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DEED OF TRUST

MIN 100058900002928778
DEFINITIONS

Wordsusedinmulﬁplesecﬁonsofthisdocumentaredeﬁnedbdowandothetwordsaredeﬁnedeecﬁons3,

11, 13, 18, 20 and 21. Certainnﬂesmgardingtheusageofwmdsusedinthisdocumemamalsopmvidedm
Section 16.

(A) "Security Instrument" means this document, which is dated FEBRUARY 10 , 2004
together with all Riders to this document.
(B) "Borrower" is

CRAIG P. CONNER AND KAREN M. CONNER, AS TENANTS BY THE ENTIRETY

Borrower is the trustor under this Security Instrument.
(C) "Lender" is
RBC MORTGAGE COMPANY

Lender is a AN OREGON CORPORATION
OREGON . Lender's address is

9020 SW WASHINGTON SQUARE DR. #550
TIGARD, OR 97223

organizedandexistingunderthelawso.f

(D) "Trustee" is PACIFIC NORTHWEST TITLE OF OREGON, INC.
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(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solelyasanomineeforlcnderandLender'sxmessorsandassigns. MERS is the beneficiary under this
Security Instrument. MERSisorganizedande:dsﬁngunderthelawsofDehwme,andhasanaddwssand
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated = FEBRUARY 10, 2004

The Note states that Borrower owes Lender

NINETY-SIX THOUSAND AND 00/100

Dollars (U.S. § 96,000.00 ) plus interest, Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than MARCH 1, 2019 .

(G) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property."

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.

(D "Riders" means all riders to this Security Instrument that are executed by Borrower. The following riders are
to be executed by Borrower [check box as applicable]:

|:| Adjustable Rate Rider [ | Condominium Rider [ ] Second Home Rider
|_—_| Balloon Rider |:| Planned Unit Development Rider |:| Other(s)
D 1-4 Family Rider [:] Biweekly Payment Rider

() "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
judicial opinions.

(K) "Community Association Dues, Fees and Assessments" means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar
organization.

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
dmﬁ,orsimilarpaperinstrmnent,whichisiniﬁatedthroughanelecu'onicterminal,telephonicinstmment,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(M) "Escrow Items" mean those items that are described in Section 3.

(N) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance
in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the

Property.

(0O) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional
or successor legislation or regulation that governs the same subject matter. As used in this Security Instrument,
"RESPA" refers to all requirements and restrictions that are imposed in regard to a "federally related mortgage
loan" even if the Loan does not qualify as a "federally related mortgage loan" under RESPA.
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(R) "Successor in Interest ofBormwer"meansanypanythathastakenﬁﬂetothePropetty, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

'I‘hebeneﬁciaxyofthisSecurityInstrumentisMERS(solelyasnomineeforLenderandLender‘smooessorsand
assigns) and the successors and assigns of MERS, 'I‘hisSecurityInstrumzmsecurestoLender:(i)therepaymem
of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably
grantsandconvcystoTrustee,intrust,withpowerofsale,thefollowingdescnbedpropertylocatedinthe
COUNTY [Type of Recording Jurisdiction]
of KLAMATH :
ing Jurisdiction)

[Name of Recording
SEE ATTACHED EXHIBIT "A"

AP# 3909-003DD-04801-000

which currently has the address of 3905 MACK AVENU[E:‘qKLAMATH FALLS (i ’

Oregon 97603 ("Property Address"):
[Zip Code]

TOGETHBRWITHaHmeimpmvemenmmworha@ﬂaawwdmmepmpmy,mdaﬂeasemenm,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument, All of the foregoing is referred to in this Security Instrument as the
"Property." Bonowaundaﬂandsmdagrees&ﬂNlERSholdsoﬂylegalﬁﬂemmeimaeswgmnwdby
BomwerinthisSecurityInstmment,bm,ifnwessarytooomplywiﬂllaworcustom,l\/lERS(asnomineefor
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, including, but
not limited to, the right to foreclose and sell the Property; and to take any action required of Lender including,
but not limited to, releasing and canceling this Security Instrument.

