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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (A) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (B) The maximum principal amount to be
advanced pursuant to the Note Is $89,000.00. (C) The term of the Note commences on the date of this Deed of Trust and ends on November 25,
2004. (D) mmmwmmmmmmmmmmmmwmmmmmm
previously agreed upon improvements on the Real Property.

THIS DEED OF TRUST Is dated January 7, 2004, among RANDI M. KOBERNIK and DORIS F. KOBERNIK, an
estate In fee simple as tenants by the entirety ("Grantor*); Columbla River Bank, whose address Is Shevlin
Center, 925 SW Emkay Dr., Suite 100, Bend, OR 97702 (referred to below sometimes as "Lender" and
sometimes as "Beneficlary”); and FIRST AMERICAN TITLE INSURANCE COMPANY OF OREGON, whose address
Is 422 MAIN STREET, KLAMATH FALLS, OR 97601 (referred to below as "Trustee").

Conveyance and Grant. Forvnlulbloeomld.mlon.npmonhdlnlhoNondlhdJlnuu'yzzom,lnﬂ\oorlglmlpﬂnelpalamountoi
m.ooo.oo.fmmenmortom,emmwmmmmmmumwmemsmm,and
hteresthandtohefdlowhgdmrbedrealpmpeﬂy,togeﬂmwlmallexlsﬁworsubsequenﬂyefectsdoramxedbuldhgs.Improvememsand
ﬁxh:ras;alleasemerm.mdway.andappunenm;anwater.wawrdeanddehﬂmm(hcludlngstocklnutllﬁeswlhdlwhorlmgaﬂon

; and all other , royalties, and relmh?tothereal , Including without limitation all minerals, oil, gas, geothermal and
m matters, (the %ﬁmpony"i located In DESCHU%PEe?CounI?yg, State of Oregon: o

LOT 5 BLOCK 9 WAGON TRAIL ACREAGES #1 SECOND ADDITION, ACCORDING TO THE OFFICIAL

PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON

The Real Property or lts address Is commonly known as 1810 POMMEL COURT, LA PINE, OR 97739. The Real
Property tax Identification number Is 2309-1C-600 128659 247

Grarmrpresenﬁymlmswadar(MokrwnasBeneﬂclaryhmisDeedaanm)dlomenbfsmm.andhtereethandbalereeentand
future leases of the Property and all Rents from the Property. in addition, Grantor grants to Lender a ‘Uniform Commercial Code security interest in the
Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER
THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS
AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR'S
OBLIGATIONS UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH.
ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS REFERRED TO
THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

Payment and Performance. Exeeptasoﬂ'oorwlseptwldedhhbDoeddTanmmrsMIIpaybLendeulannmhsacuredbymlsDeedof
Trust as they become due, and shall strictly and In a timely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the
Related Documents.

Construction Mortgage. This Deed of Trust is a "construction morigage® for the purposes of Sections 9-334 and 2A-309 of the Uniform
Commercial Code, as those sections have been adopted by the State of Oregon.

Possession and Maintenance of the Property. GmnbragreeshatGmnWspossoesbnmdmofherpeﬂyshallbewvemedbyme
following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remaln in possession and control of the Property; (b)
use, operate or manage the Property; and (c) collect the Rents from the Properly. The following provisions relate to the use of the Properly

