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TOAN b1 R03-2497 DEED OF TRUST

THIS DEED OF TRUST Is made this 20TH  dayof FEBRUARY, 2004 among the Grantor,
MICHARL D. BLISS AND DIANE N. BLISS, AS TENANTS BY THE ENTIRETY

(herein "Borrowe:"),
FIRET AMERICAN TITLE INSURANCE CO.

(herein "Trustee®), and the Beneficlary,
FRONTIER INVESTMENT CO. DBA RAINLAND MORTGAGE CONPANY, AN OREGOR CORPORATION,

organized and
existing under the laws of THE STATE OF OREGON, whose address is
1200 EXECUTIVE PKWY #430A, RUGEWE, OR 97401
(herein "Lender”).

BORROWER, In consideration of the Indebiedness hereln rectied and the trust herein created, grants

and corivays to Trustes, in trust, with power cf sals, the following deacribed property loocated in the coumTy
[Type of Recording Jurlediction] Of KLAMATE

[Name of Recording Jurisdiction]:

LOTS 9, 10, 11 AND 12 BLOCK 16 SECOND ADDITION TO KLANATHN FALLS, ACCORDING TO THE

ornc:ummnorourzuzlmmxclormmmwnmm,

OREGON.
APE #1 186042
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LOAN #: R03-2497
which has the address of 2010 SARGENT AVENUE, KLAMATE FALLS,

Oregon 97601 (herein “Property Address”);
[ZP Code]
TOGETHER with all the improvements now or hereafter erected on the property, and all sasements, rights,
appurtenances and rents (subject however to the rights and authorities given herein to Lender to collest and applysuch
rents), all of which shall be deemed to be and remain a part of the property covered by this Deed of Trust; and all of the
foregoing, together with said property (or the leasehoid estate if this Deed of Trust is on a leasehold) are hereinafier
referred to as the “Property”;
TO SECURE to Lender the repayment of the indebtedness evidenced by Botrower's note dated

[Gerent] {Clty)

FRBRUARY 20, 2004 and extensions and renewals thereof (herein “Nots"), in the principal sum of
u.s. $10,000.00, with interest thereon, providing for monthly instaliments of principal and interest, with the
balance of the Indebtedness, If not sooner paki, due and payable on MARCH 1, 2019, the payment

of all other sums, with interest thereon, advanced in accordance herewlth to protect the security of this Deed of Trust;
and the performance of the covenants and agreements of Borrower herein contained.

Borrower covenants that Borrower is lawlully seised of the estate hereby conveyed and has the right to grant and
convey the Property, and that the Property Is unencumbered, except for encumbrances of record. Bormower covenants
that Borrower warrants and will defend generally the titie to the Property against all claims and demands, subject to
encumbrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the prinoipsl and interest
indebtedness evidenced by the Note and late charges as provided in the Nots:

2. Funds for Taxes and insuranoce. Subject to applicable law or a written walver by Lender, Borrowsr shall pay
fo Lender on the day monthly payments of principal and interest are payable under the Nots, until the Note Is paid In
full, a sum (herein “Funds”) equal to one-twelfth of the yearly taxes and assessmenis (including condominium and
planned unit development assessments, if any) which may attain priority over this Deed of Trust, and ground rents on
the Property, if any, plus one-twelth of yearty premium instaiments for hazard insurance, plus one-twalfth of yearly
Premium instaiiments for mortgageinsurance, it any, afl as reascnably estimated Inttally and from time to time by Lender
on the basis of assessments and bilks and reasonable estiniates thereof. Eorrower shall not be obligated to make such
payments of Funds to Lender to the extent that Borrower makes such payments to the holder of a prior mortgage or
deed of trust if such hoider is an institutional lender.

