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DEED OF TRUST

THIS DEED OF TRUST is dated March 2, 2004, among Tomas L. Pedersen and Parreil Pedersen, as tenants by
the entirety ("Grantor"); South Valley Bank & Trust, whose address is Consumer Branch, P O Box 5210, Klamath
Falls, OR 97601 (referred to below sometimes as "Lender” and sometimes as "Beneficlary™); and Amerititie,
whose address is 300 Kiamath Ave, Kiamath Falls, OR 97601 (referred to below as "Trustee”).
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"Resl Property”) located in Klamath County, State of Oregon:

Lot 34, Running Y Resort, Phase 1, according to the official piat thereof on file in the office of the County
Clerk of Kiamath County, Oregon

The Real Property or its address is commonly known as 11267 Kestrel, Kiamath Falls, OR 97601. The Real
Property tax identification number Is R881318

GunhrpmonﬂymlgmtoLmdor(&okmwnnmylnﬂisDudoan.st)nIomenbr’uight.Hh.undlnﬁuilnmdtollpmentmd
future lsasee of the Property and afl Rents from the Property. in addttion, Grantor grants to Lender a Uniform Commercial Code securtty inferest in the
Personal Properly and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, I8 GIVEN TO S8ECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS
MTLEGMEHEREAT'EDMT&ADMS_ OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. E:mphsothorwbopruvldodlnihbnoedoan»t.GmntorlepaytoLmdornlu.mounhucundbyﬂhDudd
Tnutnlsi;yubeeomeduo.lndshusb'ldymdlnnmndymnmrpaﬂormnﬂomeniofsobﬁmﬂomundorﬂnNob.ﬂhDoeddTnm.mdﬂn
Rsiaied ments.

?ESNMMHMM‘ENANCEG“EW. Grantor agress that Grantor’s possession and use of the Property shali be governed by the
owing provisions:

Possession and Use. Untll the occurrence of an Event of Default, Grantor may (1) remain in possassion and control of the Properly; (2) use,
operate or manage the Property; and (3) collect the Rents from the Properly. The following provisions relate to the uss of the Property or to cther
limitations on the Properly. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Compllance
Proporly.Iherehuboonnomo.oemmlon.mm.w.mmm.apad.MwWMdnnywom
Substance by any person on, under, about or from the Property; (2) Grantor has no knowledge of, or reason to belleve that thare has been,
omptupnﬂouﬂydadmdlomdwkmwbdgodbyundorlnwnﬁng. {*) any breach or violation of any Environmental Laws, (b) any use,
generalon.manuhotuu.w.trummdsposd.m«mwmawmm&mmm.um.mm«mn
Property by any prior owners or occupants of the Property, or (c) any actusl or threelened Ktigation or claims of any kind by any person relating
to such matiers; and (3) E)upinprwlouuymtolndndmowbdwdbymarlnwdﬂm. (a) neither Grantor nor any jenant,
wnhm.mmwm.uthorlzaduurdﬂnﬁopodyshalm.m.mnnuhdtmstan.irut.dspmoforrdmomyl-hm
an any such activity shall be conducied In compliance with all applicable federal, state,
and local laws, regulations and ordinances, including without imitation al Environmental Laws. Grantor authorizes Lender and its agents to enter
Pmpoﬂytomkomhhnpodommdhb,dGmnWsm,nbn&rmydwnWbemwmdh
the Anylmpocﬂomuhdsmdebyundwshdbelorunddspupousodymdshdndbo
to any other person. The repressntations and warranies

Lender’s Right to Enter. LnndorlndLondu‘tloonblndrepmonhﬂvumyenhrmonhﬂulPmpedyltnlrmmbloﬂnubdhndlo
LmdnfslrhuhmdblmpodhnwPropclytupupaud@tntofseomplhmowlhhbrmnndcondﬂomofﬂhbnddm

Compliance with Governmental Requirements. Gmntwslnlpmmpﬂycomplywlhnllhm.admncu,nndngwom.mwwhuwh
Mddlqownmmnumuosappleabhhhmoroccupnmyofﬂnﬁopmy. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compiiance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender In
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wﬂhgpﬂumddngnmdsobmu.lnunmmopldon.hndu‘smmmw not jeopardized. Lender uire
mmmmmmunmm.wmmmmmmm‘?m ncer may 1

Duty fo Prolect. @uiuwndlhubnbnndonorhtwumbndldmoﬁopeﬂy. Grantor shall do alif other acts, In addition to thoss acts sst
loﬂhnbowlnmbucﬂon.wrbhﬁomhmmdmdhwmmmmmmmmPruporly.

