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KMo h 1D DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Cartain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated January 29, 2004 ,

tngethar with all Riders to this documant.
(B) "Borrower" is THOMAS L ARMSTRONG and JANICE J ARMSTRONG. Husband and Wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Ameriquest Mortgage Company ~

Lenderisa Corporation

organized and existing under the laws of Delaware
0068216902 - 5539
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Lender's address is 1100 Town and Country Road, Suite 200 Orange, CA 92868

Lengder is the beneficiary under this Security Instrument.
(D) "Trustoe” is LAWYERS TITLE INSURANCE CORP.

(E) "Note" meuns the promissory note signed by Borrower and datedJanuary 29, 2004

The Notg stutes thut Borrower owss Lendersixty-three thousand six hundraed

fifty-aight and 00/100 Dollars
(U.S. $63,658.00 ~ ) plus interest, Borrower has promised to pay this debt in regular Periodic
Paymauts aad 10 pay the dobt in full not luter than Mareh 1, 2034 .

() "Property" meana the property that is described below under the heading "Tranafer of Rights in the
Property.”

(G)’“‘Lonn" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
duw under the Note, and all sums dus under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders ars to be executed by Borrowsr [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balleon Rider Planned Unit Development Ridor 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(T "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and ordsrs (that have the effect of law) as well us all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by & condominium association, homeowners
associgtion or similer organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other thun a transsction originated by
check, dreft, or similar paper instrument, which is initiated through un electronic terminal, telephonic
instrument, computer, or mugnotic tape 8o us to order, instruct, or suthorize 4 finuncial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale trunsferd, automated teller
machine transuctions, transfers initiuted by telephone, wire transfers, and automated clearinghouse
tranufers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 9) for: (i)
damage (o, or destruction of, the Property; (i) condemnation or other taking of all or gny part of the
Property; (ili) conveyance in lleu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan,

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposad in regurd
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to # "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loun" yader RESPA.

(Q) "Succemor in laterest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the loan, and all renewals, extensions and

modifications of the Netw: and (1) the performance of Borrower's covenants and agresments under this

Security Instrumant and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustes,

in oust, with pewsr of wle, the following described property locwsd In the
County of KLAMATH :

[Type of Recarding Jurindiction) [Name of Recording Jurisdistion )
Legal Deseription Attached Hereto and Made a Part Hergof.

which currently has the addrew of

1409 Derby Street , I§urwet]
Klamath Falls {Clty), Oregon 97603 [Zip Cedel
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
eisenents, appurtenances, and fixtures now or hersafier 8 part of the property. All replacements and
additons shall also be covered by this Soourity Instrument. All of the foregoing is referred to in this
Security Insrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumberad, except for encumbrances
of record. Borrower warrants und will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment churges und late charges due under the Note. Borrower shall also pay funds for Bscrow Items
pursuant to Section 3. Payments due under the Note and this Sevurity Instrument «hall be made in U.§.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument 18 returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Nots gnd this Security Instrument be made in one or more of the following forms, as
sleciad by Lander: (a) cash: (b) money order; (c) certified check, bank check, treusurer's check or
caghier's cheok, provided any such check is drawn upon an institution whose deposits are insured by 4
foderal ugency, initrumentslity, or untity: or (@) Electronic Funds Tranafar.

Payments are deemed received by Lender when received at the location designatwd in the Nots or at
such other location s may be dusignated by Lander in accordunce with the notice provisions in Section 15,
Lander muy raturn ay payment or partlsl payment if the payment or partial payments ure insufficient to
bring the Lous current. Lender may acospt uny payment or partlal payment insufficient to bring the Loun
current, without weiver of any rights hereunder or prejudice to its rights to refuse such payment or purtial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accwpred. If each Periodic Payment is applied as of its scheduled due date, then Lendor need sot pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment o bring
the Loan eurrent. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower, If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shull relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shell be applied to euch Periodic Payment in the order in which it became due. Any remaining amounts
whall be applied first to late charges, second to any other umounts due under this Security Instrument, und
then to reduce the principal balance of the Note.

If Londer receives a payment from Borrower for a delinquent Periodic Payment which includes 8
sufficient smount to pay aBy late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Perlodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repuyment of the Periodic Payments if, and to the extent that, each payment can be
puid in full. To the extent that any exvess exists ufter the paymant is applied to the full payment of one or
more Pariodic Paymants, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied firut to any prepaymant charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellansous Proceeds to principal due under
the Nots shall not extend or postpene the due date, or change the amount, of the Periodic Payraents.

