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DEED OF TRUST
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18,
20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) "Security Instroment” means this document, which is dated 03:25:2004, . . ., , together
with all Riders to this document.

(B) "Borrower” is SCOTT MAHAFFEY AND KATHRYN MARAREEY, oo
Borrower is the trustor under this Security Instrument.

(O) "Lender” is M BANK ESR. ..o et er e e e et e e e e et e e s e e e e e et e et
.................................................................................................................................... . Lender is a
COREOBATION. ... e s organized and existing under the laws of
THEUNITED STATES OFAMEBICA............ovvnniiiiiiieieneiiiiienes . Lender's address is 800 WEST.ST. GERMAIN STBEET. STE.200.
STOAUDLMESBI0L. ... . Lender is the beneficiary under this Security [nstrument.
(D) "Trustee" is AMERITITLE...........oooi i e et e st ee e e erae e neee e
(E) "Note" means the promissory note signed by Borrower and dated P325:2008.......................cooiiiiiiiiiiiiiinnn, . The
Note states that Borrower owes Lender .JWQHHUNRBER FOUR THOUSANRAMDNDI0D. .......ooovmmimieniiie e,
................................................. Dollars (U.S. $ 204.000.00.................) plus interest. Borrower has promised to
pay this debt in regular Periodic Payments and to pay the debt in foll not later than M4-01:2034.................ccoeevinnneiin...

(F) "Property" means the property that is described below under the heading "Transfer of Rights in the Property.*
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

X Adjustable Rate Rider [0 Condominium Rider O Second Home Rider
O Balloon Rider O Planned Unit Development Rider 0O Other(s) [specify] .............c.crvenn.
O 1-4 Family Rider {0 Biweekly Payment Rider

(I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessmenis and other charges that are
imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic
tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is
not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire
transfers, and automated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction of,
the Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation;
or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the Note, plus (i)
any amoums under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and is implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument, "RESPA"
refers to all requirements and restrictions that are imposed in regard to a "federally related mortgage loan® even if the Loan
does not qualify as a "federally related mortgage loan* under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not that party
has assumed Borrower's obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications
of the Note; and (ii) the performance of Borrower's covenants and agreements under this Security Instrument and the Note.
For this purpose, Borrower irrevocably grants and comnveys to Trustee, in trust, with power of sale, the following

described property located inthe BOUNTY .. ... e e et e e e ereeeeaaeerenaeessnnresenninsee of
P [Type of Recording Jurisdiotion]

[Name of Recording Jurisdiction]
SEE LEGAL DESCRIFTION
which currently has the address of ..............cccoeeereririiiinieriieenennnne TRERALONACT.......oooeneeeeeee
[Street]
........................ KA FAUS............ceeeeeeeeent O SRR Y/} N o Address"
WA regon 20 Cod ("Property Address”)

TOGETHER WITH all the improvements mworhemﬂerereaedonmemandaumemem.
appurtenances, and fixtures now or hereafter a part of the property. All replacements and shall also be covered
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to

grant and convey the Property and that the is uwnencumbered, except for encumbrances of record. Borrower
warumsnndwﬁdefendgenemllythetiﬂetome against all claims and demands, subject to any encumbrances of
record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covepants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. dWMW,WhWM,MMCW&mwMM
when due ipal of, and interest on, the debt by the Note and any prepayment charges and late charges
due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note
and this Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by
Lender as payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any
or all s uert payments due under the Note and this Security Instrument be made in one or more of the following
forms, as by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's

is drawn upon an i n whose deposits are insured by a federal agency,

Paymemsmdemdreoehedbyl.eﬂetwhenr.eoeivedamelocaﬁondeqigmwd in the Note or at such other
acco

i
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&
g
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bring the Loan curremt. If
funds or return them to Borrower. If not applied earlier, such funds will glbdlothe rincipal balance
under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from gaymemdueundertheNoteandmisSecurtylnstmmentor
performing the covenants and agreements secured ecurity Instrument.

