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DEED OF TRUST

THIS DEED OF TRUST Iis dated January 28, 2004, among GAYLE PAYNE NICHOLSON (“Grantor"); South Valley
Bank & Trust, whose address is Commercial Branch, P O Box 5210, Klamath Falls, OR 97601 (referred to below

sometimes as "Lender” and sometimes as "Beneficlary”); and Amerititle, whose address is 300 Klamath Ave,

Klamath Falls, OR 97601 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable consideration, representsd in the Note dated January 28, 2004, In the original principal amount of
$377,027.00, from Grantor to Lender, GmwreonvmhmmmmobmanLmummyallofGWs right, title, and Interest in
and to the following described real property, together with all existing or subsequently erected or affixed buidings, improvements and fixtures; all
easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch or Imigation rights); and all
other rights, royalties, and profits relating to the real property, including without limitation all minerals, oll, gas, geothermal and similar matters, (the

"Real Property") located in Klamath County, State of Oregon:
Exhibit "A"

The Real Property or Its address is commonly known as 3865 and 3906 Denver Avenue and 3415 Crest Street,
Klamath Falls, OR 97603. The Real Property tax Identification number is R-3909-101AD-00300-000,
R-3909-010AD-01000-000 & R3909-010AD-00400-000

Grantorpresenﬂyassig\stoLender(alsoknownasBeneﬂciaryinthlsDaedomest)alIofGramor'srld\t,tlﬂe.andhterestlnandtoallpresentand
future leases of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commerclal Code security interest in the
Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL

PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS
UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trustastmybeeomedue.andshallsrlcﬂymdlnaﬂmelynnnnerpeﬁormallofemmsobllgaﬂons under the Note, this Deed of Trust, and the
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of the Property; (2) use,
operate or manage the Property; and (3) collect the Rents from the Property. The following provisions relate to the use of the Property or to other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value.

Compllance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of Grantor's ownership of the
Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous
Substance by any person on, under, about or from the Property; (2) Grantor has no knowledge of, or reason to believe that there has been,
except as previously disclosed to and acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b) any use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about or from the
Property by any prior owners or occupants of the Property, o (c) any actual or threatened litigation or claims of any kind by any person relating
to such matters; and (3) Except as previously disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant,
contractor, agent or other authorized user of the Property shall use, generats, manufacture, store, treat, dispose of or release any Hazardous
Substance on, under, about or from the Property; and (b) any such activity shall be conducted in compliance with all applicable federal, state,
and local laws, regulations and ordinances, including without limitation alt Environmental Laws. Grantor authorizes Lender and its agents to enter
uponmerpenmeakesuchhspecuonsandtests.atGranbfsexpense.asLendermydeemappropﬂatetodetsmineoompliancaofme
Property with this section of the Deed of Trust. AnyhspecﬂonsatesﬁnndsbyLondershﬂlbehrLaﬂefspumosesaﬂyaMshdlnmbe
construed to create any responsibility or liabllity on the part of Lender to Grantor or to any other person. The representations and warranties
contained herein are based on Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
waNestumcbimagalnﬁLmﬂerbrNannhymooanuﬁonhmewaﬁambmnesIlableforcleanuporomercosisunderany
such laws; and (2) agrees to indemnify and hold harmiess Lender against any and all claims, losses, liabilities, damages, penalties, and expenses
whichLendermaydirecllyorindlrecﬂysustainorsufferresulthgfromabreachofﬂmlssecﬁonofhaDoedomestorasaconsequenceofany
use, generation, manufacture, storage, disposal, release or threatened release occurring prior to Grantor's ownership or Interest in the Property,
whether or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the obligation
tolndemnify,shallsurviveﬂ\epaymentofmeIMthednessandMsatlsfacﬁonandreconveyanceofthellenofmlsDoedofTrustandshalInot
be affected by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nulsance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. un\outlinﬂtingmegeneralltyofmeforegolng.erantorwlllnatremove.orgranttoanyotherpartyme
right to remove, any timber, minerals (including oil and gas), coal, clay, scorla, soil, gravel or rock products without Lender’s prior written consent.
Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior written
consent. Asaoondiﬁontomeremovalofanylmpmvements.Lendermyrequlmerantorbnnkeanangammssaﬂsfactorybundermmplaoe
such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lender's interests and to inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With
Disabilties Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,

O .
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Includlngapmowhﬁappeds.solamasGmnbrMsmﬂﬂedLemlnwdﬂmpﬂamddngsouHsolmgas.lnLenderssoleoplnion.
Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfacloryhoLender.mprotectLender'shterest.