if Borrower pays Funds to Lender, the Funds shall be held in an institution the depostits or accounts of which are
insured or guaranteed by a federal or state agency (including Lender if Lender is such an institution). Lender shal apply
the Funds to pay said taxes, assessments, insurance premiums and ground rents. Lender may not chargeforso holding
and applying the Funds, analyzing said account or verifying and compiiing sald assessments and bils, uniess Lender
pays Boirower interest on the Funds and applicable law permits Lender to make such a charge. Botrower and Lender
may agree in writing at the time of execution of this Deed of Trust that interest on the Funds shall be pald to Borrower,
and uniess such agreement s made or applicable [sw requires such intsrest to be paki, Lender shall not be required
to pay Borrower any Interest or eamnings on.the Funds. Lender shall give to Borrowsr, without charge, an annual
aooounting of the Funds showing credits and debits to the Funds and the purpose for which each debt to the Funds
was made. The Funds are pledged as additional security for the sums secured by this Deed of Trust.

It the amount of the Funds heid by Lender, together with the future monthly instaiiments of Funds payable prior to the
duedates of taxes, assessments, insurance premiums and ground rents, shallexceed the amount required to pay saki taxes,
assessments, insurance premiims and ground rents as they fall due, such excese zhall be, at Borrowsr's option, either
promptly repald to Borrawer or credited to Borrowsr on monthly instaliments of Funds. If the amount of the Funds held by
Lender shail not be suficlent to pay taxes, assessments, insuranoe premiums and ground rents as they fall due, Borrower
shall pay to Lender any amount necessary to make up the deficiency in one or more payments as Lender may require.

Upon payment in full of all sums secured by this Deed of Trust, Lender shall promptly refund to Borrower any Funds
held by Lender. furider paragraph 17 hereofthe Propertys sold or the Property is ctherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or Its acquisition by Lendsr, any Funds held by
Lender at the time of application as a credit agsinst the sums secured by this Deed of Trust.

3. Appilcation of Payments. Unless applicable law provides ctherwise, sli payments received by Lender under
the Note and paragraphs 1 and 2 hereof sheil be appled by Lender ficst In payment of amounts payabie to Lender by
Botrower under paragraph 2 hereot, then to interest payable on the Note, and then to the principa! of the Note.

4. Prior Morigages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower's obligations
under any morigage, deed of trust or other security agreement with & flen which has priority over this Deed of Trust,
ncluding Borrower's covenants to make payments when due. Borrower shall pay or cause to be paid all taxes,
assessments and other charges, fines and impositions atirbutable to the Property which may atiain a priority over this
Deed of Trust, and leasehold payments or ground rents, If any.

8. Hazard Insurance. Borrower shall kesp the Improvements now existing or hersafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage,” and such other hazards as Lender
may require and in such amounts and for such periods as Lender may require.

The nsurance canier providing the Insurance shali be chosen by Borrowsr subject to approval by Lender; provided,
that such approval shall not be unreasonably withheid. All insurance policies and renewals thereof shall be in & form
acceptable to Lenderand shallinclude a standard mortgage clause In favor ofand In a form acceptable to Lender. Lender
shall have the right to hold the policies and renewals thereof, subject to the terms of any mortgage, deed of trust or other
security agresmont with a lien which has priority over this Deed of Trust.

In the event of loss, Borrower shall give prompt notice to the Insurance carrier and Lender. Lender may make proot
of loss if not made promptly by Borrower,

Htthe Property is abandoned by Borrower, of i Borrower falls to respond to Lender within 30 days from the date notice
Is mailed by Lender to Borower that the Insurance carrier offers to settie a claim for insurance benefits, Lender is
suthorized to collect and apply the insurance proceeds at Lender's option sither to restoration or repalr of the Property
or to the sums secured by this Deed of Trust.
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6. Preservation and Maintenanos of Property; Leaseholds; Condominiums; Planned Unit Developments.
Borrower shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the
Property. If this Deed of Trustis on a leasehokd, Borrower shall comply with all the provisions of the lease. Borrower shall
notsutrender the leasshold estate and interests herein conveyed of terminate or cancel the ground fease. Borrower shall
not, without the express written consent of Lender, alter or amend the ground lease. I Botrower noquires fee title to the
Property, the leasehold and the fee titie shall not merge uniess Lender agrees to the merger in writing. If this Deed of
Trust s on & unit in a condominium or a planned unit development, Borrower shall perform all of Borrower's obfigations
under the declaration or covenants creating or governing the condominium or planned unit development, the by-laws
and reguiations of the condominium or planned unit development, and constituent doouments.