3. Funds for Escrow ltema. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, untll the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other itema which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢)
premiums for any and all insurance required by Lender under Section 3; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the puyment of Mortgage
Insurance premiums in accordance with the provisions of Section 10, These items are called "Bacrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Assoclation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assesaments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Bacrow Items unless Lender walves
Borrawar's obligation to puy the Funds for any or all Bscrow Items. Lender may waive Borrower's
obligadon to puy to Lender Funds for any or all Bacrow Items at any time. Any such walver may only be
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
dus for any Escrow ltams for which payment of Funds has been waived by Lender and, If Lander requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deerned to
be & covanant and agreement contuined in this Security Instrument, as the phrase "covenant and agreoment”
15 used in Secdon 9. If Borrowsr ix obligated to pay Bscrow Items directly, pursusnt to & waiver, and
Borrowar fails to puy the amount due for gn Escrow Item, Lender may exercise its rights under Sectlon 9
and pay such amount and Borrower shall then be obligated under Section 9 to repuy to Lender any such
amount. Lander may revoke the waiver av w any or all Bscrow Items at any time by 4 notios given in
aceardance with Ssction 18 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
sugh amounts, that are then required under this Section 3.

Lender may, at agy time, colioct and hold Fynds in an amount (a) sufficient to permit Lander to apply
the Punds at the time specified undar RESPA, and (b) not to exceed the maximum amount 8 lender can
require under RESPA. Lender ahall estimats the amount of Funds due en the basis of current data and
teasonable estinwts of expenditures of future Bacrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender i3 an institution whose deposits are so ingured) or in
any Federal Home Loun Bank. Lender shall apply the Funds to pay the Bscrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow uccount, or verifying the Escrow Items, unless Lender pays Borrower intsrest on the
Punds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
uny interest er vurnings on the Funds. Borrower and Lender cun agree in writing, howevar, that interen
shall be paid on the Funds. Lender shull give to Borrower, without charge, an annual acoeuntng of the
Funds vs required by RESPA.

If there is u surplus of Funds held in escrow, as defined under RESPA, Lender shall acoount to
Borrower for the excem funds in accordance with RESPA. If thers is 4 shortage of Funds held in escrow,
as daflned undsr RESPA, Lander shall netify Borrower as required by RESPA, and Borrower shall pay to
Lander the amount nacemary to make up the shortage in uccordance with RESPA, but in a0 more than
twelve monthly payments. If there is a deficlency of Funds held in sacrow, as deflned under RESPA,
Lender shall notlfy Borrower us required by RESPA, and Borrower shall pay to Lender the amount
necessary 0 make up the deflciency in accordance with RESPA, but in no more thun twelve monthly
paymants.

Upon payment in full of all sums secured by this Security Instrument, Lender ahall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold puymonts or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only o long as Borrower is performing such agreement; (b) contests the lien In good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢) securss from the holder of the lien un agreement satisfactory to Lender subordinating
the livn to this Security Instrument. 1f Lender determines that any part of the Property is subject te a lisn
which can ausin priority over this Security [nstrument, Lender may give Borrower a Botice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
moze of the setions set forth above in this Seatien 4.

Lender may require Borrower to puy a one-time charge for a real estate tax verification and/or
reportiug service used by Lander in connection with this Loan.

§. Proporty Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extynded coverage,” and any
other hazards Including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the perlods that
Lunder requirs. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance currler praviding the insurance shall be chosen by Borrower subject to Lender's
right to disupprove Borrower's choice, which right shall not bs exerclved unreasonably. Lender may
require Borrower (0 puy, in comnectiop with this Loan, wither: (3) a one-time charge for flood sene
dutermination, certification and tracking services; or (b) 8 ons-time charge for flood aune determination
and certfivation services and subsequent charges sach time remappinge or similar chenges oceur which
reusonably might effect such dotermination or certification. Borrower shull also be responsible for the
payment of any fees imposed by the Federal Emergency Munagement Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coveruges described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, agains any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage 5o obtained might significuntly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shell bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Louder to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lander's
right to disapprove such policles, shull include a stendard mortgage clause, and shall name Lender as
morigagee and/or us an additionul loss payes. Lander shall have the right to hold the policies and renswal
vertifigates. If Lander requires, Borrower shall promptly give to Lender all receipta of puild premiums and
renewsl notives. 1f Borrower obtaina any form of Insurance coveruge, not otherwise required by Lander,
for dumage 1, or destruction of, the Proparty, such policy shall include @ stundard mortgage clause and
shall name Lander es mortgages and/or as an udditional loss payee.

In the event of lons, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of lous if not made promptly by Borrower. Unless Lender and Borrower otherwise agres
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feagible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's sutisfaction, provided that such inspection shall be undertaken
promptly. Lender muy disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unloss an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrowsr shall not be puid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the resorution or repair is not economigally feasible or Lender's security would be lessened, the insurance
procaeds shall be applied to the sums vecured by this Security Instrument, whether or not then due, with

i
) #/OM Pwedor ' 01/28/2004 5:42:23 AL



07016

the excess, if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Segtion 2.

