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DEED OF TRUST

THIS DEED OF TRUST (*Security Instrument”)ismade on...03/11/04 ... ...................... The grantor is
YL T (T T TR PR
........................................................................................... (“Borrower”). The trustee is
130 0 0.1 (“Trustee”). The beneficiary is
WellsFa.rgo j on, Inc., which is and existing under the laws of Oregon, and whose address is
.20350 EMPIRE AVE., STE. 2. . ... ... B END,OR . ............ B770) "Lender”
Borrower owes Lender the principal sum of. ONE. HUNDRED THIRTY NINE. THOUSAND, SIX HUNDRED SEVENTY, ONE AND . ...,
ABI100. e Dollars (U.S. $.138671.46 ... .. ). This debt is evidenced by Borrower’s note
dated the same date as this Security Instrament ("Note"), which provides for monthly payments, with the full debt, if not paid
carlier, due and payableon . .03/18/34, ... This Security Instrument secures to Lender: (a) the

repayment of the debt evidenced by the Note, with interest, and all rencwals, extensions and modifications of the Note; (b)
the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrument;
and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For this
purpose, Barrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property
located in KLAMATH, . ... .............. County, Oregon:

LOT 12 IN BLOCK 1 OF WABON TRAIL ACREAGES, NUMBER 1, ACCORDING TO THE

OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF

KLAMATH COUNTY, OREGON.

TAX ACCOUNT NO: 2308-001A0-02700-000

which has the address of . 2008 | ASSQ COURT ... g ,..LAPINE. ... ... g R
87739 Address");
Oregm............li‘.?.do.&i ........... ("Property )

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Barrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: |

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay whea due the
principal of and intezest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. If requested by Lender in writing and subject to applicable law, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds”) for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yecarly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are called “Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower's escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 ef seq. ("RESPA”), unless another
law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to
exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates
of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real
estate tax reparting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by
this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender ghall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable if any
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. If
applicable Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner,
Borrower shall pay them on time directly to the person owed payment. Barrower shall promptly furnish to Lender all notices
of amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to
Lender receipts evidencing the payments.

Barrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall
satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
ﬂoodsorﬂooding,forwhichlzndetrequiresinslmce.'lhisinsmnccsha]lbcmaintainedinthcamommandfm'thc
periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at
Lender’s option, obtain coverage to protect Lender’s rights in the property in accordance with paragraph 7.
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A]limmncepoliciesandrmewalssha]lbeaeecptabletoLmderandshnllincludeastandnrdmottgageclmse.
Lcndetahallhavetherighttoholdthepoliciesa.ndrmewa]s.IfLenderrequites,Bonowushallpmmpﬂygivetolmdaall
receipmofpaidprunimnsandmcwalnoﬂm.lntheevemofloss,Bonowersha.llgivepromptnolicetothcinsurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
thePropertydamaged,ifthcrestomtionm'repﬁriseconomicallyfeasibleandl.cnder‘ssecm-ityisnotlessened.lflhe
resmﬁmarepairisnotecmomicaﬂyfeasiblemundet‘ssethywmﬂdbelessened,theinsmnoeproceedsshn]lbe
a.ppliedtothesnmssecuredbythisSecm'ltyhsn-ummt,whemerornotthendue,withanyexcesspaidtoBorrower.If
BouowetabambnstheProperty,ordoesnotanswerwithinMdaysanoﬁcefromlmdertha.ttheinsmncecan'ierhas
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the
PropertyortopaymssecuredbyIhisSecmitylns&umen;wheﬂmmmtthmdue.TheSO—daypmiodmnbeginwhenthc
notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpoucthednedateofthemonthlypaymemsrefmdtoinpamgmphsland20rchangeﬂ1eamonntofthepayments.lf
under paragraph 21 ﬂ:erpe.rtyisacquimdbylzndcr,Bonawer‘sﬂghtmmyinsmmepoﬁdesandpmeeedsruulﬁng
fromdnmagetothePropeaWpriortotheacquisitionshn]lpasstoLcndertotheextentofthesmnssecuredbythisSecm-ity
Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Lesseholds.Bonowetshn]loccupy,establish,mdmeﬂmPropenyasBorrowe:‘spﬁncipalresidmcewilhinsixtydaysafter
ﬂmexecutionofthisSecurltylnslmmentandshallcontinuetooccupythePropertyasBormwer‘sptincipalresideneeforat
leastoncyearafterthedatcofoccupancy,mlesslzndcrotherwiseagreesinwrlﬁng,whichcomentshnllnotbe
unrcasonably withheld, or unless axmnmﬁngcircmmncmexistwhichmbeymdBmwwer‘swnuol.Bmmwushanmt
desn'oy,damugeorimpairtthroperty,allowtherpcrtytodeteriorate,oreommitwasteontherpaty.Bomwershall
beindefaultifanyfotfelun'eactionotproceeding,whethercivilorcrimiml,isbeguntha:inlmda‘sgoodfnithjudgmmt
ewldresdtinfmfdmoftherpmymothawisemawﬂaﬂyimpdrtheﬁmcmwdbyﬂ:isSecurityInsu-ummtor
I.mder'ssecm'ityinterest.Bonowamaycmesuchadcfuﬂtandmimme,aspmvidedinpamgmphl&bycamingtheacﬁon
orpmceedingtobedismimdwithamlingthaginlmda‘sgoodfaithdemrmimﬁm,pndudesfmfeimoftheBonowm‘s
intaestintherpenyorothermateﬁdimpaimentoftheﬁmcreatedbythisSecmitylnslrumemorlmda‘ssecm-lty
intetest.Bormwetsha]lalsobeindefmﬂtifBorrowet,dlningtheloanapplicaﬁonprocess,gavemtcﬁnﬂyfalseotimccmte
information ot statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as a
principa.lresidenee.lfthisSecuritylnstrumentisoualeasehold,Bonuwershalloomplywitha]lthepmvisionsofﬂmlease.
IfBonoweraequiresfeel:iﬂetotheProperty,theleaseholdandthefeetitlesha]lnotmergcunlesslmdetagreestoﬂle

