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DEED OF TRUST
Mortgage Electronic Registration Systems, Inc. (MERS) is the Grantee of this Security Instrument
MIN 1002978-1000200068-7

DEFINITIONS

Wodsusedmmulﬁplencﬁomofmisdowmanmdeﬁmdbelowandoﬂmwdsmdeﬁnedm
Sections 3, 11, 13, 18, 20 and 21. Cerminnﬂesmgardingtheusageofwordsusedinthisdommentm
also provided in Section 16.

(A) "Security Instrament" means this document, which is dated March 18, 2004
together with all Riders to this document.

(B) "Borrower"is William R. Downey and Joelene A. Downey

Borrower is the trustor under this Security Instrument.
(C) "Lender"is Whidbey Island Bank

Lender is a Washington Corporation

organized and existing under the laws of State Of Washington
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Lender's address is 450 SW Bayshore Drive, Oak Harbor, WA 98277
(D) "Trustee"is First American Title Campany

G)“MIRS“hMoﬁgageElewmicRegimﬁmSymlm.MERShasepmmwmaﬁth
acﬁngsolelyasanomineeforl.enderandLender’s successors and assigns. MERS is the beneficiary
nnderﬂﬂsSemrﬂyhstrmthERSismynizedandmdsﬁngunduthehwsofdere, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
(F)“Note"meansthepmmissorynotesignedbyBo:mweranddated March 18, 2004

The Note states that Borrower owes Lender One Hundred Thirty Nine Thousand and

no/100 Dollars
(U.S. $ 139,000,00 )plusinterestBormwerhaspromisedtopaythisdebtinregularPuiodic
Paymcntsandtopaythedebtinﬁlllnotlaterthan April 1, 2034 .
(G)"Pmpeﬂy"mtbpmpeﬂymuhdemmedbehwummehmding“rmnsﬁerdmghmmtm

Property.

(H) "Loan" means the debt cvidenced by the Note, plusinterest,anyptepaymeutchnrgesandlatecharges
dueundertheNote,andauamsdueunderthisSeanitymmmLplusimm

@ "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(8)] "AppllcubleLaw"meansalloontrollingapplicablefederal, state and local statutes, regulations,
mmmmmmmmwammmamw)umuasaumumm
m"cmmmmndm"mmmmmmm
charysﬂMminmosedonBomwmﬂmepatybyamndmninimnamdaﬁomhowwm
association or similar organization.

(L)"ElectronlcFunlemsfer"meansanytransferofﬁmds. other than a transaction originated by
chechdmﬂ,ordmﬂmpapahsuumeanMchisiﬂﬂﬂed&rmghmdecﬂoﬂcmmhaLmlephﬂc
mmmm,wmpmu,amagmﬁcmpewummdu,mmmmmhoﬂuaﬁmndmmsﬂunimwdebit
ar credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
transfers.

(M)“Enmlm“meansﬂmseitemsttntmdeacﬂbedinSecﬁonl
(N)"Mheeﬂaum?meeds"mmmymmpmmﬁomsﬁﬂmﬂ,awaﬂofdamagu,mwomdspaid
bymymhdpany(mhumanmunmpmwedapaidmdathemmm&cﬁmﬂfon @i
damage to, or destruction of, theProperty.(ii)condemnationorothertaldngcfalloranypartofthe
Propeﬂyz(iﬁ)oonwyanceinﬁwofeondemnaﬁon;or(iv)mimepreswmﬁonsoﬂ or omissions as to, the
value and/or condition of the Property.
(0)"Mortpgehnmee"meanshmnceprﬂecﬁngLenderagainﬂthenonpaymeNo£ or defanlt on,
the Loan.
m‘%ﬂwqumm"mmemhﬂyxhwﬂdmmmmmpﬁndmlandmmm
Note,plus(ii)anyamountsunduSecﬁonSofthisSemritylnsmmL
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(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan” under RESPA.

