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DEED OF TRUST

" DEFINITIONS

Words usad in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 18,
18, 20 and 21. Certain rules regarding the usage of words used In this document are aleo provided in Section 16,
(A) “Securlly instrument”™ means this documant, which is dated FERRUARY 20, 2004, together with
all Riders to this document,

(B) “Borrower” is WICHAEL D, BLISS AND DIANE M. BLISS, AS TENANTS 3Y THR ENTIRETY.

Borrower [s the trustor under this Security instrument.
(C)“Lender"is FRONTIER INVESTMENT CO. DBA RAINLAND MORTGAGE COMPANY.

Lender is a cORPORATION organized and existing under the laws of
OREGON, Lender's address is 1200 EXECUTIVE PXWY
#430A, EUGENE, OR 97401,

Lender Is the beneficlary under this Seourlty Instrument.
(D) “Trustee” is FIRST AMERICAN TITLE INSURANCE CO.

(E) "Nots™ means the promissory note signed by Borrower and dated FEBRUARY 20, 2004. The Note
states that Borrower owes Lender #+#+++ONE NUNDRED SEVENTEEN THOUSAND FOUR HUNDRED AND NO/100
FEROPRARR RGNS C R ORI AN ERREARSGR GRS NS NR VRN ISR vaRasbraseradsy Dollars (U.S. $117,400.00 )
plus interest. Borrower has promised to pay this debt in regular Perlodic Payments and to pay the debt in full not leter than
MARCH 1, 2034.

(7] 'Prop'orly' means the property that ls described below under the heading "Transfer of Rights in the Property.”
(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Nots, and al sums due under this Security Instrument, pius interest.
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executed by Borrower [check box as applicable]:

C_) Adjustable Rate Rider Condominium Rider "_1Second Home Rider
I Balloon Rider C_]Pianned Unit Development Rider  [X_1Other(s) [speocify] PREPATIENT
[x7) 1-4 Family Rider I Biweekly Payment Ricler RIDER

() “Applicable Law”™ means all controling applicable federal, state and local statutes, regulations, ordinances and
ud:nmnuw fuies and orders (that have the effect of isw) as well as ail applicable final, non-appealable judicial
opinions.

(J) “Community Associetion Duss, Fess, and Asscsements” means all dues, foes, assessments and other charges that
are imposed on Borrower or the Properly by a condominium assoclation, homeowners association or simlilar organization,
(K) "Electronic Funds Transfer” means any transfer of funds, cther than a transaction originated by check, draft, or
similar paper instrument, which Is inftiated through an electronic terminal, telephonic instrument, computer, or magnetic
tape so as to order, instruct, or authorize a financlal institution to debit or credit an account. Such term includes, but is
not fimited to, point-of-sale transfers, automated telier machine transactions, transfers initiated by telephone, wire
transfers, and automated clearinghouse transfers.

(L) “Escrow tems” means those tems that are described in Section 9.

(M) “Miscellsneous Procesds™ means any compensation, settiement, award of damages, or proceeds pald by any
third party (other than insurance procseds paid under the coverages described In Section 5) for: () damage to, or
destruction of, the Property; (i) condemnation or other taking of all or any part of the Property; (Hil) conveyance in leu
of condemnation; or (v) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(N) “Morigage insurance™ means Insurance protecting Lender against the nonpayment of, or default on, the Loan,
(O) “Periodic Payment® means the regularly scheduled amount due for (j) principal and interest under the Note, plus
() any amounts under Section 3 of this Securfty instrument.

(P) “REBPA” means the Real Estate Seftlement Procedures Act (12 U.S.C. $2801 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any addiional or
successor legisiation or regulation that govems the same subject matter, As used in this Security instrument, “RESPA"
refers to all requirements and restrictions that are imposed In regard to a "federally relatad mortgage loan" even if the
Loan does not quallly es a “federally related morigage loan” under RESPA.

(Q) “Sucosesor in Intereet of Borrower” means any party that has taken titie to the Property, whether or not that party
has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security instrument secures to Lender: (1) the repayment of the Loan, and all renewals, extensions and modtfications
of the Note; and (ji) the performance of Borrower's covenants and agresments under this Security instrument and the
Nots. For this purpose, Borrower irevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in the couwry [Type of Recording Juriediction] of
KLAMATH [Name of Recording Juriediction]:

10TS 9, 10, 11 AND 12 BLOCK 16 SECOND ADDITION TO KLAMATHN FALLS, ACCORDING TO THE
OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATE COUNTY,
OREGON .

APE #: 186042

which currently has the address of 2010 SARGENT AVENUE, KLAMATH FALLS,
Oregon 97601 {"Property Address”).

[Zip Code)

TOGETHER WITHall the Improvements nowor hereafter erected on the property, and sl sasemaents, appurtenances,
and fxtures now or heresfter a part of the property. All repiacements and additions shall also be covered by this Security
Instrument. Al of the foregoing Is referred to in this Security instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for snoumbrances of record. Borrower warrants
andwill defend generally the title to the Property sgainst all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-untform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymentof Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower shall pay
when duethe principal of, and interest on, the debt evidenced by the Note and any prepayment charges and lete charges
due under the Note. Borrowsr shall also pay funds for Esorow [tems pursuant to Section 3. Payments due under the
Note and this Security Instrument shall be made In U.S, currency. However, It any check or other instrument received
by Lender as payment under the Note or this Security instrument Is returned to Lender unpald, Lender may require that
any or all subsequent payments due under the Note and this Security instrument be made in one or more of the following
forms, as selected by Lender: () cash; (b) money order; (c) certifled check, bank check, treasurer's oheck or cashier's
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,

