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DEFINITIONS

Wordsuaedhmlﬁplemofﬂmdoummdeﬂmdbdowmdotherwordsmdeﬁmdm
Sections 3, 11, 13, 18, 20 and 21. Caminnﬂuregardingthemageofwmdsusedmﬂﬂldoanmare
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated March 10, 2004 ,
together with all Riders to this document.
(B) "Borrower" is VIOLET M ROSE and RAYMOND DAY

BorrowuuthemtorunderﬂmSecmitylnsmm
(O) "Lender” is Highland Community Federal Credit Union

Lenderisa
organized and existing under the laws of the United States of America .
ROSE 0
OREGQON-Single Family-Fannie Mas/Freddie Mac UNIFORM INSTRUMENT Form 3038 1/01
-8(OR) o104 l
3« 18 MW 0401 Initiale: Vﬁ
VMP MORTGAGE FORMS - (800)521-7291

R.ED




14414

Lender’s address is 3737 Shasta Way, Klamath Falls, OR 97603

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is AmeriTitle
AmeriTitle
(E) "Note" means the promissory note signed by Borrower and dated March 10, 2004
The Note states that Borrower owes Leader Twenty Six Thousand and no/100
Dollars

(U.S. $26,000.00 )Plusinterut.Borrowerhaspromhedl:opaydﬁsdebtinregularPaiodic
Payments and to pay the debt in full not later than April 1, 2019 .
® “Proputy"memsthepropeuyﬂmisdeecﬂbedbelowundaﬂwhead.ing "Transfer of Rights in the

Property.

(&) "Imn"nwmsmedeuevidmwdbymeNom,phuinMugmyprq»aymnchngumdlmmu
dwundertheNote,mdaunmndueundumisSewmyImmm,plusimaut.
(H)'Ruu:“mmaukidu:mthwnﬁtymmuthmexeanedbyBomwu.mfouwm
RidmaretobeexecutedbyBomwer[cbeckboxasappﬁuble]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordimmesmdldminimaﬁwnﬂumﬂordm(ﬂmhnvetheeﬂeuofhw)aweuuauappﬁcableﬁnﬂ.
non-appealable judicial opinions.

m"CmmmnyA-ochﬂmDuu,Fes,mdAmm”maﬂduu.fm,mmmmdothu

value and/or condition of the Property.
N'Mmlmnm“mmmwamtmewof.mdeﬁnhm,
the Loan

(O)Mdkhmem"mmmemgmﬂywhemﬂedammduefor(i)pﬁndpdmdmmmme
Note.phn(ﬁ)myammmmdaSecﬁonBofthisSecuritylnmumm.

(D"RESPA“mmtheRealEstateSelﬂmProcedumAct(lZU.s.C.Section2601etseq.)andita
imlmnﬁngmmﬂﬁm,kegﬂnﬁmxmc.&k.?m”m).umeymmumdedﬁomﬂmw
ﬁme.mmyaddiﬂmﬂmmlegimﬁmormgmaﬁmmugmthemmbjeamm.mw
in this Security Instrument, 'RESPA'mferstoaHrequiremmmandmtricﬁomthatmimpoMinregard

ROSE \. . 'D‘l ! 0
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Q "Snwuwhl;lu'stofnmwe"mmypmythuhuukmﬁﬂewthehopmy,whedum
anpmyhummedBomwu‘soNigﬁmmdaﬁeNmdeathhSeuuhylnmm.

TRANSFER OF RIGHTS IN THE PROPERTY
thmmwhmmmLmdu:(ﬂmerepaymmofﬂwlnm.mdmm,miommd
mdiﬁcaﬂmsofmeNow;and(ﬁ)mepaformmeomemwu’smmdwmdum
SewrhylmuummdmeNow.mehmnpme,Bomuinwmblygrmmdcmvmme,
intrust,withpowerofule.thefonawingdeacrlbedpmpenylocatedinﬂu
of Yiamddh :
[Type of Reconding Jurisdiction] {Name of Reconding Jurisdiction]
SEE ATTACHED EXHIBIT "A" FOR LEGAL DESCRIPTION

which currently has the address of
12009 CLOVIS DRIVE

[Street]
KLAMATH FALLS [Ciy], Oregon 97603  [zip Code]
("Property Address"):

BORROWERCOVENANTSMBonowerhhwmuyldsedofﬂiemhetebymwyedmdhu
mmwmmmmmmmmmhw,mmm
ofrewrd.BonowuwmmdwiﬂdeﬁmdgmnHydwﬁﬂemtheMyagﬂmaudﬁmmd
demands, subject to any encumbrances of record.

