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DEED OF TRUST
Mortgage Electronic Registration Systems, Inc. (MERS) is the Grantee of this Security Instrument
MIN 1002978-1000200060~4

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument' means this document, which is dated March 10, 2004 ,
together with all Riders to this document.
(B) "Borrower"is Bernard S. Gresham and Shirley M. Gresham

Borrower is the trustor under this Security Instrument.
(C) "Lender"is Whidbey Island Bank

Lender is 8 Washington Corporation

organized and existing under the laws of State Of Washington
0200801251 119084143 0
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Lender's address is 450 SW Bayshore Drive, Oak Harbor, WA 98277
(D) "Trustee"is First American Title Campany

(E)"LERS"hMmEhwomcRegimaﬁonSymlm.MERSisasepmamcmpmﬁth
acting solely as a nominee for Lender and Lender's successors and assigns. MERS Is the
underthhSemthhmmentMERSisorganizedmdwdsﬁngundermehmofDdam and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated March 10, 2004

The Note states that Borrower owes Lender Sixty Nine Thousand Nine Hundred and

no/100 Dollars
(U.S. $ 69,900.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than April 1, 2034 .
(G)"Pmmﬂy"mnsﬂwpmpeﬂy&ﬂisdsmhedhebwuﬂer&ehading?mmferdkighmmme
Property.”

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(D "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(J) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. '

(K) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(L) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers,

(M) "Escrow Items" means those items that are described in Section 3.

(N) "Miscellancous Procecds™ means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(O) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(P) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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Q) "RlSPA"mnstheReﬂEstateSeﬂlememProce&mAct(lZ U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to
ﬁm,manyﬁdiﬁmﬂwmbgiﬂaﬁmmngﬂaﬁmthtmthemmembjeﬁmﬁm&med
in this Security Instrument, "RESPA" refentoaﬂrequimnmmandres&icﬁonsthatmimposedinrega:d
ma'ﬁduaﬂymh&dmmtgagzlmn‘mifﬂanndosnﬁquﬂifyua'fedaﬂlyrdmdmmtpge
loan" under RESPA.

® "Snceeuorhhtenuofnormer"meamanypanythathasmkenﬁﬂemthem, whether or
anpanyhasasamedBmowefsobﬁpﬂomundumeNmand/mﬂﬁsSeuuﬂymﬂmmem.

TRANSFER OF RIGHTS IN THE PROPERTY

Nme;and(ii)theperfmmanceofBomwefsmvmnmandagmanemsmdertMsSemﬁw
Instrument and the Note. Forthispm'pose,BormwerirrevocablygmntsandconveystoTruswe,

in trost, with power of sale, the following described property located in the
County of Klamath :
[Type of Recording Jurisdiction) [Namo of Recording Jurisdiction]

LOT 6 IN BLOCK 210 MILLS SECOND ADDITION TO THE CITY OF KLAMATH FALLS,
ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY
CLERK OF KLAMATH COUNTY, OREGON.

which currently has the address of
2118-2120 Eberlein Awvenue [Stroet]
Klamath Falls [City], Oregon 97601  [Zip Code]
("Property Address"):

IUGE'H{ERWIH{acheimptwunemsmworhueaﬂerueetedonthepropeny, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
addiﬁmshaﬂﬂnbewmedby&hSeaﬂtyhﬂumntAﬂd‘meﬁomgoinghr&mdmmm
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any
mauofﬂwseimmMuding,bmnmﬁmﬂedm,theﬁgmmfomlmemduutherpmy; and to
mmmmdmmwummmum,mmmmwty
Instrument.
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UbilFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Hems, Prepayment Charges, an
Borrower shall pay when due the principal of, and interest on, the debt cvidenced by

Security i
due under the Note and this Security Instrument be made in one or more
whaedbyLauden(a)msE(b)mnqordm(c)oaﬁﬁedched:,bmkched,mWscbckm
mﬁdscbeck,pmﬂdedmymhcheckhdmwnuponwhsﬁhﬂimwhudepodmmmmmdbya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.
PaymenﬁmdeemedrecdvedbylmduwlnnrecdvedamehmﬁmdedgnmdmtheNmemm
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
IzndermymmypaymunmparﬁﬂpaymmtifmepayMMParﬁﬂpaymmmmmﬂidcmw
bnngtheLoanmmnt.Lendermayaweptanypaymcntorpamal insufficient to bring the Loan