BORROWERCOVENANTsmatBomwerislawfuuyseisedoftheestMeherebyoomeyedandhastheright
mmthmmmmmemmeewformMm of record.
Bmowerwmmnmandwmdefendgenemuymeﬁﬂemmerperwagﬁnﬂaﬂdﬁmsmmdemands, subject to
any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
withlimitedvatiaﬁonsbyjurisdictiontooonstituteauniformsecurityinstrmnentooveﬁngredpropexty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
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shallpaywhcnduethepﬁncipalof,andintereston,thedebtevidencedbytheNoteanda.nyprepaymemchmges
and late charges due under the Note. BorrowershallalsopayﬁmdsforEscrowItemspursuanttoSection3.
PaymmdueundermeNoteandmisSwuﬁtyIanmemshaﬂbemademU.S.cumncy. However, if any
chkaomammnrecdvedbyLmderwmnemmmeNmmmisSwuﬂWMmmemmwmmedw
LmdaunpddLmﬂamaymmﬁmMmymaﬂMsequempaymemdueundameNmmdmisSwuﬁw
Instrument be made in one or more of the followi forms,asselectedbyLender:(a)cash;(b)moncyorden(c)
certiﬁedcheck,bankcheck,ueasurefscheckormshiefscheck,pmvidedauysuchcheckisdrawntmonan
institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds
Transfer.

PaymentsaredeemedreoeivedbyLenderwhenreceivedatthelocaﬁondesignatedintheNoteoratsuch
o&erlomﬁonasmaybedesignatedbyl&nderinawoﬂancewimmemﬁoepmwsionsinSecﬁon15. Lender
mayretumanypayment(s)orpmﬁalpayment(s)ifthepayment(s)mpﬂalpaymuﬂsmhsuﬂicimtmbﬂngthe
Loan current. Lendamayaowmanypaymmt(s)mpmﬁalpayment(s)mmﬂidmtmbﬁngmehancmng
withoutwaiverofanyrightshmunderorprejudicetoitsﬁghtstorefusesuchpaymcnt(s)orpartialpaymentsin
theﬁmlre,butLenderisnotobligatedtoapplysuchpaymenIsattheﬁmesuchpaymentsareaocepted. If each
PeriodicPaymentisappliedasofitsscheduledduedate,thenLenderneednotpayinterestonunappliedfunds.
LendermayholdsuchunappliedﬁmdsmlﬁlBorrowermakespaymmt(s)tobringtheLoancurrenL If Borrower
doesnotdosowithinareasonableperiodofﬁme,Lendershalleitherapplysuchfundsorretumthemto
Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under the Note
immediately prior to foreclosure. No offset or claim which Borrower might have now or in the future against
LendershaureﬁeveBorrowerﬁ'ommakingpaymemsdueundertheNoteandthisSecuritylnslrumemor
petfonningthecovenmtsandagreementswcuredbythisSecuﬁtyInMnnent.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each
Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to late
chmgu,smndwanyommmommwmdamBSwuﬂWInMem,mdmmwredummepﬁndpmbﬂm
of the Note.

IfLenderrweivesapaymentﬁ'omBorrowerforadelinquemPexiodicPaymemwhichincludesasuﬂicient
amounttopayanylatechargedue,thepaymentmaybeappliedtothedelinquempaymemandthelatecharge. If
morethanonePeﬂodicPaymentisomstanding,LendermayapplyanypaymentreceivedfromBomwertothe
repaymentofthePeriodicPaymentsif,andtotheextentthat,eachpaymentcanbepaidinﬁﬂl. To the extent that
anyestse:dstsaﬁerthepaymentisappliedtotheﬁlllpaymemofoneormorePeriodicPayments,suchests
may be applied to any late charges due. Voluntaryprepaymentsshallbeappliedﬂrsttoanyprepaymentcharges
and then as described in the Note.

Anyappliwﬁonofpwments,insurancepmceeds,orMisceﬂaneoustowdstopﬁncipaldueundertheNote
shaHMeandmpostponethedlmdate,mchmgememmungofthePeﬁodicPaymem.