DUE ON SALE - CONSENT BY LENDER. Lmdu-my.ﬂhndu‘sopﬂon,doehnlmmdnidyduonndpaynbbllwmmundbththdd
Truﬂuponﬂnnuuhmbr.uﬂthwtund-’smmnmmddaawmdhmmy.orwlmmhmPmporly. A "sale
orhmhr'mmlh.eonvnynneodnulMawmmwulnwlnhmmwmm.maoqmm
vdunhryalnvolunhry;whﬂnrbyutlglﬂnb.dud.Imhﬂmuboonm.hndeonm.mmw.huohddlwmlhrmm
thnnMru(s)m.bno-opﬁoneonhct.orbyub,ulgnM.orhmferdmybomﬁchllnMInortonnyllndtruuholdngﬂlbbﬂnﬂul
M.amwmmdmdanlnwlnﬂnﬂww. However, this oplion shall not be exercised by Lender If such
exercise Is prohiblied by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating o the taxes and lens on the Property are part of this Deed of Trust:
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rendersd or majerial furnished to the Property. Grantor shali maintain the Property free of all #ens having priority over or equal to the Interest of
Lendarundtll’hDudo!Trmt,ompHorﬂnlondhmmdmnhnotdw,mptforﬂnbﬂlngIndobbdmurnhmdtobdow.md
axcept as otherwise provided In this Dead of Trust.

Right jo Conlest. Grmlormywﬂhhddpuymntounyiu.mmont,ordalmlneonnocﬂonwllhagoodhlthdhpubmnrﬂucbhdonb
pay, so long as Lander’s inierest in the Property is not jeopardized. If a lien arises or is fled as a result of nonpayment, Grantor shall within fiflesn
(15) days afier the llen ariees or, ¥ a lien Is fled, within fifleen (15) days after Grantor has nolice of the i

requesied by Lender, deposit with Lender cash or a sufficilent corporaie surely bond or other security satisfactory
fo discharge the len plus any cosis and attormeys’ fees, or other charges that could accrue as a result of a foreciosure or .
any contest, Grantor shall defend itself and Lender and shal salisly any adverse judgment before snforcement against the Property. Grantor
furnished In the contest proceedings.

Evidence of Peyment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the
aulhorlaﬂnnpproprhbgownmhlMbmbMdlwﬂmIWMMdhmmmum
Property.
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Notice of Construction. Grantor shall notify Lender at least fifieen (15) days befors any work Is commenced, any services are furnished, or any
materials are supplied ko the Properly, if any mechanic's len, maleriaimen's lien, or other len could be asseried on socount of the work, services,
or materials and the cost exceeds $1,000.00. Grantor will upon request of Lender fumish to Lender advance assurances salisfactory to Lender
that Grantor can and will pay the cost of such Improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Properly are a part of this Deed of Trust.