2. A of or Proceeds. asotherwisedelcﬁbedinthhSeetionz.allrsaymem and
applied by r shall be applied in the following order of priority: (a) interest due under the ote;(b)pﬂncﬁdue

under the Note; (c¢) amounts due under Section 3. paymmlhaubemmmhkﬁodichymeminmeordeﬂn
which it became due. Any remaining amounts shall be applied first to late . second to any other amounts due under
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
Eymyhtechargedm,th:paymemmaybeappuedmmedeunquempaymemandthelatecharge.lfmorethanone
iodic Pa is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic
Payments if, and to the extent that, each payment can be in full. To the extent that any excess exists after the payment
is applied to the full payment of one or more Periodic Payments, such excess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment and then as described in the Note.

Any application of payments, insurance proceeds, or M us Proceeds to principal due under the Note shall
not extend or ne the due date, or change the amount, of the Periodic Pa . principal

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the "Funds®) to provide for payment of amounts due for: (a) taxes and assessments
and other items which can attain priority over this Security Instrument as a lien or encumbrance on the » (b)
leasehold payments or ground rents on Property, if any; (c) premiums for any and all insurance required by Lender
under n 5; and (dg?dongage Insurance i1‘)1temiums. if any, or any sums payable by Borrower to Lender in of the

of Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called
"Escrow Items.” At origination or at any time during the term of the Loan, Lender may require that Community
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Association Dues, Fees, and Assessments, if be escrowed by Borrower, and such dues, fees and assessments shall be
anEncrowItan.BomwershnllE::mpd{ to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for mwtemsuﬂeuLenderwaiveuBomwer'lowgadonm‘HaE“theFmroranyornu
Escrowltam.LendermaywaiveBorrower'sobliwbntofpaytoLenderFundsformyor i
Any such waiver may only be in writing. In the event of s

payable, the amounts due for any Escrow Items for which payment of Funds has been

uires, shall furnish to Lender receipts evidencing such payment
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to be

a covenant and
agreement contained in this Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower
is to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow

Item, Leader may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under
Section9torepaytoLendera\%hsuchmoum.LendermayrevokethewaiverastomyorallEscrowItamatanytimeby
a notice given in accordance Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, coliect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b) not to exceed the maximum amourt a lender can require under PA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any F Home Loan Bank. Lender
shaﬂapplymthnds::dpaytheEscmetansmlaterthanthedmespeciﬁedunderRESPA.Lendershallmtcha:ge
Borrower for hold ing the Funds, annually analyzing the escrow account, or verifying the Escrow Items,
rrower on the Funds and licable Law

unless Lender pays permits Lender to make such a charge. Unless an
agreement is in writing or Applicable Law requires to be paid on the Funds, Lender shall not be required to
pay Borrower any interest or on the . Borrower and Lender can agree in writing, however, that interest
m;:ldontheFum.Lendet give to Borrower, without charge, an annual accounting of the Funds as required
PA.
If there is a surplus of Funds held in escrow, as defined under PA, Lender shall account to Borrower for the

excess funds in acco with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the to up
shortage in accordance with PA, but in no more than 12 monthly payments. If there is a defici of Funds held in
eacrow,udeﬁmdunderRESPA.LendershallnodfyBomwerure% by RESPA, and Borrower shall pay to Lender
the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

UponpagwminfuﬂofallsmssecuredbythhSecumy’ Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. C ; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property whic cananainpriorityovetthisgemrhylmtmem.mmoldpaymemorgroundremaonthePropeny,if
any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items,
Borro\;gtshnll theminthemnnmrpmv;dedlgeanecfﬁL this I ®

reower shall prompty discharge amy \J priority over Security Instrument unless Borrower: (a
agrees in writing to the payment of the obligation secured by the lien in a manner e to Lender, but only so long as
Borrower is performing snchmgm(b)oommeﬂeningoodfahhby.or against enforcement of the lien
in, legal proceedings which in 's opinion operate to prevent the enforcement of the lien while those proceedings are
pending, but oaly until such areeoneluded;or(%secutufromtheholderofthelienan satisfactory
to er subordi the lien to this Security Instrument. If Lender determines that any part of the rty is subject to
a lien which can atain priority over this Security Instrument, Lender may give Borrower a notice idemtifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions
setforltiaboveinthisSectiggt for & eal used

nder may require Borrower to pay a one-time charge for a estate tax verification and/or reporting service
by Lender in connection with this Loan.

