9b:ZHd b YUM 1O,

|5t 3399

Until a change is requested all tax statements shall be sent 2
to the following address.
WATERSTONE MORTGAGE Voi_M04 Page 12609

5§13 MAIN STREET
KLAMATH FALLS, OREGON 97601

State of Oregon, County of Kiamath
WHEN RECORDED MAIL TO Recorded 03/04/2004_ 3, 41, P m
WATERSTONE MORTGAGE Vol M04 P, A4~

Linda Smith, County Clerk
513 MAIN STREET F OV _#ofPgs @ \S
KLAMATH FALLS, OREGON 97601 cc $ L e 215
TAX ACCOUNT NUMBER

[Space Abeve This Line For Recording Data)

EED OF TRUST

Mortgage Electronic Registration Systems, Inc. (MERS) is the Grantee of this Security Instrument

LOAN NO.: 040130000 MIN 1000525998989143389
ESCROW NO.: ' 7021-3340881 MERS Phone: 1-888-879-6377
DEFINITIONS

(A) "Security Instrument” means this document, which is dated MARCH 02, 2004 ,
together with all Riders to this document,
(B) "Borrower" is

Joshua °~ Lungstrom

Borroweristheu'ustorunderthisSecurityInsirument.
(C) "Lender” is
WATERSTONE MORTGAGE

Lender isa CORPORATION
organized and existing under the laws of OREGON

e
OREGON-Single Family-Fannie Mas/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3038 1/01
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Lender's address is
513 MAIN STREET, KLAMATH FALLS, OREGON 97601
(D) "Trustee" is
First American Title Company .
(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.0. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
(F) "Note" means the promissory note signed by Borrower and dated MARCH 02, 2004
The Note states that Borrower owes Lender
FORTYEGHTTHOUSANDFNEHUNDEDANDNOHOOxxxxxxxxxxxxxxxxxxxxx

Dollars
(U.S. $ 48,500.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymen(sandtopaythedebtinﬁlllnotlaterthan APRIL 01, 2034 .
(G) "Property” means the property that is described below under the heading "Transfer of Rights in the

Property.

Riders are to be executed by Borrower [check box as applicable]:

] Adjustable Rate Rider [ Condominium Rider CJ 1-4 Family Rider

C_] Graduated Payment Rider [ ] Planned Unit Development Rider [ ] Biweekly Payment Rider
(] Balloon Rider 7 Rate Improvement Rider (] Second Home Rider
[ Other(s) [specify]

(J) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (thathavetheeﬁ'edoflaw)aswellasallappﬂcableﬂnal.
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
chargesthatareimposedonBomwerorthePropenybyacondominiumassodatlon, homeowners
assoclation or similar organization.

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse

(M) "Escrow Items" means those items that are described in Section 3.

(N) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
byanymkdpany(omamanMSmnmprowedspﬂdmdermewvemgudaaibedMSxﬂmS) for: (i)
damage to, or destruction of, the Property; (ii) condemnaﬁonorothertakingofalloranypartofthe
Property; (i) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(0) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (1) principal and interest under the
Note, plus () any amounts under Section 3 of this Security Instrument.

Inti
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(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional Or successor legislation or regulation that governs the same subject matter. As used

, requirements
toa"edmllyrelatedmorlgageloan"evenlftheLoandoesnotquanyasa "federallyrelatedmortgage
loan" under RESPA.