MSSECURHYINSIRUMENTcombinumifommwnmfornaﬂonﬂusemqumiform
wvmmwimumimdvuhﬂmbyjuﬂﬂicﬁmmcmsﬁmamifommmymmmmm
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

l.hymﬂdw.lmmm&wmmwmdlmcw.
Bomwalhaupaywhmduemepdmipdof.mdimmm,medeuwidmcedbytheNmmdmy
mmwmmwmmmNm.mmmmmmmm
pumammSecﬁonS.qumdmmdumeNowmdtheunnylm&umnhaubemadth.s.

ROSE 0
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cmrmcy.Howvu,ﬁmydmckmothumuumemrwdvedbylmduupaymmtmdameNowmmis
Sewﬁtyhsmmhmnmedmlmdermpﬁd,LmdamayremﬂmMmymaumbaequmtpaym
dmmﬂadwNomandthisSeunitymmtmmtbemadeinommmofthefouowingfom,u
selected by Lender: (a) cash; (b)moneyorder;(c)cerﬁﬁedcheck,bﬂcheck,l:wum'sche&or
uahier’sM,moﬁdedmymchdmkhdmwnupmmhsﬁmﬁmwhmedepoﬁmmmmredbya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.
PaymmnmdeemedrecdvedbylmderwhmmdvednmelocaﬁmduignnedmmeNmmn
mchoﬁulomﬁmumybeduignaedbylmduhwwﬂmwﬁhmemﬁwpmﬁsimmmls.
Lmdermymmnmypaymemmpuﬁﬂpaymunifmepaymtmprﬁdpaymemsmhmfﬁdunm
bﬂngmelmmmm.lmdumywceptmypaymmtmparﬁdpaymminsufﬁdmtmbﬁngmcm
mwitbmuwﬁvaofmyﬂghmhmmdumprejudiumiuﬁghnwmfmemxhpaymmmpuﬁﬂ
paymmhﬂ:eme,memdahnmobﬁgawdmapplymchpaymmuatheﬁmmchpaymmnm
accepted.IfeachPe:iodicPaymentisappliedasofitsscheduledduedm,the.nLenderneednotpay
mmmmmappﬁdfmds.IMmayholdﬂwhmappﬁedmndsunﬁlemmrmakupaymtmbﬁng
theLoancurrent.HBonomdoesnotdowwithinarummblepeﬁodofﬁme.[mderlhaudtherapply
sudlfundsorretumthemtol!orrower.Ifnotappliedeaﬂiu,suchﬁmdswillbeappliedtomeoutstanding
pﬁncipalbalanceundertheNoteimmediatelypriortoforeclosure. No offset or claim which Borrower
mithnvemwmh&eMneagainﬂLmduahaﬂmﬁmBomwaﬁnmmkingpaymmudueunder
theNowandthewrhyhmummtmpufomhgmemvmmmdwwmredbymisSeuuity
Instrument.
Z.pradmofhymauorhomda.ﬂxeeptmothuwiwducﬁbedinmh&cdmz,au
paymmeptedmdappﬂedbylmdaahanbeappﬁedmmefolbwhgordaofpﬁoﬁty: (2) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shanbeappﬁedmthaiodicPaymmmmeordumwhkhhbmmedm.Anymmﬁningmmm
shaﬂbeappﬁedﬂmmmchngu,sewndmmyomumumsmmmk&wﬁtyhﬂmm.md
then to reduce the principal balance of the Note.
HLmdureceimapaymunﬁomBomwforaddhquthuiodicPaymmwhichimludua
mfﬂdmtammwpaymymmargedm,mepaymxmaybeapplidwmeddmpaymmtmd
mchmehuge.lfmmmmommiodkhymemhouumdhg,Imdamyapplymypaymemmcdwd
ﬁomBomwummerepaymunofmePaiodicPaymmﬂ.mdwmemmtmmmhpaymmbe
paid in full. Totheextent&nmyexouauimaﬁertbzpayumisappﬁodmtheﬁﬂpaymmtofomor
mPaioﬁchymn,uwhmmybeappﬁdmmylmchmudue.Volunmyprepmshm
be applied first to any prepayment charges and then as described in the Note.
Anyappﬁcaﬁmofpaymmm.msmmpromds,mMMmmsProwedsmpﬁmipddmundu
theNowmaHmtenmdmpoupommeduedm.mchmgememum,ofmePeﬁodicPaymmn.
3.lﬁmdsforEluowItum.BomashaupaymundamthedayPeﬁodicPaymmnmdm
undertheNote,tmﬁltheNoteispaidinfull,asum(the'ands')l:oprovideforpaymentofammdm
fon(a)mumdmmnmdoﬁuﬁmwhichmuninpﬁorhymm&mﬁtyhsmmemua
limormnnbranoeonthe?mpuw;(b)leaseholdpaymmtsorsrmmdmonthe?mpaty,ifmy;(c)
premiumsformymdaﬂhmmcemquimdbylmdumdaSecﬁmS;md(d)Moﬂgagehmnme
premiums.ifany.ormympayablebyBonvwertolmderinﬁeuofthepaymanofMongage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
hem.'Moﬁgimﬁonmsmyﬁmedmingmewmofmelnm.lmdermyreqummnCommnity
Association Dues, Fees.mdAmm,ifany,beuaowedhyBonowa,andsudlduu.fmand
wmauhemmowltem.BonowershaupmmpﬂymmhhwlmdaaHmﬁcuofmmw
