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DEED OF TRUST
Mortgage Electronic Registration Systems, Inc. (MERS) is the Grantee of this Security Instrument
MIN 1002978-1000200164-4

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated March 10, 2004 .
together with all Riders to this document.

(B) "Borrower"is Cheryl D. Weston

Borrower is the trustor under this Security Instrument.
(C) "Lender"is Whidbey Island Bank

Lender is 8 Washington Corporation

organized and existing under the laws of State Of Washington
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Lender's addressis 450 SW Bayshore Drive, Oak Harbor, WA 98277

(D) "Trustee"is Amerititle

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary
uderthhSearnymmmentMERSBorganimdande:dningunderﬂwhwsd‘Dehwam, and has an
address and telephone number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated March 10, 2004

The Note states that Borrower owes Lender Sixty Nine Thousand Nine Hundred and

no/100 Dollars
US. $ 69,900.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in fall not later than April 1, 2034 .
(m"mm"mmmmnmmumwmmmgwmmdmmmm

Property.

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(D"RIden"meansaﬂRidusmthisSomﬁtymmmtthataremnedbyBomwer. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(D"Appﬂcathn“mmmaﬂwnﬂdﬁngapplimﬂefeduaLmteandbmlmnmwﬂﬂﬁm
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
aQ"ComMMtyAuoduhnDuu.Feu,mdAmu"mmaHMfees,mmandahu
chmgestinmowdeonmmﬁerpertybyaomdomiﬂumamdaﬁomlmmowm
association or similar organization.

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
hmmmmtmmptuu,mmgneﬁcmpemumorder,msmn,ormnhoﬁmaﬁmndmmﬂiuﬁmmdebit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(M) "Escrow Items" means those items that are described in Section 3.
(N)"Mkeeﬂm?mmﬂ"mmsmymmpmsaﬁomuﬂmmtawaﬂofdamags,mpmwdspdd
wmmm(mmmmwmmmmm&cﬁms)m @)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Pmpeﬂy;(ﬁi)comeyanceinﬁmofoondmnnaﬁomor(tv)misrcpresentaﬁonsoﬁ or omissions as to, the
value and/or condition of the Property.
(0)“Mortgqehnmee"mnsinsummeptdeuﬁnglmderagainﬁthemnpaymﬂoﬂ or default on,
the Loan.
(H"RrhﬁePnymt"mmmemgﬂaﬂyxhe&ﬂedmoummnmr(i)pﬁndpalmmmnho
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to
ﬁmqmanyaddiﬁonﬂormmleglﬂaﬂonormguhﬁnnmatgwemsthenmembjea matter. As used
in this Security Instrument, "RESPA" reﬁcrstoallrequiremeutsandmsuicﬁonsthatmimposedinmd
to a "“federally demmtgagelmn"mnifthclmndoesmtqualifyasa'fedemuyrdmdmﬂgay
loan" under RESPA.

(R) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
pranyhasmmdBomwefsobﬁgaﬁmunderthaNmandlmmisSecuﬁtymmumem

TRANSFER OF RIGHTS IN THE PROPERTY
ﬂwbeuﬁdmyoftﬂsSwuﬂwInsmnmmhMERS(mhlyasmudmeforunderandundeﬂ
mandasﬁgm)andmemandasdgmofms.m&anitymm
mmlgnden(i)merepaymmd'themandanremwd&mandmdtﬁmﬁmdme
Note;and(ﬁ)&epaformmeofBonowu’scwenanﬂandagrwmeﬁsundermisSewﬁty
msmmethheNm.meispnpme,Bomwimvwablygmmenwysmeme,
inmlst,wdthpowerofsale.thefouowingdescribedpropeﬁylocatedinthe
County of Klamath :
[Type of Recording urisdiction] [Namo of Recording Jurisdiction]
UNIT 10772, (PREDDY AVENUE), TRACT 1336-FALCON HEIGHTS CONDOMINIUMS-STAGE 1
ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY
CLERK OF KLAMATH COUNTY, OREGON.

which currently has the address of

10772 Preddy Avenue [Stroct]
Klamath Falls [City], Oregon 97603  [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hercafier erected on the property, and all
easemcnts,app!ntenamandﬁxunesmworheteaﬂerapanoftheproperty. All replacements and
addiﬁomshaﬂﬂwbewmadbythwmitmeem.Aﬂoftheforegomgismfemdwmmis
Security Instrument as the “Property.” Borrower understands and agrees that MERS holds only legal title
totheinterestsgrantedbyBomwerinthisSewrityInsuument,bm. if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to
mkemywﬁonmqmrdofLmdaimhninghumtﬁnﬁwdw,mlmdngandmceﬁngmisSwuﬁty
Instrument.
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property.