7. Protection of Lender’s Security. If Borrower fals to perform the covenants and agreements contained in this
Deed of Trust, or if any action or proceeding is commenced which materielly affects Lender's interest in the Property,
then Lender, at Lender's option, upon notice to Borrower, may make such appearances, disburse such sums, including
reasonable attorneys' fess, and take such action s is necessary to protect Lender's interest. If Lender required
mortgage insurance as a condition of making the loan secured by this Deed of Trust, Borrower shalt pay the premiums
required to maintain such Insurance in effect untl such time as the requirement for such insurarice tsrminates In
accordance with Borrower's and Lender's written agreement or applicable law.

Any amounts disbursed by Lender pursuant to this paragraph 7, with Interest thereon, atthe Note rate, shallbecome
eadditional indebtedness of Borrower secured by this Deed of Trust. Unless Borrowsr and Lender agree to other terms
of payment, such amounts shall be payable upon notice from Lender to Borrower requesting payment thereof. Nothing
contained in this paragraph 7 shell require Lender to Incur any expense or take any action hersunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspeciions of the Property,
provided that Lender shall give Borrower notioe prior to any such inspection speciiying reasonable cause therefor related
1o Lender's interest in the Property.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequaential, in connection with
any condemnation or other taking of the Property, or part thereof, or for conveyanoce I lisu of condemnation, are hereby
assigned and shall be paid to Lender, subject to the terms of any morigage, deed of trust or other securlty sgreement
with a lien which has priority over this Deed of Trust.

10. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Deed of Trust granted by Lender to any sucoessor In interest
of Borrower shall not operate to release, in any manner; the lability of the original Borrower and Borrower's sucoessors
in interest. Lender shall not be required to commence proceedings ageinst such successor or refuse to extend time
for payment or otharwise modity amortization of the sums secured by this Desd of Trustby reason ofany demand made
by the original Borrower and Borrower's successors in Inferest. Any forbearance by Lender in exercising any right or
remedy hereunder, or otherwise afforded by applicable law, shall not be a waiver of or preclude the exercise otany
such right or remedy.

11. Suoceseors and Assigns Bound; Joint and Several Liabiiity; Co-signers. The covenants and agreements
herein contained shall bind, and the rights hersunder shall inure io, the respective successors and assigne of Lender
and Borrawer, subjact to the provisions of paragraphi 18 hereof. All covenants and agreements of Borrowsr shall be Joint
and several. Any Borrower who co-signs this Deed of Trust, but does not exscute the Nots, (a) I oo-signing this Deed
of Trustonly to grant and convey that Borrower's interest in the Property to Trustee under the terms of this Deed of Trust,
(b} is not personally liable on the Note or under this Deed of Trust, and (c) agrees thet Lender and any other Borrower
hersunder may agree to extend, modify, forbear, or make any other accommodations with regard to the terms of this
Deed of Trust or the Nota, without that Borrower's consent and without releasing that Bormrower or modiying this Deed
of Trust as to that Botrower's interest in the Property.