bepddmdathecﬁm.BomwahanpaylmdermeFmdsforElaowImnmmLenduwdm
Bomwet’soblignﬁontopaytheFundsforanyorallEmetum.ImdermaywaiveBorrower's
obligaﬁontopaytolaxderFund:foranyorallEscrowItemsatmyﬂme.Anymchwaivermayonlybe
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hwﬂdng.h&eevmtofmchwdm,Bompraydirwﬂy.wbenmdwhuepw&Ne,&emms
duefamyEmwhmsforthwhpaymunofﬁnﬂahnbemwdvedbylﬂﬂumd,ﬁlmderqum.
mufwmmwlmdernedpuwidanhgnnhpaymmwimm&mepaiodulmdermaquuim.
Bomwu'sobﬁgﬁmebawhmmnmdmproﬂderwdpumnforaumbedmdm
beawvmmdagremcmnimdmm&mﬁtyhmnm,aﬂnphm'mmdw'
huwthecde.HBomhobﬁ;mdmpayEmemdincﬂy.pmwmmamivu,md
Bomwerﬁihmpayﬂ:eamonmdmformﬂmlm,lmdumyexmmﬂshnmdu&eﬁm9
mdpaymchammmdBonowershaﬂthmbeobﬂgamdmduSecﬁm9mrepayw1mdumymch
amm.lmdumaymokethewaivanmmymaﬂhaowumumyﬁmebylmﬁcegimin
mordamewiﬁSecﬁmlSmd,upmmchmoaﬂon,BonowamnpaymlmdumFundl.mm
such amounts, that are then required under this Section 3.
Lendermly,smyﬁme.couectmdholdFundsmmmmt(a)mtﬂdemtopumltlmdermlpply
ﬂ:eFmdsnthsdmespedﬁedundu'RESPA,md(b)mtmexmdmemhnmmmalendum
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
rmmﬂeeﬁmnuofapmﬂmdmmm«omuﬁnhmmwﬁhmm
Law.
TheFlmdllhnnbeheldinminsﬁmﬂmwhooedepodnueinmmdbyafederdagmy.
imummtality,orunity(includingunder,ifLmderhaninstitntioanedepodtsmsoimured)orin
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
spedﬁdmduRBSPA.lmdumumtchameBmowuﬁrmmingmdapplymmeFm,mmly
mﬂyﬂng&emowmm.mvuifyhgﬁeEmwhem,mlwlmdumeomMm&e
FmdsmdAppﬁcablelawpumimlmdummhnnhachnge.Uﬂmmagmmkmdehwﬂﬁng
mAppﬁcaMehwreqmminwrutwbepddmmeFuMs,lmduuhaﬂmtberequmdmpayBonm
mmmmmum.mmmmmmwﬂm,m.mm
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.
chereisamrplmof?tmdshddinmow,udeﬁmdundchESPA.unduMwwumw
Bomwfor&cmﬁmdshmﬂmwimRBSPA.Hmemhalhomgeofﬁmdnheldhmw,
udeﬁmdundakESPA,ImdushaﬂmﬁfyBoquurquiredbyRESPA,aMBonopraym
LmdermemmmmumymmhupmemonagemmﬂmewimmpA.mhmmthmlz
mnﬂlypaymm.ﬁﬁmahadeﬂdmyofPuMshddhm.udeﬁmdmdaRBSPA.lmderdml
noﬁfyBomwerumquiredbyRESPA.mdBomwabaﬂpaymlmdutheammtnmuywmh
upthedeﬂdmyinaccordamewiﬂlRESPA.bminmmoreﬂmanmomhlypaymam.
Upmpwmnhﬁﬂlofaﬂmmmmdbyﬁh&unityhs&umt,hnduuhaﬂpmmpﬂymﬁmd
to Borrower any Funds held by Lender.
4.Chrgu;Llau.Borrowershallpayalltaxes.aueummn,chargu. fines, and impositions
amihnabhwmerPuWWhichanminpﬁoﬂtyomthemﬂtymmm,lmehOMpaymum
groundrmmmerpMy,ifmy,deUmmmityAuodaﬁme,Feu.mdAw,ifmy. To
meenanﬂmmmmsmﬂaaowlm,mshaﬂpaythmhﬂwmmrpmﬁdedhml
Bonwaahaupmmpﬂydhchngemyﬁmwhichhupﬂoﬁtyommh&aniwhsmmuMus
Borrower: (a)agrminwﬂﬁngmﬂmpaymtofﬂwobﬂgaﬂonnumdbytheﬁmhammmepmble
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
w.mmwmammmmmpwmmmw-mmm
pmunﬁemforcmtofﬁeﬁmwhﬂe&onmomdhgampmding.bmmlymﬁlsmhpmwedings
mcomltﬂed;m(c)mumﬁom&cholduofﬁeﬁmmmumﬂuﬂnfaﬂoqwmmm
thelientothilSewrltylnm'ument.IfLenderdeteminesthatanypartofthePropmyinmbjeatoalien
chhmmdnprbﬂqm&hSeunhyhmm.lmdamaygiveBmowamﬁwidmﬂfymme
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in comnection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase amy
particular type or amount of coverage. Thercfore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower ghall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
ghall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
bold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