UNIFO COVENANTS. Borrower and Lender covenant and agree as follows:

1. PuymentofPrIndpnl,lnterut.l:scmwltenu,Prep;ymentChmln
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepaymemwargesandlatechargesdueundertheNote. Borrower shall also pay funds for Escrow Items
ptmmmmSecﬁon3.PaymmtsdmmdertthoteandthisSewﬁtyhmumcmmee .S.
currency. However, ifmycheckormhcrinsUumemNceivedbyLendcraspaymcm“dertthotemthis
mwmmummmmmwmmmmmmmmmmm
dmundertheNoteandthisSeauityhsuummumademonemmoreofthefouowing as
selectedbyLender:(a)cash;(b)moneyorder;(c)cetﬁﬁedcheuk. check, treasurer’s check or
mMerscheck,pmﬁdedanymhcheckkdmwnmmmmsﬁmﬁmwm&poduammmedbya
federalagency,insﬂumentaﬁty,orenﬁtmor(d)ElecﬂonicFundsTransfer.

PaymeMsamdeemedmceivedbyLmdawhenmceivedﬂthelomﬁmdeﬁgnﬂedmﬂwNmem
mhahuhmﬁmumybedeﬁmwdbylzndermawomwimﬂmmﬁwprwidmm&cﬁml
Lmdermyreﬂunanypaymﬂmparﬁalpaymeﬁif&cpaymﬂmpuﬁﬂpaymmﬂmmmﬁdmm
bﬁngtthoanwanLendermayacceptanypaymentorpnrﬁal i
currem,withmtwaiverofanyrightshueunderorpnjudicctoitsri to refuse such payment or partial
payments in the future, mmh_notob}igatedmapplymhpaymatthcﬁmemhpaymum

2, AppHuﬂonofPaynenﬁoered&ExceptasotherwisedescribedmthisSecdonz. all
paymen&wwﬁedandappliedbyhndershﬂbeapplbdmmefolbwingorderofpﬁomy: (a) interest
; inci the Note, (c) amounts due under Section 3. Such payments
eachPeriodicPaymentintheorderinwhichitbecamdne. Any remaining amounts
anyotherannmtsdueunderthisSecurityInﬁrmnem,and

for: (a)mmmmmiwmswmmmauﬁnpﬁoﬂwmmwwmmmna
lien or encumbrance on the Property; (b)leaseholdpaymeutsorgroundrentsonthe?mpeﬂy, if any; (c)
premiumsﬁoranyandallilmmncereqtﬁredbyl.ender Section 5; and (d) Mortgage Insurance
premiums, if any, oranysmnspayablebyBormwertoLenderinlimofthepaymanofMongage
mmmmepremiumsmawordamevﬁmthepmisimsofSecﬁmlo.Theunemsmmlhd'Em
Iwm&'AtoﬂginaﬁmmaanyﬁmemnmgthewmofmeLomLmdermywqtﬁnMCommunhy
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Association Dues, Fees, andAmms,ifany,beescrowedbyBomwu,andmhdlm,ﬁeesand
wmummmmmmmmmmmﬁmdmm
bepaidundu'thisSecﬁon.BomwershallpayLmderthe for Escrow Items unless Lender waives
Borrower's obﬁgaﬁontopaytheFmdsforanyoraﬂEscmwhems.Lmdermaywainonowefs
obhgaﬁmmmymlmdaFmdsbranymaﬂEuowkamatmyﬁme.Anymhmivamoﬂyhe
in writing. Inthecveﬂofmchwaiver,Boﬂuwushaﬂpaydirecﬂy,whenandwhempayable, the amounts
mwfmmEmembrmemmthubmwameeﬁerMElmdermqﬁm
shall furnish to Lender receipts evidencing such payment within h time i
Borrower's obligaﬁontomakesuchpaymentsandtopmidereceiptsnhall
uam@wmmmwwmmumm'mmw'

