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DEED OFTRUW \‘Ilf‘d
THISDEEDOFHUSThdﬂdMUchﬁ,angSeoﬂA. lﬂdCﬁlL%ﬂd,ﬂhﬂlﬂhw

the entirety ("Grantor”); South Valley Bank & Trust, whose address is Consumer Branch, P O Box 5210, Kilamath
Falls, OR 97601 (referred to below sometimes as "Lender” and sometimes as "Beneficiary®); and Amerititle,
whoee address is 300 Kiamath Ave, Kiamath Falls, OR 97801 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. mmm.mmnmmmmmmummmm
m,frunMbm.emhrmbmmtummmum.mddwrlghi.ﬂb.mdlnhmdln
nndblhofolowlngduetbodrulM.mmdwmasmwm«mubwdmlmmmlmmu
onomonb,rlghhol‘wny.nndappummm:dm.wahrﬂghhmddlchrlghh(lndudmmInullﬂuwlﬂldlbhorkrbaﬂonrlghb);undll
otherrlghh.mynlﬂu.nndproﬂhnhﬂmtoﬂnmdpmpoﬂy.lndudlngﬂlhommlhﬂondMd.mqoothunnlnndslnlumm(ﬂle
"Real Property”) located in Kilamath County, State of Oregon:

SeeAthchodExhblt'A'.whlehhmehodtoﬂlhneodofmltandmadoapanofmbDoodol'TruotuII'
fully set forth herein.

The Real Property or its address is commonly knovm ss 30752 Biue Bl Lane, Bonanza, OR 97623. The Real
Property tax Identification number is R463199

Gm\torpruonﬂyudgmtoundnr(aboknownnaondlehrylnthhDuddTnnt)ddGrlnmmht.Hhmdlnhrutlnmtodpmuimd
Mmmdtho‘;opﬁylnddnonhmthﬁm. in addition, Grantor grants tc Lernder a Uniform Commercial Code security intersst in the

THlswmm.lummmmmmwmmmmwmmzwmmmmm
PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS
mr:mmmmmmnmswmm. THIS DEED OF TRUST I8 GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Emaptawuwboprowdodlnﬂ'bneoddmnt.Gmntorshnlpaytoun&almunhmndbyﬂhmndd
TnuiasDunyboeomduo.nndshnnsh'loﬂynndlnnllmdymlnmrpedormulofGrmlnhobWomundorhNob.meudoannt.mdﬂn
Related Documents.

Posssesion and Uss. Untll the occurrence of an Event of Default, Grantor may (1) remain in possestion and conirol of the Property; (2) use,
operate or manage the Property; and (3) coliect the Renis from the Property. The foliowing provisions relale fo the use of the Property or to other

Duty fo Maintsin. Gnmtorshnllnnlnhlnhoﬁoputylngwdeondﬂonandprompﬂypufamdropdm.mphcemnb.mdmllnbnlnco
necessary to presarve lis value.

Compilance Wiih Environmentsl Laws. Grantor represents and warranis to Lender that: (1) During the period of Grantor's ownership of the
Proporly.muuhasbunnowo.oumﬂon.mm.mmmm.MMNMmmuwm
Stbchncobyanypmnm,undar.d:uﬂorfromthoﬁopeﬂy; (2) Grantor has no knowledge of, or reason to belisve that there has been,
mmptupra\dowydhclondbmdwkmwhdgodbyunderlnwdﬂng. (n) any breach or violation of any Environmental Laws, (b) any
mmrlﬂon.mummmmm.rdmoamwmbaudwmmon.undor.lbom::rfmmtho
Property by any prior owners or occupants of the Property, or (c) nnyachnlorhubmdllgﬂonorddmdnnyklndbymymonmhﬁng
fo such matters; and (3) EmoptupWydadoudtomdndmowbdgodbyLonduhwﬂﬂng, () neither Grantor nor any tenant,
mmm.wadhwluthorhdwdthoﬁopmydlluu.m.mnuhclm.sbn.M.dnpmoforrduumyl-hmdom
Substance on, under, about or from the Property; and (b) any such activity shall be conducted in compllance with all applicable federal, state,
and local laws, reguistions and ordinancee, including without imitation all Environmental Laws. Grantor authorizes Lender and its agents to snter
uponthoPmputybmwlmlmm.dmmmum&myMnmmnmemphmd
Properly with this section of the Desd of Trust. AnylmpodbmorbmmdebyLondtshalboforLenMpurpmonIylndlhdlnol
oomtmdtombmympombﬂﬂywhblmyonhpnnofundutoemnhrubmyoﬂnrpom. The repressntations and warranties
conhlmdhudnmbmdm&ranhfsdmmmnmﬂguﬂnghﬁmmmwdomswehm Grantor hereby (1) releases and
wﬂmnnynnmchlmaodndundorfwlndumﬂyoreomlbuuonInthamntGrantorbeeomulllbbforelumporolhercoﬂaundaunv
such laws; and (2) lnmutolndunmynndholdMmimLmduuodmtmyandﬂchlm.m.lhulﬂu,damou.pemlﬂu.nndm
whlchLondwmydncﬂyorhdncﬂywnhlnornuﬂumﬂﬂngﬁanabmchdmbudondﬂnDood T

uu.gonomﬂon.mmhdun.stomoo.M.MGWMmmmpﬂub&lmm«lwmhw.
whoﬂwornotﬂnummonhoudmwbunknownto&lnbr.mpmvldomoﬂhhm
blndomﬂfy.ﬂnlsmunpcymundhlndtbbdnmmdﬂnuﬂsheﬂonmdmm
bonMdbyLqunquondwanlnhHopﬁy.whﬂhubyfaadmmmm.