[Strent} [CRy]

instrumentality, or entity; or (d) Electronioc Funds Transfer.
OREGON-Single Family-—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  Form 3038 101 Initiale: W
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Payments are desmed received by Lender when recelved at the location designated in the Note or at such other
location as may be designated by Lender in acoordance with the notice provisions in Section 18, Lender may retum any
psyment or partial payment if the payment or partial payments are insufficlent to bring the Loan current, Lender may
acoept any payment or partial payment insufficlent to bring the Loan current, without waiver of any rights hereunder or
prejudios to Its rights to refuse such payment or partial payments in the future, but Lender Is not obligated to apply such
payments at the ime such payments are accepted. if each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hoid such unapplied funds until Borrower makes
payment to bring the Loan current. if Borrower does not do so within a reasonabie period of time, Lander shall either
apply such funds or retum them to BorTower. i not appiisd sariler, such funds will be applled to the outstanding principal
balance under the Note immediately prior to foreciosure. No offset or olaim which Borrower might have now or In the
future against Lender shall relieve Borrower from making payments due under the Note and this Security instrument
or performing the covenants and agreements seoured by this Securlty instrument.

2. Application of Payments or Prooseds. Except as otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (a) Interest due under the Note; (b) principai
due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Pericdic Payment in the
order inwhich it became due. Any remaining amounts shall be appliad first to iate charges, second to any other amounts
due under this Security Instrument, and then to reduce the principal balancs of the Nots.

if Lender recelves a payment from Borrawsr for a definquent Periodic Payment which includes a sufficient amount
to pay any late charge dus, the payment may be applied to the delinquent payment and the iate oharge. if more than
one Periodic Payment Is outstanding, Lender may apply any payment received from Borrower to the repayment of the
Periodic Payments If, and to the extent that, each payment can be paki in full. To the axtent that any excess exists after
the payment is applied to the full payment of one or more Periodic Payments, such excess may be applied to any late
charges due. Voluntary prepayments shall be applied first to any prepayment charges and then as described in the Note,

Any application of pryments, insurance proceeds, or Miscelianeous Proceeds to principal due under the Note shall
not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Esorow ltema. Borrower shall pay to Lendar on the day Periodic Payments are due under the Nots,
until the Note is paid in full, a sum (the “Funds") to provide for payment of amounts due for: (a) taxes and assessments
and other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b)
leasshold psyments or ground rents on the Property, if any; (c) premiums for any and all Insurance required by Lender
under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrowsr to Lender In lsu of
the payment of Mortgage Insurance premiums in accordance with the provisions of Section 10, These ltams are called
“Escrow Items.” Atorigination or at any time during the term of the Loan, Lender may require that Community Assoclation
Dues, Fess, and Assessments, it any, be escrowed by Borrower, and such dues, fees and assessments shall be an
Escrow item. Borrower shall promptly fumnish to Lender all notices of amounts to be pald under this Section. Borrower
shall pay Lender the Funds for Escrow items unless Lender walves Borrower's obligation to pay the Funds for any or
all Escrow ltems. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Items atany time.
Any such walver may only be in writing. in the event of such walver, Borrower shall pay directly, when and where payable,
the amounts due for any Escrow ltems for which payment of Funds has been walved by Lender and, If Lender requires,
shall fumnish to Lender recsipts evidencing such payment within such time period as Lender may require. Borrower's
obligation to make such payments and to provide receipts shall for all purposes be deemed to be a covenant and
agresment contained in this Security Instrument, as the phrase “"covenant and agreement” is used In Section 9. it
Borrower is obligated to pay Escrow Items directly, pursuant to a walver, and Borrower falis to pay the amount due for
an Escrow Item, Lender may axercise Its rights under Section 8 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the walver as to any or ail Escrow
ltems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to
Lender all Funds, and in such amounts, that are then required under this Section 8.

Lender may, at any time, collect and hold Funds in an amount () sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b) notto exceed the maxdmum amount a lender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held In an institution whose deposits are insured by a federal agency, instrumentallty, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender sheil
apply the Funds to pay the Escrow ltems no later than the time specified under RESPA. Lender shall not charge Borrower
for holding and applying the Funds, annually analyzing the escrow aocount, or verifying the Escrow tems, uniees Lender
pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Uniess an agresment is
made in writing or Applicable Law requires intersst to be pald on the Funds, Lender shall not be required to pay Borrower
any interest or eamings on the Funds. Borrower and Lender can agree In writing, howsver, that interest shall be paki on
the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

lfthere Is a surplus of Funds heid in escrow, as defined under RESFA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. if there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary 1o make up the shortage In
accordance with RESPA, butin nomore than 12monthly payments. I there is a deficiency of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary
1o make up the deficiency In accordance with RESPA, but in no more than 12 monthly paymants,

Upon payment in full of alt sums secured by this Security instrument, Lender shall promptly refund to Borrower any
Funds held by Larcler,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security instrument, leasshold payments or ground rents on the Property,
ifany, and Community Association Dues, Fess, and Asssssments, ifany. Tothe extent thatthese items are Escrow ltems,
Borrower shall pay them In the manner proviied in Section 3.

Borrower shall promplly discharge any llen which has priority over this Security Instrument uniess Borrower: (a)
agress in writing to the payment of the obligation secured by the lien in a manner acoeptable to Lender, but only so long
as Bormower Is performing such agreement; (b) contests the llen In good faith by, or defends against enforoement of the
lien in, legal proceedings which In Lender's opinion operate to prevent the enforcament of the ien while th
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procesdings are pending, but only untfl such procsedings are concluded; or (c) seoures from the hokier of the Ren an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines thet any part
of the Property Is subject to & ien which can attain priority over this Security Instrument, Lendier may give Borrower &
notice identifying the len. Within 10 days of the dats on which that notios is given, Borrower shall satisty the lien or take
omlo:nn;mdm- actions set forth above in this Section 4.

or may require Borrower to pay a one-ime charge for a real estate tax verification ‘or reporting service us
by Lender in connection with this Loan, v el ’ .

