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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in
Section 16.
(A) "Security Instrument” means this document, which is dated™ MARCH 04, 2004 , together
with all Riders to this document.
(B) "Borrower" is

~ FREDRICK HORN, AN UNMARRIED MAN

Bosrower is the trustor under this Security Instrument.

(C) "Lender" is

AMERICA'S WHOLESALE LENDER

Lenderisa CORPORATION

organized and existing under the laws of NEW YORK

Lender's addrezs is

P.0. Box 10219, Vvan Nuys, CA 91410-0219

(D) "Trustee" is

. ASPEN TITLE & ESCROW

525 MAIN STREET KLAMATH FALLS OR 97601 ,

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERSuuepmatecapormonﬂmmmg
* solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this

Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and

telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

OREGON-Single Family-Fannie Mee/Freddie Mac UNI"ORM INSTRUMENT WITH MERS
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(F) "Note" means the promissory note signed by Bomower and dated  MARCH 04, 2004 .The
Note states that Bocrower owes Lender
NINETY FOUR THOUSAND FIVE HUNDRED and 00/100
Dollars (U.S.$ 94,500.00 ) plus interest. Borrower has promised to pay this debt in regular

PenodlcPaymmtsandtopaythedebtmfullnotlaterﬂmn APRIL 01, 2034 .

(&) Tm"mmmmmwmmwwwmmmaofmmm
Property.”

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
m"kﬂus"memauRidasmmESwuﬂtyhmummMmexemdbyBouow.lhefdbwhg
Riders are to be executed by Borrower [check box as applicable]:

Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

"Applubbhw"memsnﬂemuollmgapphcﬂﬂefedaummdbedmmmregﬂanm
mdmmoesuﬂadmmﬂanvemlumdmdm(thuhawmeeﬂeaofhw)uwdluaﬂapplwableﬁm
non-appealable judicial opinions.
(K)"CmmmityAmdnﬂmDnu,Feu,andAnummﬁ"maﬂdne&fmummmmdm
charges that are imposed on Borrower or the Property by a condominium association, homeowners association
or similar organization.

(L) "Electronic Funds Transfer" moans any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrumeat, which is imitiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape 80 as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse tranafers.

(M) "Escrow I " means those items that are described in Section 3.

(N) "Miscellanecus Proceeds™ means any compensation, settiement, award of damages, or proceeds paid by
mythdpaﬂy(oﬁa&mmmmecmowdspmdmdu&ewvmgu@mbedewﬂmS)fwﬁ)damge
to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the Property; (iii)
conveyance in lien of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(O) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defenit on, the
Loan.

(P) "Perfodic Payment” means the regulardy scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrament.

(Q) "RESPA" mecans the Real Estate Settlement Procedures Act (12 US.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to time, or
any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loen” even if the Loan does not qualify as a "federally related mortgege loan”
under RESPA.

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Bosrower's obligations under the Note and/or this Security Instrumeat.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Leader: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower'’s covenants and agreements under this Security Instrument and the Note. Por this purpose, Borower
irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property
located in the

COUNTY of KLAMATH
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

q-u(on)(oam) CHL (01/02) Page2of 11 Form 3038 1/01
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SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF.

which currently has the address of
224 PACIFIC TERRACE, KLAMATH FALLS .
[Street/City]
Oregon 97601 ("Property Address”):
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,

and fixtures now or hereafter a part of the property. All replacements and additions shall also

be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the

"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by

Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for

Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, including,

but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbeances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepaymeat
charges and late charges due under the Note. Bomrower shall also pay funds for Escrow Items pursuant to
Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. currency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrament be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Punds Transfer.

