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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated March L1 , 2004 | together with all
Riders to this document.
(B) “Borrower” is DENNIS J. BIRENBAUM

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valley Bank & Trust .
Lenderisa Oregon Banking Corporation organized and existing under
the laws of State of Oregon . Lender's address is

P O Box 5210, Klamath Falls, OR 97601

. Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is Amerititie

(E) “Note” means the promissory note signed by Borrower and dated March 17 ,2004 . The Note
states that Borrower owes Lender Fifty Four Thousand Four Hundred Dollars And No Cents

Dollars (U.S. $84,400.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than April 1, 2019

(F) “Property”meansﬂ:epropertyﬂmtisdeauibedbelowundertbeheading"ansfuofRighhin&erpeﬂy."

G) “Loan"meansthedebtevideneedbytheNote,pluninwrest,anypropaymentchargesmdlatechargesdueunda'the
Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

[__] Adjustable Rate Rider [ %] Condominium Rider ] Second Home Rider

(] Balloon Rider k_] Planned Unit Development Rider || Other(s) [specify]

[ ] 14 Family Rider [] Biweekly Payment Rider
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() “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
()] “ComudtyhuodaﬂmDuu,Fu,nndAmnﬁ”mmaﬂduu,fmmmmmmdomachuguMm
imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.

(K) “Electronic Funds Tramsfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape
s0 as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(L) “Escrow Items” means those items that are described in Section 3.

(M) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction of, the
Property; (ii) condemnation or other taking of all or any part of the Property; (jii) conveyance in licu of condemnation; or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(O) “Periodic Paymeni” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or successor legislation
or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA” refers to all requirements
and restrictions that are imposed in regard to a “federally related mortgage loan” even if the Loan does not qualify as a
“federally related mortgage loan” under RESPA.

(Q) “Successor in Interest of Borrower”” means any party that has takeu title to the Property, whether or not that party has
assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of

the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For

this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described

property located in the County of KLAMATH .
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Unit 10882, (Wright Avenue), Tract 1338 - FALCON HEIGHTS CONDOMINIUMS - STAGE 1 according to the officlal plat thereof
on file In the office of the County Clerk of Klamath County, Oregon.

which currently has the address of 10882 WRIGHT AVENUE,
[Street]}
KLAMATH FALLS, , Oregon 97603 :
[Ciry [Zip Code] (“Property Address™)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Propexty.”
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
andconveytberpenyandthatdlerpatyisunmcumbaed.exeeptformwmbumceaofmord. Borrower warrants and
wiﬂdefendgenemllytheﬁtlemmerpenyagainutallclainumddemmda,subjecttoanyencumbrancesofrecm'd.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L mmﬂww&mwmwwm&umBmpray
whenduetheprincipa.lof.andintereston,thedebtevidenoedbytheNotea.ndanyptepaymentchnrguandlatechmgesdue
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as
paynwntunderﬂleNoteorthisSeanitylns!nm'mtisretm'nedtol.enda'unpaid.Lendamnyrequirethatanyorall
subsequent payments due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location
as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or
partialpnymtifthepaynwntorpa:ﬁalpaymeutsminnd’ﬁdenttobringtheLoanem'rent.Lendermny accept any payment
or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to
refuse such payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such
payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on
unnppliedﬁmds.LendermnyholdmhunnppliedﬁmdsunﬁlemwernmkupaymenttobringtheLoancmrenLIf
Borrower does not do so within a reasonable period of time, Lender shall cither apply such funds or return them to Borrower.
If not applied carlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrumeat or performing the covenants and agreements secured by
this Security Instrument.

2.  Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due
under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order in
which it became due. Any remaining amounts shall be applied first to late charges, second to any other amounts due under
this Security Instrument, and thea to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if, and to the extent that, each payment can be paid in full. To the extent that any excess exists after the payment is applied to
the full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
prepayments shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a) taxcs and assessments and
other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leasehold
payments or ground rents on the Property, if any; (c) premiums for any and all insurance required by Lender under Section 5;
and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lLieu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At
originationoratanytimdm’ingthetermoftthoan.LendermaquuirethatCoummnityAmociaﬁon Dues, Fees, and
Asscssments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in
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writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
IwmsforwhichpaymentofFundshubeenwaivedby[mdaand.ifLendureqmshallfm'nilhtoLenderreceipts
evidencing such paymeat within such time period as Lender may require. Borrower’s obligation to make such payments and
toprovidcreceiptuhal]foraﬂpmposesbedmedtobeaoovenmtandagmenmtcontninedinthisSecm'itylnstnnnent.as
the phrase “covenant and agrecment” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
awaiva,andBouowerfailstopaytheanmuntdueforanEncmwItem.LendermayexaciseitsrightsunderSection9and
pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the
time speci.ﬁedunderRESPA.and(b)nottoexceedthcnmximumamountalendercanrequireunderRESPA. Lender shall
estimate the amount of Funds due on the basis of current data and reasonable cstimates of expenditures of future Escrow
Ttems or otherwise in accordance with Applicable Law.

