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SEND TAX NOTICES TO:
Tammy Lynn McCoskey
3436 Shasta Way

—Kiamath Fells, OR 97603

NOTICE: THIS SUBORDINATION OF DEED OF TRUST RESULTS IN YOUR SECURITY INTEREST IN THE PROPERTY
BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE LIEN OF SOME OTHER OR LATER SECURITY

INSTRUMENT.
SUBORDINATION OF DEED OF TRUST

THIS SUBORDINATION OF DEED OF TRUST dated March 11, 2004, is made and executed among Charles T.
McCoskey and Claudia R. McCoskey ("Beneficlary”™); Amerititle, an Oregon Corporation {"Trustee™); Tammy L.
McCoskey {("Borrower™); and PremlerWest Bank ("Lender”).

SUBORDINATED INDEBTEDNESS. Beneficiary has extended the following described financial accommodations (the “Subordinated
Indebtedness®) to Tammy L. McCoskey (" Trustor®):

Promissory Note dated January 15, 2004, In the amount of $620,000.00.

SUBORDINATED DEED OF TRUST. The Subordinated Indebtedness is securad by a deed of trust datsd March 11, 2004 from Trustor to Trustes
in favor of Beneficiary (the "Subordinated Deed of Trust®).

REAL PROPERTY DESCRIPTION. The Subordinated Deed of Trust covers the following described real property (the "Real Property”} located in
Klamath County, State of Oregon:

See Exhibit "A", which is attached to this Subordination and made a part of this Subordination as if fully set forth herein.

The Real Property or its addreas is commonly known as 3435 Shasta Way, Klamath Falls, OR 87803. The Real Property tax identification
number is 3808-034DC-00400-000 Key No.: 445602

REQUESTED FAINANCIAL ACCOMMODATIONS. Beneficiary, who may or may not be the same person or entity as Trustor, and Borrower each
want Lender to provide financial accommodations to Borrower (the "Superior Indebtedness”) in the form of (A} new credit or loan advances,
(B) an extension of time to pay or other compromises regarding all or part of Borrower's presant indebtedness to Lender, or {C) other benefits
to Borrower. Borrower and Beneficiary each represent and acknowledge to Lender that Beneficlary will benefit as a resuit of these financial
accommodations from Lender to Borrower, and Beneficiary acknowledges receipt of valuable consideration for entering into this Subordination.

LENDER'S LIEN. As a condition to the granting of the requested financial accommodations, Lender has required that its deed of trust or other
lisn on the Real Property {"Lender's Lien") be and remain superior to the Subordinated Deed of Trust.

NOW THEREFORE THE PARTIES TO THIS SUBORDINATION HEREBY AGREE A8 FOLLOWS:

SUBORDINATION. The Subordinated Deed of Trust and the Subordinated indebtedness secured by the Subordinated Deed of Trust is and shall
be subordinated in all respects to Lender's Lisn and the Superior Indebtedness, and it is agreed that Lender's Lien shall be and remain, at all
times, prior and superlor to the lien of the Subordinated Deed of Trust. Beneficiary also subordinates to Lender's Lien all other Security Intsrests
in the Real Property held by Baneficiary, whether now existing or hereafter acquired. The words "Security Interest” mean and include without
limitation any type of collatsral security, whether in the form of a lien, charge, mortgage, deed of trust, assignment, pledge, chattsl mortgage,
chattel truat, factor's lien, equipment trust, conditional sale, trust receipt, lien or title retention contract, lease or consignment intended as a
security davice, or any other security or lien interest whatsoever, whether created by law, contract, or otherwise.

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES. Beneficlary hersby represents and warrants to Lender that Beneficiary has heretofore
delivered to Lender a trus, correct and complets copy of the Leass, which constitutes the entire agreement between the partiss thersto and
Beneficlary further acknowledgaes that the Lease Is in full force and effect and that no default by Beneficiary or, to Beneficiary's knowledge, by
other party under the terms and provisions of the Lease exists as of the date hareof.