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

successors and )andthemoomorsandassignsofMERS'I‘hlsSecuﬂtyInstrument
secures to Lender (i)therepaymentoftheLoan.andallrenewals,extensionsandmodiﬂuﬂonsofthe
Note.and(ﬂ)theperformanee of 's eovenantsandagreementsundertMsSecuﬁ
and the Note. For this irrevocably grants and conveys to Trustee,
intrustwlthpowerofsalethefollowlng property located in the
coul of Kiamath
[’IypeofReeudlnnglﬂsdidlon] [Nlmeome'dquuﬂadkuQI

The Northerly 60 feet of Lot 885 Block 104, Mills Addition to the City of Kiamath
8l lccordrrmht%:hl:“ c;fﬂg,a‘lg g.l:t thereof on file in the office of the (!ounty

which currently has the address of
903 Owens Street [Streer]
Kiamath Falls [Cityl, Oregon 97601  [Zip Code]

("Property Address");

TOGETHERWlmachelmpmvemmtsnoworhereaﬁerereaedmthepmperty,andaﬂ
easements.app!ﬂenancu.andﬁmewworhereaﬂerapanofthepropeny.Allrepheementsand

-

[
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BORROWERCOVENANTSthatBorrowerlshwfuuyseisedofthemm and has
to andconveythePropenyandthatthePro is » €xcept for encumbrances
of record wamntsmd“dﬂdefendgmemnytheﬂﬂemthe?ropenymaﬂchimsand

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.

pay when due the principal of, and interest on, the debt evidenced the Note and any

ptepaymentchargesmdhtechargudueundertheNote.Bomwersbaﬂalsopay for Escrow Items

pursuant to Section 3. PaymemsduenndertheNoteandthisSecuﬂtylns&umtshaﬂ be made in U.S,

Securty nsiument s egyerk o ot npaid, e o 3, Leader s ny o all subsequent ool

ent is returned to er unpaid, or uent ents

due un%er the Note and this Security Instrument be ma:i?yln one or moar:yof the followlnq m, as

selected by Lender: (a) cash; (b) money order: (c) certified check, bank check, treasurer’s check or

cashier'scheck,providedanysnch isdmwnuponan!nsﬂtuﬂonwhosedepositsareinsuredbya
federal agency, instrumentality, or eatity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Igndermaymmmany yment or paymentifthepaymemorparﬂalpa ents are insufficient to
bring the Loan current. ermayaweptanypaymentorparﬂal tinsugndenttobdngtheLoan
current, withoutwaiverofanyrl tshereunderorprejudioemlmlmet:mﬁlsesuchpaymentorparual
payments in the future, but is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
suchﬁmdsorretmnthemtoBorrower.lfnotapplied earlier, suchﬁmdsudﬂbeappliedtotheoulstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
lcershallrelleveBorrowerﬁ'ommaklngpaymenghdueunder

2. Application of Payments or Proceeds, as otherwise described in this Section 2, all
payments a and applied Lendershaubemmmefoﬂowlngorderofpﬂoﬂty: (@) interest
due under the Note; () principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Peri cPaymentintheorderinwhichitbeamedue.Anyremalnmgamounts
shall be a liedﬂnttohtechaxgm,secondmmyotheramounlsdueunderthisSemntyhmument. and
thentoregeethepﬂndpalbalanceoftheNote.

If Lender receives a payment from Borrower for a dellmﬁm Periodic Payment which includes a
mﬁidentamounttopayanylate due,thepaymentmay appliedtothedellnquentpaymemand
thelatecbarge.lfmorethanonel’eﬂ c Payment is outstanding, Lender may a 'y any payment received
fromBonowertotherepaymentofthePerlodlcPaymenuif. and to the extent that, mr

paid in full. Totheextentthatanyexemexislsaﬁerthepamgnﬂsappﬂedtotheﬁmpaymentofoneor
more Perlodic Payments, such excess may be a to any due. Voluntary prepayments shall
be applied first to any prepayment charges and as described in the Note.

Any application of , Insurance , Of Proceeds to principal due under
yshm not extendl:;mne the due date, or changemof the Periodic ents.