er in writing.

s 7. Protecﬂonm of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
containedinthisSecurityInsu'ument,orthercisalegalproceedinglhatmaysigniﬁcanﬂyaffect[mder‘sﬂghtsinthc
Propaty(suchasapmeeedinginbanhupwy,pmbaw,fmwndmﬁmorforfeimorwenfmehwsorreguhtions),thm
I.mda'maydoandpayforwha;everisneomrytoprotectthevalueofthePropertyandLmder'srightsintherpmy.
Lender's actions may includepayinganysmssecmedbyalienwhichhaspﬂoﬁtyovetthisSecmityIns&umem,appmﬂng
incourt,payingrcasonableattorneys‘feesandenteringonthePropertytomakerepaim.Althonghlzndermy take action
under this paragraph 7, Lender does not have to do so.

AnyamountsdjsbursedbyI:ndetmdamispmgraph7ahnﬂbecomeaddiﬂmnldebtof30nowawcmedbythis
Secm'itylnsm:ment.UnlessBotrowetanchnderagmetoothcrtonnsofpayment,theseamounlxshallbearinterestfromthe
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgagelmunnce.Hlmdamquiredegageinmmeeasaeondiﬁmofmakingthelmnsecmedbymis
Secmitylmtmment,Bon'owershnllpaydlepmmhnnsrequiredtomninminmemoﬂgageinsumnceineffectlf,forany
reason,themoﬁgugeinameecovmgerequiredhylmdalamorceasestobeineﬁect,Bonowetshallpaythe
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate martgage
insurer approved by Lender. If substantially equivalent mortgage insarance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed ar ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in licu
ofmortgageinmnnee.l.mreservepaymentsmaynolongerberequired,attheopﬁmof[.ender,ifmortgageimmee
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.
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9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

Inﬂxceventofatota.lmhngofthePropMy,mcproeeedsshaﬂbeappﬁedmthesmsecmedbythecmity
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which
the fair market value of the Property immediately before the taking is equal to or greater than the amount of the snms secured
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a)
the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property
immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which
the fair market value of the Property immediately before the taking is less than the amount of the sums secured immediately
before the taking, unless Barrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the
proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums sccured by this Security Instrament, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of
Barrower shall not operate to release the liability of the original Borrower or Barrower’s successors in interest. Lender shall
not be required to commence proceedings against any successor in interest or refuse to extend time for payment or otherwise
modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower
or Borrowes's successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remedy.