or to other limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS
INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY
PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR
FOREST PRACTICES AS DEFINED IN ORS 30.930.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of
the Property, there has been no use, generation, manufacture, sloragu, treatment, diapostd, tolease or threztened release of any Hazardous
Substance by any person on, under, about or from the Property; (b) Grantor has no knowledge of, or reason to belleve that there has been,
except as previously diaclosed to and acknowledged by Lender in writing, () any breach or violation of any Environmental Laws, (I) any
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about or
from the Properly by any prior owners or occupants of the Property, or (ill) any actual or threatened litigation or claims of any kind by any
person relating to such matters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, () neither Grantor nor
anyhenantconmtor,agaﬂoroﬂmau&mlzedmerthmpenyshdlm,generab,rmnufacwe,store,treat.dbposeoformleaseany
Hazardous Substance on, under, about or from the Property; and (il) any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including without limitation ali Environmental Laws. Qrantor authorizes Lender and
hambmummmbmkeawhmpwmwm.atGWsm.asLendernnydeemapproprlateto
determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposeeon|yandshallnotbeoonstmedbcreataanyreaponslbuuyorlhblltymhepanofwtderbemmaorbanyoﬂmpersm. The
WmmwmmmmmmmmGWsdmdﬂmmmmumhHum
Substances. Grantor hereby (a) releases and walves any future claims against Lender for indemnity or contribution in the event Grantor
becomes llable for cleanup or other costs under any such laws; and (b) agrees to indemnify and hold harmiess Lender against any and all
clains.loeses.Ilabilﬂes,damages.pennltles,andexpenseswhlchLondermydlrecﬂyorkﬂlrocﬂysmhhorsufferreaulﬂngﬁomabreachof
mlssecﬂonofmeoeedoanmorasamequenoeafanyuae,oeneraﬂon.mnufach:re,sﬁorage,dlsposal.mleaseorthreatenedrelease
occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or should have been known to Grantor. The
provisions of this section of the Deed of Trust, inciuding the obligation to indemnify, shall survive the payment of the Indebtedness and the
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saﬂsfacﬂonandreconveyaneeofmellenofthlsDeeddTnntwshulnotbeaﬁecbdbyLsruerswqubmondanyhhresthmerpeny,
whether by foreclosure or otherwise.

Nuisance, Waste. Gramorshallnotcause.oonduclorpomltanynulsamenoroonnlt.pemvlt.orsuﬂeranystrbphgoforwasteonorto
the Property or any portion of the Property. Wlmnlmmgmemﬂyofﬁnbregohg.emmwﬂmtwmve.ammWam
pa"rgnmmmrermve.anyﬁtrber.rrinerals(hcludMoﬂandgas).eoal,duy.seorla,aol.gmvelorroekprodwtswlmouuenderspﬂor
w consent.

Removal of improvements. GmlenddambhmmmawlwwmhmﬂwﬂeﬂPmpeﬂywmmLmrsmwﬂum
consent. Asacmdlﬁmtomeramvalofanylnwvm.wu«mymmkeemmmkemmmmaﬂswmunderb
replace such Improvements with Improvements of at least equal value.

Lender's Right to Enter. wmmwmrsmwmmmMmymumnmeReumpMyatmlmmoﬂmb

m:_ndtoLender‘smreslsandmlnspectmRealepenyfapumosesdGmnWswnplhmewlmmemmdomdmmmeeed
of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter
haﬁmdqnmmaummwmwmmorwcupamydmem. Grantor may contest in good falth any such law.
ordhanca.'orrpgtﬂaﬂonandwlhholdeonpllancedurhganypmoeedhg,lncludlngappmprlateappeals,sobngaseranbrrnsnoﬂﬂed

Lander'lriwﬁﬂngprbrtodolngsoandsolongas.hLmdefssoieophbn,LoMerslntereshhmerpenymnot]eopardlzed. Lender
mquulreGmﬁorbpomadequaﬁssacuﬂtyorasuretybond,reasanblysaﬂsfactorybLender.toprobclLender’smereet

Duty to Protect. Grantor agrees nelther to abandon or leave unattended the Property. Grantor shall do all other acts, in addition to those
actssetforhabovehhhsecﬂon,MmmmwmdemwamWymbpmwMem
Property. .

Due on Sale - Consent By Lender. Lsndernny,atLendefsopﬂm,deduehmedhwydwandpayauedlsumsacumdbymeeeddTnm
mmmum.mmmrsmmmmdanamypmdmmdProperty,oranymasththeneal Property. A "sale
orh'amfer'meammaconveyamednenlPmeﬂyawmmahwmhﬂmnww;wmmﬂhw.muaequwﬂwhm
vdunnryahvdumary;whwnrbyouumm,deod.mmmnsaleoamlandoontract.oontractfordeod.leasdtoldhtareatwlmabnn
greaterﬂnnthree(a)years.Ieaae-opﬁonmact,orbysale,asslgmgormferofanybeneﬂcumresthorbanylandﬂustholdlngﬂﬂeb
the Real Property, or by any other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by
Lender if such exercise is prohibited by federal law or by Oregon law.