1f Borrower sbandons the Property, Londer may flle, negotiate and settle any available insurance
alaim and related mattars. 1f Borrower doss not respond within 30 days to a notice from Lander that the
insurance carrier has offered to settls 8 claim, then Lender may negotiate and sectls the claim. The 30-day
period will begin when the notice is given. In either event, or If Lender ucquires the Property under
Saction 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
procesds in an amount not to wxceed the amounts unpuid under the Nots or this Ssourlty Instrument, and
(b) any other of Borrowsr's rights (other than the right to amy refund of unoarned premiums paid by
Borrowsr) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverags of the Propurty. Lender may use the insurance proceeds either to repair or resore the Property or
to pay smounts unpald under the Note or this Security Insrument, whether or not then due.

6. Occupaney. Borrowsr hall ocoupy, sstablish, and use the Property as Borrewer's principal
residence within 60 days after the execution of this Security Instrument and shall continus o oceupy the
Property a5 Borrower's principa! residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or ualess extenuating
circumstances exist which are beyond Borrowar's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
desrroy, damage or impair the Property, allow the Property to dsteriorate or commit waste on the
Property. Whether or not Borrower ii residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section S that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property If damaged to avoid further deterioraton or damage. If insurgnce or
condemnation procasds are paid in connection with damage to, or the taking of, the Property, Borrower
ahall be responsible for repuiring or restoring the Property only If Lender has released procesds for such
purposes. Lander may disbures procesds for the repairs and rewtoration in a single payment or ins sarius of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
t repair or restore the Property, Borrower ia not relisved of Borrower's obligation for the completion of
such rapair or restoration.

Lander or it agent may make reasonable entries upon and inspections of the Property. If it has
roasoszble cause, Lender may inapect the intsrior of the improvaments on the Property. Lender shall give
Borrower Botice at the time of or prior to such an interlor inspection specifying such reasonable cause.

8. Borrower's Loan Application, Borrower shall be in defsult if, during the Loan applicadon
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informution or satements to Lender
(or fulled to provide Lender with material information) in conmecton with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property #s Borrower's prineipal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(4) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) thers
is 4 lega! proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abundoned the Property, then Lender may do and pay for whatever is
reasongble or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, ineluding prowsting and/or gisessing the valus of the Property, and securing and/or repairing
the Property. Lander's actions can Include, but are not limited to: (x) paying any sums secured by s lien
which has priority ovar this Security Instrument; (b) appesring in court; and (¢) paying ressonable
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aitornays' fews 10 protect its interest in the P::rem and/or rights under this Security Instrument, including
its squured pasition in a banlruptey procseding. Securing tha Property includes, but is wot limitd to,
anwring the Broperty to make repairs, vhange locks, replace or board up doors and windows, drain wate
from , aliminate building or other cods violations or dangerous conditions, and have utilities turaed
on or off. Although Lander may take sction under this Section 9, Lender does not have to do se and 13 not
under uny duty o7 obligatlon to do so. It is agreed that Lander inours no liability for not taking any er all
actions suthorisad under this Secden 9.

Auny ameunts disbursed by Lender under this Section 9 shall become additionsl debt of Borrower
secured by this Seourlty Insrument. These ameunts shall bear intarest at the Now rate from the daw of
disbursement and shall be payable, with such interest, upon notice from Lender to Barrowsr requesting

paymant.

1f this Security Instrument is on & leasehold, Borrower shull comply with all the provisions of the
Inane. 1f Barrowsr acquires feo ttle to the Property. the leasshold and the fee title shall not merge unless
Tender ayreen w the merger in wrlting.

10. Mortgage Insurance. If Lender required Mortgage Insurunce as & condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effact. If, for uny reason,
the Mortgaye Insurance coverage required by Lander ceases to be available from the mortguge insurer that
previously provided such insurance und Borrower was required to make separately designated payments
toward the premiums for Mortguge Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is mot
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurunce coverage csased to be in effect. Lander will accept, use and retain these
puyments as u non-refundable loss reserve in lieu of Mortguge Insurance. lous reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Barrower any interest or earnings on such loss reserve. Lender cun no longer require los
FOMIVe gagnums if Mortgage Insurance coveruge (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obiained, and Lender requires
wepurutsly designuted puyments toward the premiums for Morguge Insurance. If Lender required Morujage
Indurance as & conditon of making the Loan and Borrower was required to make ssparately designatad
payments toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to
maintain Mang?&: Insurance In effect, or to provide u non-refundable loss reserve, undl Lender's
requiremant for Mortgage Insurance ends in accordance with any writtean agresmnent between Borrower und
Landar providing for such terminatian or untll termination ls required by Applicable Law. Nothing in tis
Section 10 affects Borrower's obligation to puy intsrest at the rate provdod in the Nota, . .