ROSE / A 0
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mm.ﬁm.mwm.mmmmummmmmpmﬁumm
Section 2.
Hnommmm.mmme.mgmandmﬂemymhm
dﬁmandrdsednmm.ﬂnomdounmrupmdwimmdqsm:mdceﬁmlmdamme
mmranwwrhhnoﬁudmuﬂeaddmﬂmmmwmpﬁmmmmmmm
mmmmmmham.mmm.mﬁmmmmw
mnmm.mmmmmmmhﬁgmmmm

(b)mymbaofnomwu’lﬂghu(odurthmmeﬂghtwmymmndofmmdpmmhmpddby
Bonuwu)nmdaﬂhmrmpolkiuwvuing&ehopaty.hnﬁrumchﬂghﬂmappﬂubhmﬂn
wvmgeofdn?ropmy.lmdamyun&ehmmomdnd&ummpﬁrmmmﬁe?mpmym
mpayamommpaidundertheNMeonhhSeuuitylm&um,whahuornmmendm.
G.M.WMW,MM,MWMWuW’IM
Mﬁmwmmmmofmmmmmmmmmmyﬂu
PropeﬂyuBomw’sprhdpﬂmidemeforﬂleﬂomymaﬁu&edﬂeofocumy.mlmm
oﬂ:uwinagreahwﬂﬁng.wﬁdlwmmtmwbeumwomblywimhdd,mmhumaﬁng
circumstances exist which are beyond Borrower’s control.
7.mmm:wm¢ﬁehopm;lupmnomwmﬂmt
demoy,dmgemimpﬁrﬂwhopeﬂy,ﬂhwﬂw?mpmymdemimorwmmRMmthe
pmmy.wmﬂmmmmhmmmnm.mmmmmm
orduwpmemmePropatyﬁomdewdominsordminginvdmdmNiuwndiﬁm. Unless it is
daumimdpmmuwSecdonsmutepdrmmmraﬁmthommicauyfmﬂm.Bommu
pmmpﬂyrepd:ﬁe?mpeﬂyifdmagedwwoidfmmermmmdmge.ﬁinmmm
condemmﬂonpmmdumpddhcomecﬂmwi&dmgew.mﬂwmhuof,mehopmy,nom
mumﬁbhmmmmmmmmmmfmmmmmmm
pumom.lmdumaydiﬁmupmwdsmrmerepdnuﬂmrmhaﬁnglepaymmmhamof
pmympaymﬂaﬁeworkhmmplﬂed.ﬁ&ehmmmwndemaﬁmpmewdsmnﬁmfﬂdem
m@ﬁrmmmw,mhmwofnom'sobﬁpﬁmforﬂwwmplﬂimof
such repair or restoration.
LMorinagemMmkemnombhenuiuuponmdmspecdmofthePropmy.lfithn
ramablecmw,lmdetmyhspeﬁ&ch@mofﬁeimpmwmﬂmﬁem.mmgw
Bonowermﬁoeuthnﬁmeofmpﬂmwmdlmmmspecdmspedfyhgmchmwmbhcm.
B.Bmowc'ulmnAppw.BomwushnﬂbeMdefmxnif.duﬁngmeMappﬁeaﬁm

Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a)BmmﬁﬂswpufmmeMmdmmmﬁmdmthmhymm,(b)m
halegﬂpmwding&ﬂmighdgdﬁmﬂyaﬁeﬂlmder’smmmekopmymdlmﬂghumder
mwmmm(uwhuamomdhgmbmmm,pmbm.forwndmaﬁmmmﬁdm.for
mfomemeﬂofa]ienwhkhmlyminpﬁoﬂtyomﬂm&wﬁtyhsmmmtormenfomhmor
mm).m(c)mmmmmmw.mmmdommmmn
mmhmmﬁmmmmm'ummmmmﬁmwmww
mm.mmmm«mmmofmm.mmwmmm
therperty.Lmdu"lacdomcmindude.hnmnmumitedw:(a)payingmymmswcumdbyalm
wﬁchmpﬂmityommiISeunhymmumm;(b)appum;mwuﬂ;md(c)payingremmbh
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by
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
mmmmmmmmmmmmmmmmm. If, for any reason,

payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any eatity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage

Mortgage insurers cvaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the is often termed "captive reinsurance.” Further:

(owmmmmumm%mmwmmm

or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
ormySuwuwuhMofBomw.undermumtberequimdwwmmmeepmwdingsagdm
mySuwuwrinhnautofBonowummmfusemexmdﬂmeforpaymemmothawinemodify
mordnﬁmofmemmmmdbymh&mniwhmmbymonofmydmmwmeoﬁgmﬂ
mmmmmhm&m.mmwmmm@myﬁmw
rmndyhduding.whhomhﬁuﬁon,Lmdu'lmepmofpaymem;ﬁommhﬂm,mﬁﬁuw
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
mﬂagreuMBomwu'sobﬁgaﬁommdﬁlbﬂhymubejoimmdmuﬂ.Hm,myBomwho
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is i this
mehmmwmw.mmmmwm@a'smgée)m&y%m
mmofﬁkSeaniqhmumm;(b)hnmmmﬂyobﬁgamdmpay&emmnedbyﬂﬂsSewﬂw
hmmmt;md(c)agmuthmlmdﬂandmyoﬂwtmmwamagmemmd,mdify,fmbmm
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Bmw’sobﬂgﬁmmdamhwmmwﬂﬁng,atdhappmvedbybmda,shaﬂobmm
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from

