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Running Y Resort, Inc.

5391 Running Y Road

Klamath Falls, OR 97601

Benefici

AFTER RECORDING RETURN TO
Running Y Resort, Inc.

5391 Running Y Road

Klamath Falls, OR 97601

TRUST DEED
THIS TRUST DEED, made this 5th day of January, 2004 between Michael S. Hittner and Sandra L.

Hittner Tenants by Entirety, as Grantor, AmeriTitle, as Trustee, and Running Y Resort, Inc., an Oregon
corporation, as Beneficiary,

WITNESSETH:

Gmntorirrcvocablygrants,bargains.sellsmdconvcystomlstecinn'ust.wiﬂ\powerofsale,thcpropcrtyinKlamnﬂtCumty,Oregon,
described as: Lot 873 of Running Y Resort, Phase 11, Ist Addition Plat, according to the official plat thereof on file in the office of the County Clerk of
Klamath County, Oregon.
Togetherwithallmdsingularlhetenelmms,huediﬂmmsmdappmtameumddloﬂuﬁglmﬂmnmbdongingmhmywiummh«uﬁa
appertaining, and the rents, issues and profits thereof and all fixtures now or hereafter attached to or used in connection with said real estate.

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and payment of the sum of
$75,600.00, Seventy-Five Thousand Six Hundred And 00/100 Dollars, with interest thereon according to the terms of a promissory note of even date
hetewiﬂz,payabletobmeﬁciaryorordetandmadcbymtor,ﬂ:eﬁnalpaymentofprincipalandinwestheteot;ifnotsoomtpaid,mbeduemdpayable
15 years from recordation date.

The date of maturity of the debt secured by this instrument is the date, stated above, on which the final instaliment of said note becomes due
and paysble. hﬂlewmtmewhhindesuibedmm,ormypmﬂlawﬂormyinmmmissold,agreedmbesold,eonvcyed,assignedor
alienated by the grantor without first having obtained the written consent or approval of the beneficlary, then, at the beneficiary's option, all obligations
securedbythisinsuummt,hmpecﬁwofﬂwnmmﬂtydatuexpmssedﬂmmorhemin,shallbecomehnmediﬁclydueandpayable.

The above described real property Is not currently used for agricultural, timber or grazing purposes.

To protect the security of this trust deed, grantor agrees:

1. To protect, preserve and maintain said property in good condition and repair; not to remove or demolish any building or improvement thereon; not to
commit or permit any waste of said property.

2. To complete or restore promptly and in good and workmanlike manner any building or improvement which may be constructed, damaged or destroyed
thereon, and pay when due all costs incurred therefore.

3. To comply with all laws, ordinances, regulations, covenants, conditions and restrictions affecting said property; if the beneficiary so requests , to join in
execuﬁngsuchﬁnmchgsmnwntspmmttotheUnifonnConunercialCodeasd:eba\eﬂciarymayrequinmdmpayforﬂlingsmeinthepmper
publicofﬂceoromees,lswellaslheooaofalllienseuchumadehyﬂlingofﬂmo:sumhhgugmci&usmaybedeemeddesimblcbyﬂwbeneﬁcim’y.
4. Topmvideandcouﬁnmlymaintahimurmeeonﬂwbuildhgxmworhaeaﬂcraectedonﬂlesaidpmﬁssagainstlossordamagebyﬁleandsuch
other hazards as the beneficiary may from time to time require, in an amount not less than $__-0- , written in companics acceptable to the beneficiary,
wiﬂlIosspayabletoﬂlelmer;allpoliciesofinsunnoeshallbedelivetedmﬂlebeneﬁciatyusoonasm:ured;ifdleglmtorshnllfailformyreasonm
procure any such insurance and to deliver said policics to the bencficiary at least fifteen days prior to the expiration of any policy of insurance now or
hereafter placed on said buildings, the beneficiary may procure the same at grantor's expense. The amount collected under any fire or other insurance
policy may be applied by beneficiary upon any indebtedness secured hereby and in such order as beneficiary may determine, or at option of beneficiary
the entire amount so collected, or any part thereof, may be released to grantor. Such application or release shall not cure or waive any default or notice of
default hereunder or invalidate any act done pursuant to such notice.