Izndumay,manyﬁme,cdleaandhddFmdsmmammm(a)mfﬁdemmpamitlmdamapply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
mwnableeﬂnmesofmdimmofﬁmmmwnmsmmmmdmwimAppﬁmble
Law,

Thehmdsshaﬂbehddmanmsﬁuxﬁonwhosedeposﬂsmmmmdbyafedemlagency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in

orApplieableLawrequiresimeresttobepaidontthlmds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agres in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
asdeﬁnedunderRESPA,LendershaﬂnoﬁfyBomwerasreqdredbyRESPA, and Borrower shall pay to
LmdatheammmemkeupmeshonagemmtdamewimRESPA,hnmmmmmanlz
monthly payments. IfthereisadeﬁciencyofFundsheldineacmw,asdeﬁnedundaRESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
upﬂledcﬁcieucyinaooordancewithRESPA,hninmmorethanumomhlypaymmm.

Uponpaymemmﬁ;ﬂofaummsseunedbymisSemﬁtymmmanLendashaHpmmpﬂymmnd
to Borrower any Funds held by Lender.

&Chugu;ﬂmnBomwershaﬂpayaHmmcharges,ﬁnes,andimpodﬂons
ammumbhthPropatyWMchmnaminpﬁmitymmhsmtymmumem,luahoMpaymemsm
ground rents on the Property, if any, and Comnmnity Association Ducs, Fees, and Assessments, if any. To
meaaemmmmeseiwmsmMWImBomwﬂmnpayﬂwmmmemnnupmﬁdedeecﬂml

Bmuwushaﬂpmmpﬂydixhargeanyﬁmwﬁchhspﬂoﬁtywerthis&mﬁtymmmm
Borrower: (a)ammwﬂﬁngmmcmymmdmcobﬁsaﬁmmmdbythelkninammwwoepmbh
toLeMer.bNOMysolongasBmmwerisperfomﬁngmhagmemenn(b)wmmtheﬁmingmdfaim
by, ordefendsagainstenfmcementofﬂwﬁenm,legalpmceedingswhichiandefs opinion operate to
mmmmmmm&mumwmemwmmmmmmmm
mmluded;m(c)mm&omtbholdudmcﬁmmagrwmnmﬂﬁ:faaowmlmdumbordimﬁns
mﬁm&misSemﬁtymmmHLendadaerminestypanofmerpeuyhmbjeamaﬁm
wﬁchmna&hpﬁoﬁwwumisSememmummundumygiveBormwamﬁwidenﬁfymme
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lien.WithinlOdaysofthedateonwhichthatnotioeisgiven,Bonomrshallsaﬁsfythelienortakeoneor
more of the actions set forth above in this Section 4.

LendamaqutﬁmBomwuwpayaone-ﬁmechmgeforamlamemxveﬁﬁcaﬂonand/or
reporting service used by Lender in connection with this Loan.

S.PmpertyhnmmBonkushaukeepﬂwimpmvemennmwadsﬂngmhumﬁcreremdm
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. Whathdunquiresp\mmmthepreoedingmmeseanchmgeduﬁngthemrmof
the Loan. Themnnanwmpmﬁdingﬂwwshaﬂbechombymnmmbjectmundeﬂ
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either. (a) a one-time charge for flood zone
daummaﬁomcuﬁﬁwﬁmamuachngsewics;m(b)aom-ﬁmchargeforﬂwdmdmmaﬁm
and certification services and subsoquent charges each time remappings or similar changes occur which
mmmblymigMaﬁeﬁnnhdﬂamimﬁmorouﬁﬁmﬁonBomquﬂwberespmsibbfotm
mmﬁmmwwmpmwmmmwmmmm
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hamdorﬁabﬂityandmightpmvidegreaterorlmwvemgethanwaspmviwﬂy in effect. Borrower
wknowhdms&m&emﬂoftheimummemmgemobminedmighgniﬁmnﬂymmemaof
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