Taxse and Liens. ThefdlwmplwbbnsrdathgbmetaxesandlmmmmampanofmDeedafTrust:

Payment. Grantorshallpaywhmdue(andInauwmmbddkw)annxee.spechltaxee,mmems,chams(Includlngwater
andsower).ﬂnesandumoslﬂmslevledamkmormmmtofﬂanﬂy.mdshallpaywhenduoallclahsforworkdoneonorfor
services rendered or material furnished to the Property. Gmntorshallmhtahﬁanpenyﬂeaofaulmhavhgpﬂodtywerorequalbme
hterestgrfLeMermdarmlsDaeddTnmexoemfamelbnofhxesaMassmnmhnddueaMexcemusoﬁwaapmvuedInthls
Deed of Trust.

Right to Contest. Gmmornnywiwnldpaymentofanytax.asseasnnntorclaknhcamﬂmwlﬂwaooodfalmdbmwerhoulgaﬁon
to pay, so long as Lender's interest in the Property is not jeopardized. If a llen arises or is filed as a result of nonpayment, Grantor shall within
ﬂfteen(15)daysaﬂermellenaﬂsesor,lfallenisfled.wlﬂ\hﬂfteen(15)daysaMrGramorhasnaﬂoooH\eﬂlhg.securemedlsehargeofme
Ilen.orlfrequesmdbyLsnder.demnmmwuamhaaauMumbsmwuammumysaWbLenderhm
amotmaufﬂclentbdbcharuemnenplmmymww‘bee.aoﬂmchamesﬂntcwdwcmaaamumfaioredowmor
sale under the lien. lnwmmewmmmwmmm«wwmmjwmmmmmmmt
the Property. Gmwmm«nmmoﬂmmwsmmmwhhmmm.

Evidence of Payment. GramorshallwmmmhbmmmwMededmmxesmmmmman
aulhorlzemeappropﬂahgovmnentalofﬂclalbddemLaﬂmatmy&neawﬂﬂenstatsrmofmemxesWassmmagahstm
Property.

Notics of Construction. Grantor shall notify Lender at least fifteen (15) days before any work Is commenced, any services are fumished, or
any materials are supplied to the Property, If any mechanic’s llen,nabdalmen'slbn.oro&urllencowbeusorhdonmounofmework,

services, or materials. GramorwlllmmmdeMmewwmmumummbwmmtemmmm
will pay the cost of such improvements.

Property Damage Insurance. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. GmshﬂmummmmmwmdﬂmmuWWWMmeaWsMM
amplaeemunbasbfo:ﬂnﬁllhumﬂevalueoovahaallmwemﬂsmmnealPropertyhanamountsufﬂclemmavoldapplbaﬂonof
anycohsumdama.andmmashndatdmnoagsodauaelnfavorofwﬁer.moemerwlﬂ':suchoﬂ\erhazardandlhbllltylnsurameas
Lender may reasonably require. delesshﬂlbewdﬂenhfam.amm,wvmmmmmauyacoemuebmammm
by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
pollclesoroerﬂﬁcatasofhsumehformsaﬂsfacbrybLender.hdudhqsﬂpdaﬁmsﬂ\atoovemgeswmmtbecanoeﬂedmdlmhlshed
without at least ten (10) days prior written notice to Lender. Eachhsumnoepdlcyabosha!lhdudeanmmwwldhgﬁmtoovemm
hfavorofLenderwmnotbeimpalredhanywaybyanyact.onisslonordefadtofemnuoranymerpemn. Should the Real Property
belocatedhanareadeslmamdbymeblrecbrofﬂ»FedoralEmergmcyManagenmﬂAgencyasaspeclaiﬁoodhazardarea,Grenbr
agreestoob'ahandnalmahFederalFloodInsurance.HavaWe,wlhhﬁdayaaﬂermﬂoelsgNenbyLmderﬂntﬂanpeﬂyhbcaﬁad
haspeclalﬂoodhazardarea,formeﬁllwmpabpr&wlpﬂbalaneeofhebanandanywbrllmsmhepmpeﬂysecurhgmeban.mbthe
nnthpcz’lfbylmmmmemﬂomlFbodlmummergmm.orasoﬂwborequkedbyLmder,aMbmhhhsuchmumme
for the term of the loan.