5. Property Insurance. Borrower shall the improvements now ing or hereafter erected on the
insured against loss by fire, hazards included within the term "extended , and any other hazards including, but
mnlhnhedm.earmg:keaandﬂoods.forwhichLenderreqlﬁmimumme. insurance shall be maimained in the
amounts (including uctible levels) and for the periods that Lender requires. What Lender requires pursuant to the
receding sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen
EyBorrower subject to Lender's right to disapprove Borrower's choice, which ri;gl shall not be exercised unreasonably.
Lender may require Borrower to » in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and services; or (b) a ope-time charge for flood zone determination and certification
sewicesandsubmuemdmgeueachtimerunappingxorsimﬂarchangeaoecurwhichreasomblymigmm’ectsnch
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal
Ell’l_lel‘ mgy%d:mgunemAgemthnmaionwithmereviewofmyﬂoodmnedetennim&on resulting from an
opuﬁn rrower.

If Borrower fails to maimain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's*&nandBomwer'sexpeme.Iznderisundermobligaﬂontopurchaseanyparﬂculntypemmoumof
coverage. refore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in the
Pmpeny.orthecomemsofthePropeny,againstwﬁsk,hmrdor ity and might provide greater or lesser cove
than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained
signiﬁcamiyexmdﬁemﬁimnmme&mBomwacmﬂdeeobmimd.AnymomdkbunedbyLeﬁerunda i
SectionSshnllbeeomeaddum"Mauofmmwmwwmhk%mm.'l‘hmmmlmmm
at the Note rate from the date of disbursement and shall be payable, such interest, upon notice from Lender to

Borrower requesting payment.

All insurance uired by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall ude a standard mo clauge, and shall name Lender as mo and/or as an
additional loss payece. Lender shall have the right to the policies and renewal certificates. requires,

Borrower shall promptly give to Lender all ipts of paid premiums and renewal notices. If Borrower obtains form
of insurance coverage, not otherwise required%er. for damage to, or destruction of, the Property, such pol% shall
includeastandardmortgageclauseuﬂshnllmmeLenderasmortgageeaMloruanaddhiomllosspayee.

In the event of loss, Borrower shall give notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower. nless Lender and Borrower otherwise agree in writing, any insurance
m.yhethuormxtheundedying imummewnmqniredszender,shaﬂbeappﬁedtorenomhnorrepﬁrofthe

, if the restoration or repair is economically feasible and 's security is not lessened. During such repair and
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restoration period, Lender shall have the right to hold such insurance proceeds uatil Lender has had an opportunity to
inspect such Property to ensure the work has been compieted to Lender's satisfaction, provided that such inspection shall
be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a s yment or
progress payments as the work is completed. Unless an agreement is made in writing or euw;gnmmren
to be paid on such insurance proceeds, Lender shall not be uiredto%nBomwetanymrenor ngs
proceeds. Fees for public adjusters, or other third parties, by wer shall not be out of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not eco y feasible or Lender's
security would be lessened, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order
pmvidlei_dggrin ab:nfl'o the Property, Lender file, negotiste settl vailable insurance claim and related
rrower ns , may file, e any a e
matters. If Borrower does not respond within 30 days to i
settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In
either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a)
Borrower's rights to any insurance in an amount not to exceed the amounts unpaid under the Note or this Security
Instrument, and (b) any other of Borrower's rights (other than the right to
Bomwa)underﬂhsummepoﬁchawveﬂngmewny.lmofuusmhﬁm of
Pmﬁrty.Lendermayusethemsumme roceeds either to repair or restore the ortopayamountsumunder
the Note or this Sec Instroment then due

6. Occupancy. Borrower shall , establish, and use the Property as Borrower's principal residence within 60
days after the execution of this Security Instrument and shall continue to the Property as Borrower's principal
residence for at least one year after the date of . unless Lender otherwise agrees in writing, which consent shall
not be unreasonably withheld, or unless Mm& exist which are beyond Borrower's control.