BENEFICIARY WAIVERS. Beneficiary walves any right to require Lender: {A) to make, extend, renew, or modify any loan to Borrower or to
grant any other financial accommodations to Borrower whatsoever; (B) to make any presentment, protest, demand, or notice of any kind,
including notice of any nonpayment of any Superior Indebtedness secured by Lender’s Lien, or notice of any action or nonaction on the part of
Borrower, Lender, any surety, endorser, or other guarantor in connection with the Superior Indebtedness, or in connection with the creation of
nsw or additional indebtedness; (C) to resort for payment or to proceed directly or at once againat any person, including Borrower; (D) to
proceed directly against or exhaust any collateral held by Lender from Borrower, any other guarantor, or any other person; (E) to give notice of
the terms, time, and place of any public or privats sale of parsonal property security held by Lender from Borrower or to comply with any other
applicable provisions of the Uniform Commercial Code; (F) to pursue any other remedy within Lender's power; or (G} to commit any act or
omisslon of any kind, at any time, with respect to any matter whatsoever.

LENDER'S RIGHTS. Lender may take or omit any and all actions with respect to Lender's Lien without affecting whatsoever any of Lender's
rights under this Subordination. In particular, without limitation, Lender may, without notice of any kind to Beneficiary, (A) make one or more
additional secured or unsecured loans to Borrower; (B} repeatedly alter, compromise, renew, extend, accelerats, or otherwise change the time
for payment or other tarms of the Superior indebtedness or any part of it, including increases and decreasas of the rate of interest on the
Superior Indebtedness; extsnsions may be repeated and may be for longer than the original loan term; (C) take and hold collateral for the
payment of the Superior Indebtedness, and exchange, enforce, waive, and release any such collateral, with or without the substitution of new
collateral; (D) releasa, substitute, agree not to sue, or daeal with any one or more of Borrower's sureties, endorsers, or guarantors on any terms
or manner Lender chooses; (E) determine how, when and what spplication of payments and credits, shal be made on the Superior
Indebtedness; (F) apply such security and direct the order or manner of sale of the security, as Lender in its discretion may determine; and {G)
transfer this Subordination to another party.

DEFAULT BY BORROWER. If Borrower becomes insolvent or bankrupt, this Subordination shall remain in full force and effect. Any default by
Borrower under the terms of the Subordinated Indebtedness aiso shall constitute an event of default under the terms of the Superior
Indebtedness in favor of Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Subordination:

Amendments. This Subordination constitutes the entirs understanding and agreement of the parties as to the matters set forth in this
Subordination. No alteration of or amendment to this Subordination shall be effective unless given in writing and signed by the party or
parties sought to be charged or bound by the alteration or amendment.

Arbitration. Borrower and Beneficlary and Lender agree that all disputes, claims and controversies between them whether Individual, joint,
or class In nature, arising from this Subordination or otherwise, including without imitation contract and tort disputss, shall be arbitrated
pursuant to the Rules of the American Arbitration Association In sffect at the time the claim Is flled, upon request of either party. No act to
take or dispose of any Property shall constitute a walver of this arbitration agresment or be prohibited by this arbitration agreement. This
Includes, without limitation, obtalning Injunctive rellef or a temporary restraining order; foreciosing by notice and sale under any deed of
trust or mortgage; obtaining a writ of attachment or imposition of a receiver; or exercising any rights relating to personal property, including
taking or disposing of such property with or without judiclal process pursuant to Article 9 of the Uniform Commerclal Code. Any disputes,
claims, or controversies conceming the lawfuiness or reasonableness of any act, or exsrcise of any right, concerning any Property,
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including any claim to rescind, reform, or otherwise modily any agreement relating to the Property, shall alec be arbitrated, provided
however that no arbitrator shall have the right or the power to enjoin or restrain any act of any party. Judgment upon any award rendered
by any arbitrator may be entsred In any court having jurisdiction. Nothing in this Subordination shall preciude any party from seeking
equitable rellef from a court of competent jurisdiction. The statute of imitations, estoppel, walver, laches, and similar doctrines which
would otherwiss bs applicable In an action brought by a party shall be appiicable In any arbitration proceeding, and

an arbitration proceeding shall be desmed the commencament of an action for thess purposes. The Federal Arbitration Act shall apply to
the construction, interpretation, and enforcement of this arbitration provision.