Mainienence of insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorssments on &
hlrvnlmbnbfatmulmmbbwmemnﬂnodImmmhmﬂnﬂﬂﬁopﬁylnmmummmm.vddlpphﬂondmy
cdmmmdnwe.nndwlhashndudWMInhdemdw.mmswhwUMmdhbltylmnm
may reasonably require. Policies shall be writlen In form, amounts, coverages and basis reasonably acceptable
company or companies reasonably acceptable to Lender. Granior, upon request of Lender,
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Applicetion of Procesds. Grantor shall promptly notify Lender of any loss or damage to the Properly If the estimaied ocost of repalr or
replacement excesds $500.00 Lender may make proof of loes if Grantor falls to do so within fifteen (15) days of the casually. Whether or not
Lnndor‘lmultyhlmplhd.Londormny.llundoﬂdeoﬂm.mlndnhlnhpmmdsdlnyhmmdlpplyhprmodsbﬂn
mducﬂono\‘tholndtbbdmu.plmmﬂwhnmnmﬂ.whmnndwdﬂnw if Lender elects to apply
ﬂnpmu&bmbnﬂonmw.@uﬂulhdw«mhummdumImmmnhlnamunmrnibhchryhm
Lnndsrshnll.monuhmypmddunhmmnuyammwummuwfahmwddwa
restoration it Grantor is not In default under this Deed of Trust. Any procesds which have not been disbursed within 180 days afier their receipt
andwﬂehundarhunoteomilbdtoﬂnnpckormtomﬂondﬂnPropoﬂyMbomodepnynnynmouMowlmbLmdwunduﬂh

dTnstﬂnnbpaynemndlnbut,mdhm.Hany.smbenppllodtoﬂ\oprlmlpalbahmoofﬂnlndtbbdnm ¥ Lender

Deed
holds any procesds after payment in full of the ndebledness, such proceeds shall be pald fo Grantor as Granior's inlerests may appesr.

a duplication of insurance requirement. if
myprwaodlhomthnlmnneaboeompcynbbonlm.m.pw\umlnthhbuddTnntfadvblonofproondnahdllpplyodytoM

LENDER'S EXPENDITURES. If Grantor falis (A) to keep the Proparty free of all taxes, lens, security imerests, encumbrances, and other claims, (B)
fo provide any required insurance on the Properly, (C) to make repairs to the or

Indebledness in good standing as required below, then Lender may do so. it any action or procesding Is menced that would malerially affect
Lender’s Interests in the Property, then Lender on Grantor's behalf may, but Is not required

prolect Lender’s interests. Al expenses Incurred 8

the date incurred or paid by Lender to the date of repayment by Grantor.
option, wil (A) be payabie on demand; (B) be added to the balance
pnynnnhbboeumduodMngdﬁuﬁ)ﬂnlwmoﬂnynpphbblmpoﬂcy;or(Z)IhonmllrlmhmoﬂhoNob;or(
baloon payment which wil be due and payable at the Note's maturty. The Deed of Trust also will 2 his
provided for In this paragraph shall be In addition to any other rights or any fo which Lender may be entitied on account of any default. Any
suchueﬂonbyundcshnlndbocomhnducuinothddwhoubbuhndukommymndythnthoﬂuwbowoddhavahnd.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Desd of Trust:
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of Title. Stbhctbﬂnw.plmlnﬂnpmphlbm.emmnhmdwlmwmdﬂnﬂhbhProporlynmlndlho
claims of all persons. In the event any action or proceseding is commenced that questions Grantor's titie or the inferest of Trusies or Lender
under this Desd of Trust, Grantor shall defend the action at Grantor's expensae. Grantor may be the nominal party in such proceed
shnlboonﬂlodlopmidpcblnﬂnprooudmmdbberlpmmbdInlhoprocudngbycoumddundor'sownehobo.mdermwl
delvnr.oreauutoboddwod.bundusuchlnwumnhumwmnymudfmnﬂlmtoﬂmtopcmnwchpnﬂblpullon.

Compliance With Laws. mmmmmmnmmmammmmmummmmm
ordinances, and regulations of governmental authorities.

|
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EXISTING INDEBTEDNESS. The foliowing provisions conceming Existing Indebledness are a part of this Deed of Trust:

Existing Lien. ThohndﬂhDuddTnntmﬂngﬂnlndlbbdnmmyboqeoghrymdm an adsting len. Grantor expressly
covenanis and agrees to pay, or see to the payment of, the Existing Indebledness'and prevent any on such indebtedness, any delault
undorttnlmt'unnnhwldlnolmsuehlndlbbdnm.auwddnutunduwmwﬂydocummmm.
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Modification. Gnmouhulndonhrlmomywmmhhddwdmymm.duddtm«oﬂmmmwwmh
this Deed of Trust by which that agreement is modified, amended, exiended, or renewed without the prior writien coneent of
Lender. MMWMWWWMMIMUMWBWhMMMhNude