J
E
t]
;
J
E
E

application of payments, insnrance proceeds, or Miscellancous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a)mmsaMammMsaMmhuimchhmnatminpﬁoﬁtymmisSeunitymmmmﬂa
lienqrencumbranceonthe_Pmperty‘, (b) leasehold payments or ground rents on the Property, if any; (c)

required by Insurance

pmmhms,ifany,manymmspayabkbyBormwumundumﬁwofthepaymmdMoﬂgnge

Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." Atoﬂginaﬁmorﬂanyﬁmemningthetamofmelmn,lmdermaqulﬁmthatCommumy
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obligati any allEscmetemsatanyﬁme.Anysuchwaivermayonlybe
mmhnghﬂwwemafsmhwaivu,Bmwshaﬂpaydimﬁy,whmandwhuepaywh,meammm
dneforaquacmetemsforwhichpaymentofFunds beenwaivedbylznderand,iflmderrequires,
shaﬂﬁmmthmderrwdpmeﬁdmdngmhpaymemwﬁMnmhﬁmepuiodasundumyrqm.
Bmmfsobligaﬁmmmhanhpaymumdmpmﬁdemcdpmshauforaﬂmnpmbedeemcdm
uawvmamaMagrwmemmnminedmmisSemﬁtymmmumnphmu'wvmmmdagreemem'
hwdms_ecﬁmQHBonowuhobﬁgatedmpayEmemdimcﬂy,mmammawaim,and

Izndermay,atanyﬁme,mﬂectandholdFundsinanammm(a)mﬂiciemmpermitundermapply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
mmnableesﬁmatsofamendimmdMeEmlmmomuwisemamdamwimAppﬁmme
Law.

The Funds shall be held in an i 'u:ﬁonwhoxdepositsareinmedbyafederalagency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in

as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
mmhlypaymenu.ﬁﬂwmisadeﬁdmyofFuMstMewow,udeﬁnedunderRESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

UponpaymemmfuﬂofaﬂamseanedbythwuﬂtyMumngdushanpmmpﬂynﬁmd
to Borrower any Funds held by Lender.

tChargel;IJmsBmwushaHpayaumm,mmcharMﬁnes,andimpodﬁom
amibmblemﬂmepmwachmnawnpﬁmﬂywutMsSeaninmumlewnhddmymumm
ground rents on the Property, if any, and Community Association Dues, Fees, and Asscssments, if anry. To
theadem&utbsei&msmEsaowhcmgBonwaMpayﬂwmh&emmpmﬁdetheuionl

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a)agreuinwﬁﬁngmmepaymemoftheobﬁgaﬁonmnedbymeﬁenmamanwweptd)h
mlmdcr,bmmmlmgasBomwaispufommgmchasmemmu(b)mnmmeﬁmmgoodﬁim
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
mcvem&emfommemofﬂnﬁmwhﬂe&oxpmmding;mpending,hﬂonlyunﬁlmhpmmdhgs
mmmlude&m(c)mﬁomthehomofmeﬁmmammmﬁsmamymlmdumordimﬂng
theMthsSeamwmnumm.HLmderdcminuManypandmerputyumbjeamaﬁm
whkhmaminpﬁoﬁwwuthwuﬂtmeumntLendumaygiveBomwamﬁmidenﬂfyingme
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Q-wom ©201).01 Pege 5 of 16 Form 3038 101



15007

lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance,
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
peyment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or lisbility and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clanse, and shall name Lender as

and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clanse and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