3. Funds for Escrow Items. BorrowershallpaytoLenderonthedayPeriodicPaymentsaredueunderthe
Note,unﬁltheNoteispaidinfnﬂl,asum(the"Funds")toprovideforpaymentofammmtsduefor:(a)taxesand
ass&ssmemsandotheritemswhichcanattainpﬁoﬁtyoverthisSecurityhlsuumentasalienorencumbranceon
theProperty,(b)leaseholdpaymentsorgroundrentsontherperty,ifany",(c) premiums for any and all
insuranoerequiredbyLenderunderSectionS;and(d)MortgageInsurancepremiums,ifany,oranysumspayable
byBorrowertoLenderinlieuofthepaymentofMortgageInsumneepremiumsinaooordanoewiththeprovisions
of Section 10. These items are called "Escrow Items." Atoﬁginaﬁonoratanytimeduu’ngthetermoftheLoan,
LendermayrequireﬂlatCommunityAssodationDues,Fees,andAssessments,ifany,beescrowedbyBorrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all
notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
LenderwaivesBonowet‘sobligaﬁontopaytheFundsforanyorallEscrowItems. Lender may waive
Borrower‘sobligationtopaytoLenderFundsforanyorallEscrowItemsatanyﬁme. Any such waiver may
only be in writing, Intheeventofsuchwaiver,Borrowershallpaydirecﬂy,whenandwherepayable,the
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amoMs@eforanyEme&msfmchhpaymMofFundshasbemwaivedbyLendamifLender

requ,shaﬂMsthmdamcdpmeﬁdmdngmhpaymemMmmgmhﬁmmﬂmemdamaqum.
Borrower'sobligationtomakesuchpaymentsandtoprovidereceiptsshallforallpmposesbedeemedtobea

oovenantandagreementoontainedinthisSecurityInstmment,asthephrase"covenantandagreemem“isusedin
Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay

the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the
waiverasmanyorauEscrowItemsatanyﬁmebyanoﬁcegiveninaooordancewithSectionlSand,uponsuch
wvocaﬁomBomwashaHpaymLmderaﬂMS,mdmmhamwnm,Mammenmmﬁredmdamis
Section 3.

Lendermay,atanytime,oollectandholdFundsinanammm(a)suﬂicienttopermitLendertoapplythe
FundsatthetimzspeciﬁedunderRBSPA,and(b)nottoexowdthema:dnmmamountalendcrcanreq\ﬁmundzr
RESPA, Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

TheFundsshaﬂbeheldinaninsﬁunionwhosedepositsareinsuredbyafederalagency,insmnnemality,or
entity(includingLender,ifLenderisaninsﬁunionwhosedepositsaresoinsured)orinanyFederalHomeLoan
Bank. LendershallapplytheFundstopaytheEscrowItemsnolaterthanthetimespeciﬁedunderRESPA
LendershallnotchargeBonowerforholdingandapplyingtheFunds,annuallyanalyzingtheescrowaooount,or
veﬂfyingtheEscrowItems,unlessLenderpaysBonowerinterestontheFlmdsandApplicableLawpermits
Lender to make such a charge. UnlessanagreemetnismadeinwﬁﬁngorAppﬁmbleLawrequiresinterestmbe
paidmmeFmds,LmdashaﬂnmberemﬁredmpayBomwammestmeMngsmmeFmds. Borrower
andLendercanagreeinwﬁﬁng,however,thatmtemstshaﬂbepaidontheFunds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds as required by RESPA.

IfthereisasurplusofFundsheldinescmw,asdeﬁnedunderRESPA,LendershallaooounttoBorrowerfor
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA,LendershallnotifyBorrowerasrequiredbyRESPA,andBormwershallpaytoLendertheamoum
necessarytomakeuptheshorlageinaooordancewithRESPA,bminnomorethantwelvemont.hlypayments. If
thereisadeﬁciencyofFlmdsheldinescrow,asdeﬁnedunderRESPA,LendershallnoﬁfyBorrowerasrequired
byRBSPA,andBorrowershallpaytoLendertheamountneoessarytomkeupthedcﬁciencyinaccordancewith
RESPA, but in no more than twelve monthly payments.