8. Property Insurancs. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage,” and any other hazards including,
but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in
the amounts (ncluding deductible levels) and for the periods that Lender requires. What Lender requlres pursuant to
the preceding sentences can change during the term of the Loan. The insurance carrier providing the insurance shal
be chosen by Borrower subject to Lender's right to disapprove Bomower's cholce, which right shall not be exercised
unreasonably. Lender may require Borrowsr to pay, in connection with this Loan, either: (a) a one-time charge for flood
zone determination, certification and tracking servioes; or (b) & one-ime charge for flood zone determination and
ceriification services and subsequent charges each ime remappings or similar changes occur which reasonably might
affect such determination or oertifioation. Borrowsr shall aiso be responsible for the payment of any fess imposed by
the Federal Emergency Management Agency In connection with the review of any flood zone determination resulting
from an objection by Borrower.

if Borrower falls to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Botrower’s expense. Lender is under no obligation to purchase any particular type or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrowsr, Borrower’s equlty In
the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtalned, Any amounts disbursed by Lender
under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. Thess amounts shail
bear interest at the Note rate from the date of disbursement and shall be payabile, with such interest, upon notice from
Lender to Borrower requesting payment.

Al Insurance policles required by Lender and renewais of such policies shall be subject to Lender's right to
disapprove such policies, shall inciude a standard mortgage clauss, and shall name Lender as morigages and/or as
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requices,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notioes. if Borrower obtains any form
ofinsurance coverage, nototherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clauss and shall hame Lender as morigages and/or ss an additional loss payse.

In the event of loss, Borrower shall give prompt notice to the Insuranoce carrier and Lender, Lender may make proof
of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance
proceeds, whether or not the underlying insurance was required by Lender, shall be appiied to restoration or repalr of
the Property, ifthe restoration or repairis economically feasible and Lender's security is notlessened. During such repalr
and restoration period, Lencder shall have the right to hold such insurance proceseds untll Lender has had an opportunity
to inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such Inspection
shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is completed. Uniess an agreement is made n writing or Applicable Law
requires intsrest to be pald on such insurance procseds, Lender shall not be required to pay Borrower any Interest or
esamings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paki out
of the insurance procesds and shall be the sole obligation of Borrower. [t the restoration or repalr Is not economically
tfeasible or Lender's security woukl be lsssened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Insurance proceeds shall
be applied in the order provided for in Saction 2

If Borrower abandons the Property, Lender may file, negotiate and settie any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to
settie a claim, then Lender may negotiate and seitie the claim. The 30-day period will bagin when the notice Is given,
In sither event, or it Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
() Borrower's rights to any insurance proceeds In an amount not to exoeed the amounts unpald under the Note or this
Security Instrument, and (b) any other of Borrower’s rights (other than the right to any refund of uneamed premiums
pakd by Borrower) under all insurance policles covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance procesds efther to repair or restore the Property or to pay
amounts unpald under the Note or this Sscurity Instrument, whether or not then due.

6. . Borrower shall occupy, establish, and use the Property as Borrower's principal residence within
60 days after the execution of this Security instrument and shall continue to cocupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, uniess Lender otherwise agrees In writing, which consent
shall not be unreasonably withheld, or uniess extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inapections. Borrower shall not destroy,
damage or impalr the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower Is residing In the Property, Borrower shall maintain the Property In order to prevent the Property from
deteriorating or decreasing in value due to its condition. Uniess it Is determined pursuant to Section 5 that repalr or
restoration Is not economically fess/ble, Borrower shail promptly repair the Property if damaged to avold further
deterioration or damags. f ineurance or condemnation proceeds are paid in connection with damage to, or the taking of,
the Properly, Borrower shall be responsble for repalring or restoring the Property only if Lender has released proceeds for
such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient to repair or
restore the Property, Borrower is not relieved of Borrower's obligation for the completion of such repalir or restoration.

Lender or its agent may make reasonable sntries upon and inspactions of the Property. if it has reasonable cause,
Lender may inspect the interior of the improvemaents on the Property. Lender shall give Borrower notice at the time of
or prior to such an interior inspection specilying such reasonable cause.
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8. Borrower’s Loan Applioation. Borrower shail be in default If, during the Loan application process, Borrower
or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave materially
faleo, misieading, or inmccurate information or statements to Lender (or falled to provide Lenderwith material Information)
in connection with the Loan. Material representations Include, but are not limited to, representations conceming
Borrower's ocoupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. if (a) Borrower
1alis to perform the covenants and agresments contained in this Security Instrument, (b) there Is & legal proceeding that
might significantly affect Lender's interest in the Property and/or rights under this Security Instrument (such as a
proceeding in bankruptoy, probats, for condemnation or forfeiture, for snforcement of a ien which may attain priority
over this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, than Lender
may do and pay for whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights uncler
this Securlty Instrument, including protecting and/or assessing the value of the Property, and securing and/or repalring
the Property. Lender's actions can Inciude, but are notlimited to: (s) paying any sums secured by alisn which has priority
over this Security Instrument; (b) appearing In court; and (c) paying reasonable attomeys’ fees to protect its intersst In
the Property and/or rights under this Security Instrument, including its secured position in a bankruptcy proceeding.
Securing the Property includes, but Is not limited to, entering the Property to make repairs, change locks, replace or
board up doors and windows, drain water from pipes, eliminate bullding or other code violations or dangerous
conditions, and have utiiities turned on or off. Although Lender may take action under this Section 9, Lender does not
have to do so and Is not under any duty or obligation to do so. It Is agreed that Lender incurs no Eabllity for not taking
any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section @ shall become additional debt of Borrower secured by this
Security instrument. These amounts shall bear intersst at the Note rate from the date of disbursement and shall be
payable, with such Intersst, upon notice from Lender to Borrower requesting payment.