l4lmnCInrgs.LendermaychargeBomwfeuformpmformedmmnmcumwnh

:
E
&
3
;
;
|
]
{
B
E
!
i
5

charge is provided for under the Note). Borrower’s of such refund made by
direapaymmtmnonowuwmmmawdmofmynghtofacdmmmghthavemmgw
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
mlusAppﬂabhlawexptudquuhuothuwhe.ThemﬂuaddebemehopmyAddm
unless Borrower designated a substitute notice address by notice to Lender Borrower shall promptly
mﬁlﬂkrofmmw'swmpofm.ulmmapmmmmh
mofm.mmmmmamﬂmwmwﬁdm
Mmybeoﬂyonededgmndmﬂceaddmmderdﬁs&cuﬂtymnmyomﬁm Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
nmdhadnlmleulmduhmduignnedmmmmsbymmmmwer.Anymﬁcem
mmecﬁonwimtheunityhmmshaﬂmtbedwmedwhwebemglmmLuﬂumﬂlaamﬂy
received by Lender lfanymucemqmredbyttheunitylnmumunhalwmqujmdlmderAppﬁcable
uw.meApplhablehwmquiremnwmuﬂsfymemnupmmumqmmmdumESemﬂw
Instrument.
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reqnﬁmhwnmcﬁmwiﬁamﬁwofﬂmsfaofmvidng.ﬁﬂxeNotehwldmdtbuuﬂermelmk
micdbyalmSavmuhammmepurchmofchm.memgagehmmidngobﬁgaﬁom
mkmwwmmammmehmwwmumfmwmamhmmmdmm
asmdbylheNotepumhmermleuothuwiaepmvidedhytheNotepmchuer.

thhuBomwermrLendamaywmmmce,joh,orbejoimdwmyjudidﬂwdon(ueiﬂmm
individualﬁﬁgmmthememberofadw)tbmaﬁmﬁomtheoﬂmpany’sacﬁomplmmmmthh
Seauhyhmumwmnauegumumeomupmyhubrewhedmypmﬁﬁmof.mmymnyowedby
mwnof.mismhmm.mmmmmwmbmduhumﬁﬁedﬂnomapmy(wimmnh
mﬂwgimhmmpﬁmwimmemquhmofsmnlﬂofmchdlegedbrmhmdaﬁomedme
odwrpanyheretoamabhpeﬂodaﬁathegivingofmthﬁcemmkemnwﬁnacﬁm.ﬁ
Appﬁmblelawpmviduaﬁmpeﬂodwhichmmdapubefomcaminwﬁmcmbemkm,thuﬂme
pmiodwmbedeamdwbemmabkformnpomofmhpangnph.mmﬁwofwluaﬁonmd
opponmitywuuegimmBmmwerpumnmwSeaionZZmdﬂwmﬁceofawelmaﬁmgivenm
BomwupmummSecﬁonlBuhaﬂbedeemedmsaﬂsfythemﬁwmdoppomhywmmnwﬂve
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
mbﬂmudeﬁmduwxicmhamdommbm.ponmm,mmbyEnﬁmmmmuwmdm

relatetohealth,safetyoreuvironmanalpmtection;(c) 'EnvironnmtalClemp'includesanympome
acﬁm.remediﬂacﬁm,mremovﬂacﬂomudeﬁmdenﬁmnmmuw;md(d)m'Envhmmemﬂ

HmrdmuSubmmewhidxdvmydfemmevdmofmerpMy.HBomwlmm,mhmﬁﬁed
bymysommdmregﬂumyunhoﬂw,ormypﬂmpmy,ﬂmmymvdmmhurmdhﬁm
MWHWSWMMHMBW.WMMMNW
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

i

L toleT op, [ rse ey

VIOLET M ROSE -Borrower
)

~“TAYMOND DAY Bomrower

R e

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF m :Eﬂ County
On this ’ - , appeared named
VIOLET M REEE and RAYHOND GAY = the sbove

and acknow, i
ledged the foregoing instrument to be his/her/their voluntary act and deed

NOTARY PUBLIC- OREGON

)/ COMMISSION NO.
ouuIsSION BXPIss DEC 20,05
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EXHIBIT “A”
LEGAL DESCRIPTION

A parcel of land situate in the SE1/4 of Section 9, Township 39 South, Range 10 East of the
Willamette Meridian, Klamath County, Oregon, more particularly described as follows:

Commencing at the Northeast corner of the SE1/4 of Section 9, Township 39 South, Range 10
East of the Willamette Meridian, Klamath County, Oregon; thence North 89° 55' West along
the centerline of Mallory Drive 494.72 feet; thence leaving the centerline of said Mallory
Drive, South 00° 08' West 318.58 feet to the true point of beginning of this description; thence
continuing South 00° 08' West 289.20 feet; thence North 89° 52' West 167.09 feet; thence
North 00° 08' East 288.82 feet; thence East 167.90 feet to the point of beginning.

Tax Account No.:  3910-009DA-01800-000 Key No.: , 395537