Application of Procesds. GrantorshdpronpﬂynoﬂfywwdarofanylossordarmgabMPropeny. Lender may make proof of loss if
Grantor falls to do so within fifteen (15) days of the casualty. Whether or not Lender's security Is impaired, Lender may, at Lender's election,
reoelveandmlnﬂwpmee&dwhsummammmmmmmamelm,paymentofanylien

the Property, or the restoration and repalr of the Property. IfLenderdectsbapplythapmceedsbresbmﬂmandrepalr,Gramorshall
repalr or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such
expertdlmre.paywrehburseemmormmeproceedsformemasmamcostofmpalrwmbmﬁmIfGrantorlsnotlndefatﬂtmdermls
Deed of Trust. Any proceeds which have not been disbursed within 180 days after their recelpt and which Lender has not committed to the
mpalrorresmﬂonofmePmpenyshdlbemedfkstbpayanyammawhgbmumwsbeeddmmmenmpayaocruod
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any proceeds after payment
hﬂllofmelndebtedrms.suchpmceedsshallbepaldbemmasemmorshterestsnnyappear.

Lender's Expenditures. If Grantor fails (1) to keep the Property free of all taxes, liens, security interests, encumbrances, and cther claims, (2)
to provide any required insurance on the Property, or (3) to make repairs to the Property then Lender may do 8o. If any action or proceeding s
eomnenoedeouldnnteriallyaffectLendersmmhmePropeny.thenLenderonGranbr‘sbehalfmy,bmbnotrequlredto.lakaany
action that Lender believes to be appropriate to protect Lender's interests. All expenses incurred or pald by Lender for such purposes will then
bsarlnterestanheratochameduﬂerheNomﬁmnﬂndatommedmpryLmderbmuatedrepaymembmemor. All such

will become a part of the Indebtedness and, at Lender’s option, will (1) be payable on demand; (2) be added to the balance of the Note and be
appodonedamongmﬂbepayaﬂewhwhhﬂmﬁpaymrhbbeoamduedumm (a) the term of any applicable insurance policy;
or (b) the remaining term of the Note; or (3) betreatadasaballoonpaymernwhlehwlllbedueandpayableanheNom'snnmmy. The Deed of
Trust also will secure payment of these amounts. mmmmnmbwmmmmmmwmmammm
to which Lender may be entiled on account of any default. Any such action by Lender shall not be construed as curing the default so as to bar
Lender from any remedy that It otherwise would have had.

Warrranty; Defense of Title. The following provisions relating to ownership of the Property are a part of this Deed of Trust:

Title. Grantor warrants that: (a)GranbrholdsgoodandmrkelnbloﬂﬁeofrecordtothoPmpeﬂyhfeeshﬂe.frooanddearofallllensand
encumbramesoﬂ'oermanmosesetfomlniheRealepenymmﬂonmhmyuﬂemummpdby.ﬂﬂempomorﬂnalﬂﬂeophbnbsued
In favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute
and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titie to the Property against
the lawful claims of all persons. Inmwunmyacﬂonwpmoeedhqhmnunedhtqmemm'sﬂmprmmsreqt_omesteeor
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Lender under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party In such proceeding,
but Lender shali be entitied to participate in the proceeding and to be represented In the proceeding by counsel of Lender's own choice, and
Grantor will dellver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such
participation.

Complisnce With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of govemmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall survive the execution and
delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect until such time as Grantor's Indebtedness
Is paid In full.

Condemnation. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. [f any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shall be entitied to participate in the proceeding and to be representad in the proceeding by counsel of its own cholce, and Grantor
will deliver or cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to time to
permit such participation.

Application of Net Proceeds. If all or any part of the Property Is condemned by eminent domain proceedings or by any proceeding or
purchase In lieu of condemnation, Lender may at Its election require that all or any portion of the net proceeds of the award be applied to the
Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all
reasonable costs, expenses, and attomeys’ fees Incurred by Trustee or Lender In connection with the condemnation.

Imposition of Taxes, Fess and Charges By Governmental Authorities. The following provisions relating to governmental taxes, fees and
charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and
take whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse
Lender for all taxes, as described below, together with all expenses incurred In recording, perfecting or continuing this Deed of Trust,
including without limitation all taxes, fees, documentary stamps, and other chargee for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any

part of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor Is authorized or required to deduct from

payments on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender

oermeholderofmoNote;and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
rantor.