12. Successors and Aseigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrament shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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17.Traml’erofthel’ropertyoruBeneﬂddInterestlnBomwer.lfaﬂormypanofthePropmymmyinwtestin
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
wiﬂmutunda‘spﬁmwﬂmnconsent,lmdermay,atimopﬁon,requireimmdiaiepaymmtinfu]lofallsumssecuredby
thisSecmitylnslrmnenLHowevet,thisopﬁonshn]lnotbeexercisedbyLendetifexmiseispmbibitedbyfedemllawasof
the date of this Security Instrument.

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
notlessﬂmn30daysfmmthedatethenoﬁoeisdeliveredormniledwithhwhichBonowermustpayaﬂsmsecuredbythis
Secm'itylm&ummt.IfBonowetfailstopayt.hesesmmpriortotheexpinﬁonofthispeﬁod,l.endetmayinvokcanyremedies
pemimdbyﬂ:isSecuﬂtyInsmmtwithoutfmthernoﬁeeordcmmdonBomwer.

18. Borrower’s Right to Reinstate. If Barrower meets certain conditions, Botrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicablelawmayspecifyfmminsmtemem)befmsdeofthehoputypmsmtmanypowuofsdeconminedmthh
Sccurity Instrament; or (b) entry ofajudgmentenfmcingthisSecmitylthmmLMcondiﬁommthaxBonowen(a)
payslmdaa.llmwhichtbenwouldbcducunderthisSecuﬂtyImmmmIandtheNoteasifnoacceleraﬁonhndoecurred;
(b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys® fees; and (d) takes such action as Lender may reasonably
reqniremassm'ethauheﬁenofthisSecmitylnsmnnem,Lmder‘srightsintthropatyandBorrowm‘sobligaﬁontopayﬂm
smmaecm'edbythisSecmitylm&mentshaﬂconﬁnueunchmged.UponminsmtemcntbyBomwer,thisSecuritylmtmment
and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Imﬁ'ummt)mnybesoldoneormotetimeswimoutpriornoticetoBorrower.Asalcmayresultinachangcinthcmﬁty
(knownasthe"ImnServicef’)thatcouectsmonthlypaymcntsdueundertheNoteandthisSecuritylnsumnent.'lherea]so
maybeoneormorechangesofthcl.mnServicerunrelatedtoasaleoftheNote.IfthereisacbangeofthelmSavicer,
Bormwetwiﬂbegivenwrimnotioeofthechangcinaccordmcewithpw14aboveanda;:plicablelnw.'l'henoﬁee
willstateﬂwnameandaddressofthenewl.mnSavicerandtheaddresstowhichpaymentsshouldbemdc.'l‘henoﬁccwill
also cantain any other information required by applicable law.

M.HnmdomSumBon'owershnllnotcwseorpamitthepreseme,use,disposal,stonge,otteleaseofany
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
PropatythalisinviolationofanyEnvironmentalLaw.mmwedingtwosmteneesshnllnotapplytothcpresme,use,ot
storageonﬂ;ePropertyofmllquanﬁﬁesofHazardousSubstmceslhata.regenerallyrecognizedtobeappopriatetonormnl
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
govemmmtalorregulatoryagencyorprivatepanyinvolvingthePropertyandanyI-InzardousSubstaneeorEnvimnmmml
hwofwhichBonowerhnsacumlhxowledge.IfBorrowetlearm,orisnoﬁﬂedbyanygovernmmtalorregtﬂatoryamhmity,
thuanyremova.lorothetremediaﬂonofanyﬂm:dousSubstanoeaffecﬁngthePtopertyisncwssary,Bonowu‘shnll

ﬂymkeaﬂnecessaryremedialacﬁonsinaccordancewithEnvirmmentalLaw.