lien
Nuleance, Waste. &antorshulndenwo.condudorpomllmymhnunorcomnﬂt.pormﬂ.orsufhrmylirbplngofor
Property or any portion of the Property. Wlﬂﬂmhmmﬂydhbwdm.&nnbrwﬂndm.amm-wmm
rightloremavo.anyﬂmbor.mlnunh(lncludngdlmdgu).eaLdny.mh..d.mvdamekproduehwﬂthndoﬂpﬂuwﬂbneom

Removal of improvements. m-mmmhumwlmhmmhmmmmmmm
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Lender’s Right to Enfer. mmmmnmmmmmwmmwndmmummmab
Londu‘llniamhundtolmpoclﬂnnulHopuiyhrpmpoaudemmofaoomhmewmmnhrmandcondﬂomdmhbnddmnt

Compliance with Governmential Requirements. Grantor shall prompity comply with all laws, ordinances, and reguiations, now or hereafler |
M.mmmnmnhlnuﬂlodﬂulpplhbbbﬂnwwoccmmyofﬂnﬁopﬂy. Grantor may contest in good falth any such law,
ordinance, or reguiation and withhold compliance during any proceeding, inciuding appropriate appeals, 80 long as Grantor has notified Lender
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wrllngprlabddmwlndwbmn.lnmmopldon.wmmmmﬂnPropulymnothopudad.Londer uire
mmmpwammu-mm.muywmbmdmbpmumum may e

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's aption, declare Immediately due and payabie all sums secured by this Deed of
Tnntmonthoubornmhf.umhomund.hpﬂwwrﬂheomm.ofllalnypartothdPropaiy.ornnylnhudlnﬂnMPlbuyputy.A'hb
or transter” means the conveyance of Real Property or any right, tite or inlerest in the Real Properly; whether legal, beneficial or equitabls; whether
voiuntary or involuntary; whether by outright sals, deed, instaliment sale contract, land contract, contract for deed, leasehoid interest with a term greater
mmoﬁal),ymm-opﬂon:mnd.uW:b.%nmrt;?:ﬂdthddlmﬂmabthMhddm Real
Property, any other method of conveyancs of an Interest in Properly. However, on shall not be axercisad by Lender if

axercies is prohibliied by federal law or by Oregon law. option s & such

TAXES AND LIENS. The following provisions relating to the taxss and Hiens on the Property are part of this Deed of Trust:

Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxss, assessments, charges (Inciuding water and
sewer), fines and impoeiions ievied against or on account of the Property, and shall pay when due all clalms for work done on or for services
rendersd or majerial fumished to the Property. Grantor shall maintain the Property free of all Bens having priority over or squal to the interest of
Lender under this Desd of Trust, except for the lien
except as otherwise provided in this Deed of Trust.
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Evidencs of Payment. Grantor shall upon demand furmnish to Lender salisiactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of ihe taxss and assessmenis against the

Notice of Construction. Grantor shall nolify Lender at least fiftesn (15) days before eny work Is commenced, any services are furnished, or any

that Grantor can and will pay the cost of such Improvements.
PROPERTY DAMAGE INSURANCE. The following provisions relating to inswring the Properly are a part of this Dead of Trust.

Mainienance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard exiended coverage endorsements on a
fair value basis for the full insurable value oovering all Improvements on the Real Properly In an amount sufficient to avold application of any
coinsuranoe clauss, and with a standard morigagee clauss in favor of Lander, together with such other hazard and Sabillly insurance as Lender
may ressonably require. Policies shall be writlen in form, amounts, covarages and basis reasonably acceptabie to Lender and lesued by
company or companies reasonably accepiable 1o Lender. Granior, upon request of Lander, will deliver to Lender from ime fo ime the policies
ceriificates of insurance In form satisfectory to Lender, inciuding stipulations that coverages will not be cancelied or diminished without at least
(10) days prior written notice to Lender. Each insurance policy aiso shall inciude an endorssment providing that coverage In fa
not be impeaired In any way by any act, omission or default of Grantor or any cther person. Should the Real Properly be located In an
designated by the Director of the Federal Emergency Managament Agency as a speclal flood hazard area, Grantor agrees to obiain and mal
Federal Flood Insurance, if avallable, within 45 days afier nolice s given by Lender that the Property Is located in a
the full unpald principal balance of the loan and any prior Bens on the properly securing the loan, up to the maxdmum policy i
National Flood Insurance Program, or as othanwise required by Lender, and
Le