Subsequent Taxes. f any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall have the
same effect as an Event of Default, and Lender may exercise any or all of its avallable remedies for an Event of Default as provided below
unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficlent corporate surety bond or other security satisfactory to Lender.

mr;tfyTAmt; Financing Statements. The following provisions relating to this Deed of Trust as a security agreement are a part of this
rust

Security Agresment. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes fixtures, and Lender
shall have all of the rights of a secured party under the Uniform Commerclal Code as amended from time to time.

Security interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by
Lender to perfect and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the real
property records, Lender may, at any time and without further authorization from Grantor, fie executed counterparts, copies or reproductions
of this Deed of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this
security interest. Upon default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor
shall assemble any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender within three (3) days after receipt of written demand from Lender to the extent permitted by applicable law.

Addresses. The malling addreeses of Grantor (debtor) and Lender (secured party) from which information concerning the security interest
granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code) are as stated on the first page of this
Deed of Trust.

Further Assurances; Attorney-in-Fact. The following provisions relating to further assurances and attomney-in-fact are a part of this Deed of
Trust

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, to Lender or to Lender's designee, and when requestsd by Lender, cause to be filed, recorded, refied, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, Instruments of further assurance,
certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (a) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and
security interests created by this Deed of Trust as firat and prior liens on the Property, whether now owned or hereafter acquired by Grantor.
Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in
connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so for and In the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irevocably appoints Lender as Grantor's attorney-in-fact for the
purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole
opinion, to accomplish the matters referred to in the preceding paragraph.

Full Performance. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under this
Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable
statements of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee required by law shall be paid by Grantor, if permitted by applicable law.

Evo‘nhofbdaun. At Lender’s option, Grantor will be in default under this Deed of Trust If any of the following happen:
Payment Default. Grantor falls to make any payment when due under the Indebtedness.

Bmkomorl’rcmla&-Gramorbmakaamjprunbomdetownermfausbpodompmmpﬂyatmammdsubﬂyhmemmer
provided In this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Fallure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note or in
any of the Related Documents. !f such a fallure is curable and if Grantor has not been given a notice of a breach of the same provision of this
Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender
sends written notice demanding cure of such fallure: (a) cures the fallure within fifteen (15) days; or (b) if the cure requires more than fifteen
(15) days, immediately inltiates steps sufficlent to cure the fallure and thereafter continues and completes all reasonable and necessary steps
sufficient to produce compllance as soon as reasonably practical.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or
any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representation or statement made or fumished to Lender by Grantor or on Grantor's behalf under this Deed of Trust
or the Related Documents is false or misleading in any material respect, either now or at the time made or fumished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect (including fallure of any
collateral document to create a valid and perfected security interest or lien) at any time and for any reason.

Death or Insolvency. The death of Grantor, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or
insolvency laws by or against Grantor.
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Taking of the Property. Any creditor or govemnmental agency tries to take any of the Property or any other of Grantor's property in which
Lender has a llen. This includes taking of, gamishing of or levying on Grantor's accounts with Lender. However, if Grantor disputes in good
falth whether the claim on which the taking of the Property s based Is valld or reasonable, and if Grantor gives Lender written notice of the
claim and fumishes Lender with moniee or a surety bond satisfactory to Lender to satisfy the claim, then this default provision will not apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not

remedied within any grace period provided therein, including without limitation any agreement conceming any Indebtedness or other
obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party
of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or disputes
the validity of, or llablity under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but shall not be
required to, permit the guarantor's eetate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory to
Lender, and, in doing so, cure any Event of Default.

Insecurity. Lender in good falth belleves Itself insecure.

Right to Cure. f such a faliure Is curable and if Grantor has not been given a notice of a breach of the same provision of this Deed of Trust
within the preceding twelve (12) months, it may be cured (and no Event of Default wil have otcurred) If Grantor, after Lender sends written
notice demanding cure of such fallure: (a) cures the fallure within fifteen (15) days; or. (b) if the cure requires more than fifteen (15) days,
immediately initiates steps sufficient to cure the fallure and thereafter continues and compietes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Rights and Remedies on Default. If an Event of Default occurs under this Deed of Trust, at any time thereafter, Trustee or Lender may exercise
any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or together. An election by
Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides to spend money or to perform any of
Gramor'sobllgaﬂuuunderthlsDoedomest.aﬂerGramofsfaluremdoso.matdecislonbyLenderwillnotaﬁectLender'snghttodeclare
Grantor in default and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at Its option without notice to Grantor to declare the entire Indebtedness immediatety
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to foreciose by notice and sale, and Lender
shall have the right to foreclose by judicial foreciosure, In elther case in accordance with and to the full extent provided by applicable law. If
this Deed of Trust Is foreclosed by judicial forecloeure, Lender will be entitied to a judgment which will provide that if the foreclosure sale
proceeds are insufficient to satisfy the judgment, execution may issue for the amount of the unpakd balance of the judgment.