AsusedinthisparagraphZO,"HnmdeSuhstanccs”arcﬂlmcsubstanoesdeﬂnedastoxicorhazardoussubstmcesby
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used
in this paragraph 20, *Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
uniess applicable law provides otherwise). The notice shall specify: () the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
rlghtlnrehntatenﬁeraccelenﬂonnndtherlghttobrlngaeourtu:ﬂontoamertﬂ:enon-exlstcnceofudefuultornny
other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the
noﬂee,l,enderntltsopﬁonmayreqnlreimmedhtepnymentlnfullofnllsmnssecuredbythisSeeurItylnslrument
without further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender
shall be entitied to coliect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but
not limited to, ressonable attorneys’ fees and costs of title evidence.
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I Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s clection to cause the Property to be sold and shall cause such notice
tobereeordedhlencheountylnwhlchmypanofﬂ:erpertylslocated.LenderorTrmeshnllglvemﬂeeofnleln
themannerprescrlbedbynppllubleluwtol!orrowerandtooﬂ:erpemmpreseﬂbedbyappﬂublelaw.Aﬂertheﬂme
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the
hlgheatbldderatthetlmenndplnceandunderthetermsdedmtedlnthemﬂeeofsalelnoneormorepnrcelsmdln
nnyorderTrusteedetermlnes.Trusteemnypostponesaleofllloranypamlofthel’ropertybypubﬂcannouneemem
nttheﬂmenndplneeof:nyprevlomlyseheduledsale.Lenderoritsdedgneem-ypurchmthePropertyatlnyule.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any convenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the
sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitled to it.

22.Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reeonveythePropatyandshnllsmenderthisSecm-ityhmﬂ'lmentandallnotescvidmcingdebtsecmdbyl:hisSecutity
Im!mmmtto'l‘rtmtee.TrusteeahallreconvcythePropertywithoutwammyandwi&mutchugetothcpmorpms
legally enttiled to it. Such person or persons shall pay any recordation costs.

B.SuhﬂuuTrm.hndermyﬁ'omtimetotimeremove'lkusteeandappointasumorlrmteetoanybmtee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, “attomeys" fees” shall include any attorneys®
fees awarded by an appellate court.

25. Riders to this Security Instrument. If onc or mare riders are executed by Borrower and recorded together with
thisSwmiWhmmmghewvaaymmafmhsmhﬂduMbahempmmdhbmdedm
supplemmttbecovmntsandagreemenlsofthisSecmitylns&umentasifdwﬂdcr(s)wemaputofthisSecmityhmﬂummt
[Check applicable box(es)]

[X] Adjustable Rate Rider ] Condominium Rider [ 1- 4 Pamily Rider

(] Graduated Payment Rider [] Planned Unit DevelopmentRider ] Biweckly Payment Rider
[] Balloon Rider [] Rate Improvement Rider [_] Second Home Rider

[] othex(s) [specify]

BY SIGNING BELOW, BonowmaecepmandagreeswmcwrmmdwvenMconmhedinthisSewﬂtyhsmmm
and in any rider(s) executed by Barrower and recorded with it.

[Space Below This Line For Acknowledgment]
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Done in the presence of:
STATE OF OREGON )

) ss.
conryor Desdnedze )
On this |,! dayof_Mpsc,\r\

pamed Z

KEVIN GUINEY

NOTARY PUBLIC- OREGON
COMMISSION HO. 3601305“

,A.D.@Lf , personally appeared the above

and acknowledged the foregoing instrument to eir voluntary act. Before me:

My Commission Expires: A gg;é k Tﬂ\,&.

Page70f 7

Nofary Public
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATERIDER ismadeon =~ 03/11/04 . ... .. ... and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Sccurity Deed (the “Security Instrument”) of the same date
given by the undersigned (the “Borrower”) to secure Borrower’s Adjustable Rate Note (the “Note*) to Wells Fargo Financial

Q'egon,Inc.(the'[mda’)ofthesamedateandcoverhgtbeptopertydewribedinl:leecurityInsu-umentandlocatedat:

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE
WHICH CONTAINS A PROVISION ALLOWING FOR CHANGES IN
THE INTEREST RATE. INCREASES IN THE INTEREST RATE
WILL RESULT IN HIGHER PAYMENTS. DECREASES IN THE
INTEREST RATE WILL RESULT IN LOWER PAYMENTS. THE
NOTE LIMITS THE AMOUNT MY INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MAXIMUM RATE I MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

