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DEFINITIONS

Wordnuwdhmlﬂﬁplesecﬁmsofﬂﬁsdocumentmdeﬁnedbelowandodmwadsaredeﬂnedin
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated March 8, 2004 ’
together with all Riders to this document.

\ (B) "Borrower"is Michael G. Voight

Borrower is the trustor under this Security Instrument,
(C) "Lender"is whidbey Island Bank

Lender isa Washington Corporation

organized and existing under the laws of State Of Washington
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Lender's addressis 450 SW Bayshore Drive, Oak Harbor, WA 98277

~. (D) "Trustee"is Aspen Title & Escrow

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a scparate corporation that is
acting solcly as a nominee for Lender and Lender's successors and assigns, MERS is the beneficiary
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated March 8, 2004

The Note states that Borrower owes Lenderone Hundred Seven Thousand Two Hundred

Fifty and no/100 Dollars
~ (US.$107,250.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than April 1, 2024 .

G) "Property"munsﬁcmopatyﬁﬂhducﬁbedbelowmduﬂwhudhgﬂhmfuofkigbhmm

Property.”

(1 VI "memsﬁedcbtevidmcedhyﬂleNm,phsmtueu,anywepaymeMchrgumdhuchargu
due under the Note, and all sums duc under this Security Instrument, plus interest.

(D) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planmod Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(6)) "Appﬂuﬂehw"mmaﬂemhoﬂingappﬁcableﬁdu&nﬁtemdlocdmmﬁm
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments” means all dues, foes, assessments and other
charges that arc imposed on Bomower or the Property by a condominium association, homoowners
association or similar organization,

(L) "Electrenic Funds Transfer" means any transfer of funds, other than a transaction originated by
chwhdnﬁ,aﬁmihtpapummwﬁchhmiﬁawdm@mdwmicbrmimwlephmic
instrument, computer, or magnetic tape 50 as to order, instruct, or authorize a financial institution to debit
or crodit an account. Such termi includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initisted by telephone, wire transfers, and automated clearinghouse
transfers.

(M) "Escrow Itenas"™ means those items that are described in Section 3.

(N) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
bymy&kdputy(oﬁwthanhmemceedspddmdumewvmducﬁbedh&cﬁmﬂﬂm(i)
damage 0, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (ili) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(D) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan,

(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Socurity Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA,

(R) "Successor in Interest of Berrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solcly as nomince for Lender and Lender's
successors and assigns) and the successors and assigng of MERS. This Security Instrument
socures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the
Note; and (ii) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower imrevocably grants and conveys to Trustee,
in trust, with power of sale, the following described property located in the
County of Klamath :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
PARCEL 2 OF LAND PARTITION 15-01, ACCORDING TO THE OFFICIAL PLAT THEREQF,
“RECORDS OF KLAMATH COUNTY, OREGON, SITUATED IN THE NW 1/4 OF SECTION 5,
TOWNSHIP 40 SOUTH, RANGE 10 EAST OF THE WILLAMETTE MERIDIAN, KLAMATH COUNTY,
OREGON. HUD DATA PLATE SERIAL NUMBERS: ORE 282006 AND 282007

which currently has the address of

11453 Hill Road [Street]
Klamath Falls [City}, Oregon =~ 97603  [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or hereafter exccted on the property, and all
casements, appurtcnances, and fixtures now or hercafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregeing is referred to in this
Security Instrument as the "Property." Bomrower understands and agrees that MERS holds only logal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument.
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2.Appuuﬂmanlymenuoereeed;ExceptuoﬂmwiudcacdbedinﬂﬁsSecﬁm2,aﬂ
paymmaocmdandapphedbyLmdalhngenpphedinthefoHOWMgaderofpﬁmity: (a) interest
duemderﬂieNow;(b)principaldueunderﬂmNote; (c)ammmtsdllclmda-Secﬁnn3.Suchpayments
sha.llbeappliedtoeachPedodicPaymentinﬂ:eordainwhichitbocameduc.Anyrcmniningamomts
sbaﬂbeappﬁedﬁmwhwchnrgcqwemdmmyothuammmmmduthhsmwmm
ﬂwntzoreducctheprincipalba.lanceofﬂwNote.