it this Security Instrument is on & leasehokd, Borrower shali comply with all the provisions of the lease. Borrower shall
notsurrender the lsasehokl estate and interests herein conveyed or terminate or cancel the ground lease. Borrower shall
not, without the express written consent of Lender, alter or amend the ground leass. f Borrower acquires fee titie to the
Property, the leasshold and the fee title shall not merge uniess Lender agrees to the merger In writing.

10. Mortgage Insurance. if Lender required Mortgage insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgege insurance In effect. If, for any reason, the Mortgage Insurance
caoverage required by Lender ceases to be avallabile from the mortgage insurer that previously provided such Insurance
and Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to obtain coverage substantially squivalent to the Morigage Insurance
previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in
effect, from an alternate mortgage insurer selected by Lender. It substantially equivalent Mortgage Insurance coverage
Is not avaiiable, Borrower shall continue to pay to Lender the amount of the separatsly designated payments that were
due when the Insurance coverage ceased to be In effact. Lender will accept, use and retain these payments as a non-
refundable loss reserve In leu of Morigage Insurance. Such loss reserve shall be non-refundabie, notwithstanding the
fact that the Loan Is ultimately paid in full, and Lender shall not be required to pay Borrower any Interest or eamings on
such loss reserve. Lender can no longer require loss reserve payments if Mortgage insurance coverage (In the amount
and for the period that Lender requires) provided by an insurer selected by Lender again becomes avallable, is obtained,
and Lender requires soparately designatad paymaents toward the premiums for Mortgage Insurancs. if Lender required
Mortgage Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to malintain
Mortgage [nsurance In effect, or to provide a non-refundable loss reserve, untll Lander's requirement for Mortgage
Insurance ends in accordance with any written agresment between Borrower and Lender providing for such termination
or until termination is required by Applicable Law. Nothing In this Section 10 affects Borrower's obligation to pay interest
at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Nots) for certain losses It may incur if
Borrower does not repay the Loan as agreed. Borrower Is not a party to the Morigage Insurance.

Mortgage insurers evaluate thelr total risk on all such Insurance in force from time to time, and may enter Into
agresments with cther parties that share or modtiy their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the morigage insurer and the other party (or parties) to these agreements, These
agreements may require the mortgage insurer to make payments using any source of funds that the mortgage Insurer
may have avallable (which may Include funds obtained from Mortgage Insurance premiums).

As aresult of these agresments, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or
any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be cheracterized
as) a portion of Borrower's payments for Morigage Insurancs, in exchange for sharing or medifying the mortgage insurer's
risk, or reducing losses. If such agreement provides that an afftiate of Lender takes a share of the insurer's risk In exchange
for a share of the premiums pakl to the insurer, the amangement is often termed “captive reinsurance.” Further:

(s) Any such agresments will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurancs, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for
Mortgage Insurance, and they will not entitie Borrower to any refund.

(b) Any such agreements will not affect the righte Borrower has - If any - with respect to the Morigage
Insurance under the Homeownars Protection Act of 1998 or any other law. These rights may include the right to
receive oertain disclosurss, to request and obtain canceliation of the Mortgage insurancs, to have the Mortgage
Iinsurance terminated automaticaily, and/or to receive a refund of any Mortgage Insuranoce premiums that were
unearned at the ime of such canoeliation or termination.

11. Assignment of Miscellanecus Procseds; Forfelture. All Miscelianeous Proceeds are hereby assigned o and
shall be paid to Lender.

If the Property ls damaged, such Miscellanecus Procesds shal be applisd to restoration or repalr of the Property, if the
restoration or repair is economically feasibleand Lender's securlty is notlessened. During such repair and restoration period,
Lender shallhave theright to hold such Miscellaneous Procesds untl Lender has had an opportunity to inspect such Proparty
to ensure the work has bean completed to Lender's satisfaction, provided thatsuch inspection shall be undertaken prompty.

© 1999-2002 Online Documents, inc. Page 5of 9
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compietad, Uniess an agreement ls made In writing or Appiicabie Law requires interest to be paid on such Misceilaneous
Proceeds, Lender shal not be required W pay Borrower any interest or samings on such Miscellanacus Proceeds, If the
restoration or repair is not sconomically feasible or Lender's security would be lessened, the Miscelaneous Prooceds shall
beapplied io the sums secured by this Security Instrumaent, whather or not then due, with the axcess, ¥ any, pald to Borrower.
Such Miscelaneous Procseds shall be applied in the order provided for In Section 2.

Inthe eventofatotal taking, destruction, or loss in vakue of the Property, the Misosiianeous Prooeeds shall be appiied
to the sums secured by this Security Instrument, whether or not then dus, with the excess, If any, paid to Borrowsr.

Inthe event of a partial taking, destruction, or loss in valus of the Property Inwhich the fair market value of the Property
immadiately betore the partial taking, destruction, or loss in value Is equal to or greater than the amount of the sums
sacured by this Security Instrument inmediatsly before the partial taking, destruction, or ioss In valus, uniess Botrower
and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be recuced by the amount
ofthe Miscelianeous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the partial taking, destruction, o ioss in value divided by (b) the fair market value of the Property Immediately
before the partial taking, destruction, or loss in value. Any balance shall be pald to Borrower.