Duty to Protect. GmnﬂagmesneMbMorleawumﬁaMedhePropeﬂy. Grantor shall do all other acts, in addition to those acts set
forﬂ\aboveinmlssecﬁon,whichfranmed\amcteranduseofmerpenyarereasonablynecessarytopmtectandpreseNemerpeny.

TAXES AND LIENS. The following provisions relamgtometaxesandllensonﬁ\erpeﬂyarepartofmls Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewer),ﬂnesandlmposlﬂonaleviedagahstormaoeomtofmerperty.andshallpaywhendueallclaimsforworkdoneonorforservbes
rendered or material fumished to the Property. Grantor shall maintain the Property free of all |ienshavingpﬂoﬁlyoverorequaltomehterestof
LenderundsrlhlsDeedofTrust,exceptforthellenoftaxesandassessmaﬂnotdueandexceptasomemlsepmvldedlnmlsbeedoﬁmst

Right to Contest. Gmntormywihhddpayn\ernofanytax,assessmentorclamheomecﬁmwiﬁ\agoodfalmdlsputeavermeobllgaﬂonto
pay,solongasLender'slntarestlnmePropenyisnot]eopardlzed. Ifallenarlsesorlsﬂledasaresultofnonpaymm.eranbrshallwmnﬂftoon
(15) daysaﬂerﬁmellmarisesor,lfalienlsﬁ‘led. withlnﬂﬂaen(15)daysafterGramorhasnotbeoftmﬁllng,securemedlschargeofmellen,orﬁ
requesmdbyLander,deposlthmLendercashorasdﬂcienteorporatesuretybondoromersecumysaﬂsfactorytoLenderhanarmuntsufﬁclant
todischargemellenplusanyoostsandamomeys’fees,oromerchargesmatcouldaccmeasaresmtoiaforeclosumorsaleundermelien. In
anycomast,Gramorshalldefendiiselfand Lmderuﬂshallsaﬁsfymyadveme]udmarﬂbefaeeMomeMagainstmerpeny. Grantor shall
nameLenderasanaddiﬂonalobllgeeunderanysuretybondﬂJmishedhﬂweoontestprooeedlngs.

Evidence of Payment. GrantorshallupondemandﬁxmlshtoLendersaﬂsfacbryevidenoeofpaymntofmetaxesorassessmmtsandshall
auﬂnﬂzemeappmpnategovemmentalofﬁchlmddmrmmnderatmyﬂmawﬂumstatementofmetaxesandassessmentsagalnstlhe

Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) daysbeforeanyworklscorrmenced,anyservloeaarefumished,orany
materials are supplied to the Property, if any mechanic's lien, materialmen's lien, o other lien could be asserted on account of the work, services,
or materials and the cost exceeds $1,000.00. Grantor will upon request of Lender fumish to Lender advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Maintsnance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
fair value basis for the full insurable value covering all improvements on the Real Property in an amount sufficlent to avoid application of any
colnsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive general
llability insurance in such coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such liability
insurance policles. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business interruption, and boller
insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender
andissuedbyacocmanyorcompaniesreasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to
time the policies or certificates of insurance in form satisfactory to Lender, inciuding stipulations that coverages will not be cancelled or diminished
without at least ten (10) days prior written notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in
favorofLenderwIllnotbeknpalredinanywaybyanyact,omlsslonordefadtoferamororanyoﬂ\erperson. Should the Real Property be
IocatedinanareadeslmatsdbymenlrecmrofﬂerderalEmergencyManagmmwasaspeclalﬂoodhazardarea.Gmntoragreesb
obtaln and maintain Federal Flood Insurance, Ifavaﬂable,wihhﬁdaysafharnoﬁcelsgivenbyLendermatmePropeﬂylslocatedhaspecial
fiood hazard area, for the full unpaidprlnclpalbalanceoftheloanandanypﬂorllensonmapmpertysecurlngmelom. up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the
loan

Application of Proceeds. GranlnrshallprommlymﬂfyLenderofanybssordmgewmerpenyﬁmeesﬂmatedoostofmpalror

exceeds $500.00. LandormaymakeproofoﬂossIfGrantorfallstodosowlhhﬁfteen(ﬁ)daysofmecasuany. Whether or not
Lender‘ssacurllylslmpalred,Lendermay,atLendefselecﬁon.reeeNeandremlnﬂwproceedsofanylnsuranceandapplymepmeedstom
reductlonloeIndebbdm,padeanyllanaﬁecﬂngmerpeny.orheresmﬂonandrepalrofheProperty. If Lender elects to apply
theprooaedstorestoraﬂonandropair,GrantorshalIrepelrorreplacemedamgedordestlwedImprovementshamannorsaﬂsfactorytoLender.
Lendershall,uponsatisfactoryproofofsuchexpenditure,payorrelmburseemnmrﬁommepmoeedsformereasomblecostofrepmror
restoration if Grantor is not in default under this Deed of Trust. Anyproceadswhlchhavenotbeendlsbursedwiﬂﬂn180daysaﬂzermelrreceipt