The Punds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Ttems no later than the time specified under RESPA. Lender shall not charge Borrower for
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest
or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

Ifﬂm‘eisasurpluaofFundsheldinesaow.asdeﬁnedtmdaRESPA.IzndershallaccounttoBonowerforthecxceu
fundsinmordancewithRESPA.IftheteisashonngeofF\lndsheldineecrow.asdeﬁnedunderRESPA,Lendetshall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leaschold payments or ground rents on the Property, if any,
and Community Association Ducs, Fees, and Assessments, if any. To the extent that these items are Escrow Items, Borrower
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as
Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien in,
legal proceedings which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings are
pending, but only until such proceedings are concluded; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a
lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth
above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used by
Lender in connection with this Loan.

5. Propertylnmanea.Bomwershallbepthoimpmvementsnowexistingorhaeaftera'ectedonthehoperty
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zome determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such determination or
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certification. Bormwersha.lldnbemponﬁbhfmﬂ:epaynmtofmyfeuimpondhymeFedudEmagencmeagemem
Agencyinconnecﬁonwiththemviewofanyﬂoodzonedeterminaﬁonmxﬂﬁngﬁ'omanobjectionbmeower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender’s
option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Propexty, or
ﬂxecontentsoftherperty.ngaimtn.nyrisk.hazardorlinhilitynndmightpmvidcgreaterorleswcovmgethanwas
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly excoed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrumeat. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

Allinsmmeepoliciearequh'edbylznderandrenewalsofsuchpoliciesshallbesubjecttoLender‘srighttodisapprove
mchpolicies,shnllincludeastanda:ﬂmortgageclnuue,andnhnllnamel:ndetnsmoﬂgageeandlorasanaddiﬁonallous
payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly
givetoLmderallreceiptsofpaidpmniumsmdmewalnotioes. If Borrower obtains any form of insurance coverage, not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

Intheeventofloss,Bmowershallgivepromptnoﬁcetotheinsumncecmriaandl.ender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender's security is not lessened. During such repair and restoration
pa'iod,LendershallhavetherighttoholdsuchinlumnceproeeedsuntilLendcrhashadanoppormuitytoinspectswh
Pmpeﬂytoensmtheworkhnsbeencomplewdtol.enda"ssatisfacﬁon,pmvidedthatsuchinspectionuhallbeundmkcn
promptly.Lendermaydisburseproceedsfortherepairsandrestomﬁoninasinglepaytrmtorinaseriesofpmgress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
suchimurnncepmceeds.l..enderdmllnotberequimdtopay Borrower any interest or earnings on such proceeds. Fees for
public adjusters,orothuthirdparﬁes.reuinedby Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
theinsuranceprowedsshallbeapp'edtothesumsecuredby this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to
any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
thcinsmnceproceedleiﬂlq‘torepah'orrestoreﬂlehopmyortopay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
or impair the Property, allowthePropatytodeteriomtcoreonmﬂtwasteontherpa‘ty. Whether or not Borrower is
reddingintherperty,BonnwershallmaintnintherputyinordatoprevmtthePmputyﬁ’omdeterioraﬁngor
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
responsiblet‘orrepairingormstoringtherpertyonlyifLenderhasrelemedpmoeedsforauchpm'pom.Lendermay
disburseproeeedsfortherepairsandrestoraﬁoninasinglepaymtorinaseriesofprogreupaynwntsasﬂleworkis
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower's obligation for the completion of such repair or restoration.
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Lender or its agent may make reasonable entrics upon and inspections of the Property. If it has reasonable cause, Lender
mayinspecttlwintu-ioroftheimpmvanentsonthePropmy.LendershallgiveBormwernoﬁoeattheﬁmeoforpriorto
such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading,orinnccumteinfmmaﬁonormtemnumLendu(orfailedmpmvideLenduwithnmta'inlinfommﬁon)in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that might
significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for
whateverismasonableorappropﬁatempmtectLeMa'sinmintherpertyandrightsunderthiuSecm'ity Instrument,
including protecting and/or asscssing the value of the Property, and securing and/or repairing the Property. Lender's actions
can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument;
(b) appearing in court; and (c) paying reasonable attorneys® fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limitedto,enteﬂngtherpatytomakerepaim.changeloch.replweorboardupdmandwindows,drainwawrﬁ'om
pipes, climinate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so.
Itisagreedthatl.enderincmnoliability for not taking any or all actions authorized under this Section 9.