12. Notios. Exceptforany noticeraquired under applicable law 1o be given inanotiier manner, () any noticeto Bormower
providad for in this Desd of Trust shall be given by delivering t or by madiing such notice by ceriified mall adcressed to Borower
at the Property Address or at such cther address as Borrower may designate by notice {o Lander as provided herein, and
(b) any notice to Lender shall be given by certified mailto Lander's address stated herein orto such other address as Lender
may designate by notice to Borrower as provided herein. Any notice provided for In this Desd of Trust shall be deemed to
have been given to Barrower or Lender when given In the manner designated herein,

13. Qovemning Law; Severabllity. The state and local laws applicable to this Doed of Trust shall be the laws of
the jurisdiotion In which the Proparty is located. The foregoing sentence shall not limit the applicabliity of federal law
to this Deed of Trust. In the event that any provision or clause of this Deed of Trust or the Note confiicts with applicabie
law, such conflict shali not affect other provisions of this Deed of Trust or the Note which can be given effact without
the conflicting provision, and to this end the provisions of this Deed of Trustand the Note are declared to be ssverabla.
As used hersin, “oosts,” “expsnses” and “aitomneys’ fees” include all sums to the extent not prohibited by applicable
law or [imited herein,

14. Borrower’s Copy. Borrower shall be furnished a conformed copy of the Note and of this Deed of Trust at the
time of execution or after recordation hereof.

16. Rehabiiitation Loan Agreement. Borrower shall fulfii afi of Borrower's obiigations under any home rehabiiitation,
improvement, repalr, or other loan agreement which Borrower enters into with Lendler. Lender, at Lender’s option, may
require Borrower to execute and deliver to Lender, In a form acceptable to Lender, an assignment of any rights, claims
or defenses which Borrower may have against parties who supply labor, materlais or services in connection with
improvements made to the Property.

18. Transfer of the Property or a Beneficia intereet in Borrower. If all or any part of the Property or any interest
Inltis sold or transferred (or if a beneficial interest in Borrower s soid or transferred and Borrower is nota natural person)
without Lender's prior written consent, Lender may, at lts option, require Immediate payment in full of all sums secured
by this Deed of Trust. However, this option shall not be exarcised by Lender If exercise is prohibited by federal law as
of the date of this Deed of Trust.

If Lender exercises this option, Lender shall give Borrawer notice of acosleration. The notice shall provikie a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Deed of Trust, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Deed of Trust without further notice or demand on Borrower.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Acosleration; Remedies. Exospt as provided in paragraph 18 hereof, upon Borrowsr's breach of any
covenant or agreement of Borrower In this Deed of Trust, inoluding the covenants to pay when due any sums
mmwmnmdrmumpmrhmulwmwmupmuhmm
12 hereof specifying: (1)|hobn.ol|;(2)hulonnqulndbounuud|bmdu(S)ndm,notloulnnw«yc
mmmmomﬂullmlodbBonow,bywhhhwnhbmch“bocund;md(‘)ﬁmhﬂmbm
mwmmwmhmmhhmmmunlnmuhummundhylhlo
Deed of Trust and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
Muﬂmmdhﬂgﬂbhthgumﬂnﬂonbmﬂhmhhnadadﬂmﬂamymmu
of Borrower to acceleration and sele. if the breach is not cured on or before the date specified In the notice,
L.nd.r,-tl.nndu‘oopﬂon,mlydodmulloﬂhomnwndbythhbndoﬁnnthbolmmodlmlyduomd
muomommmﬂdommmdmylmhmomuduhmdanymﬂnmodmmw
applicable law. Lender shall bs entitied to colleot all reasonable costs and expenees incurred In pursuing the
remacdiies provided In this paragraph 17, including, but not limited to, reasonable atiomeys’ fees.

1t Lender Invokes the powsr of sale, Lender shall execute or cause Trustee to execute a wriiter notice of the
occurrence of an event of default and of Lender’s election to cause the Property 1o be sold and shall cause such
notice to be recorded In each oounty Inwhich the Property or some part thersof Is looated. Lender or Trustee shall
glnnoﬂeoofnlohmomnmrpruodbodbympuauolmhmmdhhmnmmm
by applicable law, After the Iapee of such time as may be required by appliicable law, Trustee, without demand
onBorrowor,Muuhmnpublhmﬂmbhhwwwﬁhﬂmmdplmmdmm
terms designated In the notice of the sale in one or more parcsis and In such order as Trustee may determine.
Trustee may postpone sale of all or any parcs! of the Property by public announcement at the time and place of
any previously scheduled sale. Lender or Lender’s designee may purchase the Property at any sale.