Inthe event of a partial taking, destruction, or ioss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or ioss In value Is less than the amount of the sums secured
Immediately before the partial taking, destruction, or loss in value, uniess Borrowsr and Lender otherwise agree in
writing, the Miscsftaneous Proceeds shall be applied to the sums sacured by this Security Instrument whether or not
the sums are then due.

lfthe Property is abandoned by Borrower, or if, after notios by Lender to Borrowsr that the Opposing Party (as defined
in the next sentence) offers to make an award to settie a claim for damages, Borrowser falis to respond to Lender within
30 days after the date the notice is given, Lender ls authorized to collect and apply the Miscellaneous Proceeds elther
to restoration or repair of the Property or to the sums secured by this Ssourlty Instrument, whather or not then due.
"Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the parly against whom
Borrower has a right of action in regard to Miscellaneous Prooeeds.

Borrower shall be in defaultif any action or proceeding, whather civil or criminal, is begun that, in Lender’s judgment,
coukd result In forfeiture of the Property or other material impairment of Lender's interest In the Properly or rights under
this Security Instrument. Borrower can cure such a default and, if acceleration has ocourred, reinstate as provided in
Section 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's judgment, preciudes
forfelture of the Property or ather material impairment of Lender’s interest in the Property or rights under this Security
Instrument. The proceeds of any award or claim for damages that are attributable to the impairment of Lender's interest
In the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Prooeeds that are not applied to restoration or repalr of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Sgcurity Instrument granted by Lender to Borrowsr or any
Successor [n [nterest of Botrower shall not operate to releass the Rability of Borrower or any Successors in interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in interest of Borrower or to
refuse to extend time for payment or ctherwise modify amortization of the sums secured by this Securlty instrument by
reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by
Lender in exercising any right or remedy including, without limitation, Lender's acceptance of payments from third
persons, entities or Successors in Interest of Borrower or In amounts less than the amount then dus, shall notbe a walver
of or preciude the exercise of any right or remedy.

13. Joint and Seversl Liabllity; Co-signers; Successors and Assignes Bour. Borrower covenents and agrees
that Borrower's obligations and liabiiity shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a “co-signer”): (a) ls co-signing this Seourity iInstrument only to morigage,
grant and convey the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can
agree to extend, modlfy, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrowar who assumes Borrower's obligations
under this Security Instrument in writing, and Is approved by Lender, shall obtain all of Borrower’s rights and benefits
under this Security Instrument. Borrower shall not be released from Borrower’'s obligations and labllity under this
Security Instrument uniees Lender agrees to such releasa in writing. The covenants and agreements of this Security
instrument shall bind {except as provided in Section 20) and bensfit the successors and assigns of Lender.

14. Loan Cherges. Lender may charge Borrower feas for services performed In connection with Borrower's defautt, for
the purpose of protecting Lender’s Interest in the Property and rights under this Security Instrument, incluciing, butnotlimited
to, attorneys’ fees, property inspection and valuation fess. In regard to any other foes, the ebsencs of express authority In
this Security instrument to charge a speciiic fee to Borrower shall not be construed as a prohibition on the charging of such
fee. Londer may not charge fess that are expressly prohibited by this Securfty instrument or by Applicable Law.

Ifthe Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges coflected or 1o be collected in connection with the Loan exceed the permitted limits, then: (s) any
such loan charge shall be reduced by the amount necessary to reduoe the charge to the permitted imit; and (b) any
sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. it a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not
& prepayment charge Is provided for under the Note). Borrower's acceptance of any such refund made by direct
payment to Borrowsr wiil constitute & waiver of any right of action Borrower might have arising out of such overcharge.

18. Natioss. All notices given by Borrower or Lender In connection with this Securtty Instrument must be in wiiting. Any
notice to Borrower In connection with this Security instumentshall be deemed to have been given to Borrower when mailed
by first class mail or when actually delivered to Borrower's notios address if sent by other means. Notice to any one Borrower
shall constitute notice to all Borrowers uniess Applicable Law expressly requires otharwise, The notice address shall be the
Property Address uniess Borrower has designated a substitute notios address by notice to Lender. Borrower shall promptly
notify Lander of Borrower's change of address. if Lender speciies a procedurs for reporting Borrower's change of addrasg,
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then Borrower shall only report a change of adidress through that specified procedure. There be only one designated
notice address under this Securlty Instrument atany one time, Any notice to l.nndenhllbodwnm;yvdcl:'ymg korby maliing
Itbyfirst class mallio Lender's address stated herein uniess Lender has designated ancther address by notice to Borrower,
Anynoticein connectionwith this Sscurlty instrument shalinotbe desmed tohave been given to Lender untilactually reosived
by Lander. If any notice required by this Security instrument is also required under Applicabile Law, the Applicable Law
requirement will satisty the cormesponding requirement under this Security Instrument.

16. Governing Law; Severabliity; Rules of Construction. This Security Instrument shall be govened by federal
law and the law of the jurisdiction in which the Property s located. All rights and obiigations contained in this Secury
Instrument are subject to any requirements and kmitations of Appiicable Law. Applicable Law might expiicitly or Implicltly
allow the parties to agree by contract or it might be slient, butsuoh silence shall not be construed as & prohiblition against
agreement by contract. in the event that any provision or clause of this Security instrument or the Note confliots with
Appiicable Law, such confiict shail not affect other provisions of this Securlty Instrument or the Note which can be given
effect without the conflicting provision.

As used Inthis Seourity Instrument: () words of the masculine gender shallmean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and Inciude the piural and vice versa; and
(c) the word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shail be given one copy of the Note and of this Security Instrument.