Daedomest.ﬁ\entopayaocmedhterest.andmeremalnder.lfany,shallbeapplledtomepdnclpalbalanceofthelndebhednass. if Lender
holds any proceeds after payment In full of the Indebtedness, such proceeds shall be palid to Grantor as Grantor's interests may appear.

Grantor's Report on Insurance. UponrequestofLeMer,howavernotmorehanoncaayaar,GrantorshallfumlshtoLenderareportonead\
existing policy of insurance showing: (1) the name of the insurer; (2) the risks Insured; (3) the amount of the policy; (4) the property insured,
the then current replacement value of such pmpedy.andthemnnerofdotermlnlng that value; and (5) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

LENDER'S EXPENDITURES. If any action or procesding Is commenced that would materlally affect Lender’s interest in the Property or if Grantor falls
to comply with any provision of this Deed of Trust or any Related Documents, including but not limited to Grantor's fallure to discharge or pay when due
any amounts Grantor Is required to discharge or pay under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not
be obligated to) take any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests,
encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the Property.

paldbyLendertomdateofrepaym\tbyGrantor. Allswhexpenseswlllbaoomeapartofmelndebtednessand,atLendersopﬂm,wﬂl (A) be
payable on demand; (B) beaddedmmebmanceofmeNoteandbeapporﬁonedamonqandbepayablewmanyinslallmeMpaymmsmbmne
due during either (1) the term of any applicable insurance policy; or (2) the remalining term of the Note; or (C) be treated as a balloon payment
which will be due and payabie at the Note's maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in addition to
alloherﬂghtsandremediestowhichLendermaybeenﬁﬂeduponDefawL

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust:

Title. Grantor warrants that: (a)Grantorholdsgoodandmﬂ(etableuﬂeofrecordtoﬂ'lerpenyhfeeshple,freeanddeerofallIlensand
encumbrancesomarmanthoaesetforﬂmanwRealPmpertydescripﬂonorlnanyﬂﬂalnsuramepolicy,uﬂereport.orﬁnaltlﬂeophlonlssuedh
favorof,mdacceptedby.LenderlnoomecﬂonwmmlsDeedomet.and (b)Grantorhasmefullright,powar.andaumoﬂtywexecuhsand
deliver this Deed of Trust to Lender.

Defense of Title. SMecttotheexoepﬂonInlheparagraphabove,Granbrwanamsandwillforeverdefendmoﬁﬂemmerpenyagalnstme
lawful claims of ali persons. |nmeeventanyacﬂonorprooeedlnglscannemedﬁ\atqueeﬁonsGrantor‘sﬁtleormehtarestomesteeorLender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party In such proceeding, but Lender
shallbeenﬂﬂedtoparﬂclpaﬂainheprooeedlngandtoberepresemadinheproceedhgbycounselofLendefsownmolco.andGramorwill

dellvef.orcausetobedellvered,toLendersuchInshmentsasLerdermyrequeetﬁanﬂmetoﬂmetopermﬂsmhpaMclpaﬂon.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. Al mpresenhm,wmndes,andagreenmtsmadebyamnwmmeeedoanBtshall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall remaln in full force and effect until such time as
Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Proceedings. f any proceeding in condemnation is fled, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
stepsasmaybeneceesarytodefondmeacﬁonandobtalntheaward. Granhormaybemenomlnalpanyhsuchprooeedlng,bmwuershallba
enﬂﬂedtopartlclpateinﬂ\eprooeedhgandtoberepresemedInheprocoedlngbycameloflhmnchobe,andemmrmlldeliverorcauselo
bedeliveredtoLandersuchinsh'umemsanddocunmﬂonaannyberequestedbyLendefﬁunﬁmtomtopennnsmhparﬂclpaﬂon.

