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DEED OF TRUST
DEFINITIONS MIN: 1000942-1310015319-0

Wordsuwdmmﬂﬁplesecﬁomofmisdocumuumdeﬁmdbehwandothawmdsmdeﬁmdm
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument™ means this document, whichisdated __March 19 R
2004 , together with all Riders to this document.

(B) "Borrower™ isAlfred E Voegels and Michelle K Voegels, HUSDAND AND WIFP

. Borrower is the trustor under this Security Instrument.

(C) "Lender" isNorth Amerjcap Savings Bapnk, FSB_ . Lender is a
Corporation __ organized and existing under the laws of Missouri . Lender's
address is __11225 College Blvd Syite 400, Overjand Park, KS 66210

(D) "Trustee"iSEirst American Title Insurance Co of Oregon .
(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is

acting solely as a nominee for Lender and Lender's sucoessors and assigns. MERS is the beneficiary

under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an

address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated _March 19 s

2004 . The Note states that Borrowerowes Lender _Two Hundred Thousand
Dollars (US. $ 200,000.00 ) plus interest. Borrower

haspmnﬁsedmpaymisddanPeﬂodicPaymenBandmpaythedeumﬁmmlatermm
April 1, 2034 ;
(G)"W"mmmmmmwwmmmmmofmmm
Property.”

@m" " means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under thig Security Instrument, plus interest.
(D"mdeu"meamaﬂkidusthsSwuﬁtymmmMmmwdbme.MfonuMng
Riders are to be executed by Borrower [check box as applicable]:

X1 Adjustable Rate Rider O Condominium Rider ] Second Home Rider
[J Balloon Rider (] Planned Unit Development Rider [ Other(s) [specify]
O 1-4 Family Rider [0 Biweekly Payment Rider
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(D"Appﬂubhlaw"mnmaﬂmnﬁoﬂﬂappﬁmbhfeder&ﬁa&aﬁloml%mgﬂaﬁm
ordinances and administrative rules and orders (that have the effiect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
chugesMamimposedemrowumtherpatybyawndominiumassodaﬁomhomwwnm
association or similar organization.

(L) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
transfers.

(M) "Escrow Items" mean those items that are described in Section 3.
@"me“mmmwmmmm&mgamwpﬂd
memhdpmw(mhumanmmmmmomdsmidmduthemduuibedm&cﬁonﬂmr:(i)
damagem,mdemucﬁmoﬁchmpmy;(ﬁ)mndemaﬁonmuhermﬁngofaﬂmmypmtofme
Propeﬂy;(ﬁi)wnvqanumﬁmofwndmnaﬁomm(w)mimpmﬁmoﬂmomisdomum,ﬂw
value and/or condition of the Property.

(0) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 US.C. @601 et seq) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As
used in this Security Instrument, "RESPA" refeers to all requirements and restrictions that are imposed in
regard to a “federally related mortgage loan" even if the Loan does not qualify as a "federally related
mortgage loan" under RESPA.

(R) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's
successors and assigns) and the successors and assigns of MERS. This Security Instrument secures to
Icndu:(i)merepaymmdmelmmawaﬂmwﬂ&mandmdiﬁaﬁmsdmeNow;aM(ﬁ)
the performance of Borrrower's convenants and agreements under this Security Instrament and the Note.
For this purpose, Borrower irrevocably grants, bargains, sells, conveys and confirms to Trustee, in trust,
with power of sale, the following described property located in the Coupty

of__Klamath . [Type of Recording Jurisdiction]

[Name of Recording Jurisdiction]
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See Exhibit "A"™ attached hereto and made a part hereof

whichqn-m]yhagthemof 1042 Newcastle Ave
[Street]
Klamath Falls ,ol'egon 97601 (Wmﬂ):
[City] [Zip Code]

TOGETHER WITH all the improvements now or hereafier erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property”. Baorrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and
lmsthcﬁnggmmenwymePropatyandmatmePropawismumbaed,aweptfm
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1 Pmdmammmwwndmw
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow
Items pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in
U.S. curreicy. However, if any check or other instrument received by Lender as payment under the Note
or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
paymmmmumdertheNaeandmisSeauitymmummbemademmmmreoftheﬁouowing
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forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check
wmshkfscheck,muﬁdedanyawhcheckhdrawnmmmmsﬁmﬁmwm&podummmmdbya
federal agency, instrumentality, or eatity; or (d) Electronic Funds Transfer.

Paymen&mdeemedmcdvedbylmduwhmmcdvedatthelomﬂmdedgnﬂedmtbeNotem
at such other location as may be designated by Lender in accordance with the notice provisions in Section
15. Wmmmmwpﬁﬂmf&mmwﬁﬂmmm
to bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the
Loan current, without waiver of any rights hercunder or prejudice to its rights to refuse such payment or
parﬁalpaymemsmmeﬂmue,bmunderisnmwﬁwdmapplyawhpaymmmumeﬁmemch
payments are accepted. If each Periodic Payment is applied as of its scheduled due date, the Lender need
not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be
appﬁedwthemtstandinspﬁndpdbahmemdertheNmeimmedimdypﬁmmfomdomm. No offset
or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
mhngmymmmwumﬂwNmammmsmwmmMMPerfomﬁngthcmmand
agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
paymnmawenedaMappﬁedbyIMaMbappﬁedmthemnowingordudpﬁomr(a)mw
due under the Note; (b) principal due under the Note; () amounts due under Section 3. Such payments
shall be applicd to each Periodic Payment in the order in which it became due. Any remaining amounts
dmﬂbeappﬁedﬁmmmchargesmmmymbermmmmmwmdermisSemﬁwmﬂmmm.am
then to reduce the principal balance of the Note.