HLmdureceivuapaymmtﬁntmowuﬁradeﬁnquthcﬁodicPaymmtwhichMchldua
mﬂicientnmounttopayanylatechnrgeduc, thepaymentmaybeappliedwﬂwdelinquantpaymmtmd
ﬂwluecharge.lfmutﬂ:mmePeﬁodicPaymmtismmhnding,Lendermnyapplymy received
ﬁomBmowertoﬂ:erepaymentofﬂ:ePeriodichymentsif, and to the extent that, eac| payment can be
paid in fall. Totheextentlha:myexcmmmaﬁerﬂwpaymentisnppliedtotheﬁlllpaymentofoneor
morePeﬁodicPayments,suchexceumybe liedtomy_late(_:hargudm.Vohmtuympaymentuhall
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Association Dues, Fees, and Assessments, if any, be escro
assessments shall be an Escrow Item. Borrower shall promptly furnish to Londer all notices of amounts to
be paid under this Section. Borrower shall pay Lender the for i
Bomrower's obﬁgaﬁontopayﬂ:ehmdsﬁutmyornﬂBmetcmn.[mdermaywaiveBonoweﬂ
obligaﬁontopaytoLenderFundlformyorlllEacmetemsatanyﬁme.Anymchwaivermnyonlybc
in writing. In the ovent of such waiver, Borrower shall pay directly, when and where payable, the amounts
@efmmyEme&mforwhhhpayMofMMbmmiwdbyhnduMiﬂmdurquim
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obﬁgaﬁmmmakcnwhpaymenumdmpmviderweipushaﬂfotaﬂpmposubedeemedw
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agrecment”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
andpaymchammmtandBmowushdlthmbcobﬁgawdmduSwﬁm9mrepaymLendermynmh
ammmtl.endumaymkeﬂmwaivuubmyaaﬂ&uowltemsatmyﬁmebyamﬁccgivmin
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lendermay,atanyﬁme,eollectandholdl“unduinanammmt(a)suﬁcimttopemﬁtl.endertoapply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount & lender can
roquire under RESPA. Lender shall estimate the amount of Funds due on the besis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits arc insured by a federal agency,
Mmulhy,amﬁty(MchdingLendu,ifLenduhmMmﬁmwhoudepodmmwhmd)mm
myFeduﬂHmneLomBkaendanhaﬂapplyﬁeFmdsmpayﬁeEamewmsmhmﬁnnﬁeﬁme
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, ammually
anﬂyﬁngﬁemwamm;uveﬁfyingﬁeEme&m&mﬂmLendcrpamewaMmﬁe
FundlandAppﬁeablclawpamihLendammakcmhaclurge.Unleummememhmndeinwﬁﬁng
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on tho Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in cscrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in cscrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthlypaymcnts.lfﬂ:ereisadeﬁciencyofmmldinumw,asdeﬁnodunderRESPA, Lender shall
mﬁfyBomwuureqdredbyRESPA,andBmwashaﬂpaybLmduthemMmmuymmakn
upthedeﬂciencyinacoordancewiﬂ!RESPA,butinnomethnnlZmonﬂﬂypaymm.