3. Funds for Escrow Items, Borrower pa
undera)the Note, until the Note is in full, a slll:lm (1Ke "Funds”) to provide for yment of amounts due

ums for and all insurance Lender under Section 5; and (d) Mo ‘
premlm' if a:nnyy or any sums payar:l‘tlauil:;dBl:)yrmwer to Lender in lieu of the paymm Mortgage
ce premiums in accordance with the provisions of Section 10, These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community

MQ -
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the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount ofFundsdueonthebasisofcurrentdataand
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable

FundsasrequiredbyRESPA.

Ifthereisasm'plusofFundsheldlnescrow.asdeﬁnedunderRESPA. Lender shall account to
BorrowerfortheexomﬁmdslnaccordanceudtbRESPA.If&ereisashortageofFundsheldinw:row,
as defined under RESPA, LendershallnoﬂfyBorrowerasrequlredbyRESPA.andBotrowershallpayto
LendertheamoumneommywmakeuptheshortageinaccordancewithRESPA. but in no more than 12
monthlypayments.IfthmisadeﬂdencyofFundsheldlnwow.asdeﬂnedunderRESPA.Lendershall
noﬂfyBorrowerasrequiredbyRESPA. andBorrowersballpaytoLmdertheamonmnecessarytomake
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

UponpaymentinfullofallsumssecuredbythlsSecuﬂtyInsu-ument. Lender shall promptly refund
BorroweranyFundsheldbyLender. Py

Borrower: (a) agrees in wri tothepaymentoftheobllgaﬂon securedbythelleniuamanneracoeptable
to Lender, but onlysolonguzsgBorrowerisperformlng such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal Pproceedings which in Lender's opinion operate to
prevttbeenforcementofthellenwbﬂe thoseproceedlng;ampendlng. butonlyunﬁlmchprowedlngs
are concluded; or (c) secures from the holder of the lienanagreementsatlsfactorytolendersubordlmﬂng
thellentothlsSecuﬂtyInslrument. IfLenderdetelmlnesthatanypartofthePropeﬂyissubjecttoaHen
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

Initi
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lien. Within lOdaysofthedateonwhichthatnoﬂce!sgiven.Borrowushallsaﬂsfytheﬂenortakeoneor
moreoftheactlonssetforthaboveinthisSecﬂon4.
Lendermayrequh'eBorrowertopayaone-ﬂmechugeforamal&stateuxveﬂﬂcadonand/or

unreasonably. may
require Borrower to pay, in connection with this Loan, either: (@ a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination

IfBorrowerfaﬂstomaintalnanyofthe coverages described above, Lendermayobtaininmranee
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of cov: .'I'herefore.wchoovemgeshallcoverLender,butmlghtormight

Pproceeds
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance

VMP-8A(OR) (0201).01 Page 8 of 15 Form 3038 1/01



12615

the excess, if any, paid to Borrower. Suchinsumnceprowedsshallbeapplledlntheorderpmvidedforin

circumstances exist which are beyond Borrower's control.
7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not

duu-oy.damageorlmpairthePropeﬂy.allowthe to

Property. WhetherornotBorrowerlsmsidinglntbePropeﬂy. Borrowershallmaintalnthel’mpertyln

reasonableorapproprlatetoprotectLender'sinterestinthe and rights under this Securi
Instrument, including protecting and/or assessing the value of the » and securing and/or repairing
the Lender'sacﬂonsmninclude.butarenotlimltedto (a)paylnganysumssecuredbyalien

mﬁ"z
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a ' fees to protect its interest in the and/orrlghtsunderthlsSecuﬂtyInstrument,lncl
l:omeyssecuredposlﬂoninabankruptcy W&mmmmmymdm.mnm:umm
eﬁedngﬂmeputmekenpahs.chmgelocks.mphuorbondupdmmdem,dmmm
from pi .elimlnatebuﬂdingorothercodeviolaﬂonsordm%u-ouscondlﬂons.andhavendliﬂwturned
on or off. Although Lender may take action under this Section » Lender does not have to do so and is not
underanydutyorobllgaﬂontodoso.Itisagreedthatl.ender!ncursnoliabﬂltyfornottaklnganyorall
actions authorized under this Section 9.
Auyamountsdlsbumedbyl.enderunderthisSecﬂon9shallbecomeaddlﬂonaldebtof30rrower
securedbythlsSecurltyInstrument.'I'hesemwuntsshallbearintemtattheNotemteﬁ'omthedateof
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
ent

If this Security Instrument is on a leasehold, Borrowershallcom‘ﬂywlthaﬂthepmvisionsofthe
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lenderagreutothemergalnwrlﬂng.