chndermodvesapaymcmﬁomBonmforadelmqmmModicPaymcMWMchmdudua
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
paymemofommmmepﬂiodicPaymenu,mhexoessmaybeappﬁedwanymchmgesm
Vdmtmyprepaymnﬁshaﬂbeappﬁedﬁmmmymepaymemwmmmasdeuibedmme
Note.

Anyappﬁeaﬁonofpaymmm,mmwepmwedgmMiscthEPmceedsmpﬁmipddmmder
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Hems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
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prunium,ifmy,mmymmspayabbbyBomwlmdermlieuofﬂnpaymuuomegme
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” AtoﬁginaﬁonmatmyﬁmeduﬂngmetermoftheLmlmdermaymﬁmmatCommunity
Amchﬁon&u,Fws,mdAssemeﬁ&ifmy,bemwedhwamw,andwh&w&feesmd
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender
waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligaﬁontopaytolznderFundsforanyorallEmetemsatanyﬁme. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
ducformyEme&msﬁrwhkhpaymaﬂofFuMshsbemdebylmdaaniﬁLendamﬂm
shaﬂmrmmmLeMermdmeﬁdmﬁngmhpaymmwiminmwhﬁmepeﬂodasundumquuhe.
Bomwu‘sobﬁgaﬁmmmkcmhpaymmsandmpmﬁderwdwmﬂﬁoraﬂwwbedeemedw
beacwmaﬂandagreaneanmimdmthisSeunitymmmmLastthhmse'cwemmand
agreement" is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a
waivu,andBmowfaﬂswpaythemmmmmrmEmImm,undamyexmiseimﬁghm
under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to
Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a
mﬁcegivmhwcoﬂamewiﬁSecﬁmlSMupmnwhmoeaﬁmBmwsbaﬂpaymLenduau
Funds, and in such amounts, that are then required under this Section 3.

Izndermy,atanyﬁme.mueaandholdFmdstammM(a)mfﬁciemmpﬂmitLendm'm
applyththMsﬂ&eﬁmespedﬁdunduRESPA,and(b)nﬂmexmd&em:dmmamMahnda
can require under RESPA. Lender shall estimate the amount of Funds due on the basis of carrent data
and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
insimmentality,orenﬁty(includinngder,ﬂ'lznderisanhsﬁtuﬁonwhosedepoaitsmsoinmned)orin
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the
time specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds,
mmﬂymlyﬁngtheemowamm,wveﬂfyingtheEmwmmundapaysBom
interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is
mademwﬁﬁngmAppﬁmbleLawwmﬁmmmreambemidonﬂmed&Lmdashaﬂnmbemqumd
to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in writing,
however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

HMisamphsofFlmdsheldmewow,asdeﬂnedunduRESPA.LendcrshaHmmw
Borrower for the excess fands in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than
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12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender
mmmumwm&mwmmmmmmmm
mmakeupﬂndeﬁdencymawordamewithRESPA,bminmmomthanumomhlypaym

Umnpaymemmmﬂd'aﬂmmmredbymisSemﬂtymmmlmdershaﬂpmmpdyreﬁmd
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
amhmblem&e?MmemEpﬁmmmmmmmmmma
grmndmnGmmePropeny,ifany,demmmityAssodaﬁmes,Fw,MAmm,ﬁmy.
TomeaaemmatthﬁehemsamEmemBomwshanpayﬂwmmmemwpmvidedin
Section 3.

BomwushaﬂpmnmﬂydimhngemyﬁmwﬁchhaspﬁoﬁtyomtﬁsSemmitymmmmm
Borrower: (a)agreeslnwﬁﬁngmﬂlepaymemaftheobﬁgaﬁonsecuredbythcueninamanw
mpmblemLender,hnmlywlonguBmhpﬁmmingmhagremm;(b)mmmeﬁmm
Nﬁﬂhw.mmmmmﬁwﬁmmmwngswmmLmddsoﬁmm
opaawmprwemmemfotmmemdtheﬁmwmmouprweedingsmpendm&bmaﬂyunﬁlmh
pmcwdingsmmnduded;m(c)mﬁommemmaofﬂwﬁmmagreemmmwlm
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is
mbjedmaﬁmwhichmnaminmioﬂtymmis&mﬁtymmumemlmdamaygivemmwa
notice identifying the lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy
the lien or take one or more of the actions set forth above in this Section 4.