Mortgage Insurance reimburies Lender (or any entity that purchases the Note) for certain loases it
may incur if Borrower does not repay the Loan as agreed. Borrowsr is not 4 party to the Morgage

[nsurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
entor into agreements with other parties that share or modify their risk, or reduce losses, Thess agreaments
ure on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements muy require the mortgage insurer to make payments using any source
of h.mdun that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiumsg).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirecty) amounts that
derive from (or might be charauterized as) a porton of Borrower's payments for Mortgage Insurance, in
exchangs for shuring or modifying the mortguge insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchunge for a share of the
promiums paid to the insurer, the urrangement is often termed "cuptive reinsurance.” Further:

(n) Any such agreements will not affect the amounts that Borrower has agrecd to pay for
Mortgago Insurancs, or any other torms of the Loan. Such agresments will not increase the amount
Borrower will ows for Mortgage Insurance, and tey will not oatitle Borrower to any refund
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(b) Asy wueh agrosments will not affact the rights Borrower has - If any - with to the
Mean Insurance under the Homeowners on Ast of 1988 or Inz‘:lthu law. Thowe rights
may Include the right to reccive cartain disclosures, to request and obtaln canccllation of the

Mm%m Insurance, to have the Mortgage Insurance torminated automatically, and/or to recelve a
nfnnm:lf any Mortgage Insurance premiums that were unearned st the time of such cancellation or
te on,

11. Al t of Miscellaneous Proceeds; Forfeiture. All Miscellansous Proceeds ure hereby
usigned w muagw Londer. _

If the rty I od. such Miscellancous Proceeds shall be upplied to resoration or repair of
the Prap'::g. if the rantoration or repaly I suonomically fousible and Lender's sasurity is not lesensd.
Buri vopulr and rentoration period, Lander shall have the right to hald sueh Miscallaneous Pracesds
untl Landar hus had an eggmmy 10 inapect such ng:rw to ensure the work has beun cougpleted to
Londer's satisfaution, pravided that such inspection shall be underwken promptly. Landar may puy for ths
repuirs and postorston in a mnﬂlo dishursement or in s series of progrem paymwnts us tw work is
completad. Unless an ugreement Is made in writing or Applicabls Law requires interest to be paid on such
Miscellansous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Procesds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, If any, pald to Borrower. Such Miscellancous Proceods shall be
applied in the order provided for in Section 2.

In the event of a tots] taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrumant, whether or not then due, with
the axcess, if any, paid to Borrowsr. )

In the event of 4 purtiul taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediatsly before the partial taking, destruction, or loss In valus is equal to or
grester then the amousnt of the sums secured by this Security Instrument immediataly before the partlal
taking, destruction, or lows in value, unless Borrower and Lender otherwise ugree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellansous Procesds

lied by the following fraction: (s) the total ampunt of the sums wcured immediately before the
ru takmg‘ destruction, or lows in valus divided by (b) the fair market value of Property
mmediataly befors the partal aking, destruction, or loss in value. Any balance ahall be paid to Borrower.

In the event of & partlal waking, destrustion, or lows in valus of tis Property in which the falr market
valug of the Praperty immediately before the partial taking, deatruction, or loss in value is less than the
amount of the sums secured imumediataly before the partial king, destruction, or lous in velue, unless
Borrowar and L::audoli urllmwin agr:hi.n writing, da:. ueellum&l:s l;ruo.uom shall bs upplied 1o the sums

curﬁ ur t r or not the & a due.
w aLdF‘mww“lvu ma bydrommr. or W‘nﬂr notice by Lender to Borrawer that the
Opposing Party (as definsd in the next sentsnce) offers to make an uward to settle a claim for damages,
Bartowsr falls to respond to Lender within 30 days after the dats the notice i given, Lander is authorised
to collest und npﬁ‘y‘ the Miscellansous Proceeds either to restoration or repeir of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Oppoiing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regurd to Miscellaneous Proceeds. . )

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such & default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's intrest in the Property or rights under this Security Instrument. The proceeds of
any awurd or clalm for damages that ure attributable to the impairment of Lender's interedt in the Property
am hm%md and ahall be puid to Lender.