0200801251 119084143 i : ? 0
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the excess, if any, paid to Borrower. Suchinsumncepmeeedsshallbeappliedintheorderprovidedforin
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
daimandeedmmHBomwudounMrespondwitManaysmanoﬁmﬁomLendumme
mwﬂahmoﬁeredmmﬂeadaim,menlmdumymgoﬁmmdxulemedaimmway
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
prowedsmmammmmmexwedthcamaunm“paidmduchommmisSemﬁtymmmand
(b) any other of Borrower's ﬂghts(otherthanthexigmmanyrefundofuneamedpmmiumspaidby
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lendermayuseﬂ\einanmweproceedseiﬂ\ertorq:ahorrestoreﬂwhopenyor
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and usc the Property as Borrower's principal
mddenmwiminmdawaﬂnrﬂnemuﬁmoftMsSewﬁtyhmmaMshanmnﬁmmocmmythe
Property as Borrower's pﬁndpalreddeneefwatleaﬁomyearaﬁerthedateufoccmncy,uﬂeasLender
otherwise agrees in writing, whichcmsentshallnotbetmreasomblywithheld,orunlessextenuaﬁng
circumstances exist which are beyond Borrower's control.

7.Pruenaﬂon.MnintenmeemdProtewondlherpeﬂy;hlpecﬂmBonowushaunm
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. WhetherorntomwismidingmthePropmy,Bormwshanmainminﬂanpmym
ordermprwentchroperlyﬁomdaeﬁmaﬁngordeueasingmvalwdtwmimMﬁon Unless it is
duamimdmmmmSwﬂmsmmrepdrmmmraﬂmEMwmonﬁmnyfeaﬁble,Bmwshan
prompﬂyrepdrtherpmyifdamgedmmidmnherdaeﬂomﬁmordamage.Himmmem
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
Mummlemmmormmwmmﬁmmmmwmm
m.%mﬁmmmwmmmmﬁmmadnglemmmmamd
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Izndermimaguunmymakereamablemuiesuponandinspecﬂmcfﬂwﬁopeny. If it has
mnablecmme,Lendermayinspeuthemtaimoftheimplwemenmontherpmy. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if during the Loan application
process, Borrower or any persons or entitics acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to providke Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a)mmmmmmmmmwmmmmmnymmmmm
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
mmmm(m“apmﬁngmw,pmmmmnaﬁmmfor&imm
enforcement of a lien which may attain priority over this Security Instrament or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Insuumem,includingprotecﬁngandlorassemingthevalmofthehuperty, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court, and (c) paying reasonable
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lease. If Borrower acquires fec title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.
10. Mortgage Insurance. IfIznderrequiredMortgngeInmmnceasacoqdiﬁonofmkingtbeLoan,

were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in licu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
mqmredmmyBonmranymtaeummmmgsmmchlmmwe.Lmdermmlongermquimlom
mm_ﬂmmmmm(mmmmmmmmmmm)
Ww@mmwmmmmmummmmm

of fands that the mortgage insurer may have available (which may include funds obtained from
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any sach agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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m)nymwﬂﬂmmeuﬁeﬂghunomwerhu-ﬂny-wnhrupecttothe
MorWhnnmuderﬁeHmmPrﬂecﬂonAﬂoflMornyﬁherlm.Mdm
maylnchdeﬂneﬂghtmnedvewﬁndlnhumtompenmdobuhunedhﬂnndthe
mmmmmmmmmhmummmaﬂwu, and/or to receive a
mddmymmhnmupmhmﬁnmummduﬁeﬂmdmhmedhﬂonor

11, Aﬂdeiwdhmst;FoﬁeuumAﬂMisceﬂmstmwedsmhﬂeby
assigned to and shall be paid to Lender.

If the Property is mhhﬁscellanemummedsshallbenppliedtorestoraﬁonorrepairof
the_Pmperty, if the restoration or repair is economically feasible and Lender's security is not lessened.