10. Mortgage Insurance.IfLenderrequlredMorlgaﬁInsumnceasacondiuon of making the Loan,
Borrowershallpaytheprenﬂumsrequlredtomalmalnthe (v lnmmncelneﬁ'ect.lf.foranyreason.
theMortgageInsurancecoveragerequiredbyLendereeamto avallable from the mortgage insurer that
prevlouslyprovidedmchinmranoeandBonowerwasrequlredtomake payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
covwe substantially equivalent to the Morange Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the ortgagelnsumcepreviouslyineﬂ'ect,fromanaltemate
mongnﬁe insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
availab) ,BorrowershallconﬂnuewpaymLendertheamountofthesepamtelyd&signatedpaymentsthat
wereduewhentheinsnmcecovemgeceasedtobelneﬁect.Lenderwlllaecept.useandrelainthue
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be

. Mortgage
InmranceasaconditionofmakingtheLoanandBorrowerwasrequiredtomakeseparatelydeslgmM
paymentstowardthepmmiumsmeoﬂgagehsumnce,Bonowershaﬂpaythepnmiumsmqulmdm

BonowerdoesnotrepaytheLoanasagneed.BorrowerisnotapartytotheMortgage

ce.

Moﬁgageinsurersevaluatetheirtotalrlskonallsuchinsurancelnforeeﬁ'omﬂmetoﬂme.andmay
enterintoagreemenlswltholherparﬂwthatshareormodifylheirﬂsk, or reduce losses. These agreements
areontermsandoondlﬂons(hataresaﬂsfactolytothemortgagelnsurerandtheotherparty(orparﬁes)to
(hueagreements.Theseagreemenlsmaquukethemoﬂgagehsurertomkepaymenmuslngmysoume
of funds that the m(;rtgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender.anypurchaseroftheNote,anolherinsurer.anyreinsuter.
anyotherenﬂty,oranyaﬂiljateofanyofthef » may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mor(ﬁ:ge Insurance, in
exchange for sbm;lgu:‘:modifylng the mortgage insurer's risk, or reducing losses.
provides that an ofl.endertaksashareoftheinsurer'sﬂskinexcbmgeforashareofthe
premiums paid to the insurer, the arrangement is often termed “captive reinsurance." Further:

Mong:gelnsumncereimbml.ender(oranyﬂtythatpurchasestheNote)'forcertainlosseslt
may incur
Insuran

Initials
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a

refund of any Mortgage Insur
termination.

ance premiums that were unearned at the time of such cancellation or

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
Lender.

assigned to and shall be paid to
If the is
, If the restoration

.mchhﬂsi:eﬂmeoustci_eds;ll::Hbeappﬂedwmnﬂonor{epairof
or repair is economi easible and 's is not lessened.
cally Lender's security

the Pro
During repairandmtonﬁonpeﬂod.Lendershallhavetheﬂghttoholdsuch
until Lender has had an nunilytolnspectsuchng:nytoensuretheworkhasbeencompletedto
Lender's satisfaction, provi ed that such inspection shall undertaken promptly. Lender may pay for the

and restoration in a

whether or not then due, with the excess, if any,

applied in the order provided for in Section 2.
Intheevtofatotaltaking,des&ucﬂon.orlosslnvalueofthePro , the Miscellaneous
ProceedssballbeappliedtothesumssecuredbythlsSecuﬂtylnsuument. whether or not then due, with
the excess, if any, to Borrower.
In the event of a partial taking, d&ctrucﬂon.orlossinvalueofthePropertyinwhichthefalrmnrket
valueofthePropextylmmedlatelybeforethemtlking.desuucﬂon,orlossinvalueis to or