7. Preservation, Maintenance and of the ; Inspections. Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is
residing in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
ecopomically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage.
If insurance or condemnation proceeds are paud in connection with to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the only if Lender has released proceeds for such purposes. Lender
may disburse proceeds for the repairs and restoration in a single pa orinaseriesot‘pro&:us payments as the work is
completed. If the insurance or condemnation proceeds are not icient to repair or restore the Property, Borrower is not
relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its may make reasonable entries upon and inspections of the . If it has reasonable cause,
Lender may inspect interior of the improvements on the Property. Lender shall give Borrower notice at the time of or
prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or

persons or entities at the direction of Borrower or with Borrower's knowledge or consent gave materially false,
ﬂlending,orimecume rmation or statemenis to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material represemﬂons include, but are not limited to, representations concerning Borrower's

W as Borrower sprimm residence.
9, of 's Interest in and Under this Seeurlt&elr:lu'lment If (a) Borrower
fails to rm the covepants and agreements co in this Instrument, (b) is a legal proceeding that
might significantly affect Lender's interest in the Property and/or under this Security Instrument (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture, for enforcement of a lien which may auain priority
over this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender
Sty Tasunen. g, protecing /o sasing he vl o he Property. and secoring, and/or repering te
nstrument, i ing Or assess ue of . i or ing the
Pro . Lender's actions canrnclude. are not limited to: (a) paying sums secured by a which has priority
over this Security Instrument; (b) nppeuinm; and (c) paying reaso attorneys' fees to protect its interest in the
rtyandlormsuu:lerthilSecurity nt, including its secured position in a bankruptcy proceeding. Securing
the rty includes, but is not limited to, entering the Property to make repairs, change locks, replace or board up doors
and windows, drain water from pmimim building or other code violations or dangerous conditions, and have
utilities turned on or off. Although may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
withsuchimereut,uponmﬂoefmmlxndethomwermquesE:ﬁpaymu.

If this Security Instrument is on a leasehold, Borrower s ly with all the provisions of the lease. If Borrower
acquiresfeetiﬂetotheProperty.theleaselmldammefeetiﬂes not merge unless Lender agrees to the merger in

wndni.
0. Mortgage Insurance. If Lender required Mo Insurance as a condition of making the Loan, Borrower shall
pay the premiums le%muhed to maintain the Mortgage Insurance in effect. If, for nnz) reason, the Mortgage Insurance
coverage required by r ceases to be available from the mortgage insurer that previously provided such insurance and
Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect,
ataeostsubmm.la.lge;g:ivalemtoﬂleeosttoBomweroftheMortgageImunmeprevmusly in effect, from an alternate
mortgage insurer s by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower
shall continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu
of Mo Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately
in full, and Lender shall not be required to pay Borrower any inierest or earnings on such loss reserve. Lender can no
require loss reserve payments if Mo Insurance coverage (in the amount and for the period that Lender
guires) Frtmded by an insurer selected by again becomes available, is obtained, and Lender requires separately
of making

:
1=

paymenis toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition
thelmnaMBorrowetwasrequiret_ltomakeseparalel?' designated paf'mcnu toward the premiums for
Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a
non-refundable loss reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written
agreement between Borrower and Lender prov% for such termination or until termination is ired by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Farm 3038 101

OREGON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Bankers Systems, Ino., 8t. Cloud, MN Form MD-1-OR 8/20/2000 (page 4 of 8 pages) _M_