Payments are deemed received by Lender when roceived at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return any payment or partial payment if the payment or partial payments are insufficient to bring the
Loen current. Lender may accept any payment or partial payment insufficient to bring the Loen current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Bosrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall cither apply such fonds or retum
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the futare
against Lender shall relieve Borrower from making paymeats due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal

balance of the Note.
s \I\/
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If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applicd to the delinquent payment and the
late charge. If more than one Periodic Payment is cutstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepeyment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principel doe under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the “Funds") to provide for payment of amounts due for: (8)
taxes and assessments and other items which can attain pricrity over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold peyments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or
any sums payable by Borrower to Lender in licu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items.” At origination or at any
time during the term of the Loan, Lender may requirc that Comnumity Association Dues, Fees, and
Assessments, if any, be escrowed by Borower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly fumnigh to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any
or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where payable, the amounts due for any Escrow Items for which payment of Funds has
been waived by Lender and, if Lender requires, shall fumish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation to make such paymeats and to provide
receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Bosrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Bomrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Eacrow
Itemns at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instramentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law
requires intesest 0 be paid on the Funds, Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without chasge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Punds held in escrow, as defined under RESPA, Lender shall account to Borrower
far the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments,

Upon payment in full of all sums secured by this Security Instrumeat, Lender shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable
to the Property which can attain priority over this Security Instrument, leaschold payments or ground reats on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these
items are Bscrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priocity over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Bomrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain

Q-GA(omtozm) CHL (01/02) Page 4 of 11 Form 3038 1/01
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pnontywaﬁsSemntyhnmmmLLmdumyprumwamndmufymsﬂnthn&mlOdayn
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions sot
forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

§. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
reqmlemLmdumqmmpummtwﬂ:eMngmmcmchmseduungmetamofmclm
The insurance camier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require Barrower
to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination, certification
and tracking scrvices; or (b) a one-time charge for flood zone determination and certification services and
subscquent charges each time remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Foederal Emergency Management Agency in connection with the review of any flood zone detenmination
resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower’s expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might ar might not protect
Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that
Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Security Instrament. These amounts shall bear interest at the Note rate from
the date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting payment.

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standard mortgage clanse, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If
Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repeir is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to hold
such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work has
been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments
as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or carnings on
such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of
the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repeir is not
economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied o the
sums sccured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refond of uncarned premioms paid by Borrower) under all insurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrument, whether or not then doe.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Barrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumatances exist
which are beyond Borrower’s control.

Q-u(om«mn CHL (01/02) Page 5 of 11 Form 3038 1/01
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7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section S that repair or restoration is not economically feasible, Barrower shall promptly repeir the Property if
damgedmavoidfmdmdacﬂmﬁmmdmmﬁmmmeacmdamaﬁmplweedsmpddm
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repeiring or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse procecds
fathempdnmdmmﬁmhaﬁngkpaymtahasaiuofmpaymuuﬂnwukis
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Barrower is not relieved of Borower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Bosrower's occupancy of the Property as Borrower's principal
residence.

9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in benkrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priocity over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security Instrumeant,
including protecting and/or asseasing the value of the Property, and securing and/or repairing the Property.
Lender's actions can include, but are not limited to: (8) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appearing in court; and (¢) paying reasonable attoreys' fees to protect its
interest in the Property and/or rights under this Security Instrument, including its secured position in a
bankruptcy proceeding. Securing the Property includes, but is not Limited to, entering the Property to make
repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities tumed on or off. Although Lender may take
action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It
is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10, Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the scparately designated payments that were due when the ingurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in
lien of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or eamings on such
loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender's roquiremeat for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Q-OA(OR)M) CHL (01/02) Page 8 of 11 %m




14784

DOC ID #: 00004816413203004

Mmehmrdmmlmdu(umymﬁtymupmchmtheNm)fmwuinhuuitmy
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mmchmuswﬂmﬁc&mnlﬂtmdlmehhmmhfmﬁmﬁmcmﬁm&mdmym
mwmmwmmmummmamm.mwmm
terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
meemumnmmmqummemt@gemmwmkepaymuuﬁngmywumoffmds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
othamﬁty.oranyafﬁliateofanyofthefnregoing.maymceive(dhcdyorindirecﬂy)ammuthatderive
M(ammummu)ammdnmw;mfaummmmmm
thmmodifyinsmemmtgagemmm'sﬂsharedudnslmﬁmhammmﬁdumum
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further:

(a)Amnchnpemhwmmtmdmmﬁlthmmmefwm
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refond,

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
inclede the right to receive certain disclosures, to request and obtain cancellation of the Morigage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premioms that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Leader.

