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DEFINITIONS

Wordswedinmulﬁpleseeﬁonsofthisdocmnentaredeﬁnedbelowandothu-wordsaredeﬁmdin
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrament" means this document, which is dated February 28, 2004
together with all Riders to this document.
(B) "Borrower"” is David D. Grosenbach, an unamrried man

Borrower is the trustor under this Security Instrument.
(C) "Lender" is MORTGAGE INVESTORS CORPORATION

Lender is 2 Coxporation
organized and existing under the laws of Ohio
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Lender's address is 6090 CENTRAL AVENUE, ST. PETERSBURG, FL 33707

(D) "Trustee" is Unified Solutions Group

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acﬁngsolelyasanomineefoerderandLende:"ssuoeﬁsorsmdassigns. MERS is the beneficlary
under this Security Instrument. MERSisorganizedande:dsﬁngundermelawsofDelawarc, and has an
address and telephone number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated February 28, 2004

The Note states that Borrower owes Lender one hundred forty thousand four hundred
fifty and 00/100 Dollars
(U.S. $140,450.00 ) plus interest. BmowerhnspromisedtopaythisdebtinregularPu’iodic
Paymmtsandtopaythedebtinﬁﬂlnotlataﬂlannpril 1, 2034 .

(G) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”

H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(D "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[x] Adjustable Rate Rider [_] Condominium Rider [ Second Home Rider
Balloon Rider [ Planned Unit Development Rider [_] 14 Family Rider
VA Rider [_] Biweekly Payment Rider [_] Other(s) [specify]

(J) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
chargsthatareimpoMonBonowerorthePropMybyawndominiumassodaﬁon, homeowners
association or similar organization.

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, whichisiniﬁatedthroughanelecu'orﬂcmiml,teleplwnic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(M) "Escrow Items" means those items that are described in Section 3.

M "Miseellneonsl’meeeds"meansmycompmsatiom settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(O) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(F) "Periodic Payment" means the regularly scheduled amount due for (1) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan” under RESPA.

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's

successors and assigns) and the successors and assigns of MERS. This Security Instrument

secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the

Note; and (ii) the performance of Borrower's covenants and agreements under this Security

Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

in trust, with power of sale, the following described property located in the
County of Klamath :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
SEE EXHIBIT A ATTACHED AND MADE PART HEREOT.

which currently has the address of

5431 Sturdivant Avenue [Street)
Klamath Falls [City], Oregon 97603 [Zip Code]
("Property Address"):

TOGETHERWITHallﬂwhnprovumnﬁmworhueaﬂuerectedonﬂwpropﬁy,andall
mm,appmnmm,mdﬁnmesmworlmeaﬁaapanofﬂwpropety.Aﬂreplwwmmd
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property. " Borrower understands and agrees that MERS bolds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom,MERS(asnomineeforLenderandLenda‘ssumssorsandassigns)hasﬂmright:toexercisemy
or all of those interests, including, butnotlimitedw,theriglntoforecloseandselltheProperty;mdto
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument.
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
theﬁghttogrmﬂandomveyﬂn?ropeﬂymdthattbe?ropeﬂyismwncmber& except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrowershallpaywhendmﬂlepﬁncipaloﬂmdintereston,ﬂwdebtevidemedbytleoteandany
prq)aymemehargmandlatedmrgaduemdertheNote.BorrowcrshallalsopayﬁmdsforEscrowItems
pursuanttoSection3.PaynmtsdmundertheNotemdtbisSecmitylnsﬂumts}mllbenmdeinU.S.
currency. Howcver,ifmydnckoroﬂminsuunmnreceivedbyLenderaspaymemmderﬂ\eNotemﬂﬁs
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
duelmdermeNoteandﬂxisSecm'itthsmnmntbemadeinoneormoreofthefollowing
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashiet‘scheck,providedanymchcheckisdrawnuponminstimtionwhosedepositsareinmedbya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