greater than the amount of the

sums secured ty Instrument immediately before e partial

taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
securedby&kSemﬂtyhs&ummtshaﬂberedumdbymeammtoftheMlmeﬂmustmds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, dwtmcﬂon.orlossinvaluedivldedby(b)thefalrmarketvalneofthel’ropm)vimmedlately
before the partial taking, destruction, or loss in value, balance shall be paid to Borrower.

taking, destruction, or loss in value of the Property in which the fair market

before the partial taking, destruction, or loss in value is less than the

amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless

Borrower and Lender otherwise

agmelnwrlﬂng,theMiseellaneousProceedsshallbeappuedtothesums

secured%thisSecuﬂlzlns&umentwhetherornotthesumsmlhendue.
If on

abandoned by

Borrower.orif,aﬁernoﬂcebyl.endertoBorrowerthatthe

OpposlngParty(asdeﬁnedlnthenextsentence)oﬁ‘erstomakeanawardtosetﬂeaclaimfordamagu,
Bomwerfaﬂstompondtol.enderwithin30daysaﬁerthedatethenoﬂcelsgiven. Lender is authorized

Pmoeedsor&epartyagahst;vhomBomlv?;yhasaﬂghtofacﬂoﬁ

regard to Miscellaneous Proceeds.
Borrowershallbelndefaldtlfanyacﬂonorliemoeedlng, whether civil or criminal, is begun that, in

Lender's judgment, could result in forfeiture of

Property or other material impairment of Lender's

interwtinthel’ropertyorrlghlsunderthisSecuﬂtylnstmment.Borrowercancuremchadefaultand,if

acceleration has occurred, reinstate

dismimedwithamllngthat.ln
impairment of Lender's interest

as provided in Section 19, the action or to be
Lender's judgment, precludes fggfdmmngf the Property ém"g material
lnthePropeﬂyorrlghlsunderthlsSeaxﬂtyInsu'umem. The proceeds of

an awardorchimfordanMﬁthatareattrlbntnbletotheimpaimentofLen 's interest in the Pro
areyhere and shall be paid to Lender. perty

thatare;otappliedtorestomﬂonorrepairofthe?mpertyshallbe

applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification ofamorduﬂonofthemmssecuredbythis Securltylnstrumentgmntedbyl.ender

VMPBA(OR) (0201).01
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or an SumommhtmwafBomwer.LeMushﬂnmbemqukedmwmmenwprweedmgsagﬂnn
any mmhhtumofBomwummmﬁ:semextendﬁmeforpaymmtmotherwisemodify
ammnﬂmofthemmsucuredbythkSethyhsuumembyrmmofmydemandmadebytheo
BonoweroranySuccasominIntermofBorrower.AnyforbeameebyLenderinexerclsingany t or
remedy including, without limitation, Lender's ce of payments from third persons, entities or
SuccessorslnlntemtofBorrowerorinamoumslus theamountthendue.shallnotbeawaiverofor
precludetheexerciseofanydghtorremedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
andagreatbathmwer'sobﬂgaﬂonsandhablﬂtysbaﬂbejolntandseveral.However.anyBon'owerwho
ggﬁnsmk&wﬂtylns&umembutdwmtexecutetheNote (a "co-signer”): (a) is co- this

ty Instrument only to m ,gnntandconveytheco—slgnu'sinterestlnthePropeﬂy er the
terms of this Security Instrument; )Isnotpersomllyobliga(edtopaythesumssecuredbyth!sSemrlly
hsuvmem;and(c)agrmthatLendermdmyotherBonowercanagreemextend. modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obl onsunderthlsSecudtylns&umentlnwdﬂng.andlsapprwedb Lender, shall obtain
allofBorrowersﬂghlsandbeneﬂlsunderthisSecurltylnstrument. Bomwershallynotbereleasedfrom
Bonowerﬁobllgaﬂons m:lld liability under otfl;is thigcnﬂtylnshumemunlesmde; to such rel:a;ein
writing. The covenants agreements Security Instrument ind (except as provided in
SecﬂonZO)andbeneﬂtthesuccmorsandasslgnsofLen&r.