Attorneys' Fees; Expenses. if Lander institutes any suit or action to enforce any of the terms of this Subordination, Lender shall be antitied
to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon any appeal. Whethar or not any court action
is involved, and to the extent not prohibited by law, all reasonable axpenses Lender incurs that in Lender's opinion are neceasary at any
time for the protection of its interest or the enforcement of its rights shall bscoma a part of the indebtedness payable on demand and shall
baar intarest at the Nota rate from the date of the expanditure until repaid. Expenses coverad by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's lagal expenses, whether or not there is a lawsuit,
including sttorneys’ fees and expansas for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction),
appeals, and any anticipated post-judgment collection aervices, tha cost of searching records, obtalning title reports {including foreclosure
reports), surveyors' reports, and appraisal fees, titie insurance, and fess for the Trustee, to the extant psrmitted by applicable law.
Beneficiary also will pay any court costs, in addition to all other sums provided by law.

Authority. The parson who signs this Subordination as or on behalf of Banaficiary represents and warrants that he or she has authority to
execute this Subordination and to subordinate the Subordinatsd Indebtedness and the Bsneficiery's security interests in Beneficiary's
property, if any.

Caption Headings. Caption headings In this Subordination are for convenience purposes only and are not to be used to interpret or define
the provisions of this Subordination.

Goveming Law. This Subordination wilt be governed by, construsd and enforced In accordance with federal law and the laws of the State
of Oregon. This Subordination has been accepted by Lender in the State of Oregon.

Successors. This Subordination shall extend to and bind the respactive heirs, personal representativas, successors and assigns of the
partiss to this Subordination, and the covanants of Baneficiary herein in favor of Lender shall axtend to, Include, and be enforceabla by any
transferee or endorsee to whom Lender may transfer any or all of the Superior Indebtadness.

No Walver by Lender. Lender shall not bs desmead to have waived any rights under this Subordination unless such waiver is given In writing
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a walver of such right or any
other right. A walver by Lender of a provision of this Subordination shall not prejudice or constitute a walver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Subordination. No prior waiver by Lender, nor any course of
dealing between Lender and Beneficiary, shall constituts a waiver of any of Lender's rights or of any of Baneficlary's obligations as to any
future transactions. Whanever ths consent of Lender is required under this Subordination, the granting of such consent by Lender in any
instance shall not constitute continuing consent to subsequent instancas whare such consent is requirad and in all cases such consant may
be granted or withheld in the sols discretion of Lender.

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH ALLOWS THE PERSON
OBLIGATED ON YOUR REAL PROPERTY SECURITY TO OBTAIN A LOAN, A PORTION OF WHICH MAY BE
EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT OF THE LAND.

EACH PARTY TO THIE SUBORDINATION ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIE SUBORDINATION, AND EACH
PARTY AGREES TO ITS TERMS. THIS SUBORDINATION I8 DATED MARCH 11, 2004.

AMERITITLE, AN OREGON CORPORATION
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Dr m INDIVIDUAL ACKNOWLEDGMENT
STATE OF &7@/ )

KU )88

COUNTY OF )

On this day before me, the undersignad Notary Public, personally appeared Tammy L. McCoskey, to me known to ba the individual described in
and who executsd the Subordination of Dead of Trust, and acknowledged that he or she signed the Subordination as his or her free and

voluntary act and deed, for the usas and purposes therein mentiongki.
Given my hand and officlal sesl = n _MW\ .20 n
By at

r &4
J

Notary Public In and for the State of

My commission expires |2’l"90

INDIVIDUAL ACKNOWLEDGMENT
LINDA L DUKE
NOTARY PUBLIC  }

STATE OF !; 2 /2@ )
<l
COUNTY OF ) - State of Texas
—%/Comm Exp. 09-27-20058

On this day before me, the undersigned Notary Public, personally appeared Charies T. McCos . MeCo.kcy',;;o rr;e known to be
the individuals described in and who executed the Subordination of Deed of Trust, and acknowledged that they signed the Subordination as their
fres and voluntary act and deed, for the uses and purposes the mentioned.