PaymenmaredecnwdreceivedbyLenderwhenrweivedatthelocationdaigmtedintheNoteorat
suchothalocationasmaybedsignatedbyLenderinaceordancewithﬂ:enmiceprovisionsinSecﬁon15.
Laﬂumyreﬁmmypaynmﬂmpmﬁdpaymﬂifthepaynﬂmpwﬁdpaymtsmhmufﬁdmtm
bring the Loan current. LmdernmyacceptanypaymerﬂorparﬁalpaymauinsuﬂiciemtobﬁngtheLoan
curreut,withoutwaiverofmyﬁghtshereundamprejudieetoiisnghtshreﬁ:sesud:paymnmparﬁal
paymmtsintheﬁxture,butLenderisnotobligatedtoapplymdlpaymentsatﬂletimmhpaymemsm
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interatonmappliedﬁmds.LendermayholdsuchumppliedﬁmdstmﬁlBonowermkmpaymmtobring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the o i
principal balance under the Note immediately prior to foreclosure. No offset of claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
theNoteandﬂlisSwuﬁtylns&mnmtorpafomingthemvamnsmdagreanmtssecmedbyihisSwmity
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b)prin;:jﬁaldueundertheNote;(c)mmmtsduemdaSecﬁonl Such payments
shall be applied to each Peri 'cPaynmntinﬂlcorderinwhichitbeeamedm.Anyrenminingmmlmts
shallbeappliedﬁrsttolatechargs,seoondtomyotheramolmtsduemderthisSecuritylnstrmnent,and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
suﬂicimtmnounttopayanylatechargedue,thepaynm:tmaybeappliedtothedelinquentpaymentand
the late charge. IfmorethnnonePeriodicPaymentisoutstmding,Lendermayapplyanypayumtreceived
fromBorrowertoﬂ:erepaymrtofﬂnePeriodicPaymmtsif,mdtotheextentthm,eachpaymucanbe
paidinfull.Tot}wexmnttlmanyexmsacistsaﬁerthepaymentisappliedtotheﬁlllpaymentofoneor
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for:(a)taxaandassmsmemsandotheritemswhichcanattainpriorityovertlﬂsSecm'ityInsu'mnemasa
lienorencmnbranceontheProperty;(b)leaseholdpaylmrtsorgroundremxonthePropeny, if any; (c)
premimnsformymdallinsmaneerequiredbyLendermderSecﬁonS;md(d)Mortgagelnsmanoe
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of M
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
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AmiﬂimDu&s,Fes,mdAsements,ifw,bewowedbyBonow,mdmchdm, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
bepaidunderthisSection.BonowerslmllpayLenderﬂ:eledsforEscrowItmunlessLenderwaivm
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligationtopaytoLenderFundsforanyorallEscrowItemsatanytime. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
dueformyEscrowltcmsforwhichpay}rlelnome)dshasbemwaivedbyLendernnd,ifLmderrequira,

beacovmantandagreementcontainedinthisSecurityInstrmnent, as the phrase "covenant and agreement”
is used in Section 9. lfBorrowerisobligatedtopayEsaowltermdirectly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
andpaysuchamountandBorrowershalltlmbeobligatedmderSection9torepaytoLeudu'mysuch
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, oollectmdholdFlmdsinanamount(a)sufﬁcientmpermithdertoapply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the besis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law

TheFundssha.llbeheldinaninstihxﬁonwhosedepositsareinsuredbyafedemlagmcy,
instrumentality, or entity (including Lender, if Lendm-isaninstitutionwhosedcpositsaresoinsmed) orin
myFederalHomLomBank.LendershallapplyﬂxeFundstopayﬁerscrowltemsnolaterthmﬂxetime
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
FundsandApplicableLawpermitsLendertomkesuchacharge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

IfthcreisasurplusofFundsheldinucrow,asdeﬁnedunderRESPA,Lendershallacoomtto
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
mdeﬁnedundetRESPA,Lmders}mﬂnoﬁfyBomwerasreqlﬁredbyRESPA,andBmmwershallpayto
Lmda'ﬂlemnomnnecessarytolmkeuptheMgeinawordmcewithRESPA, but in no more than 12
monthlypayments.lfthereisadeﬁcimcyofFlmdsheldinacrow,mdeﬁnedunderRESPA,Lendershall
noﬁfyBorrowerrequiredbyRESPA,andBonowwslmllpaytoLenderﬂwanmnnecssarytonmke
upﬂudeﬁdmcyinacoordmcewithRESPA,hnmmmomﬂmnumonthlypaynm.