owedundertheNoteorbymaklngadirectpaymenttoBomwer.Ifareﬁmdredug;gpﬂnclpd, the
reduetionwlllbetreatedasatpuﬂalprﬁmntwﬂhoutmypmpaymentchmge(whethermnota
Prepayment charge is provided for under Note). Borrower's acceptance ofanysuchreﬁmdmadeby
d:_rect dfaymem to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such o

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
mustbelnwrlﬂng.AnymﬂcetoBonowerlncomecﬂonwlththisSeauityInstmmeﬂshaﬂbedeemedto
have beengiventoBonowerwhenmaﬂedbyﬂrstdassmaﬂorwhenactuallydeﬂveredtoBorrower's
nodceaddmsifsentbyothermeans.NoﬂcetomyoneBomwershall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Pro Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, thenhmwershaﬂonlympoﬂachangeofaddrmthmugbthatspedﬁedpmcedm.

There may be only one notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by deliv itorbymaiﬂngitbyﬂrstclassmaﬂtolender'saddm
stated herein unless Lender has anotheraddrmsbyuotioetoBonowa.Anynoﬂceln

connection with lhisSecuritylnstrumentshallnotbedeemedtobavebeen ven to Lender until a
reeeivedbyLender.IfanynoﬂcerequlredbythisSemﬂtylnsuumemis required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under thispgecuﬂty
Instrument.

Inkti
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
govemedbyfederallawandﬁelawofthejuﬂsdicﬂonlnwhlchthePropeﬂylslomted.Allrlghlsand
ob ons contained in this Security are subject to am requirements and limitations of
Applicable Law. Applicable Law licitly or implicitly allow parties to agree by contract or it
might be silent, but such silence not consu'uedasaprohlbmonagalnstagreement contract. In
theeventthatanyprovlsionorclauseofthjsSecurl Instrument or the Note conflicts with licable
Law.mcheonﬂictshallnotaﬂ‘ectotherprovlsionso thisSecu:ﬂtyInstnnmentortheNotewhi can be
given effect without the conflicting provision.

AsusedlnthisSecurltylnstmment: (a)wordsofthemasculinegendershallmeanandinclude

neuter words or words of the feminine ; (b) words in the shall mean and
Wuml and vice versa; and (c) the word "mgg'nderm sole discretion wlm“any obligation to
any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"hterestmmerpeny"mmnsmylegdorbeneﬂdﬂmwrthherpmy.Mduding. but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrowagreement.ﬂ:eintentofwhichisthetransferoftitlebyBorrowm'atafnmredatetoa .

Ifalloranypartofthel’mpertyoranylntmutlnthePropeﬂylssoldortmnsfemd(orlfBormwer
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lmdermaqundmimmediatepaymenthﬁ:ﬂofaﬂsumssecuredbythls&wﬂty
Insll‘llilmeilt However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.
pprLenderexerdmthisopﬂon. Lender shall give Borrower notice of acceleration. The notice shall
provldeaperiodofnotlmthanwdaysﬁ'omthedatethenoﬂcelsgiveninaccordancewithSecﬂon15
wlthinwhichBomwumustpayaﬂsumssecuredhythkSecuﬂtyMnnem.IfBorrowerfaﬂstopay
muemmpﬂormmeexphumoftMspeﬂod,LendWMyMokemymmedlupermmdbyMs
Security Instrument without further notice or demand on Borrower.