Uponpaymcmmmﬂofdlmmswcmedbymissmwmmmmdashﬂlpmmpﬂyrefundm
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions attributable to
thePropertywhichcanattainpriorityoverthisSecuritylnstrumem,leaseholdpaymemsorgroundremsonthe
Pmperty,ifany,andCommunityAssodaﬁmDues,Fees,andAssessmeMs,ifany. To the extent that these items
are Escrow [tems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a)agreesinwriﬁngtothepaymentoftheobligaﬁonwcuredbythelieninamanneraoeeptabletoLender,but
onlysolongasBorrowerisperfonningsuchagreement;(b)comcststhelieningoodfaithby,ordefendsagainst
enforcementofﬂwlienin,legalproceedingswhichinLender’sopinionoperatetoprevenItheenforoementofthe
ﬁenwhﬂeﬁoseprooeedingsarepaﬂhg,bWoﬂyunﬁlsuchprweedhgsamwmluded;or(c)secmesﬁ'omthe
holderoftheﬁenanagreemmtsaﬁsfaaorymLendermbomnaﬁngtheﬁenmthisSecuritylnstrument. If
LenderdeterminesthatanypartofﬂlePropertyissubjecttoalienwhichcananainpriorityoverthisSecurity
Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that
noticeisgiven,BorrowershallsaﬁsfythelienortakeoneormomoftheacﬁonssetforthaboveinthisSection4.

LendermayrequireBorrowertopayaone-ﬁmechargeforarealestatetaxveriﬁcaﬁonand/orreporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Pmpmmsumdagamﬂlossbyme,Mstmcludwwimmmewm"emMedwvmge,"aMWMha
hazardsincluding,bmmlimitedto,earthquakesandﬂoods,forwhichLenderrequiresinsurame. This
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insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to disapprove
Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower to pay, in
connection with this Loan, either: (a) a one-time charge for flood zone determination, certification and tracking
services; or (b) a one-time charge for flood zone determination and certification services and subsequent charges
each time remappings or similar changes occur which reasonably might affect such determination or certification.
Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or liability and might
provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the
insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could have
obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender
requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the
Property, such policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is economically feasible and Lender's security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public
adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be
the sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender's security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in
the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier
has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when
the notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower
hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts
unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s rights (other than the right to
any refund of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as
such rights are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair
or restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then
due.
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6. Occupancy. Bomwashaﬂowupy,estabﬁsh,andusetherpenyasBonowefspﬁndpdmsidmce
witMnﬁmydaysaﬂameemmmofﬂﬂsSwuﬂwmmumemmdshaﬂmnﬁmemmmymehMas
Bomwefspﬁncipalmsidenoefmatleastoneyearaﬂerthedateofoccupancy,unlessl.znderotherwiseagmesin
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damageorimpairtheProperty,allowthePropertytodeteriorateorcommitwasteontheProperty. Whether or
notBonowerisresidinginthePropeny,BorrowershallmaintainthePropenyinordertoprevemtheProperty
from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that
repair or restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid
further deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or
thetakingof,therperty,Bomwershallbcrespona‘blefmrepaiﬁngorresmﬁngthePropmyonlyifLenda
has released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payments as the work is completed. If the insurance or condemnation proceeds
are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent
gave materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender
with material information) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security
Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien
which may attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has
abmdonedﬁerMy,&mLeMamaydomdpayfmwhawvammmnablemappmpﬁmmpmm
Wsmmmmwmﬁ@mmmwwmmmmmgwmmm
the value of the Property, and securing and/or repairing the Property. Lender's actions can include, but are not
limitedto:(a)payinganysumssecuredbyalienwhichhaspﬁoﬁtyoverthisSecuritylnsuumem;(b)appeaﬁng
in court; and (c) paying reasonable attorney's fees to protect its interest in the Property and/or rights under this
Security Instrament, including its secured position in a bankruptcy proceeding. Securing the Property includes,
but is not limited to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and have utilities
turned on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