Trustes shall deliver io the purchaser Trustes’s deed conveying the Property eo soid without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facle evidence of the truth
dmmmmmmlmoohallapplymopromdodmonlolnmﬂollcwlngordor.(l)bnll
reasonable costs and sxpenses of the sale, Including, but not limited to, reasonable Trustee's and atiorneys'fees
and costs of title svidence; (b) to all sums secured by this Deed of Trust; and (o) the exceas, If any, to the person
or persons legally entitied thereto.

18. Borrower’s Right to Reinstate. Notwithstanding Lender's acosloration of the sums secured by this Deed of
Trust due to Borrower’s hreach, Borrowaer shall have the right to have any proceadings begun by Lender to enforce this
Docdofﬁmtdbeonﬂnuodatmyﬂmopﬂorbmnﬂbrbooeurdo)moﬂnhdnybdomubol‘mehoponypununm
to the power of sale contained in this Deed of Trustor (i) entry of a judgment enforcing this Deed of Trust if: (®) Borrower
pays Lender all sums which would be then due undsr this Deed of Trust and the Nots had no acceleration occurred;
(b} Borrower cures all breaches of any other covenants or agrsements of Bomower contained In this Deaed of Trust; (o)
Borrower pays all reasonable expenses incurred by Lender and Trustee in enforoing the covenants and agreements of
Borrower contained In this Deed of Trust, and in enforcing Lenider's and Trustee's remedies as provided in paragraph
17 hereo, including, but not imited to, reasonable attomoys’ fees; and (d) Borrower takes such action as Lendsr may
reasonably require toassure thatthe lisn o this Deed of Trust, Lender's interest In the Property and Borrower’s obligation
to pay the sums secured by this Désd of Trust shall continue unimpaired. Upon such payment and cure by Borrower,
this Deed of Trust and the obligations secured hareby shall remaln In full force and effect as If no acceleration had
oocurred.

18. Assignment of Rents; Appointment of Receiver; Lender In Posssssion. As additional security hereundar,
Borrowsr hereby assigns to Lender the rents of the Property, provided that Borrowser shall, prior 1o acceleration under
paragraph 17 hereof or abandonment of the Property, have the right to collect and retaln such rents as they becoms
due and payable.

Upon acceleration under paragraph 17 hereof or abandonment of the Property, Lender, in person, by agent or by
judiclally appointec receiver shall be entitied 1o enter upon, take possession of and manage the Property and to collect
the rents of the Property including those past due, All rents collected by Lender or the recelver shall be appiled first to
paymant of ifia costs of managsment of the Property and oollection of rents, including, but notlimited to, receiver's fecs,
premiums of receiver's bonds and reasonable atiormeys’ fees, and then to the sums secured by this Deed of Trust.
Lender and the receiver shall be liable to acocunt only for those rents actually recsived,

20. Reconveyance. Upon payment of all sums secured by this Dead of Trust, Lender shall request Trustes to
reconvey the Proparty and shall surrender this Deed of Trustand all notes evidericing Indebtedness secured by this Deed
of Trust to Trustse. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitied thereto. Such person or persons shall pay all costs of recordation, If any.

21. Substitute Trustes, in accordance with applicable law, Lander may from time to time remove Trustee and
appoint & successor trustes to any Trustee appointed hereunder. Without conveyance of the Property, the successor
frustee shafi succesd 1o ali the title, power and dutiss conferred upon the Trustse herein and by applicable law.

22. Use of Property. The Property Is not curreritly used for agricultural, timber, or grazing purposss.

23. Attomneys’ Fees. As used In this Deed of Trust and In the Nots, "attomeys’ fees” shall include attorneys’ fees,
if any, which shall be awarded by an appeliate court.