If the Property is damaged, such Miscellaneous Procceds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
mvﬂedmmmwﬁmmuummmmpﬂy.lmdamypayhmmmdmﬁmh
a single disbursement or in a series of progress payments as the work is completed. Unleas an agrecment is
made in writing or Applicable Law requires interest to be peid on such Miscellancous Proceeds, Lender shall
not be required to pay Borrower any interest or carnings on such Miscellaneous Proceeds. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the Miscellancous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such Miscellancous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is cqual to or greater than
the amount of the sums secured by this Security Instrument immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(8) the total amount of the sums secured immediately before the pertial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the eveant of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destroction, or loss in value is less than the amount of
the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Bosrower, or if, after notice by Lender to Borrower that the Opposing
hny(mdeﬁnedhdnnmm)oﬁmmmkemawaﬂmn&leadﬁmfadmu,nmwafﬁhw
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply
the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums sccured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Bomrower has a right of action in regard to Miscellaneous
Proceeds,

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrament. Borrower can cure such a defanit and, if acceleration
has occurred, reinstate as provided in Section 19, by cansing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. The proceeds of any award or claim for
damages that are attributable to the impairment of Lender's interest in the Property are hereby assigned and

shall be paid to Lender. M
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All Miscellanocus Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2.

lz.normwuNotheued;ForbmmeByLmrNotaWalm.Exmdmofdnﬁmefor
paymntamdiﬁuﬁmofamaﬁmﬁmof&emmumdhyﬁinSemﬁWlmﬂmmtm&dhylmdam
Bonowetm'anySuwminhwrutofnouowshaunotopmwmmmeﬁahiﬁtyofnmwuamy
Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
mcmmnmredbymisSemﬁtymmummtbymofmydmndmadebyﬂnodginﬂBmwummy
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
wiﬁoﬂlhﬁmﬁm.lmda‘swoepmnwofpaymﬂﬁom&kdpmom,mﬁﬁumSmhhmof
Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy.

13. Joint and Several Liabftity; Co-signers; Successors and Assigns Bound. Barrower covenants and
wmmwdsobﬁpﬁmmdﬁabiﬁwmummmmm,mymwho
co-signsthiaSecmityIns&umembutdoesnotaecutetheNme(a'eo-ﬁgnef'):(a)ilco-aigninsﬂﬂaSecurity
Wmmmmmmmmsmmmmmmemdm
Secmityhs&mm:(b)hnﬂp«mnﬂyouigawdmpaymemsmmdbymis&mmymsmmumd
(c)agreesmnl.mdcrmdmymhaBonowamagreememeodify.forbearamakemy
accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent.

SubjwtmﬂxeproﬁﬁmsofSwﬁmlS,mySummhhtaeﬂomewawhomBmwa‘s
Mﬂmmmwwmtmwﬁm,mdismdwm.mmmdnmwcﬂ
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
mwwmmsmwmmmmwmmmmwﬂﬁng.nemm
apeemnmoftMnSwuﬂwhsmtmaﬂbhd(wem“mﬁdethwﬁmm)mdbmcmmemm
and assigns of Lender.

14. Loan Charges. Lender may charge Bomrower fees for services performed in commection with
Borrower's defanlt, for the purpose of protecting Lender's interest in the Property and rights under this
Semﬂwhmmnghchdhg,bmmﬁnﬂtedm,mwﬁeu,mm&mmdvdmﬁmfeu.m
mgardtoanyothcrﬁees,theabacnoeofexpreumthoﬁtyinthisSecuﬂtyMumtmchnrgeamdﬁcfeew
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
pemiﬂdﬁmim,m:(a)mymhbmchugeshﬂbemduodbymemomtmmymmmechrge
mmmmmmm)mmmmmmwmwmmmm
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as
apuﬁﬂpepaymtwihoutmymymtchame(wheﬁuamtamymmtchmehmﬁddfa
under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instroment shall be deemed to have
bemgivmmBouowawbenmailedbyﬁmdmmﬂmwhmmﬂlydeﬁvuedemweﬂmﬁoe
address if sent by other means. Notice to any onc Borrower shall constitute notice to all Borrowers unless
AppﬁuhlehwexpuﬂquuimomamnemﬁeeaddrmnhaﬂbemmputyAddeIm
Borrower has designated a substitute notice address by notice to Lender. Borrower shall prompily notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
oﬂymdﬁimwdmﬁwmmmiswmwummﬁm.AnyMﬁmmlmdeuhaﬂ
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender has
designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the comresponding requirement under this Security Instrament.