AnymomﬁdisbmwdbyLendumdatMsSwﬁm9shaﬂbwomaddiﬁonﬂdebtdBmamedhy
this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and
shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Boxroweracquiresfeeﬁtletothel‘roperty,theleaseholdandthefeetitleshallnotmergeunlessLenderagreesto
the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
MongagelnsuranoewvemgewmﬁmdbyLmﬂeroeasesmbeavailableﬁommemongagemsurermMpmﬁuusly
pmﬁdwmmmwmdBomwamreqmmwmakewpmwhdedgnawdpaymemwwmdmepreMum
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meongagemsmnw,BormasthmepreMmreqmrwwommWesubmnﬁMhmﬂmtm
meMongagehmmnmpmﬁomlymeﬁxgmamﬁsubﬂanﬁﬂlyeqmvalemmmewsthonmofme
Mongagemmmoepmﬁwslymeﬂecnﬁomanﬂtmnatemortgagemsumselwwdbyma If substantially
equivalentMongageInsuranoeooverageisnotavailable,BorrowershalloontinuetopaytoLendertheamoumd
mesepmwlydeﬁgmwdpaymemsmatwmmmwhenmemsumcewverageomsedmbemeﬁea. Lender will
accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss
reserveshallbenon-reﬁmdable,notwithstandingthefactthattheLoanisulﬁmatelypaidinﬁﬂl,andLendershall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reselvepaymentsifMortgageInsumnoeooverage(intheamountandforthepeﬁodthatLenderrequires)pmvided
WMmmmwmwmnbmmswﬁhble,mobmmmmmmedeﬁmm
payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
mhng&emedBommrwasremﬁmd&makcsepm&lydeﬁMedpaymcnﬁMd&epmﬂmsfm
MMgagemmmnw,BomwashaﬂpaymepmmiumreqmmdwmaintainMongagehsummmeﬂwgorto
provide a non-refundable loss reserve, until the Lender's requirement for Mortgage Insurance ends in accordance
with any written agreement between Borrower and Lender providing for such termination or until termination is
required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate
provided in the Note.

Mortgagemsmmmxeimburseslmda(mmymﬁtymmauchasesmeNow)formwinlosmhmayimm
ifBorrowerdoesnotrepaytheLoanasagreed.BorrowerisnotapartytotheMortgageInsuranoe.

Mortgageinsurersevaluatetheirtotalﬁskonauslwhinsumnceinforoeﬁ'omﬁmewﬁme,andmayenterinto
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
condiﬁonsthataresaﬁsfactorytothenmngageinsurerandtheotherparty(orparlies)totheseagreements. These
amemmreqm:ememngageimummmakepaymmwngmysmofﬁmdsmatmemngage
insurer may have available (which may include funds obtained from Mortgage Insurance premiums).

Asaresultoftheseagreements,Lender,anypurchaserofﬂneNote,anotherinsurer,anyreinsurer,anyother
entity,oranyafﬁliateofanyoftheforegoing,maymeive(direcﬂyorindirecﬂy)amountsthatderiveﬁom(or
might be characterized as ) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender
mkesashareoftheinsmel‘sﬂskinexchangeforashareofthepremiumspaidmtheinsmer,theamngememis
often termed “captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the
right to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have
the Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insarance
premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

Hmerpawisdmagedsmthwnanwustwwsshaﬂbeappﬁedmmmraﬁmmmpairofme
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
Mdmoppmmmwwmspeamchhommmsmemeworkhmbwnwmplewdmlmdefssaﬁsfacﬁom
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is
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noteconomieallyfeasibleorLender‘ssecuritymuldbelessened,theMiscellaneousPromdsshaﬂbeappliedto
thesumssecuredbythisSecmityInstmment,whetherornotthendue,withtheexcess,ifany,paidtoBorrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

Intheeventofatotaltaking,deslmcﬁon,orlossinvalueoftheProperty,theNﬁscellaneousProoeedsshall
beappliedtothesumssecuredbythisSecmityInstmment,whetherornotthendue,withtheests,ifany,paid
to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the
amount of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss
mvahw,uMessBomwerandLendermherwiseagmemwﬁﬁng,memsecmedbythisSecuritylnslmment
shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total
amountofthcsumssecuredimmediatelybeforethcpartialtaking,desmlction,orlossinvaluedividedby(b)thz
fair market value of the Property immediately before the partial taking, destruction, or loss in value. Amny balance
shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the
sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
mmmmmmmmmmmmmumuwmmemwwmsmw
Instrument whether or not the sums are then due.