(R) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's
successors and assigns) and the successors and assigns of MERS. This Security Instrument
secures to Lender: (i) the repayment of the Loan, and all rencwals, extensions and modifications of the
Note; and (ii) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
in trust, with power of sale, the following described property located in the
County of Klamath :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
101Ss 16,17,18,19,20,21,22,23,24,25,26,27 AND 28 IN BLOCK 5 MIDLAND, ACCORDING
TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF
KLAMATH COUNTY, OREGCN. TOGETHER WITH THAT PORTICN OF VACATED MAIN STREET
(NOW CALLED SUNRISE STREET) WHICH INURES TO THE ABOVE DESCRIBED LOTS.

which currently has the address of

131 Sunrise Street [Stroot]
Klamath Falls [City], Oregon 97601  [Zip Code)
("Property Address"):

TOGETHER WITH all the improvements now or hereafter crected on the property, and all
easements, appurtenances, and fixtures now or hereafier a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and scll the Property; and to
mkeanyacﬁquuhedofLenduimlwinghnnaﬁmiwdm,mlwdngammtheuniw
Instrument.
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'BORROWER COVENANTS that Borrower is lawfully seised of the cstate hercby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Bqnowerwanantsandmlldd‘endgmetallytlwﬁtletothePropeny against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
LPuynentofPﬂndpﬂ.lnterqﬂ,EnmltmuPnpaythhmmdLmChm
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

or all subsequent
oo o bl o
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, 8 check or
cashier's check, provided any such check insti a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts duc under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shaubeappﬁedﬁmwhwchmge&mondwmyaherammmdueundermisSwuﬁwmmumem,am

If Lender receives a nt from Borrower for a delinquent Periodic which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic is Lender ly any payment received

paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellanecous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any, (c)
premi for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premimns,ifmy.mmymmspayablcbmemwumLmdermﬁmofthcpaymcmdMongage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." Atoﬁginaﬁonmﬂanyﬁmemﬁngﬂwtamofthelmn,undermaymmﬁmthatCommmity

0200801296 119084598 0

e
Q-u(on)mm Page 4 of 16 - Form 3038 101



!
|

assessments shall be an Escrow Item. Borrower shall promptly furnigh to Lender
be paid under this Section. Borrower shall pay Lender the for

Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
ghall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
beawvgmmaMagrwmumnmiqedmthemﬁtymmnMMmepM'mmmandagmm“

such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (inchuding Lender, if Lender is an institntion whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shail
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Ducs, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
mLmdu,MmlymlmguBmmwispuformingmhagmemmt(b)mnmmeﬁmmgoodfaim
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
pnwmthemformemdthehmwhﬂetMNpmwedingsmpMn&hnmlyunchhpMngs
are concluded; or (c) secares from the holder of the lien an agreement satisfactory to Lender subordinating
the Lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

0200801296 119084598 u@b 0
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lien. WithinlOdaysofﬂ:edateonwhichthatnoticeisgivw,Borrowershallmﬁsfythelienortakeoneor
more of the actions set forth above in this Section 4.
LendamquuimBonowumpayaone-ﬁmcchargeforamlemtemxwﬁﬁmﬁmandlor
rcpaﬁngsuviceusedbylgndainconnecﬁonwiththisl.oan.
S.PropenyhnmcaBonowershaerepmeimpmwmwumwadsﬁngmhumﬁueremdm
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.

determination, certiﬁcaﬁonandtmddnsservices;or(b)aone—timcchargeforﬂood zone determination
andeerﬁﬂcaﬁonsetvioesandsuchhargesmhﬁmcmappingsor similar changes occur which
mmablymigﬂafedmhduammaﬁonmwﬁﬁcaﬁmmmnmobersponsibleforme
paymeﬂofmyfeesimpoﬂbytheFeduﬂEmcrguwmengemeNAgmcyinmnmcﬁonwimﬂn
reviewofanyﬂoodzonedetzrminaﬁonresulﬁngﬂomanobjecﬁonbyBomwer.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense.l.enderisundanoobligaﬁontopumhaseany
particulartypeotammmtofeovemge.Thcmfore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hamdorﬁabﬂityandmigﬂpmvidegwatcrmlesserwvemgethnnwaspwviouﬂy in effect. Borrower
ndnwwMgaMthemd&einmmmwobminedmigMdgmﬂanﬂymmewﬂof
insurance that Borrower could have obtained. AnyamountsdisbursedbybenderunderthisSecﬁon.’nshall
bwomaddiﬁonﬂdehofBomwmnedhy&thuﬂUlnﬁume&Thmamwmmnbeuimm
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