:l w «
immediately before the partial taking, destruction, or loss in val balance shall be paid to Borrower.
mmmdamm.mmngm:ﬂPWMWhﬁdtﬁ:mm

value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Oppoumy(asdeﬁmdmthewnumeme)oﬂ'usmmkemawammseuhadaimfordamages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
mmﬂeaandapplytheMiwdhnewstdseithertomstomﬁonmupai:oftherpmy or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
MwesBmoquimeﬂmstwedsaﬂnpaﬂyagainﬂwbomBomwerhasadgMofwﬁmm
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
mtueumthePropaqmﬁghmmthisSemmtmemthmwmmmhademmaMif
acceleration has occurred, reinstateasprovidedinSecﬁon19.byeausingtheaeﬁonorpmceedingtobe
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of

mherelmmdandshallbepaidtoknder. . . .
All Mi laneoustmdsthatmnotapphedtorestomuonorrepmrofﬂmepertystnﬂbe
applied in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
mymemmmdiﬁmﬁonofamrﬁmﬂonofmemmmdbymissmwmwmmwm
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mBmmwumanySummmIntuenofBomwushaunmopaatemmleaseﬂnhnb:my' ility of Borrower
oranychesao_ninInmdeorwwer. Lmdushallnotbereq_uiredtocommewepmceedingsagainst

limits will be refunded to Borrower. may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces the
reduction will be treated as a partial without any prepayment charge (whether or not a

0200801251 119084143 0
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eventthatanyptwisionorclmued‘thisSemr;y‘ Instrument or the Note conflicts with le
i isions of this Security I hﬁ‘?hmb

nstrument or the Note w can be

Asusedh&isSemﬁtmemt(a)mrdsofmemasmﬂimgmdushaHmwnandimlude

corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and

;-zlewetheplmalandviceversa; and (c) the word "may” gives sole discretion without any obligation to
any action.

17. BormweﬂCopy.BomwshaﬂbegivmomcopyoftheNo&mdof&isSeanityhﬂnumnt

18, Tr;d’erdtherpeﬂyoraBmdldﬂhtereuhBormer.AsusedinthisSecﬁm 18,

"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited

to, those beneficial interests transfierred in a bond for deed, contract for deed, installment sales contract or

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Bonwushﬂhaveﬂwﬁghmhwwfomunofmiswmitym&smnﬁmwdumyﬁm
prior to the carliest of. (a) five days before sale of the Property pursuant to any power of sale contained in
thlsSeclmtyInsu'ument, (b)unhothcrpaiodasApplhableLaw_migm_specify_fortheternﬁnaﬁonof

expensesinoneormoreofthefollowingforms,asseleetedbyLender:(a)enah;(b)moneyorder,(c)
uﬂﬁdchd,mmmschedmmhhfsche&,pmﬁdedanymhche&isdmwnm
mhsﬁhﬁmwhsedepoﬁmmmmrdbyafederdagmcy.mmumudhymenﬁty;m(d)m
Funchmder.anrdnmmbyBomw,tMsSmﬁtymmummaMobﬁgaﬁmmmdhaeby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the N this Security Instrument, and Applicable Law. There also might be
oneormorechangesoftthoanServicerunmlatedtoasaleoftheNote.lftheteisachangeofthel.oan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requiresinconnectlonwithanoﬁceoftranxferofsewicing. If the Note is sold and thereafter the Loan ig
savicedbyaLoanServieerotherthanthewrchaseroftheNote, themongageloansemcmgobligauons

NeitheernwernorLendermaycomence,join, or be joined to any judicial action (as either an
individualliﬁgamorthememberofachss)thataﬁsesﬁnmthcotberpmy‘s actions pursuant to this
Seuﬂtymmumemmmaauegumamemhupmymwrewhedanywvidmoﬂmanydnyomdby
reason of, thisSewﬁtyhsmmmLunﬁlthmmwmlznderhasnoﬁﬁedﬂuothupany(wimm
mﬁmgimhmﬂhnwwi&tbremﬁremmmdSecﬁmlS)ofmhaﬂegedbrmhMaﬁmdedthe
uhumMuoareasomblepuiodaﬁuthegivmgofmchmﬁcemmkecmrwﬁwacﬁonlf
Appﬁmbhlawmuﬁdsaﬁmepeﬁodwhichmﬂehpsebe&remminacﬂmmbemkemm&me
paiodwmbedemedmbemawnableformmmofmhmgmphmmﬁceofwcekmﬁmam
oppmumitymcumgivmmBomwpummmmSeeﬁmzzandthcmﬁceofamlaaﬁongiveum
BmmwpmummmSecﬂmlSshaﬂbedeemedmmﬁﬂ‘ymcmﬁceandoppwmmywmkemﬂecﬁw
action provisions of this Section 20.