IzndumquuimBomwmpayaone-ﬁmechargeforamdestatemxwﬂﬁmﬁmand/m
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
merpuwmmnedagainalosbyﬁmhmrdsmdudedwitMnmem'auenddm'aMmy
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lendefsﬂgmwdimppmmewdschoice,whichﬂnghmmtbemdsedummmmbly. Lender
mquuimBomwmpay,Mwnmcﬁonwimmislmn,dthen(a)aone-ﬁmchmgefmﬂoodm
duumhaﬁomwﬁﬁmﬁmaﬂmddngmiw&m(b)aowﬁmecmforﬂowmdmm
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
wymmofanyfeaimpowdbytheFedualEmgeonmagememAgemymmnmcdonwimmc
review of any flood zone determination resulting from an objection by Barrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower’s expense. Lender is under no obligation to purchase amy
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
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Mpmmmw,mmwdsqﬁwmmem,mmmnmdmem,mmyﬁsk,
hawdmﬁabﬂhyandmigﬂpmﬁdem&rorlemrmascthanmmﬁwﬂymm Borrower
Wmmmﬁmmmwmmwmmmd
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5
shall become additional debt of Borrower secured by this Security Instrument. These amounts shall bear
interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon
notice from Lender to Borrower requesting payment.

Aﬂmsnmeepoﬁdumquiredbylmdumﬂmmwahofmwhpoudushaﬂbembjeawlmdeﬂ
ﬁgmmdimppmmhpoﬁds,smumchﬂeamndaNmnﬂgagechuse,andshanmmchderu
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and
renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
mﬁmwm,fmmm,mdsmmoamm,mwucymummamm
moﬂgngedmueandshaﬂnamel.endcrasmoﬂgageeand/masmaddiﬁmalloupayee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
mwriﬁnganymmrmpmwd&whahumnmthundeﬂyingmmmmqﬂmdbyundu,shaﬂ
beappﬁedmmdomﬁmmmpahd&chomﬂy.ﬂ&emomﬁmmrepﬁrhemmmimﬂyﬁaﬁbhm
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right
to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure
the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Icndamaydisbumpmmdsformerepahsandrmmﬁminadnglepaylmminaseﬁes
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such insurance procecds, Lender shall not be required to pay
Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is not economically feasible or Lender's security would be lessened,
themauancepmdsshaubeappﬁedmthcmmmumdbythisSwmityhmumem,whahummt
then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applicd in the order
provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The
30-day period will begin when the notice is given. In either event, or if Lender acquires the Property
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
prowedshmamoumwwexowdﬂnammunpaidundutheNmeormisSewmymmmm
(b) any other of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Bmmw)underaﬂhmmnwmﬁdswveﬁng&chpeﬂy.hsofarunwhﬁghﬂmappﬁmbhmthe
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coverage of the Property. Lender may usc the insurance proceeds either to repair or restore the Property
ormmyammmﬁmpaidnndutheNommthisSeunityImﬂumem,whuherornmmendw

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
Mﬁmmmmmmﬁmdmmmmmmmwm
Mqupﬂnﬁpﬂr&&mﬁrﬂl&ﬂmmaﬁu&emﬁm,mm
mhawixayeesmwﬁﬁngwhichmnxmmannmbemmwnablywhhhd&muMessamemmﬁng
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
dmuy,damgeorimpairmePropaty,aHWmePropmymdaeﬁorm“comnﬁtmmthe
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
ordermptwemthePropenyﬁomdemimaﬁngmdecreasingmvalwmmitsmndiﬁm. Unless it is
dﬂmmimdpumammSeaionsmMNpaHNNﬁOmﬁonisnummmimﬂyﬁaﬁble,Bomwershau
prompﬂyrepairtherpeﬂyifdamagedtoawidﬁuﬂ:erdeteﬁoraﬁonordamage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
Mbmmsibleﬁrmpdﬁngwmﬂoﬁng&e?mﬂoﬂyﬁlmmmwmm
mmmﬁmmmrmmmmmamp@mwmam
of progress payments as the work is completed. If the insurance or condemnation proceeds are not
mﬁﬁdemmmpahmmaomthePMy,BomwhnmﬂwedofBWsobﬁgaﬂonﬁorm
completion of such repair or restoration.

Lender or its agent may make reasonable entrics upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
giveBormwcrnoticeatthetimeoforpﬁortosuchanimeriorinq:wtionspecifyingmchreasonable
cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
promBomwermmypumnsmmﬁﬁesacﬁngﬂthedimeﬁonofBomwmwi&Bomwm‘s
howledgemmﬂgawmﬂeﬁnﬂyﬂlx,ﬂﬂmﬁn&mhmm&hﬁrmaﬁmwmmm
(or failed to provide Lender with material information) in connection with the Loan. Material
rememﬁmsimlude,hummtﬁmiwdw,mwuemaﬁommncuﬁngmmweﬂmcyofme
Property as Borrower’s principal residence.