UponpaynmntinﬁnllofallsmnssecmedbytlﬁsSecuritylnsunmmlt, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
gromdrmtsonthel’roperty,ifany,andCommmityAssociationDuﬁ,Fees,andAssessments,ifany. To
ﬂleeantthattheseitemsareEsmowItam,Borrowu-shallpayﬂxeminthemannerprovidedinSectionl

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower:(a)agreminwritingtothepaymentofﬂxeobligationsecuredbytheliminanmnneraceeptable
toLender,butonlysolongasBorrowisperformingsuchagreanent;(b)conteststhelieningoodfaiﬂ:
by, or defends against enforcement of the lien in, Iegalproeeedingswhichiander’sopilﬁonoperateto
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
areconcluded;or(c)secmmﬁomtheholdaofthelimmagmnsaﬁsfaﬂmymLmdasubordinaﬁng
the lien to this Security Instrument. IfLenderdetmninwtlmtanypanofthePropmyissubjecttoalien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

LmdernmyrequireBorrowertopayaone—timechm'geforarealwtatetaxveriﬂcationand/or
reporting service used by Lender in connection with this Loan.

s, Pnnnwgrhuurlnuhl&nnnmm'ﬂmdlkuqaﬂwinnnnweuwnu|mnvexhﬁng(nIumaﬂhrenwuﬂ(nl
ﬂm:Pﬂqxxbrhmunulqpﬁmnlmmln'ﬂn;lmuxnkinchukﬂ'whhhlﬂwinnn"ex&mdedcowqu;"andany
oﬂmrhnzudshxﬂuﬁng,butnotﬁnﬁuﬂln,eaﬂhqwﬂmsandfkmd& for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. WthmderrequirapmumnwﬂJeprecedingsmtamcanchmgeduﬁngﬂntamof
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
dﬂznnhmﬁon,omﬁﬁcﬂknxmmihaddngsendum;<n'aﬂtlom&ﬁnwtﬂmnysﬁn flood zone determination
mulcuﬁﬁcmhnlﬂrﬁeasandsuhqumntﬂmnwseaﬂlﬁmclenmpﬁmgsorshnﬂm'dumga;ounn\Mﬁd\
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