Application of Procesds. Grantor shal promptly notily Lender of any loss

raplacement sxcesds $500.00. Lender may make proof of loss if Grantor falis to do so within fifleen (15) days of the casually. Whether
Lender's securlly Is impaired, Lender may, at Lander's slection, receive and retal I

reduction of the Indebtedness, payment of any lisn affecting the Property, or the restoration and repak of the Property.

the proceeds to restoraion and repakr, Grantor shall repakr or
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Lender shall, uponuﬂdlchrypmddlwhmndummyummwmmmmommmmewdw&
restoration if Granior ls not in default under this Desd of Trust. Any proceede which have not bsen disbursed within 180 days afler their receipt
and which Lender has not commitied to the repair or restoration of the Proparty used first to pay any amount owing to Lender under this

shali be oul
Deed of Trust, then io pay accrusd interest, and the remainder, if any, shall be applled io the principal balance of the Indebledness. I
holds any procesds afier payment in full of the Indebiednees, such proceeds shall be paid to Grantor as Grantor's Interests may appear.

Compillance with Exisling Indebledniess. During the pariod In which any Exdsiing Indebtedness described below Is In effect, complance with the
Insurance provisions contained In the instrument evidencing such Exisling indebtednees shall constitule compliance with the Insurance provisions
under this Dead of Trust, to the extent compliance with the ferms of this Dead of Trust would constitule a dupiication of insurance requirement. If
any proceads from the Insurance become payable on loes, the provisions in this Deed of Trust for division of procesds shall apply only to that
portion of the procssds nol payable fo the holder of the Existing Indsbiedness.

LENDER'S EXPENDITURES. !f Grantor falls (A) to keep the Property free of all taxes, lens, security inierests, encumbrances, and other clalms, (B)
to provide any required insurance on the Property, (C) to make repaks to the Properly or io comply with any obligation to mainiain Exdsling
Indebiedness in good standing as required below, then Lender may do so. If any action or proceeding Is commenced that would malerially affect
Lender’s Interests in the Property, then Lender on Grantor's behalf may, but Is not required to, take any action

protect Lender’s interests. All expenses incurred or paid by Lender for such purposes will then bear Interest at the rate charged under the Nole from
the dae incurred or paid by Lender to the daile of repayment by Grantor. All such expenses will become a part of the Indebledness and, at Lender's
option, wil (A) be payabie on demand; (B) be added to the balance of the Note and be apporiioned among and be

payments to bacome due during either (1) the ferm of any applicable insurance policy; or (2) the remaining term of the Nols; or (C) be treaied as a
balloon payment which will be dus and payabie at the Nofe's maturity. The Deed of Trust also will secure payment of these amounts. The rights
provided for In this paragraph shall be In addition fo any other rights or any remedies to which Lender may be entitied on accol

such action by Lender shal not be construed as curing the default so as to bar Lender from any remedy that it otherwiss would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable tiie of record to the Properly in fee simple, fres and clear of all lens and
encumbrances other than thoss sst forth in the Real Properly description or in the Existing indebtadness section below or in any title insurance
policy, titie report, or final tile opinion lssued In favor of, and accepied by, Lender In connection with this Deed of Trust, and (b) Grantor has the
full right, power, and authority to exacute and deliver this Deed of Trust to Lender.

Defense of Titile. Subject to the exception in the paragraph above, Grantor warrants and will forever dedend the titie to the Property againet the
lawful claims of all persons. In the event any aclion or proceeding le commenced that questions Grantor’s iitie or the Interest of Trusies or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceading, but Lender
shal be entitied to participaie In the prooseding and to be represented in the proceading by counssl of Lender's own choloe, and Grantor wil
dellver, or cause to be delivered, to Lender such instrumenis as Lender may request from time to time to permit such pasticipation.

Complience With Laws. Grantor warrants that the Property and Grantor's use of the Properly complies with all exisling applicable laws,
ordinances, and regulations of governmental authorities.

Survival of Promises. All promiess, agresments, and staiements Grantor has made In this Deed of Trust shall survive the eascution and delivery
of this Deed of Trust, shall be continuing in nature and shall remalin in full force and effect until such ime as Grantor's indebledness is paid In full.
EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebledness are a part of this Deed of Trust:

Exisling Lien. The len of this Desd of Trust secwring the Indebledness may be sscondary and inferlor to an existing len. Grantor expressly
covenants and agress fo pay, or see to the payment of, the Existing Indsbledness and to prevent any default on such Indebiedness, any delault
under the instruments evidencing such Indebledness, or any default under any security documents for suoh indsbiadness:

:
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mm.mmmmmwwmmmawmdem.mmm agresment which
hnsprlomyowrlﬂlbuddTnntbywHethmhmodlﬂod.mndod,m.ammmoutﬂn or,
Lond.rm' mwlmwmwwmmmwwmhmwmwhm
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Proceedings. |f any proceeding In condemnation Is filed, Grantor shall promptly notity Lender In writing, and Grantor shall promptly take such
sieps as may be necessary to defend the aclion and obtaln the award. Grantor may be the nominal parly in such proceeding, but Lender shall be
onﬂubmlnhpmmdmmdlobomInﬂnpmudmbyeoumddlhownchobo.lndamntorwﬂlmamb
bodllvu.dtoundwmhMumnhmddoeumnhﬂonamlybomquubdbyundtfromﬂmtoﬂmbpunﬂmhplrlcbdlon.