Upon payment in full of all sums sccured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Chnrgu;HmBmowshaﬂpayaﬂhxegaueummﬁ,clmges,ﬁnu,mdimpodﬁm
a&ibuhbleb&w?mpatywﬁchmaﬂinmimitymﬁsSwmiWMmmﬁlmahoMpaymwﬁa
grmmdrentsonﬂmepeﬂy,ifmy,deomnnmityAmciaﬁonDuu,Fm and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Bmowushﬂlpompﬂydiwhngemyﬁmwhichhupﬁoﬁtymﬂ:hSwmityhs&umeﬂmlm
Bormwcr:(a)agreesinwﬁﬁngtoﬂ;epaymemofﬂmobﬁpﬁmmmdbyﬂwﬁminammumephblc
toLender,huonlymlmguBouowerhpafomingmchamement;(b)mmﬁelimingoodﬁiﬂl
by,adefendsagainnmfacemmtofthelimin,legnlpmmdinglwhichiandcﬂ opinion operate to
wuvmtﬁemfmcemeﬂofﬁeﬁmwhﬂcﬁmmceodngsmpendh&ﬂoﬂymﬂmhwoceedings
mcmchded;m(c)mmuﬁmﬂwhowuofﬁeﬁmmagmmemmﬁcwthndambadimﬁng
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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licn.WiﬂlinIOdaysofﬂwdatconwhichﬂntnoﬁoeisgiven,Bouoww:hnlluﬁsfyﬂmlienortnkeoneor
more of the actions sct forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estats tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erocted on
&ehoputyhsmedagnhﬂlmbyﬁm,hmdshchﬂedwiﬁhﬁeﬁm"extmdedwvmgq”mdmy
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance,
m;hlmmcemaﬂbemﬁnmodhﬁcamm(imhdingdmcﬁbhlmh)mdfmﬁepeﬁodsﬂm
mm.mmmwmmmmmmmmmmof
ﬁeLomThehnmecaniamﬁdhg&chmemﬂbechombmewumbjmmLendnﬂ
right to disapprove Borrower's choice,whichrightsln]lnotbcexetciwdlmmwnably.Lendermy
mqutcBouowuwpay,homnecﬁmwiﬂnhislmn,eiﬂwn(a)amﬁmechrgefmﬂmdm
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
mdmﬁﬁuﬁmmﬁmmdwbuqumtchargumhﬁmemapphgsmdmihrcbmguomwbich
mmnblymiglﬂaﬂeﬂnwhdemmimﬁmawﬁﬁmﬁmmwushaﬂdmberupmﬁbhfotﬁe
paymemofmyfeuimpowdbyﬂ:eFeduﬂEmugmmeagmmtAgmymmvﬁﬂ:the
review of any flood zone determination resulting from an objection by Borrower.

HBouuwufaﬂswmainuinmyofﬁwwvmgudum'bedabove,Lmdamyobuininmm
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
parﬁcﬂutypeaamMofwvmge.nmfmthwvmgeshaﬂmecnda,hnmigmmmight
not protect Borrower, Borrower's oquity in the Property, or the contents of the Propexty, against any risk,
hazudmﬁabﬂitymdmiglﬂmﬁdemtumlmwvmgeﬂnnmmﬁwﬂyheﬁectmw
uhowledguﬁﬂ&wwﬂof&ehmeowmgewobﬁinedmigﬁﬁgniﬂmﬂyucwdﬂwooﬂof
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower sccured by this Security Instrument. These amounts shall bear interest
utheNotcmteﬁomﬂledateofdishmemeMandshanbepaynble,wiﬂ:mhinMuponnoﬁceﬁom
Lender to Borrower requesting payment.

Aﬂinmmcpoﬁdqutﬂredbylmdumdmewdsofmhpoﬁdunhaﬂbembjwtbhﬁeﬂ
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rmewﬂmﬁcu.Imewobhinsmyfmmofmmmewvmge,nmmhcmiurequimdbyLmdu.
fordamageto,ordemucﬁonof,ﬂlel’mperty,mchpolicylhaﬂinctudeamndardmatgageclamemd
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
mymkepmofoflmifnumadepmmpﬂybmeowu.UﬂmLmdumdBmwwothuwiuw
in writing, myinnmmeprmaedgwhe&mmnot&emdcﬂyinginnmmwumqu&edbyhnder,lhaﬂ
be applied to restoration or repair of the Property, if the restoration. or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
holdmhhnmmewwoodsunﬁlLenduhashndmoppmﬁmitybhspeﬂthmputymmm&w
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the ropairs and restoration in a single payment or in a serics
ofpmgresspaymcntsuﬂwwu'kiscomplmd.UnleumagmementismadoinwriﬁngorApplicnbleLaw
mmumbwdmmmmmmmbmmwmm
hurenueaminpmmchwoceeds.Feuforpubﬁcadjum«oﬂ:uthhdpuﬁo&mmodby
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceods shall be applied to the sums socured by this Security Instrument, whether or not then due, with