UCC Remedies. WlmrespecttoalloranypanofthePersumlPropeny.Landershallhaveallherldﬂsandremedlasofasecuredparty
under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property and collect the Rents,
including amounts past due and unpald, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In
furmeranceofmlsrldmt.LendefmayrequlreanytenantoromerusarofmePropeﬂybmakepaymentsofrerﬂormefeesdlrecﬂytowuer.
If the Rents are coliected by Lender, then Grantor ievocably designates Lender as Grantor's attorney-in-fact to endorse instruments
received in payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users
to Lender in response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a recsiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the
power to protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property
and apply the proceeds, over and above the cost of the recelvership, against the Indebtedness. The receiver may serve without bond If
permitted by law. Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disquallfy a person from serving as a recelver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the
purchaser of the Property and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the
Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided In this Deed of Trust or the Note or by law.

Notice of Sale. LaﬂaswlmemﬁumomdmmwmamypwbmdmmPropenyorofmeﬁme
after which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given
atle%sftﬂﬂeen(g)daysbefommemdmweordlsposlﬂon. Any sale of the Personal Property may be made in conjunction with any
sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby walives any and all rights to have the Property marshalled.
lnexercisingmrlghtsandremadles,meTnmseorLandershallbefraetosellalloranypanofmePropenymgomerorseparataly.lnona
sale or by separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Attorneys’ Fees; Expenses. if Lender Institutes any sult or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied
to recover such sum as the court may adiudge reasonablo as attomeys' fees at trial and upon any appeal. Whether or not any court action is
hvolved.andbmeemnotprohlbltadbylaw.dlreamueexpu\seewmlmumﬁuthwndefsophbnmneoessawatanyﬂmfor
the protection of its interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender’s attormeys' fees and Lender’s legal expenses, whether or not there is a lawsuit,
including attomeys’ fees and expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction),
appeals, and any anticipated post-judgment collection services, the cost of searching records, obtaining tite reports (including foreclosure
reports), surveyors' reports, and appraisal feee, title insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor
also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
Powers and Obiligations of Trustes. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust

Powers of Trustsee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following actions
with respect to the Property upon the written request of Lender and Grantor: (a) join In preparing and fillng a map or plat of the Real
Property, including the dedication of streets or other rights to the public; (b) join In granting any easement or creating any restriction on the
-I'-'gealepeny;aM (c) join In any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of
rust.

Obligations to Notify. Trusteeshﬁnmbeoulmmdbnoﬂfywomwpanyofapmdlngsalemdumyoﬁwrustdeedmlm.orofany
action or proceeding In which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustse.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth
above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender will have the
right to foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed under this
DeeddTanymmmmanexecuhdmdackmMedgedbyLuuermdmadedhﬂnomeedmrecorderofDESCHUTESGomty.
State of Oregon. The instrument shall contain, in addition to all other matters required by state law, the names of the original Lender, Trustee,
and Grantor, the book and page where this Deed of Trust Is recorded, and the name and address of the successor trustee, and the
instrument shall be executed and acknowiedged by Lender or its successors in interest. The successor trustee, without conveyance of the
Propany.shallsmeedbalmeﬁﬂe,power.andduueeconfemduponmeTmmhmlsDeedoanmandbyapprablelaw. This
procedure for subetitution of Trustee shall govem to the exclusion of all other provisions for substitution.