16685

that purchases the Note) for certain losges it may incur if
. is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
agreemenis may require the mortgage insurer to make payments using any source of funds that the mortgage insurer may
have available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity,

r any affiliaste of any of the foregoing, may receive (directly or indirectly) smounis that derive from (or might be
chamaeﬂzedas)agonmnofBormwers%ymemetMongngelmumnce,ln forshmngormodifylngthe
mortgage insurer's risk, or reducing losses. If such provides that an affiliate of takes a share of insurer's
ﬂskmexchangeforashmofthepraniumspaldmmelmuret the arrangement is often termed “captive reinsurance.”
Further:

(a)mmwmwmummmwuwwmmwmm
or any other terms of the Loan. Such agreements will not increase the amount Borrower will or Mortgage
Insurance, and will not entitle Borrower to any refund.

(b) Any s will not affect the Borrower has—if any--with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to

receive certain disclosures, to ueuandobtdnmcewmdtheMmlmmce.tohnvetheMm
Immnwtumlmedamﬂ:ldlwmrwdvearduddnywmpmﬂmthdm
unearned at the time of such or termination

mélwdwmdbﬂmdmmm, Forfeiture. All Miscellaneous Proceeds are hereby assigned to and
) 0
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if
memomﬂonohﬂakisecomiuwfmlblemunderuecumyumlusened During such repair and restoration
period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect
such Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. LeMermayp?fortherepaiuandreHomﬂoninnsingledisbutsemeﬂormaseﬂesofprogress
nless an agreement is made in writing or Applicable Law requires interest to be paid
on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower amy interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would be lessened,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. SuchMbceﬂnneoustceeduhaﬂbeapphedmmeorderpmvidedforinSectionz.

In the event of a total , destruction, or loss in value of the , the Miscellaneous Proceeds shall be
applied to the sums secured by Security Instrument, whether or not due, with the excess, if any, paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Propenyinnnediatelybdorethepardalmking destruction, or loss in value is equal to or greater than the amoumt of the
sums secured by this Imtnnnemhnmedimelybeforethepatﬂaltaking destruction, or loss in value, unless
Borrower and Lender agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (8) the total amount of the sums secured
immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the evemt of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in
writing, theMisoeuaneomPmceedsshaﬂbeappliedm&esumssecuredbythuSecwhyImmnnemwMerornmme
sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next semence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender
within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds
either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower
has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the Property or
rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as
provided in Section 19, bycausingtheactmnorpmeeedmgtobedmmusedwhhamlmgthat,inLendetsjudgmem
precludes forfeiture of the Property or other material impairment of Lender's interest in the Property or rights under this
Security Instrument. The rooeedsof award or claim for damages that are attributable to the impairment of Lender's
MerestmthePropertyare and shall be paid to Lender.

MlseellamousPmoeedsmmmmxappuedmreﬂomnonorrepauofmerpenyshnbenppuedmmeom
provided for in Section 2.

12. Borrower Not Relessed; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granied by Lender to Borrower or any
SucmotinlntereatofBormwershallmnopememreleuethehabﬂityofBorrowetoran¥cheuorsmlmerestof

Borrower. Lender shall not be required to commence p against any Successor in Interest of Borrower or to
refuse to extend time for paymentorotherwwemodify n of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by

Lender in exercising any right or remedy including, without limitation, Lender's acceptance of payments from third
persons.enmieaorches rs in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver
of or preclude the exercise of or remedy.

13. Joint and Several ; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrement but does not execute the Note (a "co-signer”): (a) is co-signing this Security Instrument only to mortgage, grant
and convey the co-signer's interest in the Property under the terms of this Security Instrument; (b) is not persomally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree
to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note
wuhouttheco-aignersconsem
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I may charge

for the purpose of protecting Lender's interest in the Property and ender this Sec Instrument, including, but not

limited to, attorneys’ fees, property inspection and valuation fees. In regard to i

authority inthisSecnru{‘eInstrmnemmchargeaspeciﬂc fee to Borrower shall not be construed as a prohibition on the

moLstw. nder may not charge fees that are expressly prohibited by this Security Instrument or by
e Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan char collected or to be collected in connection with the Loan exceed the permitted limits, then: (a)
any such loan charge be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any
sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
mdwespﬁmipd.meteducﬂonwﬂlbeueateduagrﬁupmpaymenwthomanypmpaymem (whether or not a
B::paymentchnrgeispmvidedforundertheNote). rrower's acceptance of any such refund made by direct payment to
rrower will constitute a waiver of any right of action Borrower might have arising out of such .