Anyamomtsdisbmsedbylmda’undﬂ'this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If Borrower
acquiresfeeﬁtletotheProperty.theleaseholdandthefeeﬁﬂeshaﬂnotmageunlessLendengreestoﬂlemagerinwriﬁng.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases to be available from the mortgage insurer that previously provided such insurance and Borrower
was required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated paymentsthatwaeduewhenﬂminsmanceoovaageeeasedtobein
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by
Lender again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to
make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss rescrve, until Lender’s requirement for
Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to
pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Moﬂgageinsmersevaluateﬂreirmtalriskonallsuchinmn’anoeinfomeﬁ'omtimetotime.andmayenterinto
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and conditions
thataresaﬁsfactorytothemortgageinsmerandtheomerpmy (or parties) to these agrecments. These agreements may
require the mortgage insurer to make payments using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).
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Asarewltoftheaengreemts,l.ender.anypmchneroftheNote,anotberinsmu,anyteinm,anyotberenﬁty,or
anyafﬁliateofanyofthefo:egoing,maymceive(directlyorindirectly)amountaﬂmtderivefrom(ormightbechmwta-ized
aa)aporﬁonofBonower‘spaymtsforMoﬂgageImmnnce.inexchangeforshm'ingornwdifyingthemrtgngeinsm's
risk.orreducingloues.Ifmchagreementprovidelmatnnafﬁ]iateof[:nda‘takeaashareoftheinm’sriskinexchangc
forashmofthepraniumspaidtoﬂwinnm,themngementisoftentermed“capﬁvereinmance."ﬁmher:

(a) Anymchagreunenhwllnotnﬂedthenmounlldmtl!omwuhalaguedmpayforMmlmnnnee,
oranyothertu'mnoftheLoan.Snchlgreementlwﬂlmthauleﬂ:elmonntBomwuwﬂloweforMm
Insurance, and they will not entitle Borrower to any refund.

M) AnymchwhwﬂmtnﬂbettheﬂghﬁBomwerhu—#my—wlﬂnrupeettoﬂan
InmrancanndertheﬂomeownmProteedonActofl”Bornnyoﬂurhw.Thenrlghtlmnylndudetlnrlghtto
redvewﬂndhdomhmuﬂmdobhhanedhﬂond&eMMlmmhnﬁeMm
hmnumhdammﬂuny,andlwmreednnmddmmelmmprMWﬁatm
unearned at the time of such cancellation or termination.

11. AldgnmentothcellmeomPromdl;Fortdture.AﬂMimﬂaneoustceedsarcherebyassignedtoandshall
be paid to Lender.

IfthePropertyisdmaged,suchMiwdhnwulProoeedsshaHbeappﬁedmmtonﬁonorrepairoftherpaty,ifthe
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
LendershnllhavetherighttoholdmehhﬁmﬂmmerocwdsmﬁlI&ndahuhndmopporﬂuﬁmepectthmpaw
toensmetheworkhasbemoompletedtoLcnder'suﬁlfaction,pmvidedthatluchinspection shall be undertaken promptly.
Lendamnypayfortherepa.innndrcstoraﬁoninasingledisbmnementorinasa'iesofpmgnsspaymtsastheworkin
completed. Unless an agrecment is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Pmoeeds.LendershallnotberequiredtopayBomweranyinterestoremﬁngsonnuchMiscellaneousProoeeds.Ifthe
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
appliedtothestmusecmedbythisSecurityInsu-ument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

Intheeventofatotaltaking,deamleﬁon.orlossinvalueoftheProperty.theMiscellaneouanceeduhallbeappliedto
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

Intheeventofaparﬁaltaking,demucﬁomorlouinvalueoftherpatyinwhichthefairmarketvalueofthe
Propertyimmediatelybeforetheparﬁaltaking,desu-ucﬁon,orlominvalueisequaltoorgrea:erthmthcamountofthesuma
secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lenderotherwisengreeinwriting.ﬂlesunmmnedbythisSecuﬁtyInsumnentshaﬂberedueedbythemuntofthe
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
pmﬁnltaking,demuction,orlouinvduedividedhy(b)thefdrmarkdvdueofthe?mpatyinunediﬂdybefmmepuﬁd
taking,destrueﬁon.orlossinvalue.AnybalanceuhnllbepddtoBorrower.