Appilication of Net Proceeds. IfalloranypanofmaPropenylsoondemxedbyemhemmmainprocoedi or procesding or purchase
|nlleuofcondermaﬁon,Lendermayatﬂsalectlonmqulmhatdloranypodonofmenetpmoeedaofhe:e;mg:pnglbdbmenlgndets:dness
or the repalir or restoration of the Property. Thenetproceedsofmaawardshallmnheawardaﬂerpaymetﬂofallreasomblecosts,expenses.
andaﬁomeys'feesIncurredbmisteeotLenderlnconnectloanmmeoondmﬂon.
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IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes;, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fess and Charges. UponrequestbyLendar,GrantorshallexecuteswhdocwnentsInaddlﬂonbmisDeedomestandtake
whaheveromerac’donlsrequestedbyLonderbpeﬂectandcmhueLendersllenonmeRealepeny. Grantor shall reimburse Lender for all
taxes, as described below.togomerwlmallexpenseslncurredhreeordlng.perfecﬂngoroominulngmlsneedomest. including without limitation
mlmxes.fees,docummWsmms.aMoﬂmdmgesfamwMIngamgisteﬂngmisDeedofTrust.

Taxes. mefolmhgshalloonsﬁmtaxasmmmmlssecﬁonapplies: (1) aspeclﬂctaxuponmistypeofDeedomestoruponalloranypart
of the Indebtedness secured by this Deed of Trust, (2) aspecmctaxonGrantorwhlchGrantorlsaumoﬂzedorrequiredbdeductfrom
paymentsonhelndobtednesssecuredbyhistypeofbeedoﬁmst; 3) ataxonmlstypeofDeedotTmstchargeabIeagainstmeLenderorm
holder of the Note; and (4) aspeclﬁctaxonalloranyportbnofmelndebtednessoronpaymmaofprlnclpalandIntarestmdebyGramor.

Subsequent Taxes. IfanytaxtouhlchmlssecﬂonappﬁeslsenactedsubsequennolhedataoﬂhlsDeedomest.mlsaventshallhavemesame
eﬁectasanEventchefauIt.andLendermyexerclseanyoralloﬂtsavallableremedlesforanEventofDefaultasprovidedbelowunlessGrantor
either (1) pays the tax before it becomes delinquent, or @ cmtestshetaxaspmvldedabovelnmeTaxesandUemsacﬁonanddeposhswm
LendercashorasufﬂclenteorporatesuretybondoromersecurﬂysaﬂsfactorytoLender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes fixtures, and Lender shall
havealloftherldmofasecuredpanyuMertheUnifonnConmrclalCodeasannndedfromﬁmetom.

Security Interest. UponrequestbyLender,GrantorshalIexocutaﬂnamhgshmmsandtakewhatsveromeracumbrequeshedbyw\derm
perfectandoonﬂnueLender‘ssecurnymrestinmenemsandPersonalPropeny. In addition to recording this Deed of Trust in the real
records, Lender may, atanyﬂmandwﬂhoutfurlherauﬂnﬂzaﬂonfromeranﬁor. file executed counterparts, copies or reproductions of this Deed of
Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assembie any Personal
ProperlynotafﬁxedtomePropertyhamannerandataplacereuonablyconvenlenttoerantorandLenderandmakeltavallabletoLsnder
wlthlnthree(a)daysaﬂerreceiptofwﬂﬁendemaMﬁanLenderhheeMpenﬂﬂedbyapplbaUehw.

Addresses. The malling addresses of Grantor (debtor) and Lender (secured party) from which information conceming the security interest
granted by this Deed of Trust may be obtained (eachasrequlredbymeUnlfonnCommemiaICode)areasstatedonmeﬂrstpageotihls Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions relating to further assurances and attomey-in-fact are a part of this Deed
of Trust:

Further Assurances. Atanytlme,andfromﬁmetoﬂme.uponroquestofLandor, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, to Lender or to Lender's designoe, and when requested by Lender, cause to be filed, recorded, refiled, or

rereoorded.asihecasomaybe.atsuchﬂmesandhsuchoﬂicesandplaossaswtdermaydeemappropﬂate.anyandallsuchmortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, compiete, perfect, continue, or

preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2) the liens and security interests
createdbythlsDeedomestasﬂrstandprlorliensonmProperty,whehernowownedorhereaﬂeracquiredbyerantor. Unless prohibited by
IaworLeMeragreestotheoorm'aryinwﬂﬂng,GranbrshsllreimbumeLendarforalloostsandexpensesincurredinoonnecﬂonwtmmen'atters
referred to in this paragraph.

Attomey-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of Grantor
and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorey-in-fact for the purpose of
making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, In Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. I Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under this

Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor sultable statements
oftemlnaﬁonofanyﬂnanclngstatsmerﬂonﬁleevldencmgw\de(ssecuﬂtyInterestintheRentsandlhePersonal Property. Any reconveyance fee
required by law shall be paid by Grantor, if permitted by applicable law.

EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall constitute an Event of Default under this Deed of Trust:
Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. GmnbrfaﬂsbcmprMutopaﬁumanyohertom.odlgaﬂon,vawmubnmnmmdlnthisDeedomestorln
any of the Related Docunmtswboanplthmmpeﬁmnanytem,oUlgaﬂm,oovenmﬁmwwdﬁonmmalnedInanyolharagreement
between Lender and Grantor.

Compliance Default. Fallure to comply with any other term, obligation, covenant or condition contained In this Deed of Trust, the Note or in any of
the Related Documents. If such a fallure is curable and IfGramorhasnotbeengivenanoﬂoeofabreachofmesameprovlsbnofwsDeedof
Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written
notice demanding cure of such fallure: (a) cures the fallure within fifteen (15) days; or (b) if the cure requires more than fifteen (15) days,
immediately Initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient to
produce compliance as soon as reasonably practical.

Default on Other Payments. FallureofGrantorwiu'llnmeti'nerequlredbymlsDeedomesttomakeanypaymerMortaxesorlnsumme.orany
omerpaymeMnecessawtoprevamﬁllngofortoeﬂectdisdurgeofanylien.

Faise Statements. Any warranty, reprosentaﬁonorstatementmadaorfumlshedtowlderbyGrantororonGranmr'sbehalfmdermls Deed of
Trust or the Related Documents Is false or misleading in any material respect, either now or at the time made or fumished or becomes false or
misleading at any time thereafter.

Defective Collateralization. ThlsDeedomestoranyoftheRalatedDocwnemsceasesbbehfulforcaandeﬁect(mcludhgfallureofany
collateraldocumentwcreateavalldandperfectedsecuﬂtyintereﬁorllen)atanyﬂmeandforanyreason.

Death or Insolvency. Thedeamofamnor,mehsolvemyoferamor.MeappolnMﬂofamelverforanypanofGrantofspropeny,any
assigrmemforthebeneﬂtofcredltors.anytypeofcreditorworkout,orhecumnermnmﬂofanyproceedlngunderanybmi(mptcyorlnsolvency
laws by or against Grantor.

Creditor or Forfelture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, seif-help,
mposseasionoranyomernnﬂ'lod.byanycredttorofGrantororbyanygovemnentalagencyagalnstanypmpeﬂysecuﬂnghelndebtadness.
This includes a gamishment of any of Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply
ifthereIsagoodfathdbputabyemnbrasbmevaliduyaroasawuanessofﬁ\edalmwhbhlsmebasisofmecredmororfodeltureprocaedlng
andifGranbrghlesLenderwrntenmﬂceofhecredltororforfehrepmceedhgmddeposnswlthmndermbsorasuretybondformecredmor
or forfelture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. AnybreachbyGmntorundermetemlsofanyoﬂweragreammbetweenemmorandLenderMisnotremedled
within any grace period provided therein, IncludlngwlﬂwotnlimltaﬂonanyagreementoammlnganyIndebtadnessoroﬂ‘terobllgaﬁonofarantorto
Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
orbecomesincompetent.orrevokasordtsputesﬂ'\evalidllyof,orllabilltyunder,anyGuarantyolmeIndebtedness. In the event of a death,
Lender, at its option, may, but shall not be required to, permit the Guarantor's estate to assume unconditionally the obligations arising under the
guaramylnamannefsaﬁsfactorytol.ender.and.hdolngso,cureanyEvemdDefaut.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or performance
of the Indebtedness Is impaired. pe

Insecurity. Lender in good faith belleves ltself insecure.

Right to Cure. IfsuohafallurelscurableandHGramorhasnotbeengNenamﬂeeofabreachdmesampmvlsbnofhisDeedomesththIn
the preceding tweive (12) months, it may be cured (and no Event of Default wil have occurred) if Grantor, after Lender sends written notice
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demanding cure of such fallure: (a) cures the fallure within filteen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately
intiates steps sufficient to cure the fallure and thereafter continues and complstes all reasonable and necessary steps sufficlent to produce
compliance as soon as reasonably practical.
RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter, Trustee or Lender may exercise
any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursult of any other remedy, and an election to make
expenditures or to take action to perform an obiigation of Grantor under this Deed of Trust, after Grantor's fallure to perform, shall not affect
Lender’s right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to deciare the entire Indebtedness Immediately due
and payable, including any prepayment penalty which Grantor wouid be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have the right to foreciose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust is foreclosed by judicial foreclosure, Lender will be entitied to a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lendershallhavetherid'nt,medcabGramorlbtakepossassionofandmanagemPropertyandcollectmonems,
Including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of