5. Tokeepsaidpremissﬂeeﬁ'omeonsu'ucﬁonliensmdtopaydlmxu,messmmixmdoﬂmchmﬂmtmaybelwiedorassessedupmormhst
said property before any part of such taxes, asscssments and other charges become past due or delinquent and promptly deliver receipts therefor to
beneficiary; should the grantor fail to make payment of any taxes, assessments, insurance premiums, liens or other charges payable by grantor, either by
direct payment or by providing beneficiary with funds with which to make such payment, beneficiary may, at its option, make payment thereof, and the
amountsopaid,wilhintetestatthemesetforﬂiindienotesecmedhaeby,togetherwiﬂldleobllgaﬁomdescﬁbedinpmgrq)hs6and7ofthism|st
deed,shallbeaddedtomdbeoomeapﬁofﬂwdebtsecmdbyﬂmisﬁustdeed,wilhoutwaivuofanyrighlsaﬁsingfmmbrudlofmyofﬁlecovmants
hereof and for such payments, with interest as aforesaid, the property hercin before described, as well as the grantor, shall be bound to the same extent that
they are bound for the payment of the obligation herein described, and all such payments shall be immediately due and payable without notice, and the
nonpaymmttheteofshall,atﬂnoptionofﬂtebmﬁciary,lenderallsumssecuredbyﬂlistmstdeedimmdiatelydmmdpayablemdconstimeabreach
of this trust deed.

6. To pay all costs, fees and expenses of this trust including the cost of titlc search as well as the other costs and expenses of the trustee incurred in
connection with or in enforcing this obligation and trustee's and attomney's fees actually incurred.

7. To appear in and defend any action or proceeding purporting to affect the security rights or powers of beneficiary or trustee; and in any suit, action or
proceeding in which the beneficiary or trustee may appear, including any suit for the foreclosure of this deed, to pay all costs and expenses, including
evidenoeoftitleandﬂwbetwﬁciary'soru'ustee'smomy'sfe«;ﬂleunouIIofnttonwy‘sfeesmﬁonedinﬂlispmgraphﬂnallcasesshallbeﬂxedby
thetrialcomtmdindlecvauofmappedﬁ'omanyjudglmordmofmeu’ialeom,gxmtorﬁlrﬂleragrmtopaysuchmasﬂleappellatecourt
shall adjudge reasonable as the beneficiary's or trustee's attomey’s fees on such appeal.

It is mutually agreed that:

8. In the event that any portion or all of said property shall be taken under the right of eminent domain or condemnation, beneficiary shall have the right,
ifitsoelects,torequimtlmallormypotﬁonofthemonipayableascompmsaﬂonforsuchmking,whichminexmsofﬂlclmountnquimdtopay
allreuonablecosts,expmsesmdmonw)’sfeesnwusarilypaidotincmredbygrmtorinmchpmceedings,shallbepaidtobmeﬁcinylndappliedbyit
ﬁrstuponmymonablemstsandexpensaandmonwy'sfm,bothinﬂnﬁdmdappeﬂatceomts,newsuﬁlypaidorincmdbybmeﬁcimyinsuch
proceedings, and the balance applied upon the indebtedness secured hereby; and grantor agrees, at its own expense, to take such actions and execute such
instruments as shall be necessary in obtaining such compensation, promptly upon beneficiary's request.

9. At any time and from time to time upon written request of beneficiary, payment of its fees and presentation of this deed and the note for endorsement
(in case of full reconveyance, for cancellation), without affecting the liability of any person for the payment of the indebtedness, trustee may (a) consent to
the making of any map or plat of said property; (b) join in granting any casement or creating any restrictions thereon; (c) join in any subordination or other
agreement affecting this deed or the lien or charge thereof; (d) reconvey, without warranty, all or any part of the property. The grantee in any
reconveyance may be described as the "person or persons legally entitled thereto,” and the recitals therein of any matters or facts shall be conclusive proof
of the truthfulness thereof. Trustec's fees for any of the services mentioned in this paragraph shall be not less than $5.

10. Upon any defauit by grantor hereunder, beneficiary may at any time without notice, cither in person, by agent or by a receiver to be appointed by a
court, mdwimoutmgardtoﬂ\eadequlcyofmysecuﬁtyforﬂwindebtednmsherebysecured,mteruponmdtakepossessionofsaidptoputyoranypart
thereof, in its own name sue or otherwise collect the rents, issucs and profits, including those past due and unpaid, and apply the same, less costs and
expenses of operation and collection, including reasonable attorney's fecs upon any indebtedness secured hereby, and in such order as beneficiary may
determine.