Al lansous Proceeds that are not applied to restoration or repalr of the Property shall be
upplind in the order provided for In Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payinent or modificution of amortization of the sums secured by this Security Instrumant granted by Lander

g
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t Barrower or aay Successor in Intsrest of Borrower shall not opurste to releass the liabllity of Borrower
or wwmmu in Interam of Borrowsr. Lendsr shall not be required to commence proueedings againg
any wisor in Intarewt of Borrower or to refuse to oxtend tme for payment or o me
amortsation of the sums secured by this Security Instrument by reason of any demand mude by the orlginal
Borrower oF any Succamers in [nterest of Borrower. Any forbearance by Lender in exarcising any right or
remedy inoluding, without limitation, Lander's accwptance of paymenss from third pareens. endes or
Sucasssors in Intarest of Borrowar or in amounts less than the smount then due, shall not be u waiver of or
praciude the exgrciss of any right or ramady.

13. Joint and Several Liability; Co-clﬁlnm Successors and Assigns Bound. Borrowsr covenant
and ugroes tha Borrower's obligations and ligbility shall be joint and several, However, any Rorrowdr wha

o’s‘}ans this Security Instrument but does not executs the Notp (8 "co-signer"): (a) is vo-tigning this
scurlty [ngtrusmeant enly to mortu?ge. grant and convey the co-signer's intsrest in the Property r the
torms of this Security Iastrument; (b) is not personally obligated to pay the sums secured this Seaurity
Inatrumant; and (c) ugress that Lander and any other Borrower can agres to extend, modify, forbear or
make any accommodatons with regard to the tarms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except 35 provided in
Soction 20) und beneflt the successors and ussignsof Lender.

14. Loan Charges. Lender muy charge Borrower fees for services g:orformed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrumant, including, but not limited to, attorneys’ fees, gropmy inspection und valuation fess.
In regard w uny other fees, the absence of express authority in this Securlty Instrument to charge & apecific
foe to Borrower shall not ba construed as u prohibition on the charging of such fes. Lendar may not churge
faes that are exprosily prohibited by this Security Instrument or by Applicable Law.

If the Loen is subject to 4 law which ssts muximum loap charges, and that law is finally intarpreted so
that the interest or other loan charges collacted or to be collected in connection with the Loan excesd the
permitted limits, then: (8) aay such loan charge shall be reduced by the amount necessry to teduce the
charge to the permitted limit; and (b) any suma already collected from Borrowsr which oxceeded permitted
limits will be refundad to Borrewer. Lander may choose to make this refund by reducing the ipal
owsd under the Now or by making a direct payment to Borrower. If a refund reduces prinoipl, the
reduction will be troated as 4 gﬁu prepayment without any prepayment charge (whether or not &
propayment charge is provided for under the Now). Borrower's » of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

18. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be dewmed to
bave been given to Borrowsr when mailed by first clam mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender, Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifics a procedure for reporting Borrower's
change of uddress, then Borrower shall only report & chunge of address through that specified procedure.
There may be only one designated notice addross under this Security Instrument ut any one time. Any
notice to Lender ahall be mﬁvan by dalivering it or by malling it by first class mall to Lender's address
sted Barein unless Lender has designated unother address by notice to Borrower. Any notice in
vonneotion with this Securlty Instrument shall ot be desined to have baen ,ﬂ:“ to Lunder untll actually
recvived by Lender. If any notice required by this Security Instrument is alec required under Applicable
%.uw. the Applicuble Law requirement will satsfy the corresponding requirement under this Ssvurity

Ratrument.
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16, Governlng Law; Saverabllity; Rules of Construction. This Security lnstrument shall be
governgd by fedarel law and the law of the jurisdioton in which the Proparty is locawd. All and
obligations coniined in this Seourity Instrument are subject to any requiremonts and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agres by contract or it

ght e ailant, but such silance not be canstrued 4s » prohibition aguinat agrestuant by contraat, In
the event that any provision or clpuse of this Security Instrument or the Nots eonflioss with Applicable
Law. such confliot shall not affect other provisions of this Security Instrument or the Nots oun be
yivan effect without the souflioting provision.

As usgd in this Security Instrument: (s) words of the masculine gender shall msan and include
correspanding awuter words or words of the ferminine yander; (b) words in the singulas shall mean snd
:;‘ﬁ’.“" tha plural and vice versa; and () the word "may" gives sole discretlon withoyt any obligadon te

ARy agton.