21. Hazardous Swbstances. As used in this Section 21: (a) "Hazardous Substances” are those
mMmdeﬁmdumﬁcmmmmﬂmm«mbyEmnmmﬂLawamw
mﬂaﬁngm:mﬁm,hmmhmﬂmmablemmﬁcmlwmpmmﬁcpuﬁdds
mmmwmmmmmmmmm«fmmmem,mmm
(b)'Emhommmluw'mwmfedemmammofthejuﬂsdicﬁmwhemmerpatyhlmdm
mhmmheﬂthmfetymmﬁmmenmlmomﬁom(c)'EnﬁmnmmmlClmnp'imhdaanyrespmu
aeﬁomremediﬂacﬁm,mmmovﬂacﬁomudcﬁmdenﬁmmmmhw;md(d)m'Enﬁmnmcnml
Condiﬁm'mamamndiﬁmmmmnmmwnuihnew,mothuwiseuigguanhvimnmmml
Cleanup.

Bomwushannmmuworpamitmepmmdimnomge,mrdmseofanymmm
Smmmmwmlmm}hmmsmmmmﬂwm.mshmwdo,
mraﬂwmmelxmdo,myﬂﬁngaﬁeaingﬂwhopmy(a)mukmvhhﬁonofmyEmhmmmml
Law, (b)whichmeatesanEnvimnmenmlCondiﬁon,or(c)which,duetothepresence,use,orrcleaseofa
mmdmsmmamnﬁﬁonmmadvemlyammevahwofmem.mwweding
mmshaunmapplymmcmm,me,mmmmthehopmyofmﬂqmﬁﬁesof
}hmrdousSubmmumMIymoglﬂmdmbeappmpﬂmwnmﬂmddmmlmmdm
mdmm(mlmmwmum,mmmmmm).

Bmkushaﬂmmpﬂygiwlmduwﬂummﬁceof(a)anymvuﬂgaﬂomclaim,dcmnihwmit
mdhuwﬁonbyanyguvmmemﬂmmgﬂﬂowammpﬁvmwtthMngthePropaanmy
HamdmszubshnoeorEnvimnmenmlLawofwhichBonowerhasackamwhdge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
mlumofany}hmrdoussmmm)uymdiﬁmcmmdbymcprm,usemmlmofa
msmmwmmmdmm.ﬂmlmmismﬁﬁd
bymygwmmemﬂormgﬂamrymnhoﬁty.ormypﬁvammny,mmmymmwalmahermmdiaﬁm
ofmyHamrMusSuMmaﬁecﬁngmerenyismw,Bomshaﬂpmmpﬂymanmq
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender farther covenant and agree as follows:
22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following

the defanit; (b) the action required to cure the default; () a date, not less than 30 days from the date
themhglmmnormwer.bywhlchthedd’mltmutbecund;md(d)thltflﬂuntoclmthe
ddmhonorbd‘onﬁedutenpeeiﬂedintlemﬂeemayrenhhmdeuﬂonoﬂhem secured by
thhSemﬂtyhﬁmmmtndsdedtberpeﬂy.“enoﬂuMhrﬂnrhfomnormerdthe
right to rdnm:ﬁerwederaﬂonndﬂleﬂghtmbﬂngumnuﬂmmmﬂwmn-cﬂmemed

wmmmmmpmﬂmmmus«mn,lmdmg,bmmummdm,
reasonable attorneys' fees and costs of title evidence.
chnderhwkuthcpowerduh,lcndenhanexemteormuTmmetomulwﬂum
noﬂeedtheoemrreneeofncmtofddmhudofhndeﬂdeeﬂmwmthermpeﬂymbe
lﬂdmdlhaﬂmnnchmdeembemordedhmhmntthhkhmypmdﬂnmmh
loetted.Lenderor'l‘rnuteelhallgivenoﬂceofnlelnﬁemannerpmcrlbedhy.\ppﬂublehwto
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
hw,deee,wiﬁomdemandeormwu.lhaﬂnnthePropenyupnbﬂcmﬂmmﬁeMM
bldderuttlletlmeandphceandlmderthetermsdedultedinthenoﬂeeoflalelnoneormore
pamhndinmyorderTmteeMermlnu.Tuﬁeemaypoﬂponenleofnllormypnmdnfthe
l"t.rvopcsrtyI:ypul:llclmmlmeementtlle at the time and place of any previously scheduled sale. Lender or
designee may purchase the Property at any sale.