020010197 119085553 @/ 0
q-u(on)mum Page 8 of 15 Form 3038 1/01




15081

the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and relatod matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hercby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Noto or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uncamed premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least onc year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Bommower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to it8 condition. Unless it is
determined pursuant to Section § that repair or restoration is not cconomically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deteriorstion or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the ropairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower ghall be in default if, during the Loan application
process, Borrower or any persons or entitics acting at the direction of Borrower or with Borrower's
knowledge or consent gave matérially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in comnection with the Loan. Material
representations include, but are not limited to, representations conceriing Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Preperty and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumexnt, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Bommower has abandoned the Property, then Lender may do and pay for whatever is
reazonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilitics turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so0. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

yment,

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, tho leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing,

10. Mortgage Insurance. If Lender roquired Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
IheMmtgagehmmuwvmgeroquuedhyLendammmbenwﬂable&mﬂwmtpgemmu&m
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender, If substantially oquivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were duec when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in licu of Mortgage Insurance. Such loss reserve ghall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or carnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amoumt and for the period that Lender requires)
provided by an insurer sclected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Morigage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Bormrower was required to make scparately designated
payments toward the premiums for Mortgage Insurance, Bommower shall pay the premiums required to
maintain Mortgage Insurance in effect; or to provide a non-refundsble loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
SechonlOaﬁ'ectsBonowcr'sobhgnumtopaymterestatﬂ:emtc ided in the Note.

Mortgage Insurance reimburses Lender (oranyenutythatpmchamﬂwNotc)forcermnlouult
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluats their total risk on all such insurance in force from time to time, and may
enter into agreements with other partics that share or modify their risk, or reduce losses. These
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be charactcrized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
ptowduﬂmtanafﬁluteofLendett&kuashnreofthemnn'el‘s nskmcxchangeforalhareofﬂw
premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will net affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any ether law. These rights
may include the right to receive certain disclosures, to request and obtain camcellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated autematically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellanocous Procoeds are hereby
assigned to and shall be paid to Lender.

If the Property is od, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellanocus Proceods
until Lender has’ had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a serics of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Lender shall not be required to pay Borrower any interest or carnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s socurity would
beleumeiﬂkaceﬂmumeedsMbenppﬁedb&cwmmmedbyﬂﬁsSwmityhﬁmmﬁ
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. balance shall be paid to Borrower.

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immodiately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, ths Miscellaneous Proceeds shall be applied to the sums
wcm'edaﬂlisSecmityInmumentwhcthermnotﬂwn_nnsm&en.duo.

If Property is abandoned by Bormower, or if, after notice by Lender to Bomower that the
OpposingPuty(udeﬁnedinﬂ:nnextsentencc)oﬂ’erstomnkemawardtowtﬂeachimfordamagu,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds cither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whsther or not then due. "Opposing Party” meanas the third party
that owes Borrower Miscellancous Proceeds or the party against whom Bomower has a right of action in

Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
arehereb{dm and shall be paid to Lender. .

All Misce Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Berrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
paymmtmmodiﬁuﬁmofamﬁnﬁmof&emmndbyﬁhsmmmmmwm
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ptecludetheexcrciaeofanyrightorrunedy.
13. JnlntndSeverlluaM'Iity; Co-dgnerl,SneeeuonandAngand. Borrower covenants

Secmtyhsumcmmlymmmtgngc,glmtmdcmvuyﬂmco-dgneﬂmm:ﬂmepmy the
terms of this Security Instrument; (b)ilnotpermllyobligatedtopaythemssecnredbyﬂ:iaSecmity
Instrument; and (c) agrees that Lender anyodmrBonowermngreetoextend,modify,ﬁubmor
makpmyammmdnﬁmwi&mmdbﬁetumofﬂﬁnSwuﬁtyhﬂummaﬁewaiwﬂw
co-gigner's consent.