24. Riders, All Riders to this document are executed by Borrower. The following Riders are to be exscuted by the
Borrower [check box as applicable]:

T_J Adjustable Rate Rider [ Condominium Rider [__1Second Home Rider
x_] Balloon Rider C_JPlanned Unit Deveiopment Rider  _1Other(s) [specify]
(X 1-4 Family Rider [ Biweekly Payment Rider

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR

Modified by Online Documents, inc.
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Borrower and Lender request the holder of any mortgage, deed of trust or other encumbrance with a lien which has
priority over this Deed of Trust to give Notice to Lender, at Lender’s address sst forth on page one of this Deed of Trust,
of any default under the superior encumbrance and of any sale or cther foreciosure action.
IN WITNESS WHEREOF, Borrower has exscuted this Deed of Trug. ¥

sal)

MICRAEL D. BLISS

. ©
(Seal)

DIANE M. BLISS

¥y Commission Expires: KH KS-\

STACY COLLINS

NOTARY PUBLIC-OREGON
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BALLOON RIDER TO SECURITY INSTRUMENT

For valuable consideration, receipt of which is hereby acknowledged, the undersigned
agree that the certain Security Instrument (Deed of TrustMortgage/Security Deed) of even
datetowhichthisRider isattached shali besubjectto thefollowing notwithstand

any provisia meoomraryconlaimdinsaIdSearnylnstrummﬁngsame:

is (oan [s payable sond of rrrrzEm 15 year(s).
You must the entire principal balance of the loan and the un interest dus.
The lender is under no obli n to refinance the loan at that time. You will, therefore

be erzgulred to make payment out of other assets you may own, or you will have to find
a lender willing to lend you the money at prevailing market rates, which may be
considerably higher or lower than the interest rate on this loan. If you refinancs this loan
at maturity, you may have to some or all closing costs normally associated with a
new loan, even if you obtain refinancing from the same lender.

At least ninety (80) but no more than one hundred twenty (120) days prior to the
Maturity Date, Lender must send Borrower a notice prior to the Maturity Date, Lender
must send Barrower a notice prior to the Maturity Date and the amount of the "Balloon
Payment” whichwill bedueonthe Maturla Date (assuming all schedulad payments due
between the date of the notice and the Maturity Date are made on time).

Noors WRlasaoinA

DIANNE M. BLIGS

Onfine Documents, inc. PS532BLR 004
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1-4 FAMILY RIDER
Assignment of Reats

THIS 1-4 FAMILY RIDER is made this 20w day of reBRuaRrY, 2004,  and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the *‘Security Instrument’’) of the same date given by the undersigned (the
*“Borrower’”) to secure Borrower’s Note (0 FRONTIER INVRSTNENT CO. DBA RAINLAND
MORTGAGR COMPANY, AN OREGON CORPORATION

(the “‘Lender’’) of the same date and covering the Property described in the Security Instrument
and located at: 2010 BARGEWT AVENUR
KLAMATH FALLS, OR 97601

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described in the Security Instrument, the following items are added to the
Property description, and shall also constitute the Property covered by the Security Instrument:
building materials, appliances and goods of every nature whatsoever now or hereafter located in,
on, or used, or intended to be used in connection with the Property, including; but not limited to,
those for the purposes of supplying or distributing heating, cooling, electricity, gas, water, air and
light, fire prevention and extinguishing apparatus, security and access control apparstus,
plumbing, bathtubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtains
and curtain rods, attached mirrors, cabinets, panelling and attached floor coverings now or
hereafter attached to the Property, all of which, including replacements and additions thereto, shall
be deemed to be and remain a part of the Property covered by the Security Instrument. All of the
foregoing together with the Property described in the Security Instrument (or the leasehold estate
ifthe Security Instrument is on a leasehold) are referred to in thig 1-4 Family Rider and the Security
Instrument as the “‘Property.’”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree
to or make a changein the use of the Property or its zoning classification, unless Lender has agreed
in writing to the change. Borrower shall comply with all laws, ordinances, regulations and
requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Excepi as permitted by federa! law, Borrower shall not allow
any lien inferior to the Security Instrument to be perfected against the Property without Lender’s
prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Uniform Covenant 5.