Aﬂmmmnwpoudumqmredbyundﬂandremwdsofmhpoﬁdesshanbembjeawundds
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and rencwal
mﬁﬁmHLmduqum,BmwsmupmmwygivcmLenduaﬂmiptsomeprmimsmd
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clanse and
shall name Lender as mortgagee and/or as an additional loss payes.

mm:mammmummmmmmmmmmmmm.m
maymakeproofoflossifnotmadepmmpﬂybylamower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whetherornottheundeﬂyinginmncewasrequiredbyl.ender,shnll
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's secuﬂtyisnotlessened.Dmingmchrepairandrestoraﬁonpeﬁod. Lender shall have the right to
mmmmMamepmwedsunﬁllmduhashadmoppmumitwaspeathmpenymmmmc
work has been completed to Lender's sausfncuon,prowdedthatsuchmspecuonshallbeundemhn
promptly. IsndamaydiﬂmsepmwedsformerepaimandmﬂoraﬁWMadnglepaymeMMmaseﬁes
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requiresinteresttobepaidonsuchinmrancepmoeods, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Bonowusmnnmbepaidmuofmemnuamepmcwdsandshanbemewhobﬁgaﬁondnmmw. If
thcxestoraﬁonorrepairisnoteconomicaﬂymsibleorundel‘s security would be lessencd, the insurance
pmceedsshaﬂbeappﬁedmmemmswcuredbymisquﬁtymmumeanhethumnmmmduq with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenpating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the ingurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan, Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrament. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrament (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable
0200801296 119084598 0
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Anyammndisbmndbyun&rundermisSwﬁon9shaHbemmeaddiﬁonaldeMOfBomwu
mnedhymisSeanitymmmm.ThenammmmubearimammmemmﬁnmﬂwMeof
disbumemmmmubepayablqwhhmchimaeu,upmmﬁmﬁommmmmuﬁng

HmisSemﬁtyInsuumemismaleasehol&Bomwmnwmplywhhanmcpmviﬁmsofme
lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10, Mortgage Insurance. IfLenderreqlﬂmdMongageImummeasacondiﬁonofmaldngtheLoan,
BomwershanpaythepmmiumsreqtﬁmdwmainmintheMmgagemineﬂ’ecL If, for any reason,
umwmmmmmmwmmmumﬂamemmmmm

i pmvidedmhinnmandBomwerwasmqulmdmmkesepamdydedgmwdpaymems

reserve payments if Inmmnceouverage(intheamﬂandfortheperiodthatl.enderrequjm)
provided an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately desi toward the premiums for Mortgage Insarance If Lender required Mortgage

mmwmwmmmmmﬁmmwﬂmwmmm
Lendupmvidingforsuchtaminationonmﬁltenninaﬁonisreqtﬁredby Applicable Law. Nothing in this
Section 10 affects Borrower's obligatio&tggy interest at the rate provided in the Note.