Imeunw:fﬁhlnlndnmhlmurofﬂu:anwnua;dawﬁbuldmwg Lender may obtain insurance
coversge,atLendefsoptionandBorrower'sexpeme.Lenderislmdu'noobligaﬁontopurchmemy
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
adhmwﬂuumsﬂmtﬂu:axtofﬁwimwnmq=unwngesoobmhnd:n@htﬁgﬂﬂcmnb'amaﬂihecan(ﬁ
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
hxomcamﬁﬁomﬂddnofBono“mrszmedbyﬂﬁsSunuhyhuuumum;TmueamnummshﬂlbuEHMGnn
attleoterateﬁ‘omthedateofdisbwsemmtandshallbepayable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
num“mlnnﬁas.HW&xnnmrtﬁnﬁnsamyﬁxnxofhmummu:uwumgglmtoﬂwnﬁ&:nquhalbylcmkm
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, umethcrornottheunderlyinginsmmcewasrequired by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
LGdq‘saxudgrhlxnlamamd.Dmﬁngsudlnpdrandrumuuﬁmnpeﬁod,Lmukrdhﬂlhnwtherhﬂuto
thsuminmnmxzpnmuﬂsumﬂI&mkrhulmdanommﬂmﬂﬂinimmuxsmml&qxﬂyu)ammeﬂu
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lmdermaydisbmeproceedsfortherepairsandmhorationinasinglepaynwntorinaseries
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, LmdershnllnotberequiredtopayBorrowwany
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
BorrowershallnotbepaidomofﬂxeinsurmpromdsmdshallbethesoleobligationofBorrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceedsshaﬂbeappliedtothesumssecuredbythisSecuﬁtylnshunent, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insmmoeearrierhasoﬁ'eredtosettleaclaim,ﬂlenLendamaynegotiateandsettleﬂleclaim.The30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section220rothenavise,BonowuherebyassignstoLender(a)Borrower'srighrstoanyinsmance
proceedsinanamouMnottoexceedthemnomtsunpaidmda'ﬂneNoteorthisSecurityInsmnmnt,and
(b)anyotherofBorrowefsrights(oﬂlertlmntherighttoanyreﬁmdofunmwdpranimnspaidby
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
cova'ageofﬂleProperty.Lmdermsyuseﬂleinmmceprocwdseiﬂ)ermmpairormeﬂlehopenyor
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residawewithinGOdaysafterﬂ:eexecmionofthisSecuritylnstrumemandshallcontinuetooccupythe
PropertyasBorrower'sprincipalresidemeforatleastoneyearaﬂerthedateofoccupancy,unlmsLender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property.Whel:herornotBorrowerisresidinginthePropa'ty,Borrowu-shallmintainthePropertyin
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
oondexmationproceedsarepaidinconnectionwithdanmgeto,orthetakingof,theProperty, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes.Lendernnydisbursepromdsfortherepairsandrestorationinasinglepaymmtorinaseriesof
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lenderoritsagentnmynmkereasonablemti&suponmdinspectionsoftheProperty. If it has
reasonablecause,Lmdernnyinspecttheinteriorofﬂneimprovmntsonthe?rom.Lendershallgive
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledgeoreonsentgavenm'iallyfalse,misleading,orinaccurateinfomntionorstatementstoLender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a)erowaﬁilswpafonnthewvmmﬂagrmuswnminedinﬂﬁsSeanityhsmm,(b)there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulaﬁons),m(c)BonowerhmabandomdﬂlePropmty,ﬂlenLendumaydomdpayfmwlmtevais
mmmblemapmopﬁmmpromLmda‘simmmmehopenymdﬁghGMdaﬂ:isSeanity
Insinnnmt,includingprotectingand/orassessingtbevalueofmePropu'ty,andsecmingmd/orrepairing
theProperty.Lender'sactionscaninclude,butarenotlimitedto:(a)payinganysmnssecm'edbyalim
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys' feahmobctitsinterwtinﬁerpeﬂymd/mﬁghﬁunderthisSecmityhsﬂummL including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. Itisagreedthathderincursnoliabilityfornottakinganyorall
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. IfBorromracquirwfeetitletoﬂ\ePropa-ty,meleaseholdandﬂlefeetitleshallnotmergeunless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
theMortgageInmrancecoveragerequiredbyLenderceasestobeavailableﬁ'omthemortgageinsurcrthat
previously providedsuchinsmamemdBorrowerwasrequiredtonmkeseparately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalenttothecoﬂtoBorroweroftleortgageInsumcepreviouslyineﬁ‘ect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
wwedwwhenﬂwinmmwvuagecmsedhbeheﬁ'ecthdawillmpt,usemdrﬂdnm
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
requiredtopayBonowu-anyinterestorearningsonswhlomrmrve.Lendercannolongerrequirelom
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
ImurmmaomﬂiﬁmofnmkingmeLommdBonowwmreqmredmnmkemelydmigmed
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
reqdrmmforMortgagelmmamemdsinmdmm“dmmywﬁmagmmmbawemBomwmd
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

MortgagelnsurancereimbmLender(oranyentityﬂmtpurchasestheNote)foroertainlosswit
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgageinsm-ersevaluateﬂneirtotalriskonallswhinsuranceinforceﬁ'omtimetotime, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
areontermsandconditionstlﬁaresatisfactorytothemortgageinsmuandﬂwoﬂ)erm(orpm'ﬁes)to
mmmmmmemmmyrequhememrtgagemsmmmkepaymmmym
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

Asaresultofﬂmeagreenmts,Lmder,mypmchmofthethe,moﬂmimm,anyreinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
deriveﬁ'om(ormightbecharacw'izedas)aportionofBorrowu"spaynm;tsforMortgagelnmrance,in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such
providwthatanafﬁliateofLmdatakmashareofﬂwinswer‘sriskinexchangeforaslmeofthc
premiurmpaidmﬁninsma,themmgemanisoﬂenta’nnd"capﬁveminsm." Further:

(2) Any sach agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refand.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtaln cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refand of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is ed,smhMisoellaneomProoeedsshaﬂbeappﬁedtoreﬂorationorrepairof
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
mﬁlLenda'hashadanopponmitytoinspeetsthropertytoensmemeworkhasbeeneompletedto

Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, theMiscellaneousProceedsshallbeappliedtothesmsecuredbythisSecuritylnstrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
ProceedsslmllbeappliedtoﬂxewmsecmedbyﬂlisSeunitylnsumnenL whether or not then due, with
the excess, if any, paid to Borrower.

securedbythisSecm'ityInsu'ummtslnllbereducedbyﬂleamountoftheMisoellaneousProceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.
Intheeventofapartialtaking,desu'mﬁon,orlossinva]ueoftgePropertyinwluchtheﬁirmket
valueofthePropertyinnmdiatelybeforeﬂwpalﬁaltaking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums

Borrowm-shallbeindeﬁxﬂtifmyactionorproceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interesti_nthePropertyorrightsmdaﬂﬁs_Secu;ityIns&umenL Borrogvercancur_esuchadefm_ltand,if

are assi and shall be paid to Lender.
All Miscellaneous Pr. that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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toBorrowarormyS\messorinlmerwtofBorrowershnllnotoperamtorelemetheliabilityofBorrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
anySuooessorinInterestofBonowermmmﬁmetoextendﬁmeforpaymanoroﬂxerwisemodify
amortimtionofthemsecm'edbythisSecuritylnstrumentbyrmonofanydemmdnmdebytlworiginal
Botrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint amd Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower' s obligations and liability shall be joint and several. However, any Borrower who
oo-signsthisSecm'itylnmmbutdomnotexewteﬂnNote(a"co-signa"): (a) is co-signing this
Secm'xtylnsmunmtonlytomortgage,grantandconveytheco—signer'sinherstinthe?ropa‘ty er the
tmmoftlﬁsSean'ityInstrument;(b)isnotpersonallyobligatedtopayﬂwmnssecmedbythisSean'ity
Instmu;md(c)agreesthathdermdmyotherBonowmnagreetomd,modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shali not be released from
Borrower’'s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing.lewvmantsmﬂagreeuwntsofﬂﬁsSwmhthmmﬂshﬂlbhd(exwmasprovidedin
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, forﬂwpurposeofpmtu:inngda’sintuestinﬂumMymdﬁghismdaﬂﬁs
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
Inregardtoanyotherfees,ﬂwabsmceofexprssauﬂnﬁtyinthisSecmityImn'umantochargeaspeciﬁc
feetoBorrowershallnotbeconstruedasaprolﬁbitiononttwchargingofmdlfee.Lendermaynotdmrge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

IfﬂwLoanissubjecttoalawwhichsetsnmximumlomclmges,andthatlawisﬁnallyinterpretedso
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, ﬂlm:(a)anysuchloanchargeshallberedwedbytheamomtnecessarytoreduceﬂm
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lendermychoosetonnkeﬂﬁsrefundbyreducingtheprincipal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reducﬁonwillbeh’eatedasapartialprepaynmtwithoutanyprepaymentclmrge(whetherornota
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

18. Nodeu.AHmﬁcesgivmbyBonowermlzndainwmecﬁonwiﬂathisSecwity[Mmem
mustbeinwriting.AnynoﬁeetoBorrowerinommecﬁonwﬁthﬂﬁsSwurhyInsu-umanslnllbedeamdm
havebemgivmtoBonowu-whenmailedbyﬁrstclassmﬂorwhenactually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
changeofaddrss,thenBonowushallmlympoﬂachmgeofaddressﬂnoughthﬂspeciﬁedprocedm.
mremybeonlyonedesignatednotieeaddrwsunderthisSeanity[nsmlmmtatanyonetime.Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
statedhaehuﬂssLmdahmdwignﬂedmothuaddrbynoﬁmeonowu.Anynoﬁcem
eonnectionwithﬂ:isSecm-ityInsu'lmmnshallnotbedemwdtohnvebeengiventoLenderunﬁlacnnlly
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governedbyfederallawandﬂwlawofﬂ;ejmisdictioninwlﬁchtbe?ropertyislocated. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Securi Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions o this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (8) words of the masculine gender shall mean and include
eonespondingneuterwordsorwordsofthefmﬁtﬁnegmder;(b)mrdsinthesingularshallmeanmd
include the plural and vice verse; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17.Borrower’sCopy.BorrowershaﬂbegivenoneeopyoftheNotemdofthisSecmityInsh'mnent.