Borrower shall have the ttohaveenforcementofthlsSecnﬁtylnsu'umentdismnﬂnuedatanyﬁme
prior to the earliest of: (a) vedaysbefomsaleofthe?mpertypmnttoanypowuofsaleoontalnedln
this Security Instrument; (b) suchotherperlodasAppllcable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a)palysLenderallmmwhichthenwouldbedueunderthjsSecurlly
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting er'slntemtinthePropettyanddghts under this Security Instrument: and d
takessuchacﬂonasLendermayreasomb requiretoassnrethatLender'sinterestinthePropenyand
dghtsunderthisSecurltylnsu'ument.and u'sobllgaﬂontopaytbesumssecuredbythisSewﬂty
Instrument, shall continue un - Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal m. instrumentality or entity; or (d) Electronic

. ty Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (togetherwiththisSemrltyInsu'ument) can be sold one or more times without or notice to
Borrower. A’ sale might result in a lntheenﬂty(knownasthe"LoanServieer that collects
Perlodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be

Servicer, Borrower will beglvenwrlttennotlceofthemwhlchwﬂlstatethenameandaddmssofthe
new Loan Servicer, the address to which payments

Ikt
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Neither Borrower nor Lender Inay commence, join, or be joined to any judicial action (as either an

21. Hazardous Substances. As used in this Section 21: (@) "Hazardous Substances" are those
substances defined as toxic or hazardous m.pollutants,orwasmbyEnvlronmenlnlLawandthe
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials;
(b) "Environmental Law"meansfedenllawsandlawsofthejurlsdlcﬂon where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that Can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a

I
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the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall exccute or cause Trustee to exccute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property is

Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
mqumtTmbemmmweytherpenymdshanmmnduMsSecuﬂtyhmummtmdaﬂmm
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
withomwanantytothepersonorpersonslegallyentlﬂed to it. Suchpersonorpersonsshallpayany
mcordaﬂoncosts.l.endermaychargesuchpersonorpersonsafeeforreconv thePropeﬂy.butonly
ifthefeelspaldtoathirdpany(suchasthe'l‘mstee) for services rendered and charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Prodpeny, the successor trustee shall
succeed toa:ﬁtheﬂtle. power and duties conferred upon Trustee herein an by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall
includethoseawardedbyanappellatecourt.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,

make under Section 9 of this Secudtylnstrumemtopmtectl.ender'slntemtlnthehopeﬂyand
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

we purchase not pa you make or any claim made tyou.’You
%mwlthiscwmgemy by]’)'roa:iydlngevldencethatyoué eoper
e .

Inkinlg”
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loanbalance,thelntermmteontheunderlylngeomaorloanwﬂlapplytothisadded
amouM.TheeEecﬂveda&ofwvemgemaybemedateyoupdmmvemgehpsedmthedate
coverage

Thecovemgewepurchasemaybeeonsi moreexpenslvethanlnsuraneeyoucan
obtain on ownandmaynotsaﬂsfyanyneedforprorﬂydamagecoverageorany
mtyinsumcerequirementsimposedbyAppucab Law.

BY SIGNING BELOW.Bonoweraeceptsandaglwtothetexmsandcovenants contained in this
Semdtylnsu'ummtandlnanyRIderexecutedbyBonowerandreeordedwithn.

Witnesses:

C-Z/”:';_Zg' _(Seal) _(Seal)

JositUa Lungstrom -Borrower -Borrower
—{(Seal) —(Seal)

-Borrower -Borrower

—(Seal) —(Seal)

-Borrower -Borrower

—(Seal) —(Seal)

-Borrower -Borrower
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STATE OF OREGON , 4 ktdarach County ss:
Onthis day of /f)ajch, 200 » personally appeared the above named

Joshua Lungstrom

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.
My Commission Expires: 3,97,% Before me:

Stata

Notary Public for Oregon

=
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