E. “BORROWER’S RIGHT TO REINSTATE'® DELETED. Uniform Covenant
18 is deleted.

N\
MULTISTATE 14 FAMILY RIDER Uniform Instrament  Form 3170 3/53 Initials: N
© 2002 Oulire Documents, Inc. Pagelof3 14RDU 0201
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F. INTENTIONALLY OMITTED.

G. ASSIGNMENT OF LEASES. Upon Lender’s request, Borrower shall assign to
Lender all leases of the Property and all security deposits made in connection with leases
of the Property. Upon the assignment, Lender shall have the right to modify, extend or
terminate the existing leases and to execute new leases, in Lender’s sole discretion. As used in
;his pu'lldgmph G, the word “‘lease’” shall mean ‘‘sublease” if the Security Instrument is on 2

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender
all the rents and revenues (‘‘Rents’) of the Property, ra;ﬁm of to whom the Reats
of the Property are payable. Borrower authorizes Lender or Lender’s agents to collect the
Rents, and agrees that each tenant of the Property shall pay the Rents to Lender or Lender’s
agents. However, Borrower shall receive the Rents until (i) Lender has given Borrower notice
of default pursuant to paragraph 17 of the Security Instrument and (ii) Lender has given
notice to the tenant(s) that the Rents are to be paid to Lender or Lender’s agent, This assignment
ofﬂRmtsoonsﬁtutesmabsolute assignment and not an assignment for_additional security
only.

If Lender gives notice of breach to Borrower; (i) all Rents received by Borrower shall be held
by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the
Property (5) Borromr srecs it 4 oamt of e Popecty bt oy sl Rento oo o e
Property; (i) Borrower agrees tenant of the Propecty pay unpai
to Lender or Lender’s agents upon Lender's written demand to the tenant; (iv) unless applicable
lawpmvidesothe:wise.allRentwollectedbyImderorLendu"sagemsshallbeappli first to
the costs of taking control of and managing the Property and collecting the Rents, including, but
not limited to, attorneys’ fees, receiver’s foes, premiums on receiver’s bonds, repsir and
maintenance costs, insurance premiums, taxes, assessments and other charges on the Property, and
then to the sums secured by the Security Instrument; (v) Lender, Lender’s agenits or any judicially
appointed receiver shall beliable to account for only those Rents actually réceived; and (vi) Lender
shall be entitled to have & receiver appointed to take possession of and manage the Property and
collect the Rents and profits derived the Property without any showing as to the inadequacy
of the Property as security.

Emmofmejrdommno&mﬁdmthMwsgﬁfmﬂwu;ﬂofm
managing the Property collectingthe Rents any funds expended er for such purposes
shall become indebtedness of Borrower to Lender secured by the Security Instrument pursuant
to Uniform Covenant 7.

Borrower represents and warrants that Borrower has not executed any prior assignment of the
Rents and has not and will not perform any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to
enter upon, take control of or maintain the Property before or after giving notice of default
to Borrower. However, Lender or Lende’s agents or a judicially appointed receiver, may
do so at any time when a default occurs. Any applicetion of Rents shall not cure or waive
any default or invalidate any other right or remedy of Lender. This assignment of Rents
gfumerpmyshaﬂtuminnewhmsuthemmmdbyﬂwSecmityhmmmmpﬁdh

L CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrument and
Lender may invoke any of the remedies permitted by the Security Instrument.
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LOAN #1 R03-2497
BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained
in this 1-4 Family Rider.
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