Mortgage Insurance reimburses (oranyenﬁtythatplmhasestheNote)forcertainlossesit
mayimurﬂ‘Bonowerdoesanpaythelmnuagreed.BomwisnﬂapanymmeMongage

Mongagemsumwalmmdrmlﬂskmaﬂmhinmmemfomﬁomﬁmemﬁme,andmay
entcrintoagreemcmswithotherpartiesthatshamormodifyﬂxdrrisk. or reduce losses. These agreements
areontermsandcondiﬁonsthatmsaﬁsfactogytothemortgagpinsmerandtheotherpany(orpmﬁes)to
mw.mwmmm_mmmmm make payments using amy source
ofﬁmdsmmmemnsagemmmayhawwaﬂabh(wm&mymdudemndsobmmedﬁomMm

inms).

exchangeforshaﬂngormodifyingthcmoﬁgapin&nu‘s risk, or reducing losses. If such agreement
pmvidesthatanaﬁliateofl.endertakesashareoftheinmrer‘s risk in exchange for a share of the
premiumpaidwthemm,theamngememisoﬁmmrmed'mpﬁwrdnmmme.'mmhm
(a)Anynchagreemenhwﬂlnntaﬂectthemou:tsthatnormerhuqnedtopayfor
Insurance, or any other terms of the Loan, Such agreements will not increase the amount
BormwerwﬂloweforMoﬂguehmmee,andtheywﬂlnotenﬁﬂeBomwertonyrdnni
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(b)Anymchagnmnuwﬂlnotdfecttherlghtsnormerhu-lfmy-withrupectmthe
Momhnnmndzrtkﬂm?ntuﬂdel”ﬁormymrhw.Mﬂm
myhchdetherlghtmreedvccernlndlxhnru,wreqneundobuhuneeﬂaﬂmdthe
MomhmrmmhmﬁeMmhnmmhMmduﬂy, and/or to receive a
rdmdﬂmymmhmmepmhmthnwmmunednﬁeﬂmedmchemedhﬂonor
termination.

ll.AuipnmtdLﬂwdlmnPrweeduFoﬂdtumAﬂMisoeﬂumceedsmhuwy

sumssecmedbythisSeunnyInstrumem,whetha'ornotthendw *Opposing " means the third party
that owes Borrower PmceedsorthepartyagninstwhomBorrowerhasarigmofacﬁonin
regard to Miscellancous

Proceeds.
ghall be in default if any action or proceeding, whether civil or criminal, is begun that, in
LwdefsngmenncmﬂdreﬂmmfmfdmofchmpatymmhummﬁﬂimpaimmﬁLmdefs
mmmtmmerpenymﬂghmmdumisSemﬁwmmmLBomwmcmmhadefmﬂtm&
acceleration has occurred, reinstatcaspmvidedinSecﬁonl9,bywnsingthcacﬁonorpmoeedinstobe
WﬁmammmWswmmﬁmdmwmmm
impairment of Lender's intuedintherpeﬂyorﬁghtnmderthisSecuﬁtymmumm.Thepmceedxof
anyawardordaimfordamapsmatmatuib\nablcmtheimpairmmwms interest in the Property
m%sbﬂ&pﬁdmm.
All Mi Proceedsthatarenotappliedtorestomﬁonorrcpairofthe?ropeﬂyshaﬂbe
appliedintheorderprovi&dforinSecﬁonz.
12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
paymeMmmdiﬁmﬁmofamﬁmﬁonofthemmdetﬁsSewﬂwmmmemQamdbyunda
0200801296 119084598 0
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to Borrower or any Successor in Interest of Borrower shall not operate to release the lisbility of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
anySuweuorinmtaeuomemmmﬁwemmndﬁmeﬁxpaymmorothuwisemodify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer™): (a)isco-si%this
Security Instrument only to mortgage, grant and comvey the co-signer's interest in the Property the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, amy Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
&eu)BanowerﬂmMJunbecumﬁgpdasapnﬂﬂmﬁonunﬂntﬁ:yﬁngofﬁ:gizumekrnuynntdmnp
ﬁxsﬂntmeeqmudypnﬂmﬁmd this Security Instrument or by Applicab. .