Application of Net Procesds. Ifllorlnypanol‘lhoPrnpﬁybeondommdbyoninuﬂdumlnprmodrmorbymyproeeodngorpuchm
Inleuofoondamnaﬂon.Londtmydm*wonmqmmnornnypornonofﬂnndprocuduclunawudbenpplodtolholndwbdnm

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to govermnmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fess and Charges. Upon request by Lender, Grantor shall exscule such documents In addition to this Deed of Trust and take
wh:bwohuncﬂonhnquuhdbyhndubpuhcluﬂeonﬂnmhndaﬂhnmlhoﬁnlﬁopﬁy. Grantor shal reimburse Lender for all
Mamw.mmdmmlnncudm.puhclmoreonﬂnulmﬂhbndoﬁnst,lndudnowm\outlmhﬂon
albm.ba.doeummhryshmpc.andoﬂudmmﬂumadngammbuddmn

Taxes. The following shall consttiule taxes to which this section apples: (1) a specific tax upon this type of Deed of Trust or upon al or any part
of the Indebiedness secured by this Deed of Trust; (2) A specific tax on Grantor which Grantor Is authorized or required to deduct from
payments on the Indebledness secured by this type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the
hoider of the Note; and (4)l!pcdﬂchxonalorlnyporﬂondﬂleIndobbdmuoronpaynmhdpﬂndpdlndlnwmadobyemm.

Subsaquent Taxes. If any tax to which this saction appiies is enacted subsequent to the date of this Desd of Trust, this event shall have the same
d‘hctlsnnEvontofDohut.lndLmdtmnymdumyornldﬂsnnhbbmmodufwlnEwnthahutuperodbdowunlea@nmor
sither (1) pays the tax before it becomes delinquent, or (2) contesis the tax as provided above n the Taxes and Liens section and deposits with
Lender cash or a sufflolent corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as & security agreement are a part of
this Deed of Truat:

Securlly Agreement. This instrument shall consitule a Security Agresment to the exdent any of the Proparly constitules fixiures, and Lender shal
have al of the rights of a secured party under the Uniform Commercial Code as amanded from time to time.

Securlty Inlerest. UponroquutbyLondor.Gmniorshdhkowhlhwrldmhmqmmbymwbpuhctmdeonﬂnuoumu‘luwﬂy
interest In the Personal Property. In addition to recording this Dead of Trust [n the real properly records, Lender may, at any time and without
MﬂmnuhuhﬂmﬁmM.ﬁhmuanMcoﬁuumdudomdhbMdTwalﬂmndnglhbmnnt Grantor shall
reimburse Lender for all expenses incumed in perfecting or continuing this securily Interest. Upon defauit, Grantor shall not remove, sever or
detach the Personal Property from the Property. UpondohdLGmntorshnnmonbbmyPulonﬂPropodyndehPmpﬂyhn
mlnntrnndntlphcemuonlblyeammmtoerlmoundLmdumdmmnanhbbbmwmmhﬂm@)dnylmwmmn
demand from Lender to the exdent permitted by appiicable law.

Addresses. The maling addresses of Grantor (debtor) and Lender (secured parly) from which Information concemning the security Interest
mnbdbyhbDnddTnntmyboobhlmd(mhunqt&ndbythoUrﬂhrmCornmdnlCodo)masshbdonhfhtpmdﬂisDudd
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and sftorney-in-fact are a part of this Deed
of Trust:

Further Assurances. At any time, and from #ime to time, Upon request of Lender, Grantor will maks, executs and deliver, or wil causs o be
made, exsculed or deiivered, to Lender or io Lender's designes, and when requestsd by Lendar, cause to be filed, recorded, reflied, or
nrmdod.uthocuumlybo.ltsu:humalndInsumm.ndphounwtermydumappmpm.mymdmwehmorhou.
dudsdtmt.mﬂtymmtywum.ﬂmmlnglhhmnb.eonﬁnmﬂonmm.Iminlnomsol‘ﬁlﬂurmmnea.m
nndothardocumanhumly.Inﬂnsd.opldmdhndu,bemyormlnudarboﬂochnb.eompbh.porbd.eonﬁnuo.or
pressive (1) Grantor's obiigations under the Noe, this Deed of Trust, and the Related Documents, and (2) the lens and security Interests
created by this Deed cf Trust on the Properly, whether now owned or hereafier acquired by Grantor. Unless prohiblied by law or Lender agrees
to the contrary in writing, Grantor shall reimburse Lender for all cosis and expenses Incurmed in connection with the matiers referred to in this
paragraph.