18. Transfer of the Property or a Beneflcial Interest in Borrower. As used in this Section 18,
"htaatinﬂme?ropﬁy"nmsmylegalorbeneﬁcialhﬂerestinmehoperty, including, but not limited
m,mombemﬂddimummedhamfmdeeimmfordeed,mmlhnunmlmwmamm
mowagreenmt,theintentofwhichisthetransferoftitlebyBorrowerataﬁlturedatetoa .

Ifalloranypm-tofﬂaePropertyoranyInterwtinthePropertyissoldortransfmed(orifBorrow
isnotanatmalpa‘sonandabmeﬁcialilwestinBorrowerissoldortrnnsferred)wiﬂ:omLender'sprior
writtenconsent,Lendernnyrequheinnmdiatepaymninﬁﬂlofallsmnssecmedbyﬂﬁs&unity
Instrument. However, thisoptionshallnotbeexercisedbyLenderifsuchawrciseisprohibitedby
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provideaperiodofnotlessthm%daysfromtlwdmthenotioeisgiveninaocordanoewithSection15
wiﬂﬁnwlﬁchBonowernmstpayallsumsecmedbyﬂﬁsSecuritylns&umuu. If Borrower fails to pay
ﬂmesnmspriortoﬂleexpiraﬁonofﬂﬁsperiod,Lendermayinvokeanyremediespermittedbythis
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrowerdmllhweﬂnﬁghtmhavemforcmmtofthisquﬁtylnstumandiwonﬁmwdumyﬁm
priortotheearliwtof:(a)ﬁvedaysbeforesaleofﬂxeProMypmsuamtoanypowerofsalecontaimdin
this Security Instrument; (b) such other period Applicable Law might specify for the termination of
Borrower'srighttoreinstate;or(c)mtyofajudgmentenforcingtl'lisSecm-itylmh'mnent. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
InstrunmtandtheNotemifnoacoelerationhadoccurred;(b)cmesmydeﬁ;ﬂtofanyothercovenantsor
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
pmpmeofprotecﬁnngddsiﬁaeﬂhﬂwPropatymdrighﬁmdathisSwuﬁtyhs&mm;and(d)
takusuchactionLmdumayreawmblyrequimtoassweﬂthendefsintermtintheProMymd
rightsunderthisSecuritylnstnmem,mdBmower'sobligntiontopaythesumssecmedbythisSecurity
Instrument, shall conﬁnuemchmged.LendumayrequimthatBonowerpaymhrethamntsmmd
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
ou'tiﬁedcheck,bmkcheck,ueasmq‘sdwckmcashia‘scheck,pmvidedmymnhchcckisdrawnupon

apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. Asalemightmultinachnngeinﬂwemity(lmownasthe"LoanServicer“)ﬂmtcollects
PmiodicPaymmﬁdmmdatheNo&mdﬂﬁsSwminns&mmtmdpafommothamrtgagelom
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servieer,Borrowerwillbegivenwrimnnoticeoftheclmgewhichwillstatethenameandaddrasofthe
new Loan Servicer, theaddr&sstowhichpayumtsslmuldbenmdemdanyotherinformationRESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
toBorrowu'willre:minwiﬂlﬂ\eLoanServicerorbeh’ansferredtoasuecessorLomServicerandarenot
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
SecurityInstrmnentortlmallegesthattheotherpartyhasbreachedanyprovisionof,oranydutyowedby
reason of, this Security Instrument, untilsuchBorrowerorLenderhasnotiﬂedﬂwotberputy(withsuch
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
otherpm'tyheretoareasonableperiodaﬂathegivingofmhnoﬁoetotnkeoorrecﬁveaction. If
ApplicableLawprovidesaﬁmeperiodwlﬁchmustelapsebeforecu'tainacﬁoncanbemkm,thattime
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportmitytocuregivmtoBorrowerpmslmlttoSection22mdthenoticeofawelerationgivmto
Borrower pursuant to Section 183haﬂbedeemedtosatisfyﬂ\enoticeandopportunitytotakeoorrective
action provisions of this Section 20,