CONDEMNATION. ng provisions relating to condemnation proceedings are a part of this Deed of Trust:

The

If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptty take such
sieps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party In such proceeding, but Lender shell be
entitied to pariicipaie in the proceeding and fo be repressnied in the procesding by counsel of its own cholos, and Granior wil deliver or cause to
be deliverad to Lender such Instruments and documentation as may be requested by Lender from time to ime o permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain procesdings or by any procseding or purchase
in leu of condemnation, Lender may at its election require that all or any portion of the net prooseds of the award be applied to the Indebiedness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award afler payment of all reasonable costs, axpenses,
and attorneys' fees Incured by Trusies or Lender in connection with the condemnaiion.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fess and Charges. Upon request by Lender, Grantor shall exscuts such documents in addition to this Deed of Trust and take
whatever other action Is requestsd by Lender to perfect and continue Lander’s llen on the Real Properly. Grantor shal reimburse Lender for al
taxes, as described below, together with all expsnses incusred In recording, perfeciing or continuing this Deed of Trust, Including without mitation
all taxes, fees, documentary stamps, and other charges for recording or regisiering this Desd of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a spacific tax upon this type of Deed of Trust or upon all or any part

of the Indebiedness secured by this Deed of Trust; (2) a specific tax on Grantor which Grantor Is authorized or required to deduct from
on the Indebiadness secured by this type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the

holder of the Note; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and Inferest mads by Grantor.

Subssquent Taxes. If any tax to which this ssction appiiss is enacied subsequent to the date of this Desd of Trust, this event shall have the same
effect as an Event of Default, and Lender may exerciss any or all of its avaliable remedies for an Event of Default as provided below uniess Grantor
either (1) pays the tax before it becomes delinquent, or (2) contests the tax as provided above In the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other securily satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agresment are a part of
this Deed of Trust:

|

Security Agresment. This instrument shall constihie a Security Agreement to the extsnt any of the Property constitutes fhdures, and Lender shall
have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action Is requested by Lender to perfect and continue Lender's sscurity
Interest in the Personal Property. In addition to recording this Deed of Trust in the real property records, Lender may, at any ime and without
further authorization from Grantor, flle execuled counierparts, copies or reproductions of this Deed of Trust as a financing stalement. Grantor shall
reimburse Lender for all expenses incurred In perfecting or continuing this security Interest. Upon default, Grantor shall not remove, sever or
detach the Personal Property from the Properly. Upon default, Grantor shall assemble any Personal Property not affixed to the Properly in a
manner and at a place ressonably convenlent to Grantor and Lander and make It avaliable to Lender within three (3) days afier recsipt of writien
demand from Lender o the exdent permitied by applicable law.

Addresess. The maling addresses of Grantor (debtor) and Lender (secured parly) from which information concerning the ssourity interest
granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code) are as stated on the first page of this Deed of
Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor wil make, exscute and deliver, or will cause to be
made, execuled or deiivered, to Lender or to Lender's designes, and when requested by Lender, cause fo be fied, recorded, reffled, or
rerecorded, as the case may be, at such imes and In such offices and places as Lender may deem appropriate, any and all such morigages,
deeds of trust, security deeds, sscurily agreements, financing statements, continuation stalements, Instruments of further assuranoce, ceriificaes,
and cother documenis as may, in the sole opinion of Lender, be nacessary or desirable In order to effectuale, compiets, perfect, continue, or
preserve (1) Granior's obiigations under the Note, this Deed of Trust, and the Related Documents, and (2) the liens