16. Governing Law; Severability; Rules of Construction. This Security Instrament shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be sileat, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrament or the Note which can be given effect without the

As used in this Security Instrument: (a) words of thc masculine gender shall mean and include
comresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include

meplmdmdﬁwvmmd(c)mem-m.y-mwledimeﬁmwiﬂwutmyw
action,

l .
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l1.Bomwu‘sCopy.BoaowashﬂbegivmmecopyofchowandofthhSewﬁtymmm

I&Trnmtcdﬁerropctyorawmmnm.umedinﬂm&eﬁml&
%mmum'mmmammmmm.m,wmmm,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
ag:eemen;theinwmofwhichhmemiaofﬁﬂebynmwuatammmdmmapurchw.

Ifallmmypﬁoftherpeﬂyamyhmmﬂanpmthldormafwed(mimewaismt
ammmpmmdabmﬁddmmhnmwakddummmmspﬁawﬁm
cmmg[mdumyrequimhnmediﬂepaymmtmmﬂofaﬂmmumdbymhsmtymmt
Mm.mmmwuumwmﬂmmummmwmmm.

HLmducmdmmhopﬁm.LmdushnﬂgiveBmamﬁcedwcdeuﬁm.mmﬁeem
ptovideapedodofnﬂlentthOdaysﬁomthedﬂednnoﬁoeisgiminwomﬂmwithSwﬁmls
mm&mmtmmmmwmsmwmmnnmﬁihmmm
mspiumﬂwcqﬁmﬁmofmispeﬂﬂuudumyhvokcmymediespemimdhymissm
Instrument without further notice or demand on Borrower.

19, Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shaﬂhaveﬁeﬁg&mhwmfaemtofmhsmwhs&mmtdimﬁnmdumyﬁmemmm
mﬁ(a)ﬁwmmmﬁmmwwmmdmmhmsm
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's right to
m;m(c)mwofammmmwwhmmmtnmemdﬁmmmm
(a)paychnderallmswhichlhenwouldbedueundadﬁsSecuﬂtyhmummtandtheNoteasifno
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses
MedmmfadnathwuﬁtylmmLindudhg,bmwﬁnﬁtedtqmmablem'fw;
mputyhspwﬁmandvdmﬁmfmmdﬂhafeuhmmdfmﬁepumonofm&cﬁng[mdu’sm
mmerputymdﬁghumdcrﬂxisSewﬁwmumd(d)mmhwﬁmuLmdumymbly
requimmsm&u[mddshmﬁhthe?mpmymdﬂghmmdamis&cuﬂtyhmmumd
BmowefsobﬁgaﬁmwpaymemsmmdbytﬁsSeaniqhmmmnwnﬁmummmundu
mmﬁmMBmmmhMmMmmhmmmof&efoﬂwhgfm
asselectedbyLender.(a)cuh;(b)mmymdu;(c)cuﬁﬁedcheck.bankcheck,mmdschockmmdﬁﬂ
cMchpmvidedmymchcheckhMmupmmhsﬁuﬁmwademﬁumhsmedhyafeduﬂngmy.
immmﬁtymmﬁty;a(d)mecmchmdsta.Upmmmmbmewa,MSwuﬂty
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

29. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrament) can be sold one or more times without prior notice to Borrower.
Asalenﬁghtremltinachangeintheentity(knownaslhe'[mServieer’)thatcollectsPetiodicPaymm
due under the Note and this Security Instroment and performs other mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and address of the new Loan Servicer, the address to
whichpaymmtssh@dbemndemdanyoMinfonnaﬁonRESPArequiresincomectionwiﬂunotioeof
transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other than the
pmchnaudmeNmmemtmebmmﬁcmgobﬁgadonumewawmmhwimmmm
or be transferred to a successor Loen Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individudﬁﬁgmtmthemembaofachu)muaﬁmﬁommeodmpmy'ncﬁmpmmtwmSecnrity
Mmtummmmmeomumhumhdmymﬁﬁmof,umdeyowedBymoﬁ
msmqmmmmnmwammmmmm(wimmmgimm
oanplimcewi&ﬁcmquimmhdSeeﬁmlS)ofmhdhgedhmhaMM&eoMmﬂyWa
reamblepedodaﬂuthegivmgofswhmﬁwwmkeooueeﬁvewﬁmHAppﬁcableuwpmﬁduaﬁm
peﬁwwhkhmmdnpwbefaewninwﬁmmbenkm,mmmpdodwiﬂbedeemdmbemmaNe
fawmesofﬁispmgnpbﬂhemﬁwofmdmﬁmmdoppmumiwwNmMmBmwpmmt
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
mbmm:gamﬁmhummhuﬂmmbhamﬂcpeudmmdwm,mxicpuﬁddumdwbicm
volatile solvents, materials containing sasbestos or formaldehyde, and radioactive materials; (b)
*Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
wheahh,nfetymmvhmmmmmﬁm;(c)'ﬂnﬁmmmmmm'hcludumymwﬁm,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Eavironmeatal Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not canse or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Bocrower shall not do, nor
allowmymeehemdo,mythhgaﬂecﬁng&e?mpmy(a)thuhmﬁohﬁmofmymvhmmmlhw,(b)
which creates an Eavironmental Condition, or (c) which, due to the presence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two seatences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances
that gmmﬂymwgnizedmbeappopﬂawmmnmlreddmﬁﬂummdmmﬁnmmeofﬂwmm
(including, but not limited to, hazardous substances in consumer products).
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Bmwamnmpﬂyﬁwundawdmmﬁceof(a)mymﬁnﬁm.ddmdemmd,hwmita
mhaacﬁmbymygovemmnlumgnhuxynsmcyapﬂmpmthlvhgmehopenymdmy
HnwdousSubmweaEnﬁmmmnluwofwhkthwuhuwmmwbdgq(b)myﬂnvhmmml
Cauﬁﬁm.hchﬁnghtmtﬁnﬂmdﬂmmiﬂh&lmﬁng,ds&m&rdemmﬁmﬁrd&nofmy
Ihnrdou:Suhmo&and(c)myomdiﬁmmdby&emwmrdmofaHmdeum
wﬁchadvaxlyaﬁmmevﬂmofmehopeny.nmulum,mhmﬁﬁedbymygovmmla
mgnhmmmoﬁw.mmypﬁmpmy,mumyremovdmomﬂmmediaﬁmofmyﬂmmsm
Mgmmyhm.mmumﬂymmwm&dwﬁmmmdm
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Wabﬂdmmﬂuwhﬁmwwmmm
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
tleddlnh;(b)ﬁeacﬂonreqdredtocmthemt;(c)adute,mtleuthmaodlyltmmﬂledluthe
mﬂeehglmwnomwu,bywhlchﬁedehultmbecured;lnd(d)ﬂathﬂnretomeﬂleddhlt
wubdmﬁomwm&emﬂeemymuhhammofﬁemmwﬂm
Semitylmhmmtanduhdﬁehoputy.lhmﬂceuhnﬂfuﬁclnfmmnmmofﬁeﬂghtm
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default
amommmednmmwmﬂonmdub.ﬂmed&nhhmtcmﬁmormm
dntespecﬂedhﬂwmﬂee,l.aﬂcrathopﬂoumayreqdrewnumymmmmndlﬂm
mw&hmmmmmmmmmmmammm
mmmwwmuw.mmmmmmmmwmmmdm
mmmmmuwnmm&mmwmmw-mw
fees and costs of title evidence.