AﬂhmmepoﬁciumquimdbyLmdumdrenewahofmhpdidesshaﬂbembjeamundefs
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
nmtgngeeandlorasanaddiﬁonallosspayee.Lendcrshallhavetheriglutoholdthepoliciesandrenewal
mﬁﬁmm.ﬁundumqmru,wshaﬂmmpﬂygiwmmmmcdpuofpddpmniumam
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

mmmdmmmmngwpmmmﬁmmmmmmmmm.m
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
IgmhfssxumwismxusumulEmﬁngammrthamdnsmnﬁonpukn,Lzmkrshﬂlhweﬂntﬂﬂuu>
mmmmnuamepmwedsmﬁllmmmdanoppommitymmspeamhhopmymmmthe
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. IzndumaydisbumpmceedsforﬂwmpaHsmdmmaﬁmmasinglepayMWmaseﬁes
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Bomwusmunmbepaidmnofmemmmmpmmdsammnbethewleobugaﬂmofmnm. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
pmwedsshanbeappﬁedmthemmsmedbymisSeaniwmwunwanhuhammtthenmc, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In ecither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to amy insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior ingpection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or eutities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrament. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significamtly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to eaforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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on or off. Anhmghlmdermymhwﬁonunderthisswm%underdounmhavemdomandisnm
under any duty or obligation to do so. Itisagteedthathndetincmsnoliabilityfornottakinganyorall
aahg;;pmuhndumkzﬂﬁsSuﬁnn9.

mwmwummmtmwmnmmmmmmummmmof
disbursement and shall be payable, with such interest, uponnoticeﬁoml.endcrtoBormwerrequesﬁng

HtﬁsSeaxﬁtymmmtismaleawhoMBoﬂowshaﬂwmplywimaﬂmeplwiﬁmofme
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

toward the premiums for Insurance,Borrowshallpaythepremxmnsreqmredtoohmn
coverage to the Mortgage Insurance previously in effect, at a cost substantially
eqmvalenttothecosttoBormweroftheMongggeInmance in effect, from an alternate

previously
mo:tgaseinsurcrselecﬂedbyl..endet. IfmbmuaﬂyeqnﬁvalentMortgageInsumnoeoovemgeisnot
mk.mmmmwmmmmamwymmmmm
werethlewhentheinsmancecuvemgeceuedtobeineﬂ’ect. Lender will accept, use and retain these
paymzntsasanon-reﬁmdablelosrescrveinlieuofMortgngelnmm Such loss reserve shall be
non-refundable, notwithstandinsthefactthattheLoanisulﬁmatelypaidinﬁﬂL and Lender shall not be
wqﬂmdmwyBonowanyimueﬁorwrMngsmawhlmmm.undermmbn@rmquhem
mwm_ﬁmwmmm(inmmmmmm%mm)

Mongagemmmwﬂmmdrtmﬂﬁskonaﬂmhmmmmmﬁomﬁomﬁmcwﬁme,andmay
entermtoagreementswnhothetpmﬁesthatshmormodlfythwnsk. or reduce losses. These agreements
areonmmsandcondiﬁonsthatmsaﬁsfactogytothemortgagpinauerandtheothupmty_(orparﬁes)to
Magmm.mwqummmcmmwmkewymmmym
ofﬁMthhpmﬂsageinmmyhmwﬁlabh(whchmyxmhﬂeﬁndswminedﬁomMmge

premiums).
Asammhoftheseagreemems,lznder,anypm'chaseroftbeNms,another' , iy reinsurer,
anyothercnﬁty.oranyaﬁliateofanyoftheﬁoregoing, maymceive(dimdlyorindirealy)amo\mtstlnt
deriveﬁom(ormightbechamcteﬂzedas)apmﬁonofBomwefspaymentsfor Insurance, in

Mortgage
exchangeforshaﬁngormodﬁ'yingthemoﬂgageinsumfsﬁsk,orredncinghm If such agreement
pmvidesthatanaﬁliateofundertakesashmnoftheinmrer's risk in exchange for a share of the

'umspaidmthemmm,thcmmngememnoﬁenmned'mpﬁw:dnsmm'ﬁmher:

(a)AnynchagreanenﬂwmnotaﬂeetthemnuthutBormwerhuagreedmmfor
Mortgngelnnrmce,oranyothertermofthem Such agreements will not increase the amount
BorrowerwllloweforMnrtpgeInnnnee,mdtheywlﬂnoteltiﬂeBormertomynfund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to recelve certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11, Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
i to and shall be paid to Lender.

If the Property is such Miscellaneous Proceeds shall be applied to restoration or repair of
Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the

R B

i Instrument,
whether or not then due, with the excess, if amy, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the cvent of a total taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the
i before the partial taking, destruction, or loss in value. balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
wcmed&thisSeauityInsmmentwhethcrornotthesqmsaretheu,dne.

If Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
mhammshallhepaidtolmdﬂ.

All Mi Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
020010207 119085843 0
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
prechude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, anyBomrwerwho
co-signs this Security Instrument but does not execute the Note (a "co-signer™): (a) is this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property ingpection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
feemBonowsmunmuwmuMuapmhibiﬁmmmechnrgingofmhme.Lmdermynmm
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

IftheLoanis to a law which sets maximum loan charges, and that law is finally interpreted so

owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
i as a partial prepayment without any prepayment charge (whether or not a
ded for under the Note). Borrower's acceptance of any such refund made by

direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out

020010207 119085843
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16. Governing Law; Severability; Rules of Coamstruction. This Security Instrument shall be
and the law of the jurisdiction in which the is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
thecvmtthatanypmviﬁonorchuseof&isSewn;yhﬂumumtheNdemnﬂiaswhh licable
Law, such conflict stt;unotaﬂ"ectotherpmm"ons this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate paymeat in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontimied at any time
pr_iortoth_eearliestof:(a)ﬁwdaysbefmesqleoftherpenymmqtmanypowofsalecopmipedin

conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and

takessuchacﬁonasLendermaymsonablyrequiretoassmpthatLendefs interest in the Property and

upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrament and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance., The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer®) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

020010207 119085843 0
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roquires in connection with a notice of transfer of servicing. If the Note is sold and thercafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
SewﬂwMMMMdkysmmtheMMrpmtyMsbrmchedanymﬁﬁmotoranymnyowedby
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
mhupanylnruoamsombkpeﬁodaﬁerthegivingofmhnoﬁwbmkemﬂwﬁwacﬁmﬁ
Applicable Law provides a time period which must elapse before certain action can be taken, that time
paiodwdnbedeenwdwummmm:forprpomofmhpamgmphmmofwwlaaﬁmand
opponunitymcumgivmwBomwerwrmammSecﬁonnmdmenoﬁceofmduaﬁmgivenm
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances™ are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
mlmmzmmmmmmwormmmmmmm
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
xﬁommuwdiﬂacﬁommmmovﬂwﬁommdeﬁnedenﬁmmmmlhw;md(d)m"Envhmmml
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyonc else to do, anything affecting the Property (a) that is in violation of any Environmental
Law,(b)whichmuwsanEnvironmmmlCondiﬁon.or(c)which.dwmthepresence,use,orreleaseofa
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantitics of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

020010207 119085843 : QZ E : 0

q-lA(OR) (0201) 01 Page 12 of 15 Form 3038 101



15587

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 from the date
the notice is given to Borrower, by which the default must be cured; and (d) that fi to cure the
defanlt on or before the date specified in the notice may result in acceleration of the sums secared by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. H the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedics permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Leader shall execute or canse Trustee to execute a written
notice of the occurrence of an event of default and of Lender's election to canse the Property to be
sold and shall cause such notice to be recorded In each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (2) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall

Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustec shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall
include those awarded by an appellate court.

26, Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coveragewepumhasemaynotpayanychim_ywmkeoranyclaimmadeagamstym You

may later cancel this coverage by providing evidence that you have obtained property coverage
020010207 119085843 0
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Youa:eresponm‘bleforthccoﬂofanyinmmemhasedbyus.Thecoﬂofthis
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
aqutTheeﬁegﬂwdmafwmgemybethedﬂempﬁmmlapsedmthedate

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or amy
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

/ _
L~ (Seal)
Cheryl I, Weston -Borrower
(Seal)
-Barrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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County ss: w/W\ﬂJH/\

STATE(“TO
On this dnyofw\, 0 , personally appeared the above named
Cheryl D. Weston

C‘l
NOTARY PUBLIC- OREGON
NO.374849 {
y/ con:smn 0 1, 9070
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 10th day of March, 2004 ,
andishnorpmatedimaandshaﬂbedeemedmamendandmpplementtheMoﬂgage, Deed of Trust, or
Seameeed(ﬂw'Semﬂwmn')ofmemmedawgimbymeundmﬁm(ﬂn'Bormwa“)to
secure Borrower's Note to
Whidbey Island Bank, Washington Corporation

(the
W)d&emdﬂeaﬁwvcﬁng&ertydwmbedhﬂwSemﬂtyhmmaMlomdm:

10772 Preddy Avenue,Klamath Falls,OR 97603
[Property Addross]

Therpeﬂyindudesamhim&gﬂherwi&mundividedMereﬂhthecommonelumnﬂoﬂ a
condominium project known as:

FALCON HEIGHTSs

[Name of Condominium Project]
(the "Condominium Project”). If the owners association or other entity which acts for the Condominium
Project (the "Owners Associstion") holds title to property for the benefit or use of its members or
shareholders, the Property also includes Borrower's interest in the Owners Association and the uses,
proceeds and benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows;

A. Condominfum Obligations. Borrower shall perform all of Borrower's obligations under the
Condominium Project's Constituent Documents. The "Constituent Documents” are the: (i) Declaration or
any other document which creates the Condominium Project; (ii) by-laws; (iii) code of regulations; and
(iv) other equivalent docoments. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.

B.PmpeﬂyhmmeaSolongaschwmAmdaﬂonmainmins,withamnyawepwd
insurance carrier, a "master” or "blanket” policy on the Condominium Project which is satisfactory to
Lender and which provides insurance coverage in the amounts (including deductible levels), for the
periods, and against loss by fire, hazards included within the term "extended coverage,” and any other
hazards, including, but not limited to, earthquakes and floods, from which Lender requires insurance,

020010207 119085843 0
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then: (i) Lenduwaivuthewwisithecﬁm3forthePuiodicPaymemeendaoftheywly
premium installments for property insurance on the Property; and (ii) Borrower's obligation under Section
SwmainminpmputyMNnamecwmgemﬂmepuwudeemedmﬁsﬁedmtheemmthathe
required coverage is provided by the Owners Association policy.

Wlm[gnderwquiresasawndiﬁmofmiswaimmnchangeduﬁnguwtennofﬂwlmn.

BomwushaﬂgiwLmderpmmptnoﬁceofanylapnhmqlﬂmdpmpmyinmmm
provided by the master or blanket policy.

mtheMofadisuibuﬁmofpmmmmmocwdsmﬁwdmmﬁmmrepmfouowing
a loss to the Property, whether to the unit or to common elements, any proceeds payable to Borrower are
hawyauignedaMshaﬂbepddmLenduforappﬁmﬂonmmewmmmdbymeSewﬂwmmm
whether or not then due, with the excess, if any, paid to Borrower.

chbﬂcmbﬂuylmumeaBonowershaﬂmkemchacﬁmsmmaybemmblemmm
meOWMAuodaﬁmmainmimawbﬁcﬁabﬂiwmmmemﬁcyawepmblehform.ammmLam
extent of coverage to Lender.

D. Condemnation. Theproceedsofanyawardorclaimfordamms,direetorconseqlmﬁaL
payabthomwerinmmcﬁonwithmycoMemmﬁonorotherhkingofaﬂmanypanofme
Property, whdherofthcuﬂtmofthemmmondemenu,mforanymnwymminﬁwofmndcmmﬁm
are hereby assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums
secured by the Security Instrument as provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's
prior written consent, either partition or subdivide the Property or consent to: (i) the abandonment or
termination of the Condominium Project, except for abandonment or termination required by law in the
mseofmbﬂanﬁﬂdesmrﬁonbyﬂmmothermmaltyormmemeofamhngbywndmnaﬁmor
eminemdomain;(ii)anyammdmemmmypmvisionoftheConsﬁumeoanmuuifﬂleptwisimisfor
ﬂnwcpressbmeﬁtofLenden(ﬁi)mrmimﬁmofprofesdonﬂmmgememmdmmpﬁonof
&H—mamgummafthemeAmodaﬂm;m(Manywﬁoanchmﬂdmmeeﬁeadmdaing
membﬁcﬁabﬂitymmmewvmgemmmimdbyﬂwmeAmdaﬁonmmbhwlmder.

F. Remedies. If Borrower does not pay condominium ducs and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of
BonowwsecumdbytheSecuﬁtyhsﬁunnnLUﬂmBmvwandLmderagxwmmmmsof
payment, these amounts shall bear interest from the date of disbursement at the Note rate and shall be
payable, with interest, upon notice from Lender to Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
Condominium Rider.

(Seal)

-Borrower

(Seal) (Seal)

-Bormower -Borrower

(Scal) (Scal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower
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