21. Hazardous Substamces. As used in this Section 21: (a) "Hazardous Substances” are those
substmmdeﬁmdastmdcorhamdoussubstancm, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
® "EnvironmemalLaw"meansfedaallawsmdlawsofﬂwjuﬁsdicﬁonwhemthePropMyislocatedtbat
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrowershallnotcmseorpennitﬂnpresenoe,use,disposal,storage,orreleaseofanyHamrdous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hamdous&xbstancmthatm‘egmerallyrecognizedtobeappropﬁatemmmnl residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
orotheracﬁonbymygwa‘nmenmlormgmatoryagencympﬁvmminvolvingthehopenyandmy
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
ofanyHazardousSubstanceaﬂ'ectingtleropeﬂyisneoessary,Borrowu-shallpromptlytakeallneeessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but mot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to care the default; (c) a date, not less than 30 days from the date
the notice is givea to Borrower, by which the default must be cured; and (d) that failure to care the
defauit on or before the date specified in the notice may result in acceleration of the sums secured by
this Secarity Instrument and sale of the Property. The motice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured om or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without farther demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided im this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property is
located. Leader or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without amy
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lendernmydnrgesuchpersonorpersmsafeeforreoonveyingﬂmeputy, but only
if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.
25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall
include those awarded by an appellate court.
mmmmeAMmmsSwmiwlns&mnmmyadvmmLm,aimdisaeﬁom
nmymkeunderSection9ofﬂ1isSecmhyInsu'umnwpmmLmdefsinterestinﬂwPropa1yand
rights under this Security Instrument.
27. Required Evidence of Property Insurance.
WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract
mloanagreamngwennypmchaseimnncemymuexpmsempmtectmnintuatms
insmmnmy,butneednot,alsoprotectyominterest.Ifthecollatemlbeoomesdmmged,the
coverage we purchase may not pay any claim you make or any claim made against you. You
may later cancel this coverage by providing evidence that you have obtained property coverage
elsewhere.
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loanbalance,theima'estrateonﬂlemderlyingoontractorlomwillapplytoﬂnisadded
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

Thecoveragewepmchmennybewnsidaablymoreexpamivethminsmanceyoum
obtainonymnownandnmynotsatisfymyneedforpropatydmnagecoverageormy
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Z% / (Seal)

Witnesses:

Dafid D. Gfosenbach -Borrower

(Seal)

-Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON,

145
On this j_Y,tL day of q/ub, \/oo'-l—con,tyapp‘:r';lt;e%;vqemmed

and acknowledged the foregoing instrument to be his/her/their yoluntary act and deed.
bekw' sCociids
//-

]

My Commission 2631006

(Official Seal)
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EXHIBIT A

LOT ONE (1) IN BLOCK FOURTEEN (14) OF TRACT 1072, THIRD ADDITION TO CYPRESS
VILLA, ACCORDING TO THE OFFICIAL PLAT THEREOF, ON FILE IN THE OFFICE OF THE
COUNTY CLERK OF KLAMATH COUNTY, OREGON. TRACT ACCOUNT NO.:
3909-011DD-03200-000 KEY NO.: 559078

sochibit ulf exchiblt A
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
XP(‘}EIEII%TERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this02/28/04  day
of February, 2004 , and is incorporated into and shall be deemed to amend
and supplement the Mortgage, Deed of Trust or Deed to Secure Debt (herein "Security Instrument”) dated
of even date herewith, given by the undersigned (herein "Borrower") to secure Borrower's Note to
MORTGAGE INVESTORS CORPORATION

(herein"Lendu")mﬂwvu'hlgﬂwPropmydesaibedinﬂnSecmitylnsuunwmmdloeatedu
5431 Sturdivant Avenue, Klamath Falls, OR 97603

[Property Address]

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title
and Regulations issued thereunder and in effect on the date hereof shall govern the rights, duties and
liabilities of Borrower and Lender. Any provisions of the Security Instrument or other instruments
executed in connection with said indebtedness which are inconsistent with said Title or Regulations,
including, but not limited to, the provision for payment of any sum in connection with prepayment of the
secured indebtedness and the provision that the Lender may accelerate payment of the secured indebtedness
pursuant to Covenant 18 of the Security Instrument, are hereby amended or negated to the extent necessary
to conform such instruments to said Title or Regulations.