TmueelhaﬂddiverwthepmhmrTmstee'ldeedmveyhgtherpenywuhthy
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
eﬂdeluofthemthafﬂnelmmuumadeﬁerdmmmwaﬂupplyﬁepmmdldtheldeh
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrament; and (c) any excess to the
persan or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt sccured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
mmdaﬁmmm.LendermychrgemhpammpammafeeforrwonvqhgthePrweny,hnonly
if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24, SubldtuteTmmLendermayﬁomﬁmemﬁmemmovemandappoimam
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender's interest in the Property and
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

thd WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You
maylﬂamnwl&iswmgebypmﬁdingwidenw&ﬂyouhawobtaimdpropeﬂym
clsewhere.
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Youamrespomibleforthecostofanyinmmncepmchuedbyus.lhecostofthis
inmmemaybeaddedwyunoommlmnbahme.lfthcmisaddedwywmmor
loanbalamo,theintaumteonthemduiyingmmactmlmnwiuamlymmisadded
ammn!t.Theemegﬁwdateufwmgemybethedateymupﬁorwmgehpsedmthedm
ymfglﬂ_heedtopmwdeproofofcoverage.be ) e than i

coverage we purchase may be considerably more expensive insurance you can
omeonymuownandmaynm:ansfyanyneedforpmpertydamagecoverageorany
mandato:yhabﬂnymmncereqmrementslmposedbyApplicablest.
BYSIGNINGBHDW,Bomwaccepmandagmesmthetumsandwvenmmmainedmthis
SeauitylnmumemandinanyRidctexeclnedbyBomwerandmcordedwithiL

Witnesses:

P
= W 27Y% sean
Bernard S. esham -Borrower

— (Seal)
rle . Gresham -Borrower

(Seal) — (Seal)

-Borrower -Borrower

(Seal) _ (Seal)

-Bormrower -Borrower

(Seal) (Seal)

-Borrower -Bomrower

0200801251 119084143 0
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STATE OF OREGON, County as:
On this day of ' » personally appeared the above named
Bernard S. Gresham and Shirley M. Gresham
SEE ATTACHMENT £
STU\TTE()FW(H\IJIM)EHWLA
COUNTY OF LOS ANGELES

0200801251 119084143 0
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 10th dayof March, 2004 >
mdishwolpomtedintoanddmllbedeenwdmmndandmpplanemﬂwMMgage, Deed of Trust, or
Sewﬂwad(me'Semﬁtymmm')ofmemMegivmbymeunderﬁgned(me'BoW)m
secure Borrower's Note to
Whidbey Island Bank, Washington Corporation

(the
W)of&emdmaﬁwmingthehopmyduuibedmﬂn&mﬁtyMumemMMedw

2118-2120 Eberlein Avenue,Klamath Falls,OR 97601
{Property Addross]

14 FAMILY COVENANTS. InaddiﬁontothecovenantsandagmementsmadeintheSecm'ity
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or hereafier attached to the
Pmmmmﬂwymmmaddedmmepmpmydwcﬂpﬁmmwﬂmmnsﬁmthc
mmwmwmmm:wﬂmmmappummmofmm
whatsoever now or hereafter located in, on, or used, or intended to be used in connection with the
Property, imluding,hnnmﬁmitedw,thomforthewrmsesofmpplyMgmdimimﬁngheaﬁng,
cooling, electricity, gas, water, airandlight,ﬂreprevenﬁonandexﬁnguishingappmams,sewﬁtyand
access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
aﬂofwmmmduﬁngrephcanmamwdiﬁommauo.shaﬂudeemdmumdmnamnofthe
Property covered by the Security Instrument. All of the foregoing together with the Property described in
mcSwuﬁtmeumm(mmelaxhoMemmifmeSemitymmumemhmalaxhommmfemdm
in this 1-4 Family Rider and the Security Instrument as the "Property.”
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B.USEOFPROPERTY;COMPLIANCEWITHLAW.Bonuwershallnotsed:, agree to or make
a change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change.Bmmwushaﬂmmplywd&aﬂhwgmdimms,mgﬂaﬁmanquuimmmofany
governmental body applicable to the Property.