9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a)BomwerfaikmpufomthewvenaandagreemmanmimdmmisSewﬂtymmuM(b)
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights
under this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or
forfeiture, for enforcement of a lien which may attain priority over this Security Instrument or to enforce
hmmmgﬂaﬁom),m(c)BomwhmabandonedtheHopcﬂy,tbenLendamydoaMpayfor
whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under this
Swuﬂtylmmmtmdlﬂingmmwﬁnsandmmﬁngmevﬂmd'mehopuw,andmﬁngmﬁm
repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured
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byaﬁmwﬁchhmpﬁoﬂwothSSeuxﬂtyMumcnt(b)appmﬁngmmrQand(c)paying
mmabhaumffesmmmiummchmpenyandlmdghBunderthisSeanity
Instrument, including its secured position in a bankruptcy proceeding. Securing the property includes, but
hmﬁmiwdm,mmﬁngmemmmhmmbd&mmembwdmmm
windowgdrﬁnwmﬁommpesdimmwﬂdingmahumdeﬁohﬁmsmdanmmndiﬁmam
have utilities turned on ar off, Although Lender may take action under this Section 9, Lender does not
have to do 50 and is not under any duty or obligation to do so. It is agreed that Lender incurs no liability
for not taking any or all actions authorized under this Section 9.

AnyamounmdisbmwdbyLendamdumisSecﬁm9shaubemmeaddiﬁmaldebtomewu
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

HmisSecmhymmuMismaleawhomBmushnnmmplywhhaumeprwidomd'the
lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any
reason, the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage
mmmMmcwwﬂymwidedmhmﬂnmandBomwwureqmredmmkesepamdydemgnmad
paymmmwwmdthemmﬁumforMongagemmme,Bmowshanpaymepremiummquimdm
obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
mbﬁnﬁaﬂyequivﬂemmﬂnmmBomwerofﬂwMongageImmanmpwﬁwﬂymeﬁed,ﬁomm
alternate mortgage insurer sclected by Lender. If substantially equivalent Mortgage Insurance coverage is
not available, Borrower shall continue to pay to Lender the amount of the separately designated payments
that were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss rescrve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
mmymﬁmgmm(mmmmmmmmmmm)
pmﬁ&dbymhsumubﬁedbyhnduagahbwomeswaﬂaﬂqisobﬁimandlmrhrrequhu
separately designated payments toward the premiums for Morigage Insurance. If Lender required
Mmtgasemmnmuawndiﬁmofmhngmmandmwmmﬁredmmkcsepamly
wquimdmmaimiantgagemmnmmeﬁea,mmpmﬁdeamn-mﬁmdathmmve,unﬁlmc
WsmqﬁmﬂﬁrMWlmmmen&hmﬂamewi&mywﬂmwm
Borrower and Lender providing for such termination or until termination is required by Applicable Law.
Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mmaehmmerdnhmlmdu(orenﬁty&ﬂmrdmestheNﬂe)forwminlumitmay
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incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Morigage Insurance.
Mongageinaumwalummeirtmalﬁskmaﬂmhmmmemforceﬁnmﬁmewﬁme.mdmy
emammagreementswim«hcrparﬁesthatshueornwdifymdrﬁsk,ormm These
wmmmmmmmammmmmmmmmmmmm
(or parties) to these agreements. These agreements may require the mortgage insurer to make payments
Mgmmdﬂmmmmmmmavﬁhbh(wmhmymmdemm
from Mortgage Insurance premiums).
Ma@tdmwm,mmﬁmmmmm,mm.
mymhuenﬁty,manyaﬁliﬁeofmyof&ehmgoingmymcdw(dkeﬁlymmdimﬂy)mmm
deﬁwﬁom(mnﬁghbechraﬁaizedu)amrﬁonomewu‘spaymmmrMmmmmmm
mhnngeﬁorshaﬂnsormodifyingthcmortgagemsumfsﬁsk,ormcinglom. If such agreement
pmﬁdaMmaﬁliﬂcofLenderﬁhsashamoftheimureﬂﬁskhmbmgeforashmof&e
ptemhlmspaidmthemmar,thcarmngememisoﬁ:ntermed“capﬁwreimmme.' Further:
(a)Anynchagxmenﬂwﬂlnotuﬂectﬂ:eamounﬁﬂmBomwerhuwwpayfor
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refand.
(b)AnynchngreementlwlﬂnotnﬂectﬂlerlghtlBomwerhu-ﬂ'any-witblupeettothe
MortpgelnnnneennderﬁeﬂmneancﬂonActofIMormyotherhw. These rights may
mmﬂmmmummmmmmdommummm
Innranee,mhavetheMortgqelnmtermlnnedmomaﬂuﬂy.andlortoreedveard’undohny
Moﬂgqehmrmeepremhmthﬂwmummedntheﬂmeofmehmeeﬂaﬂmorternimﬂom
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancons Proceeds are hereby
assigned to and shall be paid to Lender.
HmePropatyhdamgeimhmmﬂmstdsshaﬂbeapphedmmaﬁonmmpdrof
mePropeny,ftMreROmﬁonmrepakkwommimllymaﬁbhamunddsmuﬁwmnubﬁemd
DuﬁnsumhrepairaﬁmnomﬁmpeﬁoiLendushaﬂhavetheﬁnghoMmhmmmm
Proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been
wmplaedmlmda‘ssaﬁsfwﬁm,prwidedmmmmspedionsmwundumkmpmmpﬂy. Lender
mypayforthempdmandmraﬁmhadnghdimnunmmawiuofmmymmuthe
work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be
paidonmchMiscelhmumwed&LendushaﬂnmbemquﬁndmpayBomwermyimaenm
carnings on such Miscellancous Proceeds. If the restoration or repair is not economically feasible or
Izwsmﬂwm&mmmmmummmubeappﬁedwmemmw
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.
In the event of a total taking, destruction, or loss in valuc of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.
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mmeevemﬁapmﬁalmﬁng,demwﬁon,mmmvalmofﬂnmmwhichﬂwﬁﬁrmm
vﬂmofthePropatyimmedimdybefomﬂnpmﬁﬂmhng,deumcﬁommmmvalmhequdmw
mmmmdmmmwmmmwmmm
mmmmmmmmmmmmmmwmwﬁmmm
secmedbymisSeanitymmumeMshaubemﬁnedbymeammmdmcMisceuamoumweds
mﬂﬁpﬁdby&chﬂwhgﬁwﬁon:(a)thtmﬂamoumdthemmrdimmedimlybdomthe
parﬁﬂmhng.dewwﬁommlmsmvﬂmdhddedby(b)ﬂwfairmrketvalueofmehopaty
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to
Borrower.
mthewemdaparﬂﬂmldng,dumwﬁommmmvahwofthePropatyMWMchthefakmarku
vﬂmoftherpeﬂyimmdia&lybdomﬁepmﬁﬂhhn&deﬂwﬁommlossmvﬂmismmanthe
ammﬂofthcmmssemmdimmdh&lybefomﬁeparﬁalﬂhng.desﬂwﬁmmlosinvﬂm,m
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