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrumenmt must be in
writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to
Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other means.
Notice to any one Borrower shall constitte notice to all Borrowers unless Applicable Law expressly req otherwise.
The notice address shall be the Pro Address unless Borrower has designated a substitute notice address by notice to
Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender specifies a procedure for
reporting Borrower's change of address, then Borrower shall only report a change of address through that specified
rocedure. There may be only one designated notice address under this ity Instrument at any one time. Any notice to
Eendershaﬂbegivenby ering it or by mailing it by first class mail to 's address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument shall not be
deemed to have been given to Lender until actually received by Lender. If any notice required by this Security Instrument
is also TduﬂerAppUcableLaw,depplicaﬂeLawrequhunemwmnﬂsfymewnespondmrequirunentunder
this nstrument.

16. Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal
law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this
Instrument are subject to any requirements and limitations of A licable Law. Applicable Law might explicitty or
implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a
prohibition against agreement by contract. In the event that provision or clause of this Security Instrument or the Note
conflicts with Applicable Law, such conflict shall not affect provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision.

As used in this ity Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the femi nder; (b) words in the singular shall mean and include the plural and vice versa; and (c)
the word “may"” gives sole discretion without any obligation to take any action.

l7.Borrower'sCopy.BomwershaﬂbeﬂmomcopyoftheNotemdofthisSecurhyImﬂmnem.

18. Transfer of the ora Imterest in Borrower. As used in this Section 18, "Interest in the

* means legal or icial interest in the , including, but not limited to, those beneficial interests
mfenedinaboﬁfor@ed.commfordeed,inﬂﬂlmm es contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

Ifanor::ymgnofthePropenyormylmerestintherpenyissoldormferred(orifBomwerlsnotamtuml
person and a ial interest in Borrower is sold or transferred) without Lender's prior written consent, Lender may
require immediate in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is rohibitedmlllly Applicable Law,

If Lender exercises this option, shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay
all sums secured by this Security Instrumemt. If Borrower fails to pay these sums prior to the expiration of this period,
Lender ma mmmmwmsmlmmwmmmmdemmdonmmw.

19. 's Right to After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at time prior to the earliest of: (a) five days
before sale of the Property pursuant to any power of sale contained inthi:acurhylnstmment; (b) such other period as
Applicable Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a judgment enforcing this
Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this
Security Instrument and the Note as if no acceleration had occurred; (b) cures any defanlt of other covenamts or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not [imited to, reasonable
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lender’s interest in the Property and rights under this Security Instrument, and Borrower's obligation
to pay the sums secured by this Security Instrument, shall continue unchanged. Lender may require that Borrower pay such
reinstatement sums and nses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order;
(c) certified check, bank treasurer's check or cashier's check, provided any such check is drawn upon an institution
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obli ns secured hereby shall remain fully effective as if no
acceleration occurred. However, this to reinstate not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan ; Notice of Grievance. The Note or a partial imterest in the Note
(togethetwlththhSecurhyInstrmu)canbesoldoneormoretimeswithompﬁormtioetoBorrower.Asalemight
result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments due under the Note and this
Security Instrument and orms other mortgage loan servicing obligations under the Note, this Security Instrument, and
Applicable Law. There might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a
change of the Loan Servicer, Borrower will be given written notice of the change which will state the name and address of
thenewlmnServieer.meaddresstowhichpa&memsshwldbemndeaula.nyotherinfonnaﬂonRESPArequiresin
connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will with the Loan
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SetvicerorbetransfmedtoasuceeuorLoanServiceranduemmumdhytheNotepurchuerunlmotherwise
providdﬂrtheNotepumhuer.