C. SUBORDINATE LIENS. Exceptaspemlittedbyfedemllaw,Borrowershallnotallowanylien
infeﬁpr.wtheSwuﬁtyhsmmanmbepafecwdagainutherpmywithomlmdefs prior written
permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is required by Section 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section6concuningBomwer‘soccupancyofﬂ|ePropmyisdelewd.

G. ASSIGNMENT OF LEASES. Upon Lender's request after defanlt, Borrower shall assign to
mmw&ummmmmmmmmwimmofmm.
Upon the assignment, Lender shall have the right to modify, extend or terminate the existing leases and to
execute new leases, in Lender’s sole discretion. As used in this paragraph G, the word "lease” shall mean
"sublease" if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revennes
("Rents”) of the Property, regardless of to whom the Rents of the Property are payable. Borrower
authorizes Lender or Lender's agents to collect the Rents, and agrees that each tenant of the Property shall
paymeRmmImdamlznddsmHowevu.BomwushaumedwtheRmGunm:(i)undu
MsgimBmowunoﬁwofdefauummmmSecﬁonZZofﬂnSwumymmummgand(ﬂ)Lmdum
givmnoﬁcemthetemnt(s)thattheRentsmtobepaidmLenderorLendefsagent.'l'hisassignmentof
Rmmmnsﬁunesmabmhneasdgnmemandnmanasdgnmemforaddiﬁonalseauityomy.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be held by
Bomwuasﬁuueeforthebmeﬂtoflcndaoﬂy,mbeappﬁedwﬂwmmmedbymeSwuﬁty
Mmumem;(ﬁ)LendershaHbemﬁﬂedmmllemandmceiwaﬂofmeRcmsoftherpum(iii)
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BmmwagreumaachmnamaftherpmyshaﬂpayaﬂRmmnmdunpddmLendamIMs
Muponlzndefswﬁnendmmwtmmnanu(mmappﬁmbhhwmvﬁdesmherwise, all Rents
mﬂeaedbyLendaoerdefsagenushaubeappliedﬁmmthemafmhngmdofand

therpertyandcollecﬂngtheRenlx,inch:ding_bmnotﬁmitedto, attorney's fees, receiver's fees,
MWmmsmmrmmmmimmemm
mhuchargumtherPeﬂy,andeﬂnmmsmumdbymeSewﬁtymmm(v)Lender,
Lender's agemaanyﬁﬁdaﬂyamoimdmmuuﬁabhmmummrommmm

inadequacy of the Property as security.

If the Rents of the Property arenotmfﬁciuntocoverthecostsoftakingconmlofandmamgingthe
hopmyandofmﬂwﬁngmekemsanyﬁndsamendedbyunderformhpummshanbmme
indebtednessofBonowmI:ndumuedbytheSewﬁtyhsumemmmmmSwﬁon&

Bomwurepmsenmandwanm&atBomwhasmeedanypﬂorasdgmmmoftheRmu
and has not performed, and will not perform, any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to enter upon,
take control of or maintain the Property before or after giving notice of default to Borrower. However,
Lender, or Lender's agents or a judicially appointed receiver, may do so at any time when a default occurs.
AnyappﬁmﬁmomemahaHnﬂmorwﬁwanydefmﬂtmhvaﬁdmmothuﬁngremedyof
Lender. This assignment of Rents of the Property shall terminate when all the sums secured by the Security
Instrument are paid in full.

L CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreement in

whkhLenduhsmim«eashaHbeabmchmdutheSewﬁtymmmmdundamymvohanyd'
the remedies permitted by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
1-4 Family Rider.

(Seal) (Seal)
-Barrower ~Borrower
(Scal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Bosrower -Borrower
0200801251 119084143
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