lhlsrimt.LendermayrequlreanytanamaruthoruserofﬂwerpenytomkepayMofrerﬂorusefeesdirecﬂytoLender. if the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attomey-in-fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and coilect the proceeds. Payments by tenants or other users to Lender in response to Lender's
demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may

exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. LendarshallhavetherlghtmhavearecalverappolntedtotakepossesslonofalloranypanofmePropeﬂy,wlﬂ'nhepowerto
protectandpreservemeProperty,boperatemePropertyprecedlngforedosureorsale,andtooollecthenentsfrommerpertyandapplyme
proceeds, over and above the cost of the recsivership, against the Indebtedness. The receiver may serve without bond If permitted by law.
Lender'srigntoheappolmmentofareceivershallexlstwhemerornotmeapparentvalueofmePmpeﬂyexceedsthelndebbdnessbya
substantial amount. Employment by Lender shall not disqualify a person from serving as a receliver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser
of the Property and shall, at Lender's option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the Property
immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided In this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Property Is to be made. Reasonable notice shall mean notice given at least
fitteen (15) days before the time of the sale or disposition. Any sale of the Personal Property may be made in conjunction with any sale of the Real

Property

Sale of the Property. Toﬂwextelupemmdbyappllcablelaw,Grantorherebywaivesanyandallrlm&bhavemerpenymhalled. In
exerclslngltsrid\tsandmmedlea.iheTrusteeorLsndershallbofreetosellalloranypanofmaPmpertybgetherorseparately.inonesaleorby
soparate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Attormeys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied to
recoversuchsumasmeoounmayadjudgereaaonableasattomeys'feesattﬂalnndupmanyappeal. Whether or not any court action Is
hvolved,andtomeextarnnotprohlbimdbylaw.allreasombleexpensesLenderhcursmatlnLandefsoplnionarenecessaryatanyﬂrneforme
prohscﬂonoflmhtarestormeenforcemontofilsrlmmallbecomeapanofmelndeblednesspayab!eondemandandshallbearimemtatme
Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any
limits under appiicable law, Lender’s attomeys’ fees and Lender's legal expenses, whether or not there Is a lawsult, including attomeys’ fees and
expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated
post-judgment collection services, the cost of searching records, obtaining title reports (Including foreclosure reports), surveyors' reports, and
appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in addition
to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust:

Powers of Trustee. Inaddlﬂonballpowersomesmarisingasamalteroflaw.Trusteeshallhavehepowertotakehefollowmacﬁonswr&l
respect to the Property upon the written request of Lender and Grantor; (a) join in preparing and filing a map or plat of the Real Property,
including the dedication of streets or other rights to the public; (b)johingranﬂnganyeasememorcreaﬁnganyrestrbﬂonmmeﬁeelepeny;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trusteeshallnotbeobllgatadtonoﬂfyanyotherpartyofapendingsaleundaranyoﬂnerhustdoedorllen,orofanyacﬂon
or proceeding in which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding Is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property.tl'neTmsteeshallhavetherlmttoforeclosebynoﬁceandsale,andLendershallhavelheﬂdrtb
forecloseby]udlclalforoclosure,inelthercaselnaoeordancewlﬂ'iandtomefullextentpmvidedbyappllcablelaw.

Successor Trustee. Lender.atLander'sopﬂon,mayfromﬂmemtlmappolmasmcessorTmteetoanmisteeappolnbdmderthlsDeedof
TrustbyanhslrumemexecutadandaclmwledgedbyLoMerandreoordedhmeofﬂceofmereoorderolemmCmnty.smeofOrogm.
The instrument shall contain, in addition to all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book
andpagawherelhisDeedoanntlsreoorded.andmonameandaddressofmesuwessormm,andthelnsu'umentshallbeexecutedand
acknowledged by Lender or its successors In interest. Thesuccessorh'ume,wm\outoonveymeofmoPropeny,shallsuooeedtoallmeuﬂe,
power, and dutles conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govem
to the exclusion of all other provisions for substitution.