Iftthroputyisabandomdbmemwer,oriﬂaﬁermﬁcebyLaﬂermBmmwthatthe
Oppodnng(udeﬁmdmmemm)oﬂusmmkemawudmsemeaclaimfordamage&
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
mwueathcapplythem:cdlmemanwdsdthermmmﬁmmmpahdtherpenymmmc
sums secured by this Security Instrument, whether or not then due. *Opposing Party" means the third
paﬂy&ﬂowesBomwerMisceﬂammummdsmthepaﬂyagainﬂwhomBomwhasaﬁgMof
action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
anyawardmdaimfordamguMamamihmbhwtheimpahmemdLmdefsmmmmc
Property are hereby assigned and shall be paid to Lender.

All Miscellanecus Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymemamdiﬁmﬁmdamﬁmﬁonofthcmmsmedbymis&cuﬁtymmmmby
LendumBomwamanySmwrmImaeaofBomwshaﬂnmwmrdeasemeﬁabﬂhyof
Borrower or any Successors in Interest of Borrower. Lender shall not be required to commence
wmdingsagainﬂanySwwsmrinmmwofBomwormmfusememdﬁmefmpaymmtm
mhuwixmodﬂyamrﬁmﬁmdthemsmmdhymissmwmmmbymmofanydemand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
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exuddngmyﬂmmmedymm&n&wimmmundeﬁmmofpaymmﬁommhd
meﬁﬁumwmmdmmmmmmmmmmm
not be a waiver of or preciude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
andagmesthatBo:mmfsobligaﬁonsandﬁabilityshallbejoiMandsewml. However, any Borrower
whoco-signsthisSeanityhsummhndoesnmmmeNm(a'co-signer'):(a)isco-signingthis
wwmmmmmmmmmmmsmmmepmmm
tamof&isSeuﬁtymmmem;(b)isnMpmmuyobﬁmdmpaymemmredbymBSwMW
mmmcm;and(c)agreesmMLmdaandmymhuBmwumagrmeMdify,forbmrm
makeanymommdaﬁomwi&regammmetamsdmkwuﬂtymmtmthemwhmﬂthc
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
BomwefsobﬁgaﬁmuﬂutﬁsSwuﬁthmmmwﬁﬁn&amuwwedbyLmdu,shanobmin
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Wswwmmwmwmmmmmmmmm
writing. ThemmemnﬁandagremenmofmisSemﬁtymmnmemeind(exceptaspwvidedm
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. LendermaychargeBonowerfeesforservicespe:formedinconnecﬁonwith
Wsmnmmmdmmsmmmewmnhmwm:
SwuﬁtmemLinduﬁnghﬂnﬂﬁmi&dm,ammys’ﬁee&thpwﬁmanﬂuaﬁmfeu.
mmmmmmmmm&mmmmmwtymmmma
spedﬁcfeemBmmwm'shallmtbecmﬂrwdasapmhibiﬁmmthechmgingofmchfee. Lender may
nm&arge&esthmamupmﬂymmmwdbymis&anitymmmumbymnmblehw.

chelmnismbjeﬁmahwwﬁchw&n:dmmlmncharmandthﬂhwisﬁnﬂlymmed
wMthemwreaormhalmnchargesmueaedmmbemuwtedmmnmcﬁmwimmelmamed
thepemﬁedﬁmi&ﬁem(a)anyumhchrgeshaﬂbere&medbyﬁzammﬂmmwmmme
chargemthepamiuedﬁmiuand(b)anymmﬂreadymlhaedﬁommwmmd
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
Mmmmmﬁﬂmﬁmammofmyﬁgm&wﬁmmmwmgmmmw
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. AnynoﬁcemBomwerinconnecﬁonwiththisSewﬂtylnmuMshanbedeemed
mhmbemgivmmBomwerwhenmaﬂedbyﬁmmssmaﬂmwhenacmanyddivuedemmwds
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unbsAppﬁmbhlawupruﬂqudmmhawhe.mmﬁwaddmshaubemerAddm
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mwm&dmmamwmmmm.wmaﬂpmmmlymﬁfyLm&rof
Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s change of
mmmmmmam«mwmmﬂeﬂpm. There
maybemlyonededgmtedmﬁceaddressunderthisSecuﬂtyhsmmematanyoneﬁm Any notice to
Immaubegivmbydeﬁveﬂnsitmbymﬂmytbymndasmﬂwlzndefsadmussmwdhemm
unless Lender has designated another address by notice to Borrower. Any notice in connection with this
wwmmmwummmmmmmmmlymwm.
Hmymﬁwwqﬁredby&hSwuﬁtyhs&um&isﬂmmquhedunduAppﬁmﬂehw,meAppﬁubh