18. Tranefer of the Property or a Baneficlal Interest in Borrower. As used In this Section 18, “Interest in the
Property" means any legal or beneficial interest in the Property, Including, but not imited to, those beneficial interests
transferred In & bond for deed, contract for deed, instaliment sales contract or escrow agreement, the intent of which
Is the transter of titie by Borrower at & future date to a purchaser.

If all or any part of the Property or any interest in the Property Is sold or transferred (or if Borrowsr Is not a natural

and a beneficlal interest in Borrower Is sold or transferred) without Lendar's prior written consent, Lender may
require immediate payment In full of all sums secured by this Security instrument. However, this option shall not be
exercised by Lender If such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not iess than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay
all sums sacured by this Security iInstrument. if Borrower falle to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acosleration. If Borrowsr meets certain conditions, Borrower shall have
the right to have enforcement of this Security instrument discontinued at any time prior to the sarliest of: (a) five days
before sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other period
as Applicable Law might specify for the termination of Borrowar’s right to reinstate; or (c) entry of a Judgment enforcing
this Security Instrument. Those conditions are that Borrower: (a) pays Lender ali sums which then would be due under
this Security Instrument and the Note as If no acceleration had oocurred; (b) cures any default of any other covenants
or agreements; (c) pays all axpenses incurred In enforcing this Security instrument, including, but not limited to,
reasonable attomeys' fees, property inspection and valuation fees, and other faes incurred for the purpose of protecting
Lender’s interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security instrument, and
Borrower's obligation to pay the sums secured by this Seourity Instrument, shall continue unchanged. Lender may
require that Borrower pay such reinstatement sums and expensss in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certifled check, bank check, troasurer's check or cashler’s check, provided
any such check Is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity;
or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured
hereby shall remain fully effective as If no acceleration had oocurred. However, this right to reinstate shall not apply In
the case of acceleration under Section 18.

20. Sale of Note; Changs of Loan Servicer; Notice of Grisvanoe. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Botrowsr. A sale might
result in & change in the entity (known as the “"Loan Servicer”) that collects Periodic Payments dus under the Note and
this Security Instrument and performs other mortgage loan servicing abligations under the Nots, this Security
Instrument, and Applicable Law, There also might be ons or more changes of the Loan Servicer unrelated to a sale of
the Note. If there is a change of the Loan Servicer, Borrower will be given written notioe of the change which will state
the name and address of the new Loan Servicer, the address to which payments should be made and any other
Iinformation RESPA requires in connection with a notice of transfer of servicing. ifthe Note is sold and thereafter the Loan
Is serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note
purchaser unless otherwise provided by the Note purchaser.

Neither Borrowsr nor Lender may commenos, join, or be joined to any judicial action (as either an individual ktigant
or the member of a class) that arises from the other party's actions pursuant to this Security instrument or that alleges
that the other party has breached any provision of, or any duty owed by reason of, this Security instrument, untii such
Borrower or Lender has notified the other party (with such notioe given in compliance with the requirements of Section
15) of such alleged breach and afforded the cther party hereto a reasonable period after the giving of such notice to take
corrective agtion. If Applicable Law provides a time period which must elapse before certain action can be taken, that
time period will be deemaed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity
to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section
18 shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20,

21. Hazerdous Substances. As used in this Section 21: (a) "Hazardous Substances" are those substances defined
as toxic or hazardous substancss, poliutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, cther flammable or toxic pstroleum products, toxic pesticides and herbickies, volatie solvents, materiaks
containing asbestos or formaldehyds, and mdiocactive materials; (b) "Environmental Law” means federal laws and laws
of the jurisdiction where the Property is loocated that relate to health, safety or environmental protection; (o)
“Environmental Clsanup” includes any response action, remedial action, or removal action, as defined in Environmental
Law; and (d) an "Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger an
Environmental Clieanup.
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Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substanoes, on or in the Property. Borrower shall not do, nor allow anyone olse
todo, anything affecting the Property (a) thatis in viclation of any Environmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presencs, use, or release of a Hezardous Substanoe, creates a condition that
adversely affects the value of the Property, The preceding two sentences shall not apply to the presence, use, orstorage
on the Property of smal quantities of Hazardous Substances that are generally recognized to be appropriate to normal
Pnf:lg-nuulch) Uses and to maintenance of the Property (including, but not limited to, hazardous substences in consumer

ucts).

Borrower shall promptiy give Lender written notice of (=) any investigation, claim, demand, lawsuit or other action
byawgmmmﬂmmﬂmquwupﬂmmmmﬂqm Property and any Hazardous Substance or
Environmental Law of whioh Borrower has actual knowledge, (b) any Environmental Condition, including butnot imited
to, any spilling, leaking, dischargs, release or threat of release of any Hazardous Substance, and (c) any congdittion
caused by the presence, use or releass of a Hazardous Substance which adversely affects the value of the Property.
umm,whnmdw-mmmmmwmumtywmmly. or any private party, that any removal or
other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remadial actions in accordance with Environmental Law. Nothing herein shell create any obligation on Lender
for an Environmental Cleanup.

NON-UNIFORM GOVENANTS. Borrower and Lender further covenant and agree as follows:

22, Aoceleration; Remedies. Lender shall give notics to Borrower prior 1o acosleration following Borrower’s
breach of any covenant or agresment in this Security instrument (but not prior to moceleration under Section 18
unisse Appiicable Law provides otherwise). The notice shall spectly: (a) the default; (b) the action required to
oure the default; (o) a date, notless than 30 daya from the date the notice ls given to Borrower, by which the default
must be cured; and (d) that fallure to cure the default on or before the date specified in the notice may reeuit In
acosieration of the sume secured by this Security Instrument and sale of the Property. The notice shall further
inform Borrower of the right 1o reinstates after acosieration and the right to bring & court action to assert the non-
existence of a default or any other defense of Borrower 1o scoeleration and sale. If the default ls not cured on
of before the date specified in the notice, Lender at its option may require immediate payment in full of ail sums
secured by this Security Instrument without further demand and may invoke the power of sale and any other
remediss permitied by Applicable Law. Lander shall be entitied to collect all expenses inourred In pursuing the
remedies provided In this Section 22, including, but not limited to, reasonable attomeys’ fees and costs of title
evidence.