crealed by this Deed of Trust on the Property, whether now owned or hereafter acquired by Grantor. Uniess prohibited by law
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this
Attorney~In-Fact. If Grantor falls to do any of the things referred to in the preoceding paragraph, Lender may do 30 for and in the name of Grantor
and at Grantor's expenss. For such purposes, Granior hereby revooably appoinis Lender as Grantor's attorney—in—{act for the purpose of
making, executing, delivering, fiing, recording, and doing all other things as may be necessary or desirable, in Lsnder's sole opinion, to
accomplish the matters referred to In the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs ali the obligations impossd upon Grantor under this
Deed of Trust, Lender shail exacule and deltver to Trusies a request for full reconveyance and shall execute and dsliver to Grantor sultable statements
of termination of any financing statsment on fle evidencing Lender's sacurity Interest in the Rents and the Personal Property. Any reconveyance fee
required by law shall be pald by Grantor, if permitted by applicable law.

EVENTS OF DEFAULT. AtLender's option, Grantor will be In default under this Desd of Trust If any of the following happen:
Payment Default. Grantor falis to make any payment when dus under the Indebtedness.

Break Other Promises. Grantor breaks any promiss made to Lender or falis to perform promptly at the time and strictly In the manner provided in
this Deed of Trust or in any agresment related to this Desd of Trust.

Compliance Defauil. Faliure to comply with any other term, obligation, covenant or condition containad in this Deed of Trust, the Nole or in any of
the Related Documents.

Detauit on Other Payments. Fallure of Grantor within the time required by this Deed of Trust to make any payment for taxes or Insurance, or any
other payment necessary to prevent #ing of or to effect dischargs of any lien.

Faise Stalements. Any representation or sialement made or furnished to Lender by Grantor or on Grantor's behalf under this Deed of Trust or the
Related Documants is false or misleading in any malerial respect, either now or at the time made or furnished.

Defactive Colisterailzation. This Deed of Trust or any of the Related Documents csases to b In full force and efiect (Including fallure of any
collateral document to create a valid and perfecied security Interest or lien) at any time and for any reason.

Desth or Insoivency. The death of Grantor, the Insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
W&m&gmmm.wmdmmmamcomd-wm under any bankrupicy or insolvency
ws by or A

Taking of the Properly. Any creditor or governmental agency iries to take any of the Property or any other of Grantor's property in which Lender
has a len. This includes taking of, gamishing of or ievying on Grantor's accounts with Lender. Howsver, if Grantor disputes In good faith whether
the clalm on which the taking of the Property is based is valid or reasonable, and if Grantor gives Lender written notice of the claim and furnishes
Lender with moniss or a sursly bond satisfactory to Lender to satisty the claim, then this default provision will not apply.

Breach of Other Agresment. Any breach by Grantor under the terms of any other agresment between Grantor and Lender that is not remedied
within any grace period provided therein, including without imitation any agreement conceming any indebtadness or other obligation of Grantor to
Lender, whether exdsting now or later.

Events Affecting Guaranior. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation parly of any
of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokee or dispuies the valldity
of, or llabllity under, any Guaranty of the Indebiedness. in the event of a death, Lendsr, at its option, may, but shall not be required to, permit the
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guarantor's sstale fo assume unconditionally the cbligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure
any Event of Default.

Insscurtly. Lender in good falth belleves liseif Insecure.

Existing Indeblednese. The payment of any instaliment of principal or any interest on the Exdsting Indebiedness is not made within the ime
required by the promissory nole evidencing such indebledness, or a default occurs under the instrument secuwring such indeblednsss and s not
ocured during any applicable grace period in such insirument, or any sult or other acion ls commenoed to foreciose any existing len on the

Right to Cure. If such a fallure is curable and if Granior has not been given a nolice of a breach of the same provision of this Deed of Trust within
the preceding twelve (12) months, it may be cured (and no Event of Default wil have occurred) f Grantor, afler Lender ssnds writlen notice
demanding cure of such faliure: (a) cures the faliure within fifisen (15) days; or (b) if the cure requires more than fifisen (15) days, immediaisly
iniates steps sufficient to cure the fallure and thereafler continues and compisies all reasonabls and nacessary sieps sufficient to produce
compiiance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafier, Trusiss or Lender may sxercise
any one or more of the following rights and remedies:

Election of Remediss. All of Lender's rights and remedias will bs cumulative and may be sxercised alons or together. An slection by Lender to
choose any one remedy will not bar Lender from using any other remedy. If Lender decides to spend money or to perform any of Grantor's
obligations under this Desd of Trust, afler Grantor's faliure to do so, that decision by Lender will not affect Lender's right to declare Grantor In
default and to exarcise Lender's ramadies.

indebtedness. Lender shall have the right at lis option without notice to Grantor fo declare the entire Indebtedness immediately due
and payabie, Including any prepayment penally which Grantor would be required to pay.

demand shall satisfy the obligations for which the payments ara made, whether or not any proper grounds for the demand exisled. Lender may
exarcise fis rights under this subparagraph either in person, by agent, or through a receiver.

Appoini Recsiver. Lender shal have the right to have a reosiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Properly, to operale the Properly preceding foreciosure or sale, and to collect the Rents from the Proparty and apply the

above the cost of the receivership, against the Indebledness. The receiver may serve without bond if permitiad by law.
Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Properly excesds the Indebiedness by a
substantial amount. Employment by Lender shall not disqualtly a person from sarving as a recsiver.

Tenancy st Sufferance. It Grantor remains in possession of the Property afler the Properly is soid as provided above or Lender otherwise
becomes entitied to posssssion of the Property upon default of Grantor, Grantor shall become a fenant at sufferance of Lender or the purchaser
dhﬁopodynndshd.ﬂmd option, either (1) pay a reasonable rental for the use of the Properly, or (2) vacaie the Properly

Notics of Sale. Lender shall give Grantor rersonable notice of the time and place of any public sale of the Personal Property or of the time after
which any privaie sale or other intended disposition of the Personal Property is o be made. Reasonable notice shall mean notioe given at least
fiteen (15) days before the ime of the sale or disposition. Any sale of the Personal Property may be made in conjunciion with any sale of the Real
Property.

Sale of the Properly. To the exient parmitied by appiicable law, Grantor hereby waives any and all rights o have the Properly marshaied. In
exercising lts rights and remedies, the Trustse or Lender shall be free to sell all or any part of the Property together or separately, in one sale or by
separaie sales. Lender shal be entitied to bid at any public sale on all or any portion of the Property.

Attormeys’ Fees; Expenses. |f Lender Instituies any suit or acfion to enforce any of the ierms of this Deed of Trust, Lender shall be eniitied to
recover such sum as the court may adjudge reasonabie as atiorneys’ fess at frial and upon any appeal. Whether or not any court action is

Rights of Trusies. Trusiee shal have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obiigations of Trusiee are part of this Deed of Trust:

Powers of Trustes. [n addiiion to all powers of Trusiee arising as a matier of law, Trusies shall have the power to take the following actions with
respact to the Properly upon the written request of Lender and Grantor: (a) join In preparing and fling a map or plat of the Real Property,
including the dedication of strests or other rights to the public; (b) join in granting any sasement or creating any resiricion on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the inferest of Lander under this Dead of Trust.

Obligalions to Nolify. Trusies shal not be obligated to notify any other parly of a pending sale under any other trust deed or en, or of any action
or proceeding In which Grantor, Lender, or Trusiee shal be a party, uniess the aclion or proocseding is brought by Trusiee.

Trusise. Trusise shal meet al qualifications required for Trusiee under appiicable law. In addiion to the rights and remedies set forth above,
with respect to all or any part of the Properly, the Trusise shall have the right to forecioss by notice and sale, and Lender will have the right to
forecioss by judicial foreciosure, In either case in accordance with and to the full exdent provided by applicable law.

of

Succsssor Trusies. Lender, at Lender's option, may from time to time appoint a successor Trusies to any Trustee appoinied under
Trust by an instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Stale
The instrument shall contain, In addition to all other matiers required by state law, the names of the original Lender, Trusies, and Grantor, the
and page where this Deed of Trust s recorded, and the name and address of the successor rusies, and the Instrument shall be exscuied
acknowledged by Lendar or lis successors in interest. The successor trustee, without conveyance of the Property, shall sucocsed to
power, and dutigs conferred upon the Trusiee in this Deed of Trust and by applicable law. This procedure for substitulion of Trusies
to the exclusion of all other provisions for subs¥tution.
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(Continued) Page 5