Attorney-in-Fact. Imemoflllhtodoanyofﬂnlﬂrmmhmdblnlhpmodlngpnmph,undumydosoformdInﬂummaofemﬂor
and at Grantor's expenss. Forsuchpwpm.mmwylnmbwlmdmmwuemnmwmuﬂnpmd
mklng.mcuﬂng.dolvnrlm.ﬂlng.mordng.mddoknaloﬂwthlngsumybenweuuryordcdrnbb.lander‘ssoboplrlon.to
accomplish ihe matters referrad to In the preceding paragraph.

FULL PERFORMANCE. nerantorpnylalﬂnlndcbbdmwhondue.lndothuwbopufomnllihooblolﬂomlmpmduponemnhrmthb
DeoddTnnt.Lenderlemubmdthmlmmmummwmmmdmbmmmw
awmawmmwmmmmmmmmmmmmwmpm. Any reconveyance fes
required by law shall be paid by Grantor, i permitted by appiicabie law.

EVENTS OF DEFAULT. At Lender’s option, Grantor wiil be In default under this Deed of Trust if any of the following happen:
Payment Default. Grantor falis to make any payment when due under the Indebiedness.

Break Other Promises. Gmnabtuhmyprumomldobmwuhhbpmmpmmpﬂyatﬂnlmmddﬂdylnﬂnmlnn-'provldodln
this Deed of Trust or in any agreement relaled to this Deed of Trust.

Compilance Defauit. Fnlumlocomplywlihnnyoﬂnrhnn.obloaﬂon.oavanaMoreondlﬂonconhlmdhthooddTnntﬂ\eNohorlnmyof
the Related Documents.

Default on Other Payments. Faliure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary to prevent fing of or to efect discharge of any lien.

False Statements. Any repressntation or stalement made or furnished to Lender by Grantor or on Grantor's behalf under this Deed of Trust or the
Related Documents is false or misleading In any malerial respect, either now or at the time made or furnished.

Defeciive Collatersitzation. TthoodofTrustormylooRﬁbdDocumnhunmhbolnummdmandudmhﬂmdmy
cohhmldoeummtomhlvnldlndporhobdmﬂylnbndorlon)atmyﬂlmmdforanymon.

Death or insotvency. Thedulhol'Grmtor.m.kudvomyofanma.hmpdmmanmfornnypmaGrmMpM.my
o,ulnnmmlIll o hg%d%awwodmmw.ahmmmWUMm under any bankrupicy or Insolvency
ws by or agal .

Teking of the Properly. Anya'dhragownmnhlmncythnhhknnnyoﬂheProparlywnnyoﬂwol@mntoﬂpropoﬂthﬂchwidt
has a Ben. This Includes taking of, gamnishing of or levying on Grantor's accounts with Lender. However, if Grantor dispuies In good falth whether
hehlmonwuehthohldngofﬂnPmpctyhbmdhvuldormaonnbh.lndlfemntordmmmrwdbnnoﬂcodmoelllmandhmlshu
Lond.rwﬂhmonlualemdeMbhﬂWth.ﬂmhthMnmnotupply.

Breach of Other Agresment. Any breach by Grantor under the ferms of any cther agreement between Grantor and Lender that Is not remedied
wllﬂnnnympubdprthodthonln.IndudonhoutllnﬂhImnnyqueawﬂmmylndebhdnmadhuobWonomentorm
Lender, whether existing now or later.

Events Affeciing Guaranior. Anydunpneodngmnhocemmmmpodtomqumor.mdm.lwdy.ormmodnﬂonpnnyouny
oftholndobhdnusoranygmrlor.ondorw.udy.ouoeomrnoddonpuﬂyduorboeomlneompmﬂ.ormdmordhpuhnﬂnvnldly
of, or liabliity under, any Guaraniy of the Indebledness. In the evant of a death, Lender, at tts option, may, but shall not be required to, permit the
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guarartior's estaie to assume unconditionally the obiigations arising under the in a manner to Lender, 5
Oy Evet &f . ng guaranty salistactory der, and, in doing so, cure

insscurity. Lender in good faith belisves ltseif insecure.

Existing indebledness. The payment of any instaliment of principal or any inferest on the Existing Indeblecness Is not made within the time
required by the promissory nots evidencing such indebtedness, or a default cocurs under the instrument securing such Indebladness and Is not
ocnddtﬂngmynpplenbbmpﬁodlnunhlmﬁumornnyluhorothorlcﬂonboomnmmdlom-nymﬁulononh

Right to Cure. If such & fallure Is curable and if Grantor has not been given a notios of a breach of the same provision of this Deed of Trust within
the preceding twelve (12) months, it may be cured (and no Event of Default wil have occurred) If Grantor, afler Lender sends writien notice
demanding cure of such faliure: (a) cures the falilure within ifleen (15) days; or (b) ¥ the cure requires more than fifteen (15) days, immediaiely
initiates sieps sufficlent to curs the fallure and thereafier continues and compietss all reasonable and necessary sieps sufficlent to produce
compliance as soon as reasonably praciical.