HchroperwisabmdmedbyBonowa,miﬂaﬁanoﬁwbylmdamBomwammmeOpwﬁnngy
(asdeﬁnedinthenextsentence)oﬂ’erstomakeanawardtosetﬂeaclaimfordamages,Borrowerfailstorespond
to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
MisoeﬂaneoustoeedseithertorestomﬁonorrepairoftherpertyormthesumsmuredbythisSecuﬁty
Instrument, whether or not then due. "Opposing Party" means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the
Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of
Bonowerormmﬁlsemenendﬁmefmpaymemaothexwisemodifyamorﬁzaﬁmofthesumssecuredbythis
Security Instrument by reason of any demand made by the original Borrower or any Successors in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy including, without limitation, Lender's
acceptance of payments from third persons, entities or Successors in Interest of Borrower or in amounts less than
the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs
this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this Security Instrument
onlytomongage,grantandmmeymem-signefsintemstinmerpertymdermemwofmisSeanity
Instrument;(b)isnotpexsonallyobligatedtopaythesumssecmedbythisSecuritylnstmment;and(c)agreesthat
Lender and any other Borrower can agree to extend, modify, forbear or make any accommodations with regard to
the terms of this Security Instrument or the Note without the co-signer's consent.
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Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
mdﬁabﬂitymdmmisSwuﬂtymmumemMessLenderagreesmsuchmleaseinwﬁﬁng. The covenants and
agmementsofthisSecuﬁtyhs&umeMshaﬂbmd(exoeptaspmvidedinSecﬁonm)andbeneﬁtthemcoessorsand
assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
defamgfmmepmposeofpmtecﬁnngdefsmtemstmmerpenymdﬁghwmderthisSemnitylnstrument,
including, but not limited to, attorneys fees, property inspection and valuation fees. In regard to any other fees,
the absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not be
construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits,
then:(a)anysuchloanchargeshallbereducedbytheamoumneoessarytoreducethechatgetothepetmitted
limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's
acceptance of any such refund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge.

1S. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been
given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent
by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law
expressly requires otherwise. The notice address shall be the Property Address unless Borrower has designated a
substitute notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of
address. If Lender specifies a procedure for reporting Borrower's change of address, then Borrower shall only
report a change of address through that specified procedure. There may be only one designated notice address
under this Security Instrument at any one time. Amny notice to Lender shall be given by delivering it or by mailing
it by first class mail to Lender's address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been given to
Lender until actually received by Lender. If any notice required by this Security Instrument is also required under
Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not
be construed as a prohibition against agreement by contract. In the event that any provision or clause of this
Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding
neuterwordsorwordsofthefemininegender;(b)wordsinthesingularshallmeanandincludethepturaland
vice versa; and (c) the word "may" gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
the Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the
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intentofwhichisthetransferofﬁﬂebyBomwerataMHedatetoapurchaser.