Intheeventofaparﬁnltaking,destmction.m'louinvalueoftherpertyinwhichthefairmnrketvalueofthe
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing,
t.heMiscellaneousProceedlshallbeappliedtothesumssecm'edbythisSecurityInatrumontwhetherornotthesumnare
then due.

IfmerpettyisabandonedbyBonower.orif,aﬂm‘noﬁcebyLmdutoBmwerﬂmttheOpposinngy(asdeﬁned
inthenextwntence)offmtomakeanawm'dtoneﬂlenclaimfordnmngeu,Bmowerfailstorespondeenduwithin30
daysnfterthedatethenoﬁceisgiven.LcndaisauthorizedtooollectandupplytheMiscellnneousProceedseithato
resmraﬁonorrepairoftherputymmthemsmmedbythisSecuﬁtymmumLwhethetornotthendue.“Opponing
Pany“nwansthethhdpmythntowesBomwerMiseeﬂaneoumceedsorthepmtyngninstwhomBomrwahnsarightof
action in regard to Miscellaneous Proceeds.

Bon'owershallbeindefaultifnnyacﬁmorprooeeding.whdhacivﬂmainﬁnﬂ.isbcguntha;inl.endu'sjudgmn
could result in forfeiture of the Property or other material impairment of Lender's interest in the Property or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section 19,
by euusingtheactionorproceedingtobedimﬁued with a ruling that, in Lender’s judgment, precludes forfeiture of the
Property or other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The
pmoeedlofanyawardorclaimfordnmagesthatnream'ibutabletotheimpairmentofl..endu'sinta‘utinthePropertyare
hereby assigned and shall be paid to Lender.

AﬂMiwdhneouquceedsﬂmtmmtnppﬁedtomtomﬁonmrepah'ofﬂumpatyshnllbenppliedintheorder
provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modiﬁcationofamortizationofthelumusecuredbythisSecm'ityInmtgmntedbyLendertoBormwerorany
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse
to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of
any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
excrcising any right or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a “co-signer™): (a) is co-signing this Security Instrument only to mortgage, grant and convey
the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits under
this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument shall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s default,
for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not
limited to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express authority
in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such
loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a prepayment
charge is provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be only one
designated notice address under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it
or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been given to Lender until
actually received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.
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As used in this Security Instrument: (a)wordsoftbemasculincgendushaﬂmeanandincludeeonupondingnwter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word “may” gives sole diacretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
monmdabeneﬁcia.lintereutianowerilsoldormsfamd)withoutLendu"spﬁorwrittenconmLLendermny
require immediate payment in full of all suma secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the carliest of: (a) five days before
sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other period as Applicable
Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property
and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender's
interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a
change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the
Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action.
If Applicable Law provides a time period which must clapse before certain action can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower
pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.
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21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances™ are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solveats, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affectsthevalueofﬂlePropaty.Theptecedingtwosentenceuhallnotapplytothepresenee,use,orstoragcontheProperty
ofmmllqtmnﬁtiesofHazardouaSubstancesthataregenaallyrecognizedmbeappmpdatemnommlreddcnﬁalusesandto
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, releasc or threat of release of any Hazardous Substance, and (c) any condition caused by the
presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory anthority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
dehult;(c)adate,notleuﬂ:ansodaylﬁ-omthedatethenoﬂeehgiventonorrower,bywhlchﬂnedefaultmnstbe
md;nnd(d)thathﬂnretoun’ethedoflultonorbdorelhedntelpedﬂedIntbenotleemyruultlnawderaﬂonof
thelumlucuredbylhhSeeurltyIm&umentandnleotthe?roputy.ThenoﬂeeruﬂheﬂnfomBonowerof
ﬂ:eﬂghttordmtatcaﬂerneedenﬂonandtherlghttobrlngaeoutnﬂontoauertﬂlenon-exllteneeotadohnltor
anyotherdel’emeotBorrowertoaecelenﬂonandnle.Ifﬂuddaultllnotcuredonorbdoreﬂwdatupedﬂedlnthe
nodee,Leﬁerutluopﬂonmyroqlﬂrelmmedhtepaymentlnfhllofallsumllewredbyﬂthecurltylmh-ment
wlﬂnoutfnrtherdemandandmylnvokeﬂnpowerofnlenndmyoﬂwrremediupermlttedbyAppliublehw.
Lendu'lhallbeenﬂﬂedhwﬂeetaﬂexpmhmnvdhpmsdngﬂumedhspmvldedhﬂm&eﬂonzz,
lndudlng,butmtlhnltedto,mlombhaumeyl’feuandeoluofﬂtkevldm

