﬂywwincmnwmmmdmm.
Ummmmmmmmwm&mnwﬂammimhwﬂnﬂmmdb
executs new leases, in Lender's solo discretion. As used in this paragraph G, the word "lease” sball mean
ngublease” if the Security Instrument is on a leaschold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
BmunhnluﬁlyndmmdiﬁmdlymiwudumfmhLmduaﬂﬂwmﬂmdm
("Rents”) of the Property, updlwofmwbmﬂnkmdthemwmptylbu.m
authorizes Lender or Lendar's agonts to collect the Rents, and agroes that each tenant of the Property shall
pay the Rents to Lender or Lender's agents. However, Borrower shall receive the Rents until: (i) Lender
mﬁmmmdmmwwnwmmm and (ii) Lender has
gimnoﬁcebdwunm:(-)thntﬂwlmhmwbepddtounduwundeﬁ agont. This assignment of
Mcmmmlbnluwmm:ndmtmudmmmfauddiﬁmlmuﬁtymly.

If Lender gives notice of default to Borrower: (i) all Rents roceived by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums sccured by the Security
Instryment; (ﬁ)lmdumnbomﬁddwwllmmmmof&ekmuofmmmy; (iif)

0200800879 119079820
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Bmowwﬁneuhmmﬂﬁuhnpatynhnplymkmmwmpddbbmduuunddl
mmbmdu’:wlmndmmd&ﬁcmnq(iv)mleu:wlhﬂehwmﬁum, all Rents
w“eﬂndbylmdﬁwbmflmﬁnnbelwﬁedﬁnbhmwm;mlofuﬂmmm
mwmmmmmmm“ﬁmuw,mmmmwmm
mmmm-mmmwmmmmmm
other charges on the Property, and then to the sums securcd by the Sccurity Instrument; (v) Lender,
l.andu‘lamummyﬁﬂkhﬂynwohodmdmhﬂhlinﬂabmhaﬂymm.mmy
mdvad;md(u)hndethﬂbemﬂﬂedbhmsmdwappohbdbhhmmhnofudw
merpmymdwllmmeRmMmﬂuduivedﬁomﬁehwwhhmnuymuwthe
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
MMofmmmewwmthmm
indebtodnoss of Bomrowes to Lender socured by the Secaurity Instrument pursuant to Section 9.

mwmmmmmmmmmwdmm
and has not performed, and will not perform, any act that would prevent Lender from exercising its rights
under this peragraph.

Lender, or Lender's agonts or a judicially sppointed receiver, shall not be required to enter upon,
take control of or maintain the Property before or after giving notice of defanit to Bosrower. However,
Lender, or Lender’s w«ajudicidlynppointodmivu,mydowumymwhm:deﬁultoccm.
Auyuppﬂuﬁmofkmﬂnhﬂlnﬂemuwdvemydahuhchwﬂdﬂomyoﬂmﬁglnmmedyof
Lender. This assignment of Rents of the Property shall terminate when all the sums socured by the Security
Instrument are paid in full.

L CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreement in

which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permittod by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

1-4 Family Rider.
L i ) (Seal)
Fra Krebs Barower ~Borrower
(Seal) (Seal)
<Borrowar ~Borower
(Seal) (Sea)
~Bomrower =Borrowes
(Seal) (Seal)
<Barower =Bograwer
0200800879 119079820
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