MISCELLANEOUS PROVISIONS. The following miscsllaneous provisions are a part of this Deed of Trust:

Amendments. WhuihwmbnlntusbuddTnntmdlnﬂannbdDmthmntoﬁonﬂmmﬂwﬂhmedngh
matiers covered by this Deed of Trust. Tobotﬂocﬂvn.unychnnooormndmntbthbbuddTn.ntmwlbolnwmInglndmuutbedgnodby
whosver will be bound or obligaied by the change or amendment.

Caption Headings. CnpllonhudngaInlﬂlDudoan.Mmforconwmmpupmuodynndmnotbbouodblnhrpmtordoﬁnnlho
provisions of this Desd of Trust.

Merger. ThemshllbononmoﬂholnworuhbmbdbylthudoanthnnyoﬂmlnhredormmﬂnPropdydmy
time heid by or for the benefit of Lender In any capacily, without the writlen conssnt of Lender.

Goveming Law. This Deed of Trust witl be governed by and interpreted in accordance with federal law and the laws of the Siade of
Oregon. This Deed of Trust has been accepied by Lender In the Stale of Oregon.

Jolnt and Several Liabiltly. Al obiigations of Grantor under this Deed of Trust shall be Joint and several, and all refsrences to Grantor shali mean
each and svery Grantor. This means that each Grantor signing below is responsibile for all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust uniess Lender does 30 in
writing. The fact that Lender delays or omits to exercise any right will not mean that Lender has given up that right. i Lender doss agrees In writing
fo give up one of Lender's rights, that does not mean Grantor will not have to comply with the cther provisions of this Desd of Trust. Granior aiso
undushndsﬂntlfwrdafdoueomntbanquod.thddoandmnMGrnnherndhwquLMseoquﬂthm
happens again. Grantor further undersiands that just because Lender consents to one or more of Gntor's requests, that doss not mean Lender
will be required to consent to any of Grantor's future requests. Grantor waives pressntment, demand for payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Deed of Trust Is not valid or should not be enforced, that tact by liself will not mean that the
rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest of the provisions of this Deed of Trust even if a
provision of this Deed of Trust may be found to be Invalld or unenforceable.

Successors and Assigns. Sublect to any limitations stated in this Desd of Trust on transfer of Granior's Inierest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. if ownership of the Property becomes vested In a person other
than Grantor, Lender, without nofice to Grantor, may deal with Grantor's successors with references to this Deed of Trust and the indebtedness by
way of forbsarance or extension without releasing Grantor from the obligations of this Deed of Trust or labity under the Indeblediness.

Thne Is of the Essence. Time is of the easence In the performance of this Deed of Trust.

Walver of Homestsad Exemption. Grantor hereby relsases and waives all rights and benefits of the homestead sxsmption laws of the State of
Oregon as to all Indebledness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficlary. The word "Beneficiary” means South Valley Bank & Trust, and Ilts successors and assigns.
Borrower. The word "Borrower™ means Parrell Pedersen and Tomas Pedarsen and includes all co~signers and co—-makers signing the Nole.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustes, and Includes without imitation al
assignment and security intersst provisions relafing to the Personal Property and Rents.

Environmentsl Laws. Ths words "Environmental Laws” mean any and all stale, federal and local statutes, regulations and ordinances relating to
the protaction of human health or the environment, including without limitation the Comprehensive Environmental Response, Compensation, and
Liabliity Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, Pub.
L. No. 80-409 ("SARA"), the Hazardous Maierials Transporiation Act, 49 U.S.C. Section 1801, et seq., the Resouros Conservalion and Recovery
Act, 42 U.S.C. Section 6801, et saq., or other appiicable state or federal laws, ruiss, or regulations adopied pursuant thereto or intended 1o prolect
human heatlth or the environment.