IfLenderlnvokuthepowu'ofnle,lmderlhanuemteormemmmmhawﬂmnnoﬂeeofﬁe
ocmrmuofmemtofdehultandofLender’uelecﬂonmmethePropu‘tytobeloldandlhalleammehnoﬂee
tobereeordedlnudeountylnwhldlanypartotﬂ:ePropertyhlomted.LenderorTmteelhaﬂdvenoﬂeeofnle
lnthemannerpruu'lbedbyAppllableantoBorrowernndtooﬂ:erpersompma‘lbedbyAppﬂubleLaw.Aﬂer
the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public anction
toﬂlehlﬂeatbidderattheﬂmeandphuandnnderﬂletermddmtedlnﬂunodeeofnlelnoneormorepareell
andlnnnyordu‘Tmteedetmlnu.Trmteemypoctponeuleotalloranyparcalofﬂnhopertybypnblle
mmuneementattheﬂmemdpheeofanyprevlomlyldwduledlde.lmderorltldedgneemypnrehueme
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
exprenedorlmplkd.Theredtnklnthe'l‘mtee’udeedlhnllbeprlmhdeevldeneeotlholruﬂ:ofﬁeltamu
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
Indndlng,butnotllmltedto,mwnableTmtee’lmduttomyl’feu;(b)toalllmlealredbythhSemrlty
Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconveytthrope:tyanduha.llstm-enderﬂlisSewritylnstrumentandallnotesevidencingdebtsecmedbythisSecmity
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it.
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Such person or persons shall pay any recordation costs. Leader may charge such person or persons a fee for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustoe and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As uged in this Security Instrument and in the Note, attorneys’ fees shall include those awarded
by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under
Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage clsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may
be added to your contract or loan balance. If the cost is added to your contract or loan balance, the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
coverage may be the date your prior coverage lapsed or the date you failed to provide proof of
coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
your own and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law.,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of
this ity Instrument and in any Rider executed by Borrower and recorded with it

(Seal)
-Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Bommower -Borrowor
Witness: Witness:
State of Oregon
County of Kiamath
This instrument was acknowledged before me on March ‘ 7 ,2004 (date) by
DENNIS J. BIRENBAUM
P S e LSEAL v Notary Public for Oregon
TERRFl AUSBROOKS
I NOTARY PUBLIC- OREGON
COMMISSION NO. 335768
wcowlssm NEXPIRES JUNE1D

B 3 S

My commission expires: (. /5‘_09/
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this _E?__ day of March, 2004
andmmcorporatodmtoandshnllbedeanedtoamendandmpplementtheMortgnge.DeedofTrust,cr
Security Deed (the “Security Instrument”) of the same date given by the undersigned (the “Borrower”) to
secure Borrower’s Note to

South Valley Bank & Trust

(the “Lender”) of the same date and covering the Property described in the Security Instrument and located at:
10882 WRIGHT AVENUE, KLAMATH FALLS, Oregon, 97603

[Propesty Address]

The Property includes a unit in, together with an undivided interest in the common elements of, a
condominium project known as:
Falcon Heights Condominium Association, Inc.
[Name of Condominium Project]