NOTICES. AnymﬂcerequlredbbegivenmdermlsDeedoanm.hcludlngvdmomlknihﬂmanynoﬂceofdefaUtManmeceofsaleshallbe
given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless otherwise required by law), when
deposltedwlﬂ\anaﬂonallyreoognizedovemmeourler,or,lfmalled,whendeposltadhtl’teumtedsmtesmll,asﬂrstclass,eertlﬂedorreglstaredmall
postage prepald, directed to the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any
IlanwhlchhasprbrﬂyovermisDeedofTrustshaIIbesenttoLander‘saddrees,asshmnnearﬂwbsglnningofmlsDeedofTrust. Any party may
changeitsaddressfornoﬂcesundermisDeedomestbygivingfom:alwﬂthennoﬂcebmeomerparﬂes,specifylngmatmapurposoofmenoﬂoelsto
change the party’s address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Unless otherwise
pmvidedorrequlredbylaw,IfihereIsmoreihanonaGramor,anymﬂceglvenbyLendertoanyGrantorlsdeemedtobenoﬂoegiventoallGrantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. ThlsDeedofTrust,togeﬂ»erwﬂhanynelatsdDocuments,mﬂmtesmeenﬂmmdemtandhgandagmemmdmeparﬂesasto
the matters set forth in this Deed of Trust. NoalheraﬂonoforamendmentbmlsDeedofTrustshallbeeffectlveunlessgivenhwrlﬁngandslmed
by the parly or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's reskience, Grantor shall fumish to Lender, upon request, a certified
statement of net operating Income received from the Property during Grantor's previous fiscal year in such form and detall as Lender shall require.
"Net operating income" shall mean all cash receipts from the Property less all cash expenditures made in connection with the operation of the
Property.

Caption Headings. CaptionheadlnosinlhisDeedomestareforoonvenlmoepurposesonlyandarenottobeusedtolnterpretordememe
provisions of this Deed of Trust.
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Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other Interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law and the laws of the State
of Oregon. This Deed of Trust has been accepted by Lender in the State of Oregon.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such walver is given in writing and
signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a walver of such right or any other right. A
walver by Lender of a provision of this Deed of Trust shall not prejudice or constitute a walver of Lender’s right otherwise to demand strict
compliance with that provision or any other provision of this Deed of Trust. No prior walver by Lender, nor any course of dealing between Lender
and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future transactions. Whenever the
consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute continuing
consent to subsequent instances where such consent is required and in all cases such consent may be granted or withheld in the sole discretion
of Lender.

Severabliity. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalld, or unenforceable as to any
circumstance, that finding shall not make the offending provision llegal, invalid, or unenforceable as to any other circumstance. If feasible, the
offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified,

it shall be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceabliity of any
provision of this Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor’s interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, thelr successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Oregon as to all Indebtedness secured by this Deed of Trust.

Commerclal Deed of Trust. Grantor agrees with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will not change the
use of the Property without Lender’s prior written consent.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of Trust. Unless specifically
stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms used in
the singuiar shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwise defined in this

Deed of Trust shall have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficlary" means South Valley Bank & Trust, and its successors and assigns.

Borrower. The word "Borrower" means Gayle Payne Nicholson DBA: Crest Street Manor and includes all co-signers and co-makers signing the
Note.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and Includes without limitation all
assignment and security interest provisions relating to the Personal Property and Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titted "Default™.

Environmental Laws. The words “Environmental Laws" mean any and all state, federal and local statutes, regulations and ordinances relating to
the protection of human health or the environment, including without limitation the Comprehensive Environmental Response, Compensation, and
Liability Act of 1980, as amended, 42 U.S.C. Section 8601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1886, Pub.
L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 8901, et seq., or other applicable state or federal laws, rules, or regulations adopted pursuant thereto or intended to protect
human health or the environment.

Event of Default. The words "Event of Default' mean any of the events of default set forth in this Deed of Trust in the events of default section of
this Deed of Trust.

Grantor. The word "Grantor” means Gayle Payne Nicholson DBA: Crest Street Manor .
Guarantor. The word "Guarantor" means any guarantor, surety, or accommodation party of any or all of the Indebtedness.
Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances® mean materials that, because of their quantity, concentration or physical, chemical
or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when improperly used, treated,

stored, disposed of, generated, manufactured, transported or otherwise handled. The words “"Hazardous Substances" are used in their very

broadest sense and include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the

Environmental Laws. The term "Hazardous Substances® also includes, without limitation, petroleum, including crude oil and any fraction thereof

and asbestos.

Improvements. The word “Improvements® means all existing and future improvements, buildings, structures, mobile homes affixed on the Real
Property, facilities, additions, replacements and other construction on the Real Property.

indebtedness. The word "Indebtedness® means all principal, interest, and other amounts, costs and expenses payable under the Note or Related
Documents, together with all renewals of, extensions of, modifications of, consolidations of and substitutions for the Note or Related Documents
and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce
Grantor's obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word “Lender* means South Valley Bank & Trust, its successors and assigns.