17. Berrowar's Copy. Barrower shall be given one copy of the Note and of this Security Instrument.

18. Transfor of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” meuns any legal or beneficial interest in the Property, including, but not limited
to, those benaficial intereuts trunsferred in 4 bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any part of the Property or any [nterest in the Property is sold or trunsferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Inaglumem. Howaever, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
pravide & period of not less than 30 days from the date the notice is given in accordance with Section 15
within Borrower must pn'z,all sums secured by this Security Instrument. If Borrowsr fails to
twse sums prior to the expiration of this period, Lender may invoke any remedies permitted by
Security Insrument without further notice or demand en Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrowsr shall huve the right to have enforcement of this Security Instrument discontinued ut uny time
prior (o the earliest of: (4) flve days before sale of the Property Lumant to any powsr of sals contuinad in
this Security Inatrument; (b) such other period as Applicable Law might qmﬁ for the termination of
Borrower's right to relnstate; or (c) entry of u j nt enforcing this Security Instrument. Those
conditions are thet Borrower: (s) pays Lender all sums which then would be due under this Security
Instrument and the Note us if no acceleration had ocourred; (b) vures any default of any other covenants or
wgrevments; (c) pays #ll ¢ # incurred {n enforcing this Security Instrument, including, but net limited
to, reasonable attorneys' fees, property inspection and valuation fees, und othar fews incurred for the
purpose of protecting Londer's intsrest in the Property and rights under this Security Instrument; and (d)
wkes such sction us Lender muy ressonably require to assure that Lender's interest in the Property and
rights under this Security Inutrument, and Borrower's obligation to pay the sums secured by this Security
Instryment, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selscted by Lender: (3) cash; (b) money order; (c)
certified check, bank check, treusurer's check or cashier's check, provided any such check is drawn upon
an inatitution whose deposits ure insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstutement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notse to
Borrowar. A sale might result in a chunge in the entity (ksown us the "Loan Servicer) that collects
Periodic Payments due under the Note and this Security Instrument and performs other morigage loun
sarvicing obligatons under the Note, this Security Instrument, and Applicable Law. There also taaht be
one or more changes of the Loun Servicer unrelated to ¢ salo of the Note. If there is 4 chunge of the Loan
Sorvicer, Borrower will be given written notice of the change which will state the name and uddress of the
new Loan Servicer, the address to which payments should be made and any other Information RESPA
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requires in connection with @ notice of transfer of servicing. If the Nots is sold and thersafter the Loan is
sarviced by o Loan Sorvioer ather than the purchaser of the Nets, the morigage loan srvicing obligatens
to Borrowar will remain with the Loan Servicsr or be tranaferred to & succeador Loan Sarvicer und ame not
sasumed by the Nete purchaser unless otherwim provided by the Nois purchaser.

Nelther Borrowsr sor Lender may commence, join, or be joined to any judicial aation (as elther an
individual litigant or the momber of & clam) that arises from the other perty's actions pursuant to this
Seourity Instrumant or that alleges tat the other party has breached any provisien of, or aay duty owsd by
reason of, this Sequrity [nstrument, uatil such Borrowsr ar Lender has notified the other purty (with such
notiee given in complisnce with the requirements of Section 19) of such alleged breach and afforded the
other party hersto o reasonuble period afwr the giving of such notice to take correctiva uetion. If
Applicable Law provides a tima period which must elapse before certuin action can be twken, that time
perind will be deemed to be reusonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration glven to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous subatances, pollutants, or wastes by Bnvironmental Law und the
following substances: gasoline, kerosene, other flimmable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyds, and radioactive materials;
(b) "Bnvironmenta! Law" means fedaral laws and laws of the jurisdiction where the Property is located that
relste to health, safety or environmental protection; (¢) "Environments! Clessup” includes any response
action, remedial action, or removal asction, as defined in Bnvironmental Law; and (d) as "Environmental
Condidon" maeans 8 vondition that can cause, contributs to, or otherwiss trigger an Environmeatal
Cleanup.

Borrower shall not cause or permit the presence, use, disposl, storage, or relense of any Harzardous
Substances, or thrwaten to release any Husurdous Substancas, on or in the Property. Borrower shall ot de,
ner allow anyons elge to do, anything affecting the Property (a) that is in violation of any Bavironmental
Law, (b) which creatss an Environmental Condition, or (¢) which, due to the presance, usa, or relsase of a
Hazurdous Subsance, creates & condition thut adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storuge on the Property of small quantties of
Harardous Substances thut are generally recognized to be appropriats to normal residentiul uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substsnce, and (c) any condition caused by the presence, uve or releuse of 4
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notifled
by any governmenta! or regulatory suthority, or any private party, that any removal or other remediation
of any Hugardous Substance affecting the Property is necessary, Borrower shall prompuly take all necessary
remedial actions in uecordance with Environmental Law. Nothing hereln shall create uny obligation on
Lsnder for an Bovirenmentsl Cleanup.