RIGHTS AND REMEDIES ON DEFALLT. If an Event of Default occurs under this Deed of Trust, at any time thereafter, Trustes or Lender may exarcise
any one or more of the following rights and remedies:

Election of Remedies. All of Lender’s rights and remedies will be cumulative and may be exarcised alone or together. An elsction by Lender to
choose any one remedy wil not bar Lender from using any other remedy. [If Lender decides to spsnd money or to perform any of Grantor's
obiigations under this Deed of Trust, afler Grantor's fallure to do so, that decision by Lender wil not affect Lender's right o declare Grantor in

Accelerale Indebledness. Lender shall have the right at its option without notice to Grantor to declare the entire indebisdness immediately due
and payabie, Including any prepayment penaily which Grantor would be required to pay.
Foreclosure. With respect to ak or any part of the Real Property, the Trustes shall have the right to foreciogs by notice and sale, and Lender shal

knuﬂlebtﬂoubfyh{udgmont.muﬁonmyhuobrlho:mountdﬁnunpddbllmcodﬂnjuwmnt

UCC Remedieos. With respect to all or any part of the Personal Propertly, Lendar shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Properly and collect the Rents,
Including amounts past dus and unpaid, and apply the net proceeds, over and above Lender's coeis, ageinst the Indabledness. In furtheranoe of

Appoint Recsiver. Lender shal have the right io have a recelver appainied to take posssssion of all or any part of the Property, with the power to
protect and preserve the Property, to operale the Properly preceding foraciosure or sale, and to collect the Renis from the Properly and apply
above the cost of the receivership, against the Indebisdness. The receiver may serve without bond if permitied by law.

right to the appointment of a recelver shall @dst whether or not tha apparent valus of the Properly exceeds the Indebledness by a
substantial amount. Empiloyment by Lender shall not disqualify & person from sarving as a recelver.

Tenancy at Sufferance. If Grantor remains in possession of the Property afier the Property is sold as provided above or Lender otherwise
bacomes entitied to possession of the Properly upon defauit of Grantor, Grantor shall bscome a tenant at sufferance of Lender or the purchaser
of the Property and shall, at Lender's option, either (1) pay a reasonable rental for the use of the Properily, or (2) vacaie the Properly
immediaiely upon the demand of Lender.

repald. Expenses
imits under applicable law, Lender's aitorneys’ fess and Lender’s legal expenses, whether or not there Is a lawsult, including attorneys’ fees and
expensss for bankrupicy proceedings (Including efforis to modify or vacale any automatic stay or injunction), appeals, and any
posi-judgment collection sarvices, the cost of searching records, cbtaining tile reports (Including foreciosure reports), surveyors' reports, and
appraisal fess, titis insurance, and fees for the Trustes, to the exient permitiad by applicable law. Grantor also willl pay any court costs, in addition
to all other sums provided by law.

Rights of Trusise. Trusise shall have all of the rights and duties of Lender as set forth In this saction.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trusies are part of this Deed of Trust

Powers of Trustes. In addiiion to all powers of Trusiee arising as a matier of law, Trustes shall have the power to take the following actions with
respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and fling a map or piat of the Real Property,
including the dedication of sirests or other rights to the public; (b) Join in granting any sassment or creating any resiricion on the Real Property;
and (c) Join In any subordination or other agreement affecling this Deed of Trust or the Interest of Lender under this Desd of Trust.

Obligetions 10 Notity. Trusise shall not be obligaied to notify any other party of a pending sale under any other trust deed or lien, or of any action
or prooseding in which Grantor, Lender, or Trusise shall be a party, uniess the action or proceeding Is brought by Trusiee.

Trusise. Trusies shall meet all qualifications required for Trusies under applicable law. In addition to the rights and remedies sst forth above,
with respect to all or any part of the Property, the Trusies shal have the right to forecioss by notice and sale, and Lender wil have the right to
foreciose by judicial foreciosure, in either case in accordance with and io the full exdent provided by applicable law.

Successor Trusise. Lender, at Lender’s option, may from time to time appoint a successor Trustes to any Trusies appointed under this Deed of
Trust by an instrument exacuted and acknowledged by Lender and recorded In the office of the recorder of Kiamath County, State of Oregon.
The Instrument shall contaln, In addition to ail other matiers required by staie law, the names of the original Lender, Trusies, and Grantor, the book
and page where this Desd of Trust Is recorded, and the name and address of tha successor trusies, and the Insirument shall be exsculed and
acknowiedged by Lender or s successors in infersst. The successor trusiee, without conveyancs of the Property, shall succeed to all the fiile,
power, and duties conferred upaon the Trusies in this Deed of Trust and by applicable law. This procedure for substitution of Trusiee shall govern
to the exciusion of all other provisions for substitution.

NOTICES. Any notice required to be given under this Deed of Truat, including without Imitation any notice of default and any nolice of sale shall be
given In writing, and shall be eflective when actually delivered, when actually reosived by fslefacsimile (uniese otherwise required by law), when
deposiied with a nationally recognized ovemight courler, or, if mafied, when depostied in the Unlled States mall,
beginning of this Deed of T
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MISCELLANEOUS PROVISIONS. The following misceliansous provisions are a part of this Desd of Trust:

Amendments. What is writisn in this Deed of Trust and In the Related Documents Is Grantor's entire agresment with Lender conosming the
maitsrs covered by this Deed of Trusl. To be sffective, any change or amendment to this Deed of Trust must be In writing and must be signed by
whoever will be bound or obligated by the change or amendment.