442465
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LATE CHARGE: At Lender's option, Borrower will pay a "late charge” not exceeding four per centum
(4%) of the overdue payment when paid more than fifteen (15) days after the due date thereof to cover the
extra expense involved in handling delinquent payments, but such "late charge" shall not be payable out of
the proceeds of any sale made to satisfy the indebtedness secured hereby, unless such proceeds are
sufficient to discharge the entire indebtedness and all proper costs and expenses secured hereby.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payable upon transfer
of the Property securing such loen to any transferee, unless the acceptability of the assumption of the loan
is established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

An authorized transfer ("assumption”) of the Property shall also be subject to additional covenants and
agreements as set forth below:

a) ASSUMPTION FUNDING FEE: A fee equal to one-half percent (.50 %) of the balance of
this loan as of the date of transfer of the Property shall be payable at the time of transfer to the loan
holder or its authorized agent, as trustee for the Department of Vertans Affaris. If the assumer fails
to pay this fee at the time of transfer, the fee shall constitute an additional debt to that already
secured by this instrument, shall bear interest at the rate herein provided, and, at the option of the
payee of the indebtedness hereby secured or any transferee thereof, shall be immediately due and
g gb(le). This fee is automatically waived if the assumer is exempt under the provision of 38 U.S.C.

c).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption of
this loan, a processing fee may be charged by the loan holder or its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder's ownership records when an
approved transfer is completed. The amount of this charge shall not exceed the maximum established by
the Department of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States
Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby
agrees to assume all of the obligations of the veteran under the terms of the instruments creating and
securing the loan. The assumer further agrees to indemmify the Department of Veterans Affairs to the
extent of any claim payment arising from the guaranty or insurance of the indebtedness created by this
instrument.

442465
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IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy
Rider.

W/ &/ -

-Borrower -Borrower
-Borrower -Borrower
-Borrower -Borrower

442465
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 02/28/04 day of February, 2004 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed (the "Security Instrument”) of the same date given by the
undersigned (the "Borrower”) to secure Borrower's Adjustable Rate Note (the "Note") to
MORTGAGE INVESTORS CORPORATION

(the "Lender") of the same date and covering the property described in the Security
Instrument and located at:

5431 Sturdivant Avenue, Klamath Falls, OR 97603
[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 4.250%. The Note
provides for changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the first day of 07/01/2007 .
and on that day every 12th month thereafter. Each date on which my interest rate couid
change is called a "Change Date.”

442465
MULTISTATE ADJUSTABLE RATE RIDER-Single Family-Veterans Affairs
-545U (0309).01 10/03
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The
"Index" is the weekly average yield on United States Treasury securities adjusted to a
constant maturity of one year, as made avalable by the Federai Reserve Board. The most
recent Index figure available as of the date 30 days before each Change Date is called the
"Current Index."

If the Index is no longer available, the Note Holder will use as a new index any Index
prescribed by the Department of Veterans Affairs. The Note Holder will give me notice of the
new Index.

(C) Caicuiation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
two percentage points
( 2.000%) to the Current Index. The Note Holder will then round the result of

this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits
stated in Section 4(D) below, this rounded amount will be my new interest rate until the next
Change Date.

The Note Holder will then determine the amount of the monthly payment that wouid be
sufficient to repay the unpaid principal that | am expected to owe at the Change Date in full
on the maturity date at my new interest rate in substantially equal payments. The result of
this calculation will be the new amount of my monthly payment.

(D) Umits on Interest Rate Changes
The interest rate | am required to pay at the first Change Date will not be greater than
5.250% or less than 3.250 %. Thereafter, my interest
rate will never be increased or decreased on any single Change Date by more than one
percentage point (1.0%) from the rate of interest | have been paying for the preceding 12
n;ont:mhs. Mx I?tr:est rate will never be more than five percentage points (5%) higher or lower
than the initial rate.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and
the amount of my monthly payment before the effective date of any change. The notice will
include information required by law to be given to me and also the title and telephone number
of a person who will answer any question | may have regarding the notice.

442465 QE :
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BY SIGNING BELOW, Borrow er accepts and agrees to the terms and covenants contained
in this Adjustable Rate Rider.

R =

mvﬁ D. -Borrower -Borrower
(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower
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