11. The entering upon and taking possession of said property, the collection of such rents, issues and profits, or the proceeds of fire and other insurance
policies or compensation or awards for any taking or damage of the property, and the application or release thereof as aforesaid, shall not cure or waive
any default or notice of default hereunder or invalidate any act done pursuant to such notice.
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12. Upondefaultbygrmtorinpnymtofmyindebtedmsssewredhqebyorinhisperfonnuweofmyagnanmthawnder,tlnbeneﬂcinymy
declare all sums secured hereby immediately due and payable. In such an cvent the beneficiary at his election may proceed to foreclose this trust deed in
equity as a mortgage or dircct the trustee to foreclose this trust deed by advertisement and sale. In the latter event the beneficiary or the trustee shall
exewteanduusetobereoordedhiswriﬂmnoﬁoeofdefaultmdhiseleoﬁontosellmesaiddesnibedrealpmpenytosaﬂsfytheobligaﬂmseaued
hmbywhemuponﬂleuusteeshallﬁxﬂ\eﬁmeandplmeofsalc,,givenoﬁeeﬂmeofﬂ\enrequiredbylawmdproeeedtoforecloscﬂlismmdeedhlﬂw
manner provided in ORS86.735 to 86.795.
13.Aﬁerﬁ:euumehascommawedfomlosmbyadvaﬁsenmtmdsale,mdatanyﬁmpﬂormsdaysbefontlwdmthemlswecondwuﬁwsale,ﬂw
grantor or any other person so privileged by ORS86.753, may cure the default or defanlts. If the default consists of a failure to pay, when due, sums
secnredbytheuustdeed,ﬂledefaultmaybecumdbypayinglhemﬁremom\tduatﬂ)etimofﬂlecmoﬂrerthansuchporﬁonaswouldnotﬂmbe
due had no default occurred. Anyodmdefnultdmiscupableofbeingcmdmaybecuredbymdeﬁngﬂnpufonnmeerequimdunderﬂwobligaﬁonor
trust deed. mmycase,maddiﬁonmcuﬁngﬂledefaultmdefmms,dwpmoneﬂ'ecﬁngﬂwmshdlpaytothebmeﬂciaryalleostsmdexpenm
actually incurred in enforcing the obligation of the trust deed together with trustee's and attorney's fees not exceeding the amounts provided by law.
l4.0therwise,thesaleshallbeheldonﬁledatemdatﬂleﬁmmdplacedaignmdinﬂwmﬁceofsalemtheﬁmwwhichsaidsalcmybepomned
as provided by law. Thelmswemayscllpmpenyeiﬂ)ainoneparcelorhscparatcpareelsandshallsellﬂ\eparcelorparcelutmctimtoﬂlehighest
bidder for cash, payable at the time of sale. Trusteeshalldelivertoﬂnepurchaseritsmdinfonnasrequiredbylawconvcyingmepropertysosold,bm
without any covenant or warranty, express or implied. The recitals in the deed of any matters of fact shall be conclusive proof of the truthfulness thereof.
Any person, excluding the trustee, but including the grantor and beneficiary, may purchase at the sale.
15. When trustee sells pursuant to the powers provided herein, trustee shall applymepmcedsofsaletopaymentof(l)meexpmsesofsale,includingthe
compensation of the trustce and a reasonable charge by trustee's attorney, (2)toﬂwobligaﬁonsewmdbyﬂleuustdeed,(3)toallpetsomhavingmaded
Iienssubsequenttoﬂwinwmtofdnmlstneinthcu'ustdwduthcirinteremmayappeatinﬂ\eorderofﬁwirpﬁorityand@)ﬂlesmplus, if any, to the
grantor or to his successor in interest entitled to such surplus.
16. Beneﬁcinrymayﬁ'omtimetotinwappohtaslweessororsucessomwnnymnamedhminortoanysuceessoruumelppohtedhereunda.
Upon such appointment, and without conveyance to the successor trustee, the latter shall be vested with all title, powers and duties conferred upon any
tmsteeheteinnamedorappohtedheteundcr.Eachsuchappointnmtmdsubmmnslmllbemadebywﬁueninmmexecuwdbybeneﬁciary,which,
when recorded in the mortgage records of the county or counties in which the property is situated, shall be conclusive proof of proper appointment of the
successor trustee.
l7.Tmsteewcepnmismmtwhenmisdeed,dulycxecmdmdachlowledgedismadeapublictecordasprovidedbth. Trustee is not obligated to
notifynnypartyheretoofpendingsaleundumyoﬂterdeedofﬂmtorofmyacﬂonorpmceedinginwhichgrmtor.bemﬁciaryormlmeshullbeapmy
unless such action or proceeding is brought by trustee.
'l‘heynmnrcovenantsandagmestoandwiﬂlﬂlebetwﬁciarymdbeneﬁcimy'ssuceessorinimetestﬂmtmegmnbeislawﬁlllyseizedinfeeshnpleofsaid
described real property and has a valid, unencumbered title thereto subject to covenants, conditions, restrictions and casements of record and that he will
warrant and forever defend the same against all persons whomsoever,
The grantor warrants that the proceeds of the loan represented by the above described note and this trust deed are:

(a) primarily for grantor's personal, family or household purposes,

(b) 'foranorgmintion,or(wenifgmnbrisanabmlpmon)areforbminessorcomnucialpurpom.
This deed applies to, inures to the benefit of and binds all parties hereto, their heirs, legatees, devisces, administrators, executors, personal representatives,
successors and assigns. The term beneficiary shall mean the holder and owner, including pledgee, of the contract secured hereby, whether or not named as
nbeneﬁciarylmein.lnconsmﬁngthistrustdeed,itisun(hmoodtlutﬂwg!mtor,mmmd/orbeneﬂcimymymhbemomthmompason;ﬂmifﬂw
omtextsotequim,lhesingularshaﬂbeukmtonmmdincludedwplural,mddutmmllyallgrmmnﬁcaldwngashallbemﬂc,ammwdmd
implied to make the provisions hereof apply equally to corporations and to individuals.
You have the option to cancel your contract or agreement of sale by notice to the Seller until midnight of the seventh
day following the signing of the contract or agreement. If you did not receive a Property Report prepared pursuant
to the rules and regulations of the Office of Interstate Land Sales Registration, U.S. Department of Housing and
Urban Development, in advance of your signing the contract or agreement, the contract or agreement of sale may be

canceled at your option for two years from the date of signing.
IN WITNESS WHEREOF, said grantor has hercunto set his hand the day and year ve

*IMPORTANT NOTICE: Delete by lining out, whichever warranty (a)
or (b) is not applicable; if warranty (a) is applicable and beneficiary iscAfi S.Hittner \
a creditor as such word is defined in the Truth-in-Lending Act and
Regulation Z, the beneficiary MUST comply with the Act
Reguiation by making required disclosures; for this purpose
Stevens-Ness Form No. 1319, or equivalent. If compliance with the Act

is not required, disregard this notice.
STATE OF OREGON, )ss.
County of Klamath.................. )

This instrument was acknowledged before me on
January 5, 2004, by Michael S. Hittner and Sandra L. Hittner

CORPORATE ACKNOWLEDGEMENT
This instrument was acknowledged before me on January 5, 2004 by as

of

Notary Public for Oregon

REQUEST FOR FULL RECONVEYANCE
To be used only when obligations have been paid.
TO:, , Trustee
The undersigned is the legal owner and holder of all indebtedness secured by the foregoing trust deed. All sums sccured by said trust deed
have been fullypaidmdsaﬁsﬂed.Youherebymdirecwd,onpaymnttoyouofmymmowhngtoyouundetﬂlemofsaiduustdeedorpmmtm
statutc,mcmcelallevideneesofimbbwdxmsseuuedbysaidmlstdeed(whicharedeliveredMyouhmwiﬂltogﬁetwiﬂlsaidtmstdeed)andto
reconvey, without warranty, to the parties designated by the terms of said trust deed the estate now held by you under the same. Mail reconveyance and
documents to .

DATED:

Beneficiary
Do not lose or destroy this Trust Deed OR THE NOTE which it secures. Both must be delivered to the trustee for cancellation before
reconveyance will be made.