Caption Headings. Caption headings In this Deed of Trust are for convenience purposss only and are not 1o be usad o Interpret or define the
provisions of this Deed of Trust.

Merger. Thers shall be no merger of the interest or estate created by this Desd of Trust with any other interest or estaie in the Property at any
time held by or for the benefit of Lender in any capacity, without the writlen consent of Lendar.

Governing Lew. This Deed of Trust will be governed by and inferpreled In accordance with federal law and the laws of the Siate of
Oregon. This Desd of Trust has been accepied by Lender in the Stats of Orsgon.

Joint and Several Liability. Al obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor shall mean
each and every Grantor. This means that each Grantor signing below Is responsible for alt obligations in this Deed of Trust.

No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust unigss Lender does 80 In
writing. The fact that Lender delays or omits to exercise any right will not mean that Lender has given up that right. if Lender doss agree In writing
to give up one of Lender's rights, that does not mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also
understands that if Lender does consant to a request, that does not mean that Grantor will not have to get Lender’s consent again if the situation
happens again. Grantor further understands that just because Lender consants to one or more of Grantor's requests, that doss not mean Lender
wikl be required to consent to any of Grantor's future requests. Grantor walves pressntment, demand for payment, prolest, and notice of dishonor.

Severabiiily. if a court finds that any provision of this Deed of Trust s not valid or should not be enforced, that fact by liself will not mean that the
rast of this Deed of Trust will not be valid or enforcad. Therefors, a court will enforce the rest of the provisions of this Desd of Trust even if a
provision of this Deed of Trust may be found to be Invalld or unsnforceable.

Successors and Assigns. Subject to any imitations stated In this Deed of Trust on fransfer of Grantor's Infersst, this Desd of Trust shall be
binding upon and inure to the beneftt of the parties, their successors and assigns. if ownership of the Property bacomes vesied in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Desd of Trust and the Indebledness by
way of forbearance or edension without releasing Grantor from the obligations of this Deed of Trust or labilily under the Indebledness.

Time Is of the Essence. Time is of the essence In the performance of this Deed of Trust.

Walver of Homesiead Exsmption. Grantor hersby releases and walves all rights and benefits of the homestsed exemption laws of the State of
Oregon as to all Indebiedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used In this Deed of Trust
Beneficiary. The word "Beneficiary” means South Valley Bank & Trust, and its successors and assigns.
Borrower. The word "Borrower” means Scoit A. Hogland and Carla L. Hogland and Includes all co-signers and co-makers signing the Nole.

Deed of Trust. The words Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trusiee, and includes without limitation all
assignment and security interest provisions relating io the Personal Property and Rants.

Environmental Laws. The words "Environmental Laws" inean any and all siate, federal and iocal siatutes, regulations and ordinances relating to
the protection of human health or the environment, including without limitation the Comprehensive Environmental Response, Compensation, and
Liabliity Act of 1980, s amended, 42 U.S.C. Section 8601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1888, Pub.
L. No. 99499 ("SARA"), the Hazardous Maierials Transporiation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 11.S.C. Section 89801, et seq., or other applicabie state or federal laws, rules, or regulations adopted pursuant thersto or infended to prolect
human health or the snvironment.

Event of Defauilt. The words "Event of Defauit” mean any of the events of default set forth In this Deed of Trust in the events of default section of
this Deed of Trust.

Existing Indebiadness. The words "Exisiing Indebtedness” mean the indebtadness described In the Exdsting Lians provision of this Deed of
Trust.

Grantor. The word "Grantor” means Scofit A. Hogland and Carla L. Hogland.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surely, or accommodation party to Lender, including without
imitation a guaranty of el or part of the Note.

Hazerdous Subsiances. The words "Hazardous Substances” mean matedals that, because of their quantity, concentration or physical, chemical
orlnhclomchnmhrbﬂa.mycnuuorpmlpmunorpohmhlhmrdtohumnhuhorthoenvnnmontwhonlmpropdymdIruhd

stored, disposed of, genarated, manufactured, transporisd or ctherwise handled. The words "Hazardous Substances” are used In their very
brotdutumnndlncludowm\ouilmlhlonnnylndllhnnrdomorlmdcwbshncu.mbrhhorwubndeﬂmdbyorlsbdundwﬂn
En;i'onmenhl Laws. The ferm "Haxardous Substances” also includes, without imitation, petroleum, including crude ol and any fraction thereof
and asbesios.

Improvemerils. The word “Improvements™ means all axdsting and future improvements, buldings, structures, moblle homes affbead on the Real
Property, facillties, additions, replacements and other construction on the Raal Property.

indebtedness. The word "Indebiedness” means all prncipal, interest, and other amounts, costs and expenses payabie under the Nole or Related
Documents, together with all renewals of, exiensions of, modifications of, consolidations of and substitutions for the Nole or Relaled Documents
and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses Incurred by Trusies or Lender to enforce
Gmantor's obligations under this Deed of Trust, together with interest on such amounts as provided In this Deed of Trust.