L ot T lcts no L
Residing at %g M Z gxEES
M_W My commission e %277-&,5—

STATE OF )

COUNTY OF )

On this day of , 20 ., before me, the undersigned Notary Public, personally
appearad

and known to me to be (an) authorized agent(s) of the corporation that executsd the Subordination of Deed of Trust and acknowledged the
Subordination to bs the free and voluntary act and deed of the corporation, by authority of its Bylaws or by resolution of its board of directors,
for the uses and purposas therein mentioned, and on oath stated that he or she/they Is/are authorized to execute this Subordination and in fact
executed the Subordination on behalf of the corporation.

By Residing at

Notary Public in and for the State of My commission sxpires
LENDER ACKNOWLEDGMENT

STATE OF __{ kﬁ%dﬁ )

SHA LAWS
: uoﬂnﬂu&l% og&eou
i s

COUNTY OF \_M-CKS?)/\, )
|5 day,of (N\“Ch

On this , 20 OLI . before the undersig lc, personally
appeared and known to me to be the y
authorized agent for the that exec within and foregoing instrument and acknowledged aal ument to be the free and
voluntary act and deed of the sald Lender, duly a rized by the Lender through its board of directors or otherwise, for the uses and purposes

therein mentionad, and on oath stated that he or she Is authorized to exscute this said instrument and that the seal affixed is the corporate saal
of sal nder,

By Residing st fd‘

Notary hmmmsmoffm,tém My commission sxpires 30-—05
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EXHIBIT “A”
LEGAL DESCRIPTION 16352

That part of Tract 22A of ENTERPRISE TRACTS, in the County of Klamath, State of Oregon,
described as follows:

Beginning at a point on the North right of way line of Shasta Way which lies North89 * 08' East a
distance of 2,782.3 feet and North 0° 49' West a distance of 15 feet from the iron pin which marks the
Southwest corner of Section 34, Township 38 South, Range 9 East of the Willamette Meridian, in the
County of Klamath, State of Oregon, and running thence North 0° 49' West a distance of 300 feet to a
point; thence South 89° 08' West a distance of 115 feet to an iron pin; thence North 1° 17 East a distance
of 372 feet to an iron pin which lies on the Southerly right of way line of the U.S.R.S. "A" Canal; thence
Easterly and Southerly following the Southerly right of way line of the "A" Canal to its intersection with
the North right of way line of Shasta Way; thence Westerly along the North right of way line of Shasta
Way to the point of beginning.

EXCEPTING THEREFROM a parcel of land located in Tract 22A, ENTERPRISE TRACTS
SUBDIVISION, situated in Section 34, Township 38 South, Range 9 East of the Willamette Meridian,
more particularly described as follows:

Beginning at a point on the Southerly right of way line of the U.S.R.S. "A" Canal, from which the most
Northerly corner of that property described in Deed Volume M-67 at page 1935 of Deed Records of
Klamath County, Oregon, bears North 52° 20' 50" West a distance of 471.98 feet; thence South 34° 28'
20" West, 22.00 feet; thence South 55° 31' 40" East, 46.00 feet; thence North 34° 28' 20" East, 22.00
feet, more or less, to the Southerly right of way line of the U.S.R.S. "A" Canal; thence Northwesterly
along said line, 46.00 feet, more or less, to the point of beginning, with the above described bearings
being based on those shown in Deed Volume M-67 at page 1935, Klamath County Deed Records.

Tax Account No.:  3809-034DC-00400-000 Key No.: 445502