Notices. Any notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale shall be
givenlnwriﬂng,andshallbeeﬁxﬂvewmncmuyddwemd.mwnmwmemdwumunla(umummbemmmqbylaw).when




DEED OF TRUST
Loan No: 61845 (Continued) 01864 Page 5

deposlbdwlﬁanaﬂomllyrecomtedovemldﬂcourler.or.lfmaled.whendeposltedhmeumtadsuhsnnll.asﬁrstclass,cerﬂﬂedor
reglsteredmalpoeugeprepald,dlrectedtomeaddmsesshawnanebedmhgofﬂ\IsDeedomet All coples of notices of foreclosure
ﬁommeholderofanyllmwhmmmomywermbbeedoﬁmstsmnbesenttoLander'saddreu.asshownneattheghnhgafhlsDeed
of Trust. AnypersonmayctmgehlsorheraddressfornoﬂeesmdermlsDeedomestbngr\gfonmlwﬂﬁanmﬂoetomemmrpersonor
persons, specifying that the purpose of the notice is to change the person’s address. For notice purposes, Grantor agrees to keep Lender
informed at all times of Grantor's current address. Unlessomembepmvldedorrequlredbylaw.IfmereismorathanoneGramor,anynoﬂce
given by Lender to any Grantor is deemed to be notice given to all Grantors. it will be Grantor's responsibility to tell the others of the notice from
Lender.

Miscellaneous Provisions. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement with Lender ing the
matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed of Trust must be in writing-and must be
signed by whoever will be bound or obligated by the change or amendment.

Arbitration. GnntofmdLmdungdeldbptM,chlmmdconﬁomh.bdwuanlMW.loh&wdmI
nature, arlohgﬁonthobudol‘fm‘storohwbo,lneludlngwlmoutllmlhﬂoneontnetmdtondlspum, shall be

:

Caption Headings. CQonnhaadhgshhbDeeddTmstmbrcawenbnwmposesoNyaMuenotbbemedbhtemretmdeﬁm
the provisions of this Deed of Trust.

Merger. ﬂ\ereshallbenomergerofmemrestorestatscreatedbyhlsDeedoanntwlhanyomerhmestorestatehmaPropenyat
any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will bs governed by and Interpreted In accordance with federal law and the laws of the State of
Oregon. This Deed of Trust has been accepted by Lender in the State of Oregon.

Joint and Several Liablility. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor shall
mean each and every Grantor. This means that each Grantor signing below Is responsible for all obligations in this Deed of Trust.

No Walver by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust unless Lender does 80 in
writing. The fact that Lender delays or omits to exercise any right will not mean that Lender has given up that right. if Lender does agree in
wrlﬂngtogivauponeofLenderarlmm,ﬁmtdoeenotnmneramorwllnothavetooonplywlmmeotherprovlalomofmlsDeedomest.
GmmmmmﬁummmmamtmatmmmmsmwﬂlnothavemqetLendar'seonsent
again if the situation happens again. GmnbrﬂrﬂnruﬂushndijmtbecameLmdwmmhbmeadeWsmquests,
that does not mean Lender will be required to consent to any of Grantor's future requests. Grantor walves presentment, demand for
payment, protest, and notice of dishonor.

Severabllity. lfacourtﬂndshatanyprwlslonofhbDoeddTnmhnotvdldorslmidnmbeenfomed,ﬁmtfactbyltsdfwllnotmean
that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest of the provisions of this Deed of Trust
even if a provision of this Deed of Trust may be found to be invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor’s interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person

other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the
Indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liabiity under the

Indebtedness.

Time is of the Essencs. Time is of the essence in the performance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releases and walves all rights and benefits of the homestead exemption laws of the State
of Oregon as to all Indebtedness secured by this Deed of Trust.

Definitions. The following words shall have the following meanings when used in this Deed of Trust:
Beneficlary. The word "Beneficiary® means Columbia River Bank, and Its successors and assigns.

Borrower. The word "Borrower" means RANDI M. KOBERNIK and DORIS F. KOBERNIK and includes all co-signers and co-makers signing
the Note.

Deed of Trust. The words "Deed of Trust" mean this Line of Credit Instrument among Grantor, Lender, and Trustee, and inciudes without
limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Environmental Laws. mm-mmwum'mwmmlm.mwwmm,mmmmm
relating to the protection of human heaith or the environment, inciuding without limitation the Comprehensive Environmental Response,

, and Liabiity Act of 1680, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1988, Pub. L. No. 99-480 (*SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et 8eq., the
Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or regulations
adopted pursuant thereto or intended to protect human health or the environment.