Note. The word “Note" means the promissory note dated January 28, 2004, In the original principal amount of $377,027.00 from
Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the
promissory note or agreement. The maturity date of the Note is January 28, 2014.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements, environmental

agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral morigages, and all other Instruments,

agreements and documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the

Property.

Trustes. The word "Trustee" means Amerititie, whose address is 300 Klamath Ave, Klamath Falls, OR 97601 and any substitute or successor
trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO ITS TERMS.
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INDIVIDUAL ACKNOWLEDGMENT
STATE OF OW’\ )
7
( )88
COUNTY OF LQAMN&'JA )

Onmlsdaybeforame.meunderslmedNotaryPluic.persmdtyappemedelyloPaymNhhohonDBA:cwsmmnor,wmkmwnmm
melndeuaJdescrlbedhandwhoexecmedmeDeedofTrust.andeeknovdedgedmatheorsheslmedmebeedomestashlsorherfreaand

volmtaryactanddeed,formeueesandpurposesmeﬂw D‘/
Glven under my official seal this _/ day of %Z da , 20 .
é,\_/\/"?{,wg-@-—] Residing at K‘QAAM

Notary Public in & My commission expires G (G0

ICIALSEAL
itk
OREGON

COMMISSION NO.
COMMISSION 5330708

(To be used only when obligations have been pald in full)
To: , Trustee

TheunderslmedlsmelegalmnerandholderofalllndebtednesssecuredbymlsDeedofTrust. All sums secured by this Deed of Trust have been
fully paid and satisfied. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to
anyappilcablestamte,nocmelmeNmmuredbymisDeedomest(whlchlsdellveredﬂoyoubgeﬂ'\erwmmlsDeedomest).andtoreconvey.
wtthoutwarranty.toihepartiesdeslgutedbyﬂ\etem\sofmlsDeeddTmst,lheesmtenowheldbyyouundermlsDeedomest. Please mail the
reconveyance and Related Documents to:

Date: Beneficlary:
By:
Its:

LASER PRO Lending. Ver. 5.23.90.002 Copr Harland Finenciel Sciulions, ino. 1987, 2004. Al Fighls Ressrved. - OR MALPWINCFALPLGOLFC TR-4638 PR-STDLNiZ



EXHIBIT “A” 05554

LEGAL DESCRIPTION

PARCEL 1

A portion of the tract of land described in Volume 346, page 568, Deed Records of Klamath County,
Oregon, more particularly described as follows:

Beginning at a 5/8” iron rod, on the South line of the above described tract of land and also being on the
Northerly right of way line of Denver Avenue, from which the Southeast corner of the NE1/4 of the
NE1/4 of Section 10, Township 39 South, Range 9 East of the Willamette Meridian, Klamath County,
Oregon bears North 70° 09* 53” East, 912.80 feet; thence South 89° 41° 13” West 110.02 feet, along the
Northerly right of way line of said Denver Avenue, to a 5/8” iron rod; thence North 00° 48 47 West,
121.93 feet, leaving said Northerly right of way line, to a 5/8’ iron rod; thence North 89° 41° 13” East,
110.02 feet to a 5/8” iron rod; thence South 00° 48’ 47 East, 121.93 feet to the point of beginning.

PARCEL 2

That portion of the SE1/4 NE1/4 of Section 10, Township 39 South, Range 9 East of the Willamette
Meridian, Klamath County, Oregon, more particularly described as follows:

Beginning at a point South 330 feet and West 570 feet of the Southeast corner of the NE1/4 NE1/4 of
Section 10, Township 39 South, Range 9 East of the Willamette Meridian, Klamath County, Oregon;
thence West 175 feet; thence North 40 feet; thence West 575 feet to the center of Dedicated Road (Crest
Street); thence North 290 feet; thence East 921 feet to center line of U.S.R.S Drainage Canal; thence
Southwesterly along said center line to the point of beginning.

EXCEPT that portion thereof lying within the boundaries of Crest Street.

PARCEL 3

That portion of the SE1/4 NE1/4 of Section 10, Township 39 South, Range 9 East of the Willamette
Meridian, Klamath County, Oregon, more particularly described as follows:

Beginning at a point which is 655 feet South and 737 West of the Southeast corner of the NE1/4 NE1/4
of Section 10, Township 39 South, Range 9 East of the Willamette Meridian, Klamath County, Oregon;
and running thence West 80.4 feet; thence North 325 feet; thence East 247.4 feet, more or less, to the
center line of U.S.B.R. 1-C Drainage Canal; thence 361 feet, more or less, in a Southwesterly direction
along the center line of said drainage canal to the place of beginning.

EXCEPT any portion thereof lying within the boundaries of Denver Avenue.