(the “Condominium Project”). If the owners association or other entity which acts for the Condominium
Project (the “Owners Association™) holds title to property for the benefit or use of its members or
sharcholders, the Property also includes Borrower's interest in the Owners Association and the uses,
proceeds and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the Security
Instrumeant, Borrower and Lender further covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform all of Borrower’s obligations under
the Condominium Project’s Constituent Documents. The “Constituent Documents” are the:
(i) Declaration or any other document which creates the Condominium Project; (ii) by-laws;
(iii) code of regulations; and (iv) other equivalent documents. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a “master” or “blanket” policy on the Condominium Project which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
“extended coverage,” and any other hazards, including, but not limited to, earthquakes and floods,
from which Lender requires insurance, then: (i) Lender waives the provision in Section 3 for the
Periodic Payment to Lender of the yearly premium installments for property insurance on the
Property; and (ii) Borrower’s obligation under Section 5 to maintain property insurance coverage
on the Property is deemed satisfied to the extent that the required coverage is provided by the
Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or repair
following a loss to the Property, whether to the unit or to common elements, any proceeds payable
to Borrower are hereby assigned and shall be paid to Lender for application to the sums secured by
the Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

MULTISTATE CONDOMINIUM RIDER—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT 3 X
Form 3140 18

GREATLAND B
ITEM 1823L1 (D011) (Page 1 of 2 pages) To Order Calk: 1WDMREIAO-7I1-11II




15987

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other taking of all or
any part of the Property, whether of the unit or of the common elements, or for any conveyance in
lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be
applied by Lender to the sums secured by the Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with
Lender’s prior written consent, either partition or subdivide the Property or consent to: (i) the
abandonment or termination of the Condominium Project, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty or in the case of a
taking by condemnation or eminent domain; (ii) any amendment to any provision of the
Constituent Documents if the provision is for the express benefit of Lender; (iii) termination of
professional management and assumption of self-management of the Owners Association; or
(iv) any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agree to other terms of payment, these amounts shall bear interest from the date of disbursement at
the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting

payment.
BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in pages
1 of this Condominium Rider.
(Scal)
-Bormower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 11 day of

March, 2004 , and is incorporated into and shall be deemed to amend and supplement

the Mortgage, Deed of Trust, or Security Deed (the “Security Instrument”) of the same date, given by the
undersigned (the “Borrower™) to secure Borrower’s Note to

South Valley Bank & Trust
(the “Lender”) of the same date and covering the Property described in the Security Instrument and located at:

10882 WRIGHT AVENUE, KLAMATH FALLS, Oregon, 97603
[Property Addross]

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in
Declaration of Unit Ownership

(the “Declaration™). The Property is a part of a planned unit development known as
Falcon Heights Condominium Association, Inc.
[Name of Planned Unit Developmont]

(the “PUD"). The Property also includes Borrower’s interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the “Owners Association™) and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s
Constituent Documents. The “Constituent Documents” are the (i) Declaration; (ii) articles of
incorporation, trust instrument or any oquivalent document which creates the Owners Association;
and (iii) any by-laws or other rules or regulations of the Owners Association. Borrower shall
promptly pay, when due, all dues and assessments imposed pursuant to the Constituent
Documents.

B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a “master” or “blanket” policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
“extended coverage,” and any other hazards, including, but not limited to, earthquakes and floods,
for which Lender requires insurance, then: (i) Lender waives the provision in Section 3 for the
Periodic Payment to Lender of the yearly premium installments for property insurance on the
Property; and (ii) Borrower’s obligation under Section 5 to maintain property insurance coverage
on the Property is deemed satisfied to the extent that the required coverage is provided by the
Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy.
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Intheeventofadilu'ibulionofpmpatyinmncepmweduinlieuofreltoraﬁonorrepair
following a loss to the Property, or to common areas and facilities of the PUD, any proceeds
payablenoBorrowermha'ebyauignedandshn.llbepﬁdtoLender.Lenderuha]lapplythe
proceeds to the sums secured by the Security Instrument, whether or not then dus, with the excess,
if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other taking of all or
any part of the Property or the common areas and facilities of the PUD, or for any conveyance in
licu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be
applied by Lender to the sums secured by the Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with
Lender’s prior written consent, either partition or subdivide the Property or consent to: (i) the
abandonment or termination of the PUD, except for abandonment or termination required by law
inthecaaeofsubstantialdesmlctionbyﬁreorothercasualtyorindlecaseofatalcingby
condemnation or eminent domain; (ii) any amendment to any provision of the “Constituent
Documents” if the provision is for the express benefit of Lender; (iii) termination of professional
management and assumption of sclf-management of the Owners Association; or (iv) any action
which would have the effect of rendering the public liability insurance coverage maintained by the
Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other
terms of payment, these amounts shall bear interest from the date of disbursement at the Note rate
and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in pages
1 and 2 of this PUD Rider.

(Seal)

-Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

~Borrower -Borrower
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