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a)anymchloanclmrgeshaﬂbemducedbyﬂ:eamountnemxymmducqthe

0200801296 119084598
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iven effect without the conflicting provision.
As used in this Security Instrument: (a) words of the masculine gender shall mean and include
ing neuter words or words of the feminine gender; (b) words in the gingular shall mean and
i:ckeludethepluralandviceveua;and(c)themrd'may' gives sole discretion without any obligation to
any action.
17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrament.
18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” meansanylegplorbeneﬁcialinterestinthePropeﬂy, including, but not limited

escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earlicst of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Barrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instramentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments duc under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
icer unrelated to a sale of the Note. If there is a change of the Loan

0200801296 119084598 0
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mquﬁresinoonnecﬁonwithanoﬁceofﬂansﬁerofservicin& If the Note is sold and thereafter the Loan is
servicedbyalmServicerothatlnnthepm'chaseroftthote, the mortgage loan servicing obligations
mBmowwinmminwimmchnSuvicumbemnlfmedmamLmnSavimandmnm
asmmedbytheNaepumhasenmlessothcrwisepxwidedbyﬂwNotepumham.

NeithaBomwernmLmdermaymmmemqjoimmbejoimdmanyjudidﬂaeﬁm(ueiﬂnrm
individualliﬁyntorthemcmberofaclass)thataﬂsesfmmtheothcrpaﬁy‘s actions pursuant to this
mmormwmwmmmmmpmﬁmoﬂmmymmw
mmnoﬁmisSwnﬁWhﬂnmem,unﬁlthonmmlmduhunoﬁﬁdthemhum(wﬁhmh
mmmmmmmmmmwwmls)dmmmmmm
othapmtyheretoarusomblepeﬁodaﬂaﬂngivhsofmhmﬁcemmkewnwﬁveacﬁonﬁ
Appﬁmbhhwproﬁdaaﬁmpeﬁodwﬁchnmﬁehpubefomwminwﬁonmbemkm,mmﬁme
paiodwiﬂbedeemedmbemsmmmefmwmomofmispamgmphThenoﬁmofawdaaﬁmam
oppommitqumgiventonowapnmammSwﬁonzzandthenoﬁceofwceleraﬁmgimm
BmuwmmmmmSecﬂmwshaﬂbedeemedmmﬁsfymemﬁceandoppommymmkemnwﬁve
action provisions of this Section 20.

21. Hazardous Substamces. As used in this Section 21: (a) "Hazardous Substances" are those
mmmmsdeﬁnedum:dcmhamdousmbﬁammnmams,orwmesbyEmhmmmmluwammc
foﬂowingmm:gamﬁmkuwntherﬂmmbkmmﬁcpmdmpmm&mﬁcpesﬁddu
and herbicides, volatile solvents, nmcrmlsoontmnmgasbestosorformaldchyde.andmdloacmematmals,
(b)'EnvhonmmlLaw'mumfeduﬂhmandhmdmejuﬁsdicﬁmwwemerpmyhbmwdmm
mhmwhealm,mfaymmvhonmemﬂmecﬁm;(c)'EnﬁmnmemﬂChamm'mdudumymponse
acﬁomremﬁdwﬁmmmmovdacﬁomudeﬁmdinEmﬁmmenmlhw;and(d)m'Emnmﬂ
Condiﬁon'mmawndiﬁmmatcanmsqmibmem,mmhuwiseuiggamhﬁmnmmml
Cleamup.

Bmumum”mpmtﬂnpmmdispoﬂwmmdmyﬂam
Subﬂms,mmmmmmlwxammmmsmmmmﬂnm.mmmdo,
waﬂwanyomdsemdo,mthinSaﬁecﬁnsmerpeny(a)MhmﬁohﬁmdanyEmhmmml
Law, (b)chhmwsmEnﬁmmenmlCondhiomm(c)wmmwmmepmuse,mmleaseofa
HamdmsSubmuw,mamndiﬁmMsdvaxlymmcvdwofmerperw.mprewding
mmsbaﬂmapplymthemmmnOmgemummofmquuanﬁﬁesof
}hmrdousSubmncuMmmﬂymognizedmbeappmpﬂmtommﬂreddenﬁﬂumandm
mmm&mmm(mmmmmwm,mmmmmmm).