nmmmmmdmmmmwmmmwam
notice of the occurrence of an event of default and of Lender's election to cause the Property to be sold
and shall cause such notice to be recorded in each county in which any part of the Property is located.
Lender or Trustee shall give notice of sale in the mamner prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
mmmmmmmmmwnmmduhmmummmm
mmmmmmmmdmumymummwm
announcement at the time and piace of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
um,wuwmmmmm'smmnhmmmam
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(.)mmmdmmmmmmwm,mwmmmm'mm
to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally
entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
wcmedbymisSwuﬂwmmmtmmmeﬂmemveychMywiﬂxmwmtymme
pmmpumlegnﬂyenﬁtbdmin&whpummpmmshaﬂpaymymmﬂaﬁmmlmdamy
charge such person or persons a fee for reconveying the , but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to
any Trustee appointed hereunder. Without conveyance of the Property, the successor trustoe shall succeed to
all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25, Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include
those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Security Instrament to protect Lender's interest in the Property and rights under
this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract or
loan agreement, we may purchase insurance at to protect our interest. This insurance
may, but need not, also protect your interest. If the bocomes damaged, the coverage we

this coverage by providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchase by us. The cost of this insurance
may be added to your contract or loan balance. If the cost is added to your contract or loan balance,
the interest rate on the underlying contract or loan will apply to this added amount. The effective
&@dmmgemybe&cda&ymnpdamhpﬂathedawymfﬁledmpmvidemf

coverage.
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BY SIGNING BELOW, Bomrower accepts and agrees to the terms and covenants contasined in this
Semityhmtmdhmykidumwdhynoummdrmdedwiﬂlit

A2

FREDRICK f H

Witnesses:

(Seal)

(Seal)

(Seal)

S
F/(‘wﬁ@h Hat

the foregoing instrument to be his/her/their voluntary act and deed.

Mymmm\agdo me \

ADRIEN FLEEK
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EXHIBIT "A"

\ A portion of Lot 15, Block 42, HOT SPRINGS ADDITION TO THE CITY OF KLAMATH FALLS,
OREGON, and Block 1-A WILLIAMS ADDITION TO THE CITY OF KLAMATH FALLS,
OREGON, according to the official plat thereof on file in the office of the Clerk of Klamath
County, Oregon, more particularly described as follows:

Beginning at a point on the North line of Williams Addition to the City of Klamath Falls,

Oregon, which is 7.67 feet South 89° 20' East along the North line of Block 1-A from the most
Northwesterly comer thereof, and running thence North 31° 51' East 131.04 feet to a point
which is on the Westerly line of Pacific Terrace in Hot Springs Addition to the City of Klamath
Falls, Oregon; thence South 20° 55' East along the Westerly line of Pacific Terrace 61.2 feet to
a point; thence South 41° 20' West a distance of 73 feet to a point on the boundary between
Hot Springs and Williams Addition; thence continuing South 41° 20" West a distance of 20.89
feet to a point on the Northeasterly line of Alameda Street, thence North 66° 05' West along
said line of Alameda Street 33.45 feet; thence North 31° 51' East 3.06 feet to the point of

beginning.
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1-4 FAMILY RIDER
(Assignment of Rents)

After Recording Retum To:

JANE DOCMAN

MS SV-79 DOCUMENT PROCESSING
P.0.Box 10423

Van Nuys, CA 91410-0423

PARCEL ID #:

Prepared By:
MARTHA BOSS
00058519 00004816413203004
[Escrow/Closing #] [Doc ID #]
THIS 1-4 FAMILY RIDER is made this FOURTH day of MARCH, 2004

and is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust, or
Security Deed (the "Security Instroment”) of the same date given by the undersigned (the “Borrower”) to sccure
Borrower's Note to

AMERICA'S WHOLESALE LENDER

(the "Lender”) of the same date and covering the Property described in the Security Instrument and located at:
224 PACIFIC TERRACE

KLAMATH FALLS, OR 97601
[Propesty Address)

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Bormrower and Lender further covenant and agree as follows:

MULTISTATE 1-4 FAMILY RIDER - Fannie Mee/Freddie Mec UNIFORM INSTRUMENT
Page 103 Initials:
-57R (0008) CHL (08/00)d) VMP MORTGAGE FORMS - (800)521-7281 Form 3170 101