IfalloranypartofthePropertyoranyInterestinthePropenyissoldortransferred(orifBormwerisnota
naunalpumnandabmeﬁdalimaesthouowerissoldmuansfened)wimomLendefpriorwrittenoonsem,
LendermaywquimimmediampaymemmmuofaummssecmedbyﬂﬁsSwuﬂtylmm. However, this
optionshallnotbeexercisedbyLenderifsuchexerciseisprohibitedbyApplicableLaw.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
emimﬁonofthispeﬂod,LendermayinvokeanyremediespermittedbythisSecuritylnstnnnentwithomflmher
notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shallhavethcﬁghttohavecnforoememafthisSealﬁtymuumcmdisoonﬁnuedatanyﬁmepﬁormthccarﬁest
of: (a)ﬁvedaysbefmesaleofmerputypmsuantmanypowuofsalemntainedmthisSecurityInstrumem;
(b)suchotherperiodasApplicableLawnﬁghtspecifyforthetelminaﬁonofBomwer'srighttoreinstate;or(c)
entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sumswhichthenwonﬂdbedueunderthisSecuﬁtylnsmnnentandtheNowasifnoacceleraﬁonhadoccurred;(b)
curesanydefaultofanyotheroovenantsoragreements;(c)paysallexpensesincurredinenforcingthisSecurity
Instrument, including, but not limited to, reasonable attorneys' fees, property inspection and valuation fees, and
omafeesmcmedformepumowofpmwcﬁnngdefsmmmmerpeerdﬂghwmdamisSecurity
Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender's interest in the
PropertyandrightsunderthisSecurityInsmunent,andBonower'sobligationtopaythesumssecuredbythis
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
oerﬁﬂedcheclgbankcheclgtreasmel‘scheckorcashier‘scheck,providedanymchcheckisdrawnuponan
institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer. UmnrdnmwmembyBomwa,ﬂﬁsSwuﬂwmmmmdobligaﬁmwcuredherebyshmm
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A
sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due
undertheNoteandthisSecuﬂtymsmmentandperfonnsothermongageloansewidngobﬁgaﬁomunderme
Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
notice of the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice of transfer of
servicing. IftheNoteismldmdthmeaﬁermeLoanissewiwdbyalaanServicerotherthanthepmchaserof
the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transfemedtoasuooessorLoanvaioer(s)andarenﬂassumedbytheNotepmchaseruﬂessotherwiseprovided
by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
litigantorthememberofaclass)thataﬁsesﬁnmtheotherparty'sactionspursuanttothisSecuritylnsmlmentor
thatallegesthattheotherpartyhasbmchedanypmvisionof,oranydmyowedbyreasonof,thisSecurity
Insuument,unﬁlsuchBonowerorLenderhasnoﬁﬁedtheotherpany(withsuchnoﬁoegiveninoompliancewith
the requirements of Section 15)ofsuchaﬂegedbmchandaﬂ'ordedtheotherpanyhemtoareasonablepeﬂod
after the giving of such notice to take corrective action. If Applicable Law provides a time period which must
elapsebeforecertainacﬁoneanbetaken,thatﬁnwperiodwillbedeemedtobereasonableforpurposesofthis
paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the
notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.
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21. Hazardous Substances. As used in this Section 21: (2) "Hazardous Substances" are those substances
deﬁnedasto:dcorhazardoussnlbstanoes,pollmams, orwastesbyEnvironmemdLawandthefollowing
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental
Law"meansfederallawsandlawsofthejurisdicﬁonwherethePropertyislocatedthatrelatetohealth,safetyor
environmental protection; (c) "Environmental Cleanup" includes any response action, remedial action, or removal
action, as defined in Environmental Law; and (d) an "Environmental Condition" means a condition that can cause,
contribute to, or otherwise trigger an Environmental Cleanup.

Borrowershallnotcauseorpennitthepresence,use,disposal,storage,orreleaseofanyHamrdous
Substances,orﬂueatenmmleaseanyHazardousSubsmnoes,morinmerpeny. Borrower shall not do, nor
allowanyoneelsetodo,anythingaﬂ’ecﬁngthePropeny(a)thatisinviolaﬁonofanyEnvironmentalLaw, ()
which creates an Environmental Condition, or (©) which, due to the presence, use, or release of a Hazardous
Substanoe,cmatesamndiﬁonthatadverselyaﬂ’ectsthevalueoftherpeny. The preceding two sentences shall
notapplytothepr&sence,use,orstorageonthePropertyofsmallquantitiesofHazardous Substances that are
gmemﬂyremgﬁzedmbeappmpﬁammmmﬂmsidmﬁdusesmdmmainwnmoeofmehopem(including,
but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
actionbymygovmmmﬂormgﬂﬂowagencympﬁvawpanyMVOMngmerpeﬂymdanyHazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous
Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance which adversely
affects the value of the Property. If Borrower learns, or is notified by any governmental or regulatory authority,
manypﬁva&paﬂy,&ﬂmwmwﬂmoﬂmmmeﬁaﬁmofanyHawdomSuwaaﬁwﬁngﬁehopeﬂyh
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.
Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the defanlt must be cured; and (d) that failure to cure the defaalt on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale of
the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the defanlt is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of
the occurrence of an event of defanlt and of Lender's election to cause the Property to be sold, and shall
cause such notice to be recorded in each county in which any part of the Property is located. Lender or
Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower and to other
persons prescribed by Applicable Law. After the time required by Applicable Law, Trustee, without
demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place
and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the
time and place of any previously scheduled sale. Lender or its designee may purchase the Property at any
sale,