Bomwshaﬂpmmpﬂygivelmkrwﬁummﬁwof(a)anymveﬁigaﬁomdﬁmdamnihwsuit
momuacﬁmbymygommcnmlmmgmmryagawympﬁvatepaﬂymwhmgmemyandmy
HamdousSubstaweorEmironmenmllawofwhichBonowerhaswmalkmwledge, (b) any
EmhonmemﬂCondiﬁomimludinghnnmﬁmﬁdm.mymiﬂm&lmhn&&xMrge.mlmmmmd
mﬁmmmssmmd(c)mymﬁﬁmmwdwmepmmmrdmofa
HamrdmmSubﬁamewﬁchadvmlyaﬂecﬁthevﬂmofﬂwhopmy.HBmwulwmmhmﬁﬁed
bymygwmmenmlormphtowmhoﬁw,manypﬁvmm.mnmymovalwmmmediaﬁon
ofanyHamdmmSuhsmmaMngmehwummy,BomwshaHpmmpﬂymkcaﬂnmy
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Accelcration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: ()
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. H the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitied to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys' fees and costs of title evidence.

H Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be
sold and shall canse such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public anction to the highest
bidder at the time and place and under the terms designated In the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys' fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender's interest in the Property and
rights under this Security Instrument.

27. Evidence of Insurance.

Required Property iy G
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You
may later cancel this coverage by providing evidence that you have obtained property coverage

0200801296 119084598 0
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BY SIGNING BELOW, Borrowuaoceptsandagmestothetermsandoownamscontninedinthis
SeauitylnmmcntandinanykidermmdbyBormwerandmdedwithit

Witnesses:

N ) e

William R. Downey & -Barrower

(Seal)

Joelene A. Downey -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

0200801296 119084598 0
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STATE OF OREGON County ss:
Onthis DSt day of ("X 0ue),, D O , personally appeared the above named

William R. Downey and Joelene A. Downey

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.
My Commission Expires: /2//5/300b  Beforeme: ALOYD Cuetis SaRG
(Official Seal) -

Notary Public f& Oregon

0200801296 119084598 0
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ADJUSTABLE RATE RIDER

(1 Year LIBOR Index - Rate Caps)
(Assumable after Initial Period)

THIS ADJUSTABLE RATE RIDER is madethis 18th dayof March 2004 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument®) of the same date given by the undersigned (the "Borrower”) to
secure Borrower's Adjustable Rate Note to Whidbey Island Bank, Washington
Corporation

(the "Lender”) of the same date and covering the property described in the Security Instrument and located
at:

131 Sunrise Street,Klamath Falls,OR 97601
[Propecty Addross]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LUIMITS THE

AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 4,2500 %. The Note provides for
changes in the interest rate and the monthly payments as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial interest rate I will pay may change on the first day of April, 2009 ,and
may change on that day every 12th month thereafter. Eachdateonwhlchmymtemstratecwldchansels
called a "Change Date."

0200801296 119084598 0
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
one-year London Interbank Offered Rate ("LIBOR") which is the average of interbank offered rates for
one-year U.S. dollar-denominated deposits in the London market, as published in The Wall Street Journal.
The most recent Index figure available as of the date 45 days before each Change Date is called the
*Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Two and One / Half percentage points
( 2.5000 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest onc-cighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the maturity date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first Change Date will not be greater than
9.2500 % or less than 2.5000 %. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more than Two
percentage point(s)
( 2.0000 %) from the rate of interest I have been paying for the preceding 12
months. My interest rate will never be greater than 9.2500 %.

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. I will pay the amount of my new

mwummmmmwmmmmmmmmd
my monthly payment changes again.