2. INTEREST RATE AND PERIODIC PAYMENT CHANGES
The Note provides for an initial interest rate of 8. 61%. The Note provides for changes in the interest rate and the

payments, as follows: 77

3. PAYMENTS
(A) Scheduled Payments
lwxllpaypumnpa.lnnd interestbymakmgpaymentswhen scheduled. I will make my scheduled payments each month
(B) Maturity Date and Piace of Payments
I will make these payments as scheduled until I have paid all of the principal and interest and any other charges described
belowthntlmayoweunderthisNotc

I still owe amounts under this Note, ImﬂpayMeamomtsmfullonthatdate whlchlsca.lledthe”maumtydate"

I will make my scheduled payments at 20350 EMPIRE AVE, . STE..2. .. .. ....oiiiiiiiiinnneaeens..
BEND.. OB.......... BITQL, . . ettt e or at a different
place if required by the Note Holder.

(C) Amount of My Initial Scheduled Payments

Each of my initial scheduled payments will be in the amount of U.S.$  1084.86

(D) Scheduled Payment Changes

Changes in my scheduled payments will reflect changes in the unpaid principal of my loan and in the interest rate that I
must pay. The Note Holder will determine my new interest rate and the changed amount of my scheduled payment in
accordance with Section 4 of this Note.

(E) Late Charge

I the Note Holder has not received the full amount of any monthly payment by the end of 15 calendar days after the date
it is due, I will pay a late charge to the Note Holder. The amount of the charge will be 5% of my payment of principal and
interest. I will pay this late charge promptly but only once on each late payment.

4. INTEREST RATE AND SCHEDULED PAYMENT CHANGES

. This amount may change.

(A) Change Dates
Each date on which my interest rate could change is called a “Change Date.” The interest rate I will pay may change on
_______ 03/16/07. .. ... ... and on every sixth month anniversary date thereafter that is before the maturity date. There

will be no Change Dates on or after the maturity date. The interest rate in effect on the maturity date will remain in effect
after the maturity date until the full amount of principal has been paid.

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The *Index” is the highest “Prime
Rate” as published by the The Wall Street Journal.

The Index figure published in The Wall Street Journal on the last business day of the month corresponding to one day
preceding one month prior to the Change Date is called the "Current Index.”

OR-2040-0703 Page 1 of2
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If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding FOUR AND 61/100

percentagepoints (| 04,61 % this number is referred to hereafter as the "Margin”) to the Current Index. The result of
this calculation will be rounded off by the Note Holder to the nearest 0.125%. Subject to the limitations stated in Section
4(D) below, this amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the scheduled payment that would be sufficient to repay the unpaid
pﬁncipaltballamexpecwdmoweattheChmgeDateinﬁﬂlonthemaunitydm;tmynewin:crestmeinsuhmnthlly
cqual payments. The result of this calculation will be the new amount of my scheduled payment.

(D) Limits on Interest Rate Changes

Myinta’eatratewillnevcrbeinmasedordecreasedonlheﬁrstChangeDatebymurcthanthreeG%)pmmtage
points. For all Change Dates thereafter, my interest rate will never be increased or decreased by more than one (1%)
percentage point. Subject to any limitation set forth in Section 6 below, my interest rate will never be more than six (6%)
petcmtugcpoimsgrutaﬂmnthciniﬁalinterestratesetfoﬂhinSectionZabove.Notwithstandinganyﬂﬂngtothceontrary
in this note, my interest rate will never decrease below the Margin.

(E) Effective Date of Changes

Mynewinterestratewi]lbecomeeﬁ’ectiveoncachCImngeDute.Iwﬂlpayl.heamonmtofmynewscheduledpayment
beginningmﬁxeﬁrstsche&ﬂedpaymmtdﬂeaﬂcrmeChmgeDmmﬁltheammmtofmy scheduled payment changes

again,

() Notice of Changes -

Atleast 25 days, but not more than 120 days, before the effective date of any payment change, the Note Holder will
deliver or mail to me a notice of any changes in my interest rate and the amount of my scheduled payment. The notice will
imludeinfou:maﬁonmqnﬂmdbylawtobegiventomcandalsodwtelephonemnnbaofapersonwhowﬂlansweta.ny
question I may have regarding the notice.

[X] B. FUNDS FOR TAXES AND INSURANCE
Uniform Covenant 2 of the Security Instrument is waived by the Lender.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate
Rider.
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