OREGON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3038 (01/01)
MERS 3038
Page 12 of 14




09637

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth
of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys' fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

23, Rwonveymc&UmnpaymemofaﬂmmssecuredbymisSwuﬁtyhs&ummLLmdashaumquwt
Tmswemremmeymehopmymdshaﬂmmndamissmwmsuumemmdaﬂnowseﬁdendngdem
secured by this Security Instrument to Trustee. TrusteeshallreoonveythePropertywittharraxﬂytotheperson
or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may charge such
personorpersonsafeeforreconveyingtheProperty,hutonlyifthefeeispaidtoathirdparty(suchasthe
Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. LendermayﬁomﬁmetoﬁmcremoveTmsteeandappoimasucoessormmteetoany
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the
title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, “attorneys' fees" shall include any
those awarded by an appellate court.

26. Protective Advances. ThisSecurityInstnunentsecuresanyadvanoesLender,atitsdiscreﬁon, may make
under Section 9 of this Secuﬁtylns&umemmpmteaLendefsmterestinthePropenyandﬁghtsunderthis
Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unlessyouprovideuswithevidenceoftheinsumnceooverageasrequiredbyourcontractorloan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. Iftheoollateralbwomesdamaged,theooveragewepurchasemay
not pay any claim you make or any claim made against you. You may later cancel this coverage by

providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be
added to your contract or loan balance. If the cost is added to you contract or loan balance, the interest
rate on the underlying contract or loan will apply to this added amount. The effective date of coverage
maybethedateyoupﬁmcovemgelapsedorthedateyoufaﬂedmpmvideproofofooverage.

ﬂwmveragewepumhasemaybemnﬁdmablemmeexpensivemmmsumnwyweanobwinm
ymnownmdmaynﬂsaﬁd‘ymynwdforpmpwdamagewvmgeoranymanduowﬁabﬂity
insurance requirements imposed by Applicable Law.
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BY SIGNING BELOW, Bomweracoeptsandagreestothetemsandoovenamsoontained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses: . / 1
' W (Seal)
RAI?’/O « CONNER - Borrower

ATRNANA (Seal)
KAREN M. C R - Bomrower

(Seal)
- Borrower

(Seal)

- Borrower

[Space Below This Line For Acknowledgment]

STA’I‘EOF@A..QW/\./, }
Coumyofwaﬁw\) iss'
On this / A mammw,mammmm
c R

CRAIG P. CONNER AND KAREN M.

andacknowledgedthefomgohginsuumemmbehisﬂwrkheirvohmﬂxyactanddeed

Witness my hand and official seal )
Mymmissioe@iresrl?/lﬁ los %}l’ﬂlﬂ/\)« 90/{// C/S¢m(/\j

NOTARY PUBLIC- OREGON
COMMISSION NO. 351161
MY CONMISSION EXPIRES

S ONT
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EXHIBIT “A”
LEGAL DESCRIPTION

A parcel of land situated in the SE1/4 of the SE1/4 of Section 3, Township 39 South, Range 9 East of
the Willamette Meridian, Klamath County, Oregon, more particularly described as follows:

Beginning at a point which lies North 1° 14' West a distance of 680.3 feet and South 89° 26' West a
distance of 913.0 feet from the iron pin which marks the section corner common to Sections 2, 3, 10 and
11, Township 39 South, Range 9 East of the Willamette Meridian, Klamath County, Oregon, and
running thence: continuing South 89° 26' West a distance of 67.00 feet; thence North 1° 14' West, a
distance of 143.9 feet to the South boundary of TOWNSEND TRACTS; thence North 89° 24' East
along said boundary, 67.00 feet; thence South 1° 14' East a distance of 143.9 feet, more or less to the
point of beginning, in the S1/2 $1/2 N1/2 SE1/4 SE1/4 of Section 3, Township 39 South, Range 9 East
of the Willamette Meridian, Klamath County, Oregon.
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