16. Governing Law; Severability; Rules of Coustruction. This Security Instrument shall be
guvermdbyfedualhwandmehwofthejuﬁsdiaiminwhichmehopemislowed. All rights and
mmmmmqummmammmmmmumiuﬁmof
Applicable Law. Appﬁcablelawmightexpﬁdﬂymimpﬁdﬂyaﬂowtheparﬁeswagmebycommctorh
mummmmmmumumanammmmmwmmm
theewmmatmypmvidmmdmoftm&mﬂtymmumemNﬂnNotemnﬂimwimAppﬁmble
Law,swhwnﬂidshaﬂnﬂaﬁectﬂhupmisimofﬁis&wﬂtthMm&eNo&wﬁchmbe

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
mrwmondingnaﬁuwmdsmwmﬂsofthfemmimgmdm(b)wudsinmeﬁngﬂushaummm
mdudeﬂwphnﬂandviwvum;and(c)memM'my"givumdimﬁonwimnanywﬁpﬁonm
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
ﬂmmmwmmymmwdﬂmmmmm,mmbmmm
to, those beneficial interests transferred in a bond for deed, contract for deed, installments sales contract
mesaowagreemennﬂwimm&whichismeMMferdtﬂlebmewataﬁnumdatewa
purchaser.

Ifaﬂormypaﬂd‘&chputymanyhteresththePropertyissoMmmafemd(mif
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
IgndefspﬁorwﬂummnxnnlmdumywquimimmeﬁawpaymtmﬁNOfaﬂmsmmdbym
Security Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
pmideapeﬁodofnmlasmanmdaysﬁommedmuhemﬁwhgimmmdamewim&cﬁmls
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
mwewmpﬁmwﬂwacpimﬁmofmispeﬁoimmymvokcmymmediespamiuedbythis
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
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BmmwushaﬂlnwtbﬁnghwemmmemmtofmisSeauﬁymmuMdiwmﬁmedmmyﬁme
pﬁmmtheeaﬂieﬂd:(a)ﬁwchysbdommkofﬂanpmymmmSwﬁmnoftMsSeaniw
mm@)mmmumwmmmmmmmﬁmofmmgm
to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a)paysLenderaﬂnmswhichthenwwldbedmunderthisSecmﬁyImﬂumeﬂandthe
Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (C)
mmmmmmmwwmmmmmwumm,mme
wmmmmmmmmmmmmmmmmof
pmwcﬁnngddsimmmmerpeerﬂghEundamisSwmitymmmm;md(d)mkumch
acﬁonuLendermaymmablyrequimmammmaunddsimmmmePwyaMﬁghuunda
misSewﬂtyImmmﬂdBoansobﬁgaﬁmwpayﬂnmmedbymisSwmitymmmm
shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenscs
inoneormo:eofthefollowingfmms,asseleaedbyl.ender:(a)cash;(b)moneyorden(c)celﬁﬁed
check, bank check, treasurer's check or cashier's check, provided anmy such check is drawn upon an
insﬁunionwhosedepositsareinsmedbyafedemlagency,insm:memalityorentity;or(d)Elecuonic
Funds Transfer. Uponreinstatememwmnuwet,thisSemﬂtyhlsUumcntandobﬁgaﬁonsmned
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
theNote(togetherwiththisSecmitylnsuumcnt)canbesoldoneormeﬁmeswiﬂnnpﬁornoﬁceto
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
PeﬁodichymdueundermeNmemﬂthwmiqlmmmmmmﬂgagelm
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Savhu,BomwawiﬂbegivmwﬂnmnoﬁwdthecbangewﬁchwinmmemmaMaddmd'me
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
wadbyaLmSuviwdhumanmhawdtheNae,memrtgagelmnxrvidngobngﬁomm
Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser uniess otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
Wﬁmormemunbaofadau)mmmmmemhumﬂacﬁmpmmmmis
Swuhyhmumeﬁm&mﬂeges&m&emhumnyhasbrmlndmypmotmanydmyowedby
mamoﬂﬂﬁsquﬂtyMMm,unﬁlmcthmwumunduhasmﬁﬁedmeahapany(wimmh
noﬁcegivenincompliancewiththerequirennntsofSecﬁonlS)ofsnchallegedbreachandaffordedthe
mhupanyhauoammmbhpeﬁodaﬁerthegivmgofsmhnoﬁcemmkecomﬁwacﬁon. If
Appﬁmbhhwmvidsaﬁmpaiodwﬁchmmdmbefomwminwﬁmmbemmmaﬁme
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
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oppormnitymmgivmmBonowupumammSwﬁmnandthemﬁceofmlaaﬁmgimm
BomwupmmmmSeaimlsmubedeemedmmﬁsfythemﬁwandoppommitymmkewmcﬁw
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
mmmmzmmkmmﬂmkmmmmmmmm
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
m)mmmmuw'mmmmmmmdmmﬁonwmmmpmymm
Mmhwmhalth,mfaymmvimnmemﬂprﬁm;(c)'EnvimmmﬂCleamm'indudesmy
responseacﬁommmediﬂaaiommmovﬂacﬁomasdeﬁmdenvhmmcnmllaw;and(d)m
"Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not canse or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not
do,mraﬂowmyomdsemdo,anythingaﬁecﬁngther(a)matisinviohﬁmofany
Environmental Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence,
mmmhxdamm&mmamndiﬁmmmmwyaﬁemthevﬂmofﬂn
Property. mpmedingmmmunmapplymmepmmmnmgeonmehopertyof
m“qlmnﬁﬁsof}hmdmssmmnmgenuaﬂymglﬂzedmbeappmpﬁmmmmal
residential uses and to maintenance of the Property (including, but not limited to, hazardous substances in
consumer products).