0068218 583 0.
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NON-UNIFORM COVENANTS. Borrowur and Lender further covenant and ayree a3 follows:

13. Ageeleration; Rewedies. Lender shall give notice to Borrower prior to neselerntion following
Borrower's breach of any covenant or agreement In this Security ment (but net prior to
aceeleration under Section 18 unless Applicable Law provides otherwise). The notice shall apecify: (n)
the default; (b) the action required to cure the defaulty (c) a dats, not less than 30 from the date
the uotice is given to Borrower, by which the default must be cured; and () that fallure to cure the
default on or befors the date spocified In the noties may result in acealoration of the sums secured by
this Security netrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and tho right to bring a court action to assert the noasexistenco of
a dofault or any other defense of Borrower to acceloration and sale. If the default is not cured ea or
before the dato specified in the notice, Lender at its option may require immediate payment in full of
all sums seeured by this Security Instrument without further demand and may Inveke the power of
sale and any other remsdies permitiad by Applicable Law. Lendar shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys' fees and coets of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property to he
sold and shall cause such notice to be recorded in each county In which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale In one or more

and in any order Trustes determines. Trustes may postpone sale of all or “W of the
perty by public announcement at the time and place of any previously scheduled sale. Lender or
lﬂdﬂlﬂ“m:\g rehnes the Property at any sale.

Trustee | deliver to the purchaser Trustee's deed conveying the Pro without any
covenant or warranty, expressed or implied. The recitals in the Trustes's deed shall facle
avidonce of the truth of the stataments made therein. Trustee shall arm the proceeds of the sale in
the following order: (n) to all expenges of the sale, including, but not limited to, reasonable Trustes's
and attorneys' fees; (b) to all sumae secured by this Instrument; and (c) any oxcoss to the
person or persons logally entitled to It.

23. Roconveyanes. Upon payment of all sums secured by this Security Instrument, Lender shall
rﬁggnt Trustee w reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt sscured by this Security Inatrument to Trustee. Trustse reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shull pay any
recordution couts. Lender may charge such person or persons a fee for reconveying the Proparty, but onl
if the fee is puid to a third party (such as the Trustee) for services rendered and the charging of the fee i
permitted under Applicuble Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

28. Atiorneys' Fees. As used in this Security [nstrument and in the Note, attorneys' fees ahall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,

make under Section 9 of this Security Instrument to protsct Lender's interest in the Property and

ights under this Seezuri:’y. Inlm;n;l;t. s
27, Required Evidence o rance.
Req perty ™ G
Unless you provide us with evidence of the insurance coverage as required by our contract

of loan agreatoent, we may purchase insurance at your expenss to prosct our Interest. This

Insurance may. but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchuse may not pay any claim l’cll:u make or any claim made against you. You

ni:.y lggl; cansel this coverage by providing evidence that you have obtained property coverage

elsewhors,

0 ]
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You are respongible for the cost of any insurance purchased :5 us. The cost of this
insurance may e added to your contrast or lean balanes. If the cout is 1A YOUr eoniugt or
lpan balange, the interest rats en the underlying contrast or loan will apply to this added
amount. The effactve dats of covarage may be the dats your prior coverage d or the dawe
you fhiled to provide proof of coverage,

The coverage we purchase may be considersbly more expensive than insurance you can
obtain o Your own add may not satiefy any need for zr%ny damage coverage or any
mandawey Habllity insurance requirements imposed by Applicable Law.

BY SICGNING BELOW, Borrower ac:?ts and agrees to the tarms and covenants coniined in this
Sogurity Inserusment yad In any Rider sxecuted by Borrower und secarded with it.

Witmesses;

THOMAS L ARMSTRONG -Borrower

- : eal)

ANICE J ARMSTRONG r

— (Seal) (Sead)
“Harowsr ~Borrewer

(Sead) (Swad

«Horrower Borrower

(Seal) (Seal)

~Borrower ~Borrower
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STATS OF ORBAON, /%’WM Gounty es:

On thig A 7_“ day meomny
i 2 4
/ 74

N
and acknowiedged the faregoing instrumant to be his/herfthelr veluntary act and deed.

/
My Commission Explmz%//ﬁ Before me:

(Official Seal) /

599/ NOTARY PUBLIC-OREGON
i/ COMMISSIONNO. 346582
MY COMMISSION EXPIRES JUL. 1, 2005

SNCA SO\ N NN O NN A T

400-1650R (408) Page 180l 18 0088216602 - 8630
01/28/2004 6:42:23 PM
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Exhibit "A"

Lot 11, Block 1, BRYANT TRACTS NO. 2, according to the official plat thereof on file in the
office of the Clerk of Klamath County, Oregon.
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 29th day of Jenuary, 2004 , and is incerporated
into and shall be deemed to amend and supplement the Mortgage, Doed of Trust, or Security Desd (the
"Security Instrument") of the same date given by the undersigned (the "Borrower") to seeure Borrower's
Note to Ameriquest Mortgage Company

gthc "zmder") of the same date and covering the Property described in the Security Instrument and
ocaigd ar:

1600 Derby Btreet. Kiamath Falla, OR 970803
[Preperty Addresa]

1+4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described in the Seeurity Instrument, the following items now or hereufier
attached to the Property to the oxtent they ure fixtures ure added to the Property description, and shall
also congtitute the Property eavered by the Security Instrument: building materials, appliancss and goods
of svery nature whatsoever now or hereafter located in, en, or used, or intended to bs ussd in connection
with the Property, including, but not limited to, those for the purposes of supplying or distributing
heating, coeling, electricity, gus, water, air and light, fire prevention and extinguishing apparatus,
security and access eontrol apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges,
stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors,
screens, blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor
coverings, all of which, including replacements and additions thereto, shall be deemed to be and remain a
part of the Proparty covered by the Security Instrument, All of the foregoing together with the Property
described in the Security Instrument (or the leasehold estate if the Security Instrument is on a leasehold)
are reforred to in this 14 Pamily Rider and the Seeurity Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agee to or
moks a change in the use of the Property or its soning classiflcation, unless Lender has agreed in writing
to the ehange. Borrowsr shall comply with all laws, ordinances, regulations and requirements of any
governmental hody applicabls to the Property.

C. SUBORDINATE LIENS. Except as permitted by fedsral law, Borrower shall not allow any
lien infarler to the Security Instrument to ba perfacted againat the Preperty without Lenders prioy written

0088218002 - 5530
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D. RENT LO88 INSURANCE, Borrower shall maintain insurance against rent loss in eddition to
the other harards for which insurance is required by Section §.

E. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Seatien 6 concerning Borewer's eccupancy of the Prepenty is deleted.

F. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall assign to
Lender all legses of the Property and all security deposits made in eonnection with leases of the Property.
Upon the assignment, Lender shall have the right to modify, extend or terminate the existing leases and to
execute new leases, in Lender's sole discretion. As used in this paragraph F, the word “lease” shall mean
"sublease” if the Security Instrument is on a leasehold.

G. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absalutaly and uncenditionally assigns and transfers to Lender all the rents and revenuss ("Rents")
of the Property, ragardless of to whom the Rents of the Property are payable. Borrower authorises Lender or
Lender's agents to collact the Rents, and agress that each tenant of the Property shall pay the Rents to Lender
or Lender's agents. However, Borrower shall receive the Rents until: () Lender has given Borrower notice of
default pursuant to Section 22 of the Security Instrument, and (i) Londer has given notice to the tangat(s) that
the Rents are to be paid to Lender or Lender's agent, This assignment of Rents constitutes and absolute
assignment and not an ansignment for sdditional security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borroweer shall be held by
Borrower o8 trustes for the bensfit of Lender only, to be applisd to the sums seoured by the Security
Ingtrureent; (1) Lender shall be entidled to collect and receive all of the Rents of the Property; (iif) Borrower
agress that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender's agents upon
Lender's written demuand to the tenant; (iv) unless applicable law provides otherwige, all Rents collected by
Lender or Lender's agents shall be applied firat to the costs of taking control of and managing the Property and
collecting the Rents, including, but not limited to, attorney's fees, receiver's fees, premiums on receiver's
bonds, repeir and maintenance costs, insurance premiums, taxes, assessments and other charges on the
Property, and then to the sums secured by the Security Instrument; (v) Lender, Lender's agents or any
judicially appointed receiver shall be ligble to account for only those Rents actually received; and (vi) Lender
shall be entitled to have a receiver appointed to take possession of and manage the Property and collect the
Rents and profits derived from the Property without any showing as to the inadequacy of the Property as
gecurity.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender fer such pumposes shall become
indebtedness of Borrowar to Lender secured by the Security Instrument pursuant to Section 8.

Borrower repredents and warrants that Borrower has not executed any prior assignment of the Rents and
1::.1 not p«fnmh d, and will not perform, any aet that would prevent Lender from exercising its rights under

is paragraph.

Lender, or Lender's agents or & judicially appointed receiver, shall not be required to enter upon, take
control of or maintain the Property before er giving notica of default to Borrower. However, Lender, er
Lender's agents or @ judieially uppointed receiver, may do so at any time when 3 default eccuy. Any
application of Rents shell not cure or waive any default or invalidate any othar right or remady of Lender.
This assignment of Rents of the Property shall terminate when all the sums secured by the Seeurity Instrument

are puid in full.
0068216002 - 5830
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H, CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or
agmement in whigh Lender hos an interest shall be & breach under the Security Instrument and Londer
ray inveke any of the remedies permitted by the Sscurity Instrumsnt.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions in this 1-4
Family Rider.

TFOWRE

. _— (Seal) — (Seal)
<Homawer Bomawsr

(Seal) ) (Seal)

<Borowar -Bomewsy
(Seal) (Seal)
-Borrower +Bomower
0068218002 - 8830
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