Event of Defaull. The words "Event of Defaull® mean any of the svents of default set forth In this Deed of Trust in the events of default saclion of
this Deed of Trust.

Exisling Indebtednsss. The words "Existing Indebledness™ mean the indebtedness described in the Existing Liens provision of this Deed of
Trust.

Granior. The word "Grantor" means Parrell Pedersen and Tomas Pedersen.

Guaranly. The word "Guaranly" means the guaranty from guarantor, endorser, surety, or acoommodation parly fo Lender, including without
imitation a guaranty of all or part of the Nots.

Hazardous Subsiances. The words "Hazardous Substances™ mean materials that, because of their quantity, concentration or physical, chemical
or infectious characteristics, may cause or pose a pressnt or potential hazard to human health or the environment when improperly used, treated,
stored, disposed of, generaied, manufactured, transporied or otherwise handied. The words "Hazardous Subsiances™ are used in their very
broadest senss and include without imitation any and all hazardous or toxic substances, materiais or wasie as defined by or listed under the
Environmental Laws. The ferm "Hazardous Substances” also includes, without Imitation, petroleum, including crude ol and any fraction thereot
and asbestos.

Improvements. The word "Improvements™ means all existing and future improvements, bulidings, structures, moblie homes affixad on the Real
Properly, facikitfes, additions, replacements and other construction on the Real Property.

indebledness. The word "Indeblsdness” means all principal, interest, and other amounts, costs and expensee payable under the Note or Relaled
Documants, together with all renewals of, extensions of, modifications of, consolidations of and subsiiutions for the Note or Related Documents
and any amounts expended or advanced by Lender to discharge Grantor’s obligations or expenses Incurred by Trusise or Lender to enforcs
Grantor's obligations under this Deed of Trust, together with interest on such amounts as provided In this Deed of Trust.

Lender. The word "Lender” means South Valley Bank & Trust, ts successors and assigns. The words "sucoessors or assigns” mean any person
or company that acquires any interest in the Note.

Nole. The word "Note" means the promissory nole daled March 3, 2004, in the original principal amount of $19,000.00 from
Grantor to Lender, together with all renewals of, exiensions of, modifications of, refinancings of, consolidations of, and substitutions for the
promissory nols or agreement. The maturity date of the Nots is March 5, 2000.

Personal Properly. The wards "Personal Property” mean all equipment, fixtures, and other articies of personal properly now or hereafier owned
byGnlnlor.lndnowormmchdunﬂhdbhnulPropcly;bodhumdmudom.puh.mdlddﬂomb.dnpmnhd.
and all substitutions for, any of such property; and together with al proceeds (Inciuding without imitation all insuranoe proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Properly. The word "Property” means collectively the Real Property and the Personal Proparty.

Real Property. The words "Real Properly” mean the real property, interests and rights, as further described In this Deed of Trust.

Reisled Documenis. The words "Relaled Documenis” mean all promissory noles, credit agreements, loan agreements, snvironmental

agresments, guaranties, securily agreements, morigages, deeds of trust, security deeds, collateral morigages, and al other instruments,
agresments and documents, whether now or hereafier existing, emcuted in connection with the Indebiedness.

Rents. The word "Rents” means all present and future renis, revenuss, incoms, lssues, royalties, profits, and other benefits derived from the

Trusiss. The word "Trusise™ means Amerititie, whose address i 300 Kiamath Ave, Klamath Falls, OR 97601 and any subsiiiule or sucosesor
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INDIVIDUAL ACKNOWLEDGMENT
STATE OF _Quéﬂ’l B

COUNTY OF zﬁ/ﬁzmty )

On this day before me, the undersigned Notary Public, personally appsared Pastell Pedersen and Tomae Pedersen, to me known to be the
individuals described In and who exacuied the Desd of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and
deed, for the uses and purposes therein mentioned.

Givan yiopmy hand and oficel sgal tis 34 syor_ ekl 2004 .

By - & ; o Resiingat____ 572/ y 7/

Notary Public in and for the State of ﬂ’g;‘zz My commission expires____ (& - 24 -4 Y

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid In full)
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