If Lender Invokss the power of sals, Lender shall execute or cause Trustes to executs a written notice of the
occiurence of an svent of default and of Lender's slection to oauss the Property to be sold and shall cause such
notioe to be recorded in each oounty in which any part of the Property Is located. Lender or Trustee shall give
notice of sale in the manner prescribed by Appiioabls Law to Borrowsr and to other persons prescribed by
Applicable Law. After the time required by Appliicable Law, Trustes, without demand on Botrower, shall sell the
Property st public auction to the highest bidder at the ttime and piace and under the terms designated in the notics
of sale in one or more parcels and in any order Trustes determines. Trustes may postpone sale of all or any parcel
of the Property by public announcement at the time and place of any previously scheduled sale. Lender or tte
designes may purchase the Property at any sale.

Trustee shall deliver to the purcheser Truates’s deed oonveying the Property without any covenant or
warranty, expreseed or iImplied. The recitals in the Trustee's deed shall be prima facle evidence of the truth of
the statements made therein. Trustes shall apply the procesds of the sale in the foliowing order: (a) to all
expenses of the sale, Including, but not limited to, reasonable Trustes’s and attorneys’ fess; (b) to all sume
secured by this Socusity instrument; and (c) any sxcess to the person or parsons legally entitied to It.

23, Reconveyanoe. Upon payment of all sums secured by this Security instrument, Lender shall request Trustee
to reconvey the Property and shall surrender this Seourity instrument and ail notes evidencing debt secured by this
Securlty Instrument to Trustes. Trustes shall reconvey the Property without warranty to the person or persons legally
entitied to it. Such person or persons shall pay any recordation costs. Lender may charge such person or psrsons a
fee for reconveying the Property, but only if the fee is pald to a third party (such as the Trustee) for services rendered
and the charging of the fee is permitted under Applicable Law.

24. Substitute Trusise. Lender may from time to ime remove Trustee and appoint a successor trustes to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to ali the title,
power and duties conferred upon Trustee herein and by Applicable Law.

28. Attorneys’ Fees. As used in this Security Instrumentand in the Note, attorneys' fees shall Include those awarded
by an appellate court.

26. Protective Advences. This Security instrument secures any advances Lender, at fts discretion, may make under
Saction 9 of this Security Instrument to protact Lender's interset In the Property and rights under this Security instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agresment, we may purchass insurance at your expense to protect our interest, This Insurance may, but need
not, also protect your interest. if the collateral becomes damaged, the coverage we purchase may not pay any
claim you make or any claim made against you. You may later cancel this coverage by providing evidence that
you have obtained property coverage eisewhere.

You are responsbble for the cost of any insurance purchased by us. The cost of this insurance may be added
1o your contract or loan balance. if the cost is added to your contract or ioan baianoce, the Interest rate on the
underlying contract o ioan will apply to this added amount. The eftective date of coverage may be the date your
prior coverage lapsed or the date you falled to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your
own and may not satisfy any need for property damage coverage or any mandatory labllity insurance
requirements imposed by Applicable Law.
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER s made this  20re  day of rxzsauary, 2004
and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust, or Security Deed (the “Security instrument”) of the same date given by
the undersigned (the “Borro to secure Borrower's Note to  FrowrzER
INVESTMENT CO. DBA RAINLAND MORTGAGE COMPANY, AN OREGON CORPORATION

the “Lender"
of the same date and covering the Property described in the Security | r(lstrument anc}
located at: 2010 SARGENT AVEWUR, KLAMATH FALLS, OR 97601.

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made
Ifgughe Security Instrument, Borrower and Lender further covenant and agree as
ws:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addlition to the Property described in Security Instrument, the following items now or
hereafter attached to the Property to the extent they are fixturee are added to the
Property description, and shall aiso constitute the Pro covered by the Security
Instrument: building materials, appliances and goods of every nature whatsoever now
or hereafter located in, on, or used, or intended to be used in connection with the
Property, including, but not limited to, tl'\oseforﬂ\epu?osesof plying or distributing
heating, cooling, electricity, gas, water, air and light, fire pr n and extinguishing
apparatus, security and access control apparatus, plumbing, bath tubs, water heaters,
water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers,
dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and
curtain rods, attached mirrors, cabinets, paneling and attached floor coverings, all of
which, including replacements and additions thereto, shall be deemed to beand remain
a part of the Property covered by the Securtty instrument. All of the foregoing together
with the Property described in the Security Instrument (or the leasehold estate if the
Security instrument is on a leasehokd) are referred to in this 1-4 Family Rider and the
Security Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek,
agree to or make a change in the use of the Property or its zoning classification, unless
Lender has agreed in writing to the change. Borrower shall comply with all laws,
grdinanoes, regulations and requirements of any governmental body applicable to the

roperty. '

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not
allow any lien inferior to the Sec Instrument to be perfected against the Property
without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent

I;ss In addition to the other hazards for which insurance is required by n
' Initials: H
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E. “BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 Is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agreein
writing, Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower
shall assign to Lender all leases of the Property and all security deposits made In
connection with leases of the Property. Upon the assignment, Lender shall have the
right to modify, extend or terminate the existing leases and to execute new leases, in
Lender's sole discretion. As used in this paragraph G, the word *lease" shall mean
“sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to
Lender all the rents and revenues ("Rents") of the Property, regardiess of to whom the
Rents of the Property are payable. Borrower authorizes Lender or Lerder's agents to
collect the Rents, and agreee that each tenant of the Property shall pay the Rents to
Lender or Lender's agents, However, Borrower shall receive the Rents until (i) Lender
has given Borrower notice of default pursuant to Section 22 of the Security Instrument
and (i) Lender hasglven notice to the tenant(s) that the Rents are to be paid to Lender
or Lender's agent. This assignment of Rents constitutes an absolute assignment and
not an assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall
be held by Borrower as trustee for the benefit of Lender only, to be applied to the sums
secured by the Security Instrument; (ii) Lender shall be entitied to collect and receive
all of theRents of the Property; (iil) Borrower agrees that each tenant ofthe Property shall
pay all Rents due and unpald to Lender or Lender's agents upon Lender's written
demand to the tenant; (iv) uniess applicable law provides otherwise, all Rents collected
by Lender or Lender's agents shall be applied first to the costs of taking control of and
managing the Property and coliecting the Rents, including, but not limited to, attorney's
fees, receiver's fees, premiums on receiver's bonds, repair and maintenance costs,
Insurance premiums, taxes, asseesments and other charges on the Property, and then .
to the sums secured by the Security Instrument; (v) Lender, Lender's agents or any
judicially appointed receiver shall be liable to account for only those Rents actually
recelved; and (vi) Lender shall be entitied to have a receiver appointed to take

nof manage the Property and collect the Rents and profits derived from
the Property without arty showing as to the inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of mklgg control of
and managing the Property and of coliecting the Rents any funds expended by Lender
for such purposes shall become indebtedness of Borrower to Lender secured by the
Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior
assignment of the Rents and has not performed, and will not perform, any act that would
prevent Lender from exercising its rights under this paragraph.

Lender, or Lender's agents or & judicially appointed receiver, shall not be required
to enter upon, take control of or maintain the Property before or after giving notice of
default to Borrower. However, Lerxler, or Lender's agents or a judicially appointed
receiver, may do so at any time when a default occurs. Any application of Rents shall
not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of Rents of the Property shall terminate when all the sums secured by the
Security instrument are pald in full,

I. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note
or agresment in which Lender has an interest shall be a breach under the Security
instrument and Lender may invoke any of the remedies permitted by the u
Instrument.

Initials:
MULTISTATE 1-4 FAMILY RIDER-—Fannie Mae/Treddie Mzo UNIFORM INSTRUMENT Form 31701
© 1966-2002 Online Doouments, Inc. Page 20f 3 F3170ADU
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions

contained in this 1-4 Family Rider W

MICEAEL D. BLISS

M& ‘\/\ @el:/.}& (Seal)

DIANE M. BLISS

MULTISTATE 1-4 FAMLY RIDER-Fannle Mae/Preddie Misc UNIPFORM INSTRUMENT  Form 31709/01
© 1999-2002 Online Documents, inc. Pagedof3 F3170RDU
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NOTICE.TO THE BORROWER
Donuignﬂhlmwbdmmmdltmm&hmpmwummmdummumwl:hm
repay the loan prior to the msturity date provided for in the Note and Deed of Trust.

PREPAYMENT RIDER

This Prepayment Rider is made this 2078 dayof FEBRUARY, 2004, and is incorporated into and shall be
deanedbnmdmdnxpplmthmse.DeedofWorSecnﬁtyDeed(the"Sean'ilylnsuument")dthemdmﬁven
by the undersigned (the *‘Borrower"”) to secure Borrower’s Note (the “‘Note'') (0 FRONTIER INVESTMENT CO. DBA
RAINLAND MORTGAGE COMPANY, AN OREGON CORPORATION

of the same date and covering the property described in the Security Instrament and located at

2010 SARGENT AVENUE

KLAMATHE FALLS, OR 97601 (the “‘Property"”).
Additioual Covenants. Notwithstanding auything to the contrary set fosth in the Note or Security Instrument, Borrower and

Lender further covenant and agree as follows:

Borrower has the right to make psyments of principal at amry time before they are due. A payment of principal oly is known
252 “‘prepsyment.”” A *“full prepayment™ is the prepayment of the entire unpaid principal duc under the Note. A payment of
only part of the unpaid principal is known as a **partial prepayment.”

I, within the 5 year  period beginning with the datc Borrower executes the Note (the “Penalty
Period’”), Borrower makes 2 full prepayment, or partial prepayment in any tweive (12)-month peried that exceeds 20%
of the original principal Joan amount, Borrower will pay a prepayment charge as consideration for the Note Holder’s
acceptance of sech prepayment. The prepayment charge will equal tie amount of interest that weuld accrue doring & six
(6)-month period on the smount prepaid that exceeds 20% of the original principal balance of the Note, calculated st the
rate of nterest in effect under the terms of the Note at the time of prepayment, unless otherwise prohibited by applicable
lsw or regulation. No prepayment charge will be assessed for any prepayment occurring after the Penalty Period.

Not withstanding the foregoing, in the event of a full prepayment concurrent with a bona fide sale of the Property to an
unrelated third party after the first 1 year(w) oftheterm of the Noto, no prepayment penalty willbe asseseed. In the
mmwmmmmmmmwu\mmmmdmm.

(the *"Lender””)

By signing below, Borrower accepts and agrees to the terms and co

DIANE M. BLISS Date

60382-OR 11/15/99
Online Documents, Inc. I5430R2 0110