Event of Default. The words "Event of Default” mean any of the events of default set forth In this Deed of Trust In the events of default
section of this Deed of Trust.

Grantor. The word "Grantor" means RANDI M. KOBERNIK and DORIS F. KOBERNIK.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, Including without
limitation a guaranty of all or part of the Note.

Hazardous Substances. The words “*Hazardous Substances” mean materials that, because of their quantity, concentration or physical,
Wumm.mymamammammmmbwm“mmmmw
used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous Substances® are

Improvements. The word “improvements” means all existing and future improvements, buiidings, structures, moblle homes affixed on the
Rea! Property, facilities, additions, replacements and other construction on the Real Property.

indebtedness. The word “Indebtedness" means all principal, interest, and other amounts, costs and expenses payable under the Note or
Related Documents, together with all renewals of, extensions of, modifications of, consolidations of and substitutions for the Note or Related
DocunemandanyamoumexpemdoradvanoedbyLerﬂertodlochargoGranWsoHIgaﬂomorexpemoehcumdbmisteeor
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
Lender. The word “Lender" means Columbia River Bank, Iits successors and assigns. The words "successors or assigns” mean any person
or company that acquires any interest in the Note.

Note. The word "Note" means the promissory note dated January 7, 2004, In the original principal amount of $89,000.00 from
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QGrantor to Lender, together with all renewals of, extensions of, modlfications of, refinancings of, consolidations of, and substitutions for the
promissory note or agreement. The maturity date of the Note is November 25, 2004.

Personal Property. The words "Personal Property” mean all equipment, fbxtures, and other articies of personal property now or hereafter
owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all

replacements of, and all substitutions for, any of such property; and together with all proceeds (Inciuding without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word “Property” means coliectively the Real Property and the Personal Property.
Real Property. The words "Real Property" mean the real property, interests and rights, as further described In this Deed of Trust.

Related Documents. The words “Related Documents® mean all promissory notes, credit agreements, loan agreements, environmental
agreements, guaranties, securlty agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agreements and documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means ali present and future rents, revenues, incoms, issues, royaities, profits, and other benefits derived from the
Property.

Trustss. The word "Trustee” means FIRST AMERICAN TITLE INSURANCE COMPANY OF OREGON, whose address is 422 MAIN STREET,
KLAMATH FALLS, OR 97601 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO
ITS TERMS.

GRANTOR:

COLUMSBIA RIVER BANK

e/

Authorized Officer

INDIVIDUAL ACKNOWLEDGMENT

- —_

STATE OF Of 49t ) N Gt
v )88 w;; L
COUNTY OFM_ ) \»"ﬁ

On this day before me, the undersigned Notary Public, personally appeared RANDI M. KOBERNIK and DORIS F. KOBERNIK, to me known to be the
Individuals described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and
deed, for the uses and purposes therein mentioned.

JENNY SCHOSSOW
NOTARY PUBLIC - OREGON @&
COMMISSION NO. 335416 §
MY COMMISSION EXPIRES ALG. 18, 2004

Glven under my hand afd official ealthie o s day of 5]'&41 ,20 @
oy — remangst__ Qud
Notary Public in %ma Qﬂ(OM uyeommbnm_i’-lzb“/

LENDER ACKNOWLEDGMENT

\V
STATE OF @ﬂl]?ﬂ )
COUNTY OF \A‘LJQ//LMJZ-& ;ss
(0% day of 9&4\/
eppeared ____1AWN LS IAN0dlClvin

VICKEY S CLAYTON
NOTARY PUBLIC- OREGON
COMMISSION NO.364349
OMMISSION EXPIRES FEB 09, 2007

~~T

otary Public, personally

Agid instrument to be the free and voluntary act
, for the uses and purposes therein mentioned,

ool 08
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REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid i full

, Trustee

To;

The undersigned is the legal owner and holder of all Indebtedness secured by this Deed of Trust. All sums secured by this D T

been fully paid and satisfied. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or
pursuant to any applicable statute, to cancel the Note secured by this Deed of Trust (which Is delivered to you together with this Deed of Trust),
and to reconvey, without warranty, to the parties designated by the terms of this Deed of Trust, the estate now held by you

rust. Please mall the reconveyance and Related Documents to:

-

Date: Beneficlary:
By:
1 its:
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