Subjecttoﬂ:epmvisiomofSecﬁonlB, anySuccmorhInterestofBonowerwhomnnu
Borrower's obligali.omlmderthisSwmityInsuumentinwﬂﬁng. and is approved by Lender, shall obtain

wﬂﬁngﬁcwvmmuandamumof&issmtyhmmdnﬂbind except as provided in
SecﬁonZO)andbencﬁtthemcesmandauigmofLendcr. ¢

14. LnnChnge;LmdermnychugeBmmwerfeuformvicupetfmmedinmnecﬁonwiﬂl
Borrower's defwlt,forthcpurpoaeofpmtecﬁngLendu’a intcreuinﬂwl’ropertyandrightnmduthis
Security Instrument, including, but not limited to, attornoys' fee:c,prope-rtyinspectionmdvaluaﬁonfees.

notice to Lender shall be given by deliveri i c i

statedhminmlmLmdahudeﬁgnﬂadanoﬂmaddrmbymﬁcemew.Anymﬁwin

comecﬁmwiﬁﬁisSecmityhsmmemdenmbcdwmodwhawbemgimmLmdumﬁlumaﬂy

rwdvedbyLendu.Hmymﬁwmmﬁmdby&isSecmityhs&mmthdnorequ&edmduAppﬁmbh

Law, theAppﬁmbleIawrequ&emunwiﬂuﬁnfyﬂwcmupmﬂingmquhmmtmdaﬁﬁsSomity
ent,
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument arc subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construcd as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or tho Note conflicts with licable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculinc gender shall mean and include

ing neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Berrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums socured by this Security Instrument. If Bomrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedics permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions arc that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all exponses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys' fees, property inspection and valuation foes, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrowear's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as sclected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Ssle of Note; Change of Lean Servicer; Notice of Grievance. The Note or a partial interest in
the Note (togother with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments duc under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in complianco with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must clapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20,

21. Hazardeus Substances. As used in this Section 21: (a) "Hazardous Subsiances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleamup.

Barrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substanices, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c¢) which, due to the presence, use, or releasc of a
Hazardous Substance, creates a condition that advesscly affocts the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Subetance, and (c) any condition caused by the presence, usc or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by amy governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law, Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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Bormwer’lbmclnofanyeomntor agreement in this Seeurltylllu-umm(butnotprlorto
acceleration under Section 18 nleuAppliuhlelawpmvlduOﬂurwln).Themﬂeelhnlpedfy:(-)
the defanit; (b)tlloaeﬂareqniredtocnreﬂudehult; (c) a date, nothuthnwdlylﬁ'omﬂlednte

costs. Lender cha.rgenlchpeuonorpermaﬁefotrecmvcymg' the Property, but
ifﬂw_feeispaidtoaﬂ:irdmgny(mchntheThWe)formvimrenduedandtheclnrgingofﬂ:efecis

ﬂ.ReqdudEvldeneeomepertylmmee.
WARNING

Uﬂeuyoupmvidemwidwvidenceofﬂwinmmcovmgeurequhedbymcmm
mlmmmmmmmmammmmminm This
insurance may, but noed not, also protect your interest, Ifﬂmeollnteralbeeomuchmnged,tbe
ooveragewepwchuemaynotpaymyclaimMMkeormychimmadeagaimtym You
myhtueamelﬂliswvuagebymvidingwidmethuywhweobhinedpmputywvmge
elsewhere.
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You myinlmnncepmchuedbyu.'l‘hecostofﬂﬁs
innmmemaybelddedtoyvmcmmctorhmbalm.lfﬂmcouhaddedtoyomcmma
i rate comnetorlomwillapplytoﬂ:isadded
mmﬂeeﬂaqﬁvcdateofcovmgemybeﬂwdateymrpﬁmwvmgchpudmﬂwdm

§

BYSIGNNGBELOW,Bonowuwcepuandlgreuwﬂntumsmdwvmmemminedin&h

Socuﬁtylns&anandinmyRiduexoamdbyBouuwermdreoordedwiﬂ:it

Witnesses:
@’Z"ﬂ 2 7‘— (Seal) .
ichael G. Voight -Barrower

(Scal)

-Barrower

(Scal) (Seal)
-Barrower ~Barrower
(Seal) (Seal)
-Bormrower ~Barrower
(Seal) (Seal)
~Bamower -Batrower
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STATE OF O N, oj(:l County »s:
On this day m(‘m 6 » personally appeared the above named

Michael G. Vo ght

andacknowledgedﬂwfmegoingim&ummtwbehidherfdwirwlmhryactmddoﬂ

MyCmmimmExpm:)S-%'(Xo Beforg me:
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