VA

“048164132000002067R*
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A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
PropatydewﬁbedmmcSemﬁwhmmmgmcmlbwhsimmwmhuuﬁuammdmmwm
meamtﬂwymﬁmmmad&dwmekopmyduaipﬁm.mmmmwmehopeﬂymm
by the Security Instrument: building materials, appliances and goods of every nature whatsocver now of
hereafter located in, on, or used, or intended to be used in connection with the Property, including, but not
mmnmmmmdmmmmmmm.mm.mm.mm
water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnhg&mmwhﬂowsmdommmmhd&mmmdmmm.amhednﬁm
mﬁm.pmdhgmdamcbdﬂoamvainp,ﬂofwhkhhchdingmplwmﬁaﬁddiﬁmmm.m
be deemed to be and remain a part of the Property covered by the Security Instrument. All of the foregoing
together with the Property described in the Sccurity Instrument (or the leaschold estate if the Security
Instrument is on a leasehold) are referred to in this 1-4 Family Rider and the Security Instrument as the
B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not scck, agree to or make a
chmgemmemedmehopatymiumhgclmiﬁmﬁm.mkmmmwmwﬁngwmm
Bocrower shall comply with all laws, ordinances, regulations and requirements of any governmental body
applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
inferior to the Security Instrument to be perfected against the Property without Lender's prior written

on.
D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the
other hazards for which insurance is required by Section 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, Section 6
conceming Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Leader’s request after defanlt, Borrower shall assign to Lender
all leases of the Property and all security deposits made in connection with leases of the Property. Upon the
assignment, Lender shall have the right to modify, extend or terminate the existing leases and to exccute new
leases, in Lender's sole discretion. As used in this paragraph G, the word "lease”™ shall mean “sublease” if the
Security Instrument is on a leaschold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionaily assigns and transfers to Lender all the rents and revenues ("Reats”) of
the Property, regardless of to whom the Rents of the Property are payable. Borrower anthorizes Lender or
Lender's ageats to collect the Reats, and agrees that each tenant of the Property shall pay the Reats to Lender or
Lender's agents. However, Borrower shall receive the Rents until: (i) Lender has given Bosrower notice of
defanlt pursuant to Section 22 of the Security Instrument, and (ii) Lender has given notice to the tenant(s) that
the Rents are to be paid to Lender or Lender's agent. This assignment of Rents constitntes an absolute
assignment and not an assignment for additional security only.

If Lender gives notice of defanlt to Borrower: (i) all Rents received by Borrower shall be held by Borrower
as trustee for the benefit of Lender only, to be applied to the sums secured by the Security Instrument; (ii)
Lender shall be eatitled to collect and receive all of the Rents of the Property; (iii) Borrower agrees that each
tenant of the Property shall pay all Rents due and unpeid to Lender or Lender’s agents upon Lender's written
demand to the tenant; (iv) unless applicable law provides otherwise, all Rents collected by Lender or Lender’s
agents shall be applied first to the costs of taking control of and managing the Property and collecting the Rents,
including, but not limited to, attomeys' fees, receiver's fees, premiums on receiver's bonds, repair and
maintenance costs, insurance premiums, taxes, assessments and other charges on the Property, and then to the
sums secured by the Security Instrument; (v) Lender, Lender's agents or any judicially appointed receiver shall

be liable to account for only those Rents actually received; and (vi) Lender shall be entitled to a receiver
Initials;
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Lender, or Lender's agents or a judicially appointed receiver, shall not be required to enter upon, take
control of or maintain the Property before or after giving notice of defanlt to Borrower. However, Lender, or
Wsmaaju&chﬂyamohwdmodm,mydowumyﬁmwhmadefmltowmmappﬁuﬁm
of Rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment
omeGof&ePropMyshaﬂmhﬁewhmaﬂﬁcmmdby&eSwuﬁtyhmtmpﬁdmmu.

L CROSS-DEFAULT PROVISION. Bomower's default or breach under any note or agreement in which
Lender has an interest shall be a breach under the Security Instroment and Lender may invoke any of the
remedics permitted by the Security Instrumeat.

BY SIGNING BELOW, Bamower agrees to the terms and provisions contained in this 1-4

Family Rider. A/\
\
b //W ~ (Seal)

FREWd!( HORN

(Scal)
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