0200801296 119084598 0
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information
mqmmdbthmbegivenmmemddwthethleudwbphommmberofapumwhowinamumy
question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Tmlfero(therpeﬂyoruBeneﬂdﬂInureuhBormwer.AsusedinthisSecﬁon
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
hnnmﬁmiwdm,thosebemﬁcialimmmxfmedMabondforanmforM
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

HaﬂormypaﬂofthePropertymanyIﬂueﬁhtherpeﬂyissoldor&amfemd(mif
Bonowerismtammralpersonandabemﬁdalmtemmmnmrissoldormmfmed)
without Lender's pﬂorwﬁttenconsent,l.endermayreqlﬁreimmediatepaymentinfullofan
sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

Ifunderexerdsesthisopﬁon,undershaﬂginomwumﬁceofaccelemﬂon The
noﬁceshaﬂpmvideapeﬂodofnotlessthan30daysﬁomthedatethemﬁceisgivmm
accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument. IfBonuwerfailsmpaythesemspﬁormtheexpiraﬁonofthispeﬁod,under
mayinvokeanyremediespamiﬂedby&isSeauityhﬂmmcﬂwithmﬂﬁmhernoﬁcem
demand on Borrower.

0200801296 119084598 0
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2. AFTER BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION Bl ABOVE SHALL THEN CEASE TO BE IN
EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT SHALL BE AMENDED TO READ AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law. Lender also shall not exercise this
option if: (2) Borrower causes to be submitted to Lender information required by Lender to
evaluate the intended transferee as if a new loan were being made to the transferee; and (b)
Lender reasonably determines that Lender's security will not be impaired by the loan assumption
and that the risk of a breach of any covenant or agreement in this Security Instrument is
acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a rcasonable fee as a
condition to Lender's consent to the loan assumption. Lender may also require the transferee to
d@mmmmeMismlemmwmmwlimmmMm
keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

0200801296 119084598 0
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

W/é /{ &\/ (Saah) (Seal)

william R. Downey Joelene A. Downey -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower ~Borrower
(Seal) (Seal)
-Borrower -Borrower
0200801296 119084598 0
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SECOND HOME RIDER

THIS SECOND HOME RIDER is made this 18th day of March 2004 ,
andisincorporatedMandshaﬂbedeanedmamdandmpplemeMﬂme Deed of
Trust, or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
*Borrower" whether there are one or more persons undersigned) to secure Borrower's Note to
Whidbey Island Bank, Washington Corporation

(ch)ofmemmdateandmveﬂngmerpmydescribedmmeSwuﬁtyMumM(me
"Property”), which is located at:

131 Sunrise Street,Klamath Falls,OR 97601
[Proparty Addross]

maddiﬁmmtmowummmwmdemmwwmmmnommm
WWMWMWGMS&mmmmMMmMW
the following:

6. Occupancy. Borrower shall occupy, and shall only use, the Property as Borrower's second
home. Borrower shall keep the Property available for Borrower's exclusive use and enjoyment at
auﬁmes,andshaﬂnotﬂbjedmePropenymanyﬂmeshaﬁnsorahershmdowwship
amgemem“wanymnmlpoolmagreememthatmquiresBomwereithermrmtthe
Pmqumgiveammgmmﬁmoranyotherpmonmymmlmthcocmpamyoruse
of the Property.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
pmcess,BonowermanypumorenﬁﬁeswﬁngatthcdimcﬁondBormwermwith
Borrower's knowledge or consent gave materially false, misleading, or inaccurate information or
stawmenmmlmder(mfaﬂedwprwideundawithmateﬂﬂinfmmaﬁon)mmnmcﬁmwﬂh
the Loan. Material representations include, but are not limited to, representations concerning
Borrower's occupancy of the Property as Borrower's second home.

0200801296 119084598 0
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BYSIGN]NGBELOW,Bomwuacceptsandagteummetumsandpmvisiommmimdmmis
Second Home Rider.

o o (el Dcunangn
William R. Downe - Borrower Joeleéne A. Downey

(Seal) (Seal)
- Borrower - Borrower
(Seal) (Seal)
- Borrower - Borrower
(Seal) (Seal)
- Borrower - Borrower
0200801296 119084598 0
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