Bonowﬂaﬂpmnmﬂygiwlmﬂuwﬁﬁenmﬁwof(a)myhvesﬁgxﬁmclaim,demaﬂ,hwmit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) amy
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
MofanyHamdmmSubsmm,aM(c)mymndiﬁonmuwdbymeprm,usemrdmofa
Hazardous Substance which adversly affects the value of the Property. If Borrower learns, or is notified
byanygovemmnmlmregﬂahrymnhoﬁW,mmypﬁvﬂemﬂy,Mmymwﬂmmherremedhﬁm
dmwsmmmwum,nmshaﬂpmmpﬂymaﬂ
necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covemamt or agreement in this Security Instrument (but mot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defanlt; (c) a date, not less than 30 days from the date the
mﬂeehglventol!omwer.bywhlchthedefmltmuubecured;and(d)thltfdlnretocurethedefnlt
on or before the date specified in the notice may result in acceleration of the sums secured by this
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Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
mmwmd&eﬂmmbmgammmmmmdawmn
or any other defense of Borrower to acceleration and sale. H the defanlt is not cured on or before the
mmmmmmurummmmmmmmmamm
nmmdby&hSewﬂtyhﬂumemmmrtherdunmdmdwhwkethepwerduhmdny
other remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in
purulngthemdiupmﬂdedhthhSecﬂmzz,hehdnpmmmum,mmabhme
fees and costs of title evidence.

nmwmmmmaﬂmm&rMmmumemmam
notice of the occurence of an event of defanlt and of Lender's election to canse the Property to be sold
andlhallcauenchnoﬁeetobereeordedlnmheountylnwhlchnnypartofthe?mpertyhlouted.
LenderorTrn-teelhllglvenndeeofuleinthe-mnerprucﬂbedbyAppﬂubleLtwtoBormerand
to other persons prescribed by Applicable Law. After the time required by Applicable Law, Trustee,
without demand on Borrower, shall sl the Property at public auction to the highest bidder at the time
andplaeeandunderthetemsdedpatedlnthemﬂeeafmeInoneormorepareellandlnmynrder
Trustee determines. Truteemaypoctponeuleofallormypuulofthe?mpertybypubﬂc
announcement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but not imited to, reasonable Trustee's and attorneys' fees; (b)
toallm:necnndbythhSecnritylnmment;and(c)myexeeumthepenonorpeuumlegally
entitled to it.

23. Reconveyance. Uponpaymentofallmsmnedbyﬂ:isSecmilylanent,Lcndershaﬂ
WTMvaeythePropenyandmummnderMSecuﬁtymsmmemmmm
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lendamaychugemhpersonorpersomafeeformconveyingtthmpaty,Mmly
ifthefeeispaidtoamim-pany(mhasmem)fmserﬁmmnduedandmechargingoﬂhefeeis
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee
shall succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25, Attorney's Fees. As used in this Security Instrument and in the Note, attorney's foes shall
include those awarded by an appellate court.
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26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
mymkeundaSecﬂon9of&isSemﬁthﬂummwmeendefsmtawmtthropmyand
27. Required Evidence of Property Insurance.

WARNING

Unless you provide us evidence of the insurance coverage as required by our contract or
lmnagmementwemayplmhaseinmmnceatyuummpmectwimm This
insurance may, but need not, also protect your interest. If the collateral becomes damaged, the
cwmgewepurchasemnynotpayanyclaimywmakeoranydaimmdeagainstyou. You may
later cancel this coverage by providing evidence that you have obtained property coverage
clsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this
ingurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added amount.
The effective date of coverage may be the date your prior coverage lapeed or the date you failed
to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtainmyomownmdmynotsuﬂd‘ymymedforpmpatydamagemgemmymandatwy
liability insurance requirements imposed by Applicable Law.