Lender. The word "Lender” means South Valisy Bank & Trust, is successors and assigns. The words "sucosesors or assigns” mean any person
or company that acquires any interest in the Note.

Nole. The word "Nole" means the promissory note dated March 15, 2004, In the original principal amount of $23,000.00 from
Grantor fo Lender, together with al renewals of, exiensions of, modifications of, refinancings of, consolidations of, and substiutions for the
promissory note or agresment. The maturity dale of the Nole is Aprll 1, 2014.

Personal Properly. The words "Personal Property™ mean all equipment, fidures, and other articles of personal property now or hereafier owned
by Grantor, and now or hereafier attached or affixad to the Real Property; together with all accessions, parts, and additions to, ak replacements of,
and ait subsiitutions for, any of such property; and together with all proceeds (Including without imiation all insurance procesds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means coliectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the real property, inieresis and rights, as further described in this Deed of Trust.

Related Documents. The words "Related Documenis™ mean ali promissory notes, credit agreements, loan agresmenis, environmental
agreements, guaranties, securily agreements, morigages, deeds of trust, securily deeds, collateral morigages, and all other Insiruments,
agreements and documents, whether now or hereafier existing, execuled In connection with the indebtedness.

Rents. The word "Renis”" means ali present and future rents, revenues, income, Issues, royalties, profils, and other benefiis derived from the

Trustes. The word "Trusies” means Amerititie, whoee address Is 300 Klamath Ave, Klamath Falls, OR 97601 and any substitute or successor
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This Nolice is required by Oregon lew. in this Notice the jerm "you" means the Granior named above.

NOTICE TO THE GRANTOR: Do not this loan agreement before ad k. This loan mntg:vldu
fwﬂananﬂmmbmmmmbm?uangrn;mMm loan

GRANTOR:
X X
Litrel " Abg Ll

INDIVIDUAL ACKNOWLEDGMENT
OFFICIAL SEAL
snmaor_&é@' ) CHERYLEA K. SANDBERG
)88 NOTARY PUBLIC-OREGON
COUNTY OF _Mh ) moommu NO. 335984
COMMISSION EXPIRES JUN. 26, 2004
mummmhummwm.mmmx and Carla L. ) to me known to be the
Indvldl.nbduerlbodInnndwhooxocubdihlDuddTnnt.mdadtnMMMdgmdﬂnDudolTnntuMﬁumdwhmhwwmd
dud.forﬂnmaandpupoouMnmnﬂomd. P
my hand and officiel seal this /5~ syot__ 7 it L0 0
By . P DR Residingst___ . 5 O

Notary Public in and for the State of M#‘z My commiseion expires & -0

REQUEST FOR FULL RECONVEYANCE
(Tobcmodaiywhonoblgdomhuwbunpddlnm
To: ., Trustee

mummummwmmhmmnlmmmwmwdmm ANl sums secured by this Deed of Trust have besn
fully pald and satisfled. Youmhanbym.tponpaymorntoyouounysumwlngtoyouundorﬂ\omo!mhonddTnntorpmmntto
mynppleabhmm.beamdﬂnNobucumdbyﬂisDudoannt(de\hdolv«odbyoumwnhmhbuddmst).undbmomny.
Mhouiwmnly.bﬂnpuﬂ.duhmbdbyﬂnhnmdhbbndoﬂnut.ﬁnuhbmwhddbyyouundu’llisDoodoI’Tnnt. Piease mal the
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PARCEL 1:

15951

Lots 24 and 28, Block 45, KLAMATH FALLS FOREST ESTATES, HIGHWAY 66 UNIT,
PLAT #2 according to the official plat thereof on file in the office of the County Clerk of

Klamath County, Oregon.
Except that portion of Lot 24 as follows:

BegimﬁngattheNonherlyoomwmmontosaidLouZZ% and 24, Block 45 of said plat,
thence South 42° 47° 47" West along the line common to said Lots 23 and 24 a distance of
236.20 feet; thence North 48° 25° 05" West 56.52 feet: thence North 42° 47° 47" East 196.76
feet to a point on the Northerly line of said Lot 24; thence South 82° 55’ 26” East 69.60 feet to

the point of beginning.

PARCEL 2:

That portion of Lot 23, Block 45, KLAMATH FALLS FOREST ESTATES, HIGHWAY 66
UNIT, PLAT #2, according to the official plat thereof on file in the office of the County Clerk
of Klamath County,Oregon, being more particularly described as follows:

Beginning at a point on the line common o said Lots 23 and 24, Block 45, of said plat, from
which the Northerly corner common 1o said Lots 23 and 24 bears North 42° 47° 47" East
236.20 feet; thence South 48° 25° 05” East 77.50 feet; thence South 43°44° 53" West 161.53
feet to a point on the Southwesterly line of said Lot 23; thence North 47° 12’ 13" West, along
said Southerly line 74.80 feet to the Southerly comer common to said Lots 23 and 24; thence
North 42° 47° 47" East 159.86 feet to the point of beginning.