OREGON —Single Family~ Fammie Mae/Freddie Mac UNIFORM INSTRUMENT Famm 338 /01 (eage 17 of 18 puges)
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
SecmitylnmumﬂandinanykidumﬂedbmemwerandmoordedwithiL

Witnesses: P £ /K/,g (Seal)

Alfrdd E Voégels

A 4 (/é—%,i)(sﬁn

Michelle K Voegels - Borrower

[ Space Below This Line for Acknowledgment |

STATE OF mlﬂ , Kfemaek County s:
BEIT ,thatonthis 19th dayof March 2004

, before me, the undersigned, a Notary Public in and for the County and State aforesaid,
personally appeared Alfred E Voegels and Michelle K Voegels, HUSBAND AND WIFE

to me personally known to be the same person(s) who
mmmmmmmmdwmmmmwmmdm
vI:JﬂWITNESSWHEREOF,IhaveheramtosetmyhandandNotaﬂalSealonthedayandyearlast
above written.

My Commission Expires: 2~ 9'7-0'(0
Notary Public

Susan Maric Gmnbcd
Type Name !
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AporﬂonofLot7andB|anck400lellsldeAddlﬂontoﬂ'\eCltyoleunaﬁ|Falls,accordlngtoﬂ'leofﬂdalplat

thereofonﬂle|ntheofﬂceofﬂ1eCountyClerkoleamathCounty,0regon,morepardmladydsa‘lbedas
follows:

BeglnnlngattheNorumstmmerofsaId Lot83lod&40;ﬂ1enoeNorl:l168°46'Eaﬂ10feettoﬂnetmepolntof

beginning; thence North 68° 46' East89.70feet;meme5wmﬁsheﬂy80feet;ma\oe50uﬂ1mﬂy89.70feet;
thence North 21° 14' West 80.00 feet to the point of beginning.
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index—Rate Caps)™ " : 1000942-1310015319-0

THIS ADJUSTABLE RATE RIDER is made this 19 tday of March , 200,4and is
i into and shall be decmed to amend and supplement the Mortgage, Deed of Trust or Security Deed
(m'me)dmmmmwmwﬁm(mW)mmms
Adjustable Rate Note (the "Note") to North American Savings Bank, FSB, Corporation

(&W)dmmmmmﬂnmmmms@ﬁwmmmm

1042 Newcastle Ave ,Klamath Falls,OR 97601
[Property Addrese]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGIES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note for an initial interest rate of 3 .8750 %. The Note provides for changes in the
interest rate the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of April, 2007 , and on that day every
12th month thereafter. Each date on which my interest rate could change is called a "Change Date."

(B) The Index

BeginningwiththeﬁmChangeDate,myimaestmtewﬂlbebasedonanIndmL The "Index” is the weekly
avemgcyiddonUnitedSmwsTmuysemﬂﬁesadjlmmdtoaoonmmmrityoflyear,asmadeavailableby
the Federal Reserve Board. The most recent Index figure available as of the date 45 days before each Change
Date is called the "Current Index.”

Ifthclndexisnolongeravailable,tthoteHolderwillchoowanewindexwhichisbaseduponoompamble
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding Two and Three /
Quarters percentage points ( 2. 750 0 %) to the Current Index. The Note
Holder will then round the result of this addition to the nearest one-eighth of one percentage point (0.125%).
smmmmmmwﬁm@)ww,mmwwinumymmmmﬁmem
Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
theunpaidpﬁncipalthatlamexpeaedtomattheChangeDateinﬂ:llonthemauu'itydateatmynewintemﬂ
rate in i equal payments. The result of this calculation will be the new amount of my monthly
payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 5.87568b0r
less than 2.7500 %, Thereafter, my interest rate will never be increased or decreased on any single
ChmgeDambymemmtwopermaemim(z.o%)ﬁommemmofmmImbempaﬁngfmm
preceding 12 months. My interest rate will never be greater than 9.8750%.

MULTISTATE ADJUSTABLE RATE RIDER -Single Fanily — Fnnie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3111 6191 (oage ! of 2 pogey)
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(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my

payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of nry
monthly payment before the effective date of any change. The notice will include information required by law to
be given me and also the title and telephone number of a person who will answer any question I may have
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Section 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
mehoputy"mwmanylegalmbemﬁdﬂmtautmmehopeﬂy,maudin&hnnmﬁmhedm,m
beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow

the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
applicable law. Lender also shall not exercise this option if: (a) Borrower causes to be submitted to
Lender information required by Lender to evaluate the intended transferee as if a new loan were being
made to the transferee; and (b) Lender reasonably determines that Lender's security will not be impaired
by the loan assumption and that the risk of a breach of any covenant or agreement in this Security
Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable foe as a condition to
Lender's consent to the loan assumption. Lender may also require the transferee to sign an assumption
agreement that is acceptable to Lender and that obligates the transferee to keep all the promises and

made in the Note and in this Security Instrument. Borrower will continue to be obligated
under the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date the notice
is given in accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

_BYSIGNINGBELOW,Bonvmrampmandagmuwthetermsandwvenanmmmmmmh

Adjustable Rate Rider.
Alfred E Voege/fs /’ -Borrower
-~ /

L_AM_K__QB%S"A (Goal)

Michelle K Voegels -Bormower

(Seal)

-Borower

(Seal)

-Borrower
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