Ne BorrowetnorLendermaycmmneme.join.orbejoinedtonnyjudlchlaction&ueitheranindividmlliligam
or the member of a class) that arises from the other party's actions pursuant to this nstrument or that that
the other party has breached provision of, or any duty owed by reason of, this Instrument, such
Borrower or Lender has notified other party (with such notice given in compliance with the requirements of Section 15)
ofsuehallegedbreachm:iaﬂ'ordedtheod:erpanyheretoareasomblepenodaﬁermegivingofsuehnotbetotake
corrective action. If Applicable Law provides a time period which must elapse before certain action can be taken, that time
pedodwﬂbedeanedmbemwmbfeforpumsuofthhm.Themﬂceofmdembnamwilg to cure
ven to Borrower pursuant to Section 22 and the notice of n given to Borrower pursuant to n 18 shall be

muﬂsfythemdoeandoppormnhymmkeooneaiveacﬂonpmviswmofmisSeeﬁonZO.
) Zl.HaurdomSnbltam.AsusedinthhSecdonﬁ;‘s;)o Hazardous Substances” are those substances defined as

toxic or hazardous substances, pollutants, or wastes by E nmenial Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleum products, toxic and herbicides, volatile solvents, materials
co ing asbestos or formaldehyde, and e materials; (b) "Bovironmental Law" means federal laws and laws of

the ion where the Property is located that relate to health, safety or environmental protection; (c) "Environmental
Cleanup™ includes any response action, remedial action, or removal action, as defined in Environmemtal Law; and (d) an
"Environmental Condition® means a condition that can cause, contribute to, or otherwise trigger an Environmental

Clmmg.
rrower shall not cause or the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous » on or in the Property. Borrower shall not do, nor allow anyone else to do,
anylhlngaffeﬂingdnerpettyﬂthathhviolﬂionofmyEnvhnmneml Law, (b) which creates an Environmental
Condition, or (c) which, due to resence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the . The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of us Substances that are generally recognized to be appropriate to normal residential
uses and to maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action
?anygovemmeﬁalorreguhloryagencyor ate party involving the Property and any Hazardous Substance or
avironmental Law of which Borrower has knowledge, (b) any Environmental Condktion, including but not limited
to, any spilling, leaking, discharge, rdeaseormreatofmliueofmyﬂmrdoussm.and(c)anywndibnmused
by the presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower
learns, orismtiﬂedbyanyggvhemmemal or regulatory authority, or any private party, that any removal or other
remediation of any Hazardous affecting the is necessary, Borrower shall gtmnpﬂytakeall necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
EnvironmemalClen%.

NON-UNIFO COVENANTS. Bor:oii\;rﬁramunderfunhercovemmandmeeufoﬂows:

non-existence of a defaukt or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date hmm,mummmmmmmhhndmm
secured by this d and invoke the power of sale and
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sale,lnehdlng,butnotilmltedto, Trustee's and 'lt ; (b) to all sums secured by this Security

persons legally

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this
Instrumemt to Trustee. Trustee shall reoonvm without warranty to the person or persons legally entitled to i.
Suchpetsonorpemomshallfg:yanyreco n cosis. Lender may charge such person or persons a fee for reconv
theistperty.bmun(‘)lglyifthe ?Apaidmamhdpany(mhutheTm)forsewicesmnderedandthechugmgothe
fee rmated r Applicable Law.

Substkute'l‘rmtee.LendetmayfmntimetothnermnoveTrusteeandamimasueeessortmsteetommistee

appointed hereunder. Without conveyance of the Proqe_:y. the successor trustee succeed to all the title, power and
duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this ity Instrument and in the Note, "attorneys' fees" shall include those
awarded by an court.

26. Advances. This Security Instrument secures advances Lender, at its discretion, may make under
Section 9 of this ity Instrument to protect Lender's interest in the and rights under this Security Instrument.

27. Required of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance cov as required by our contract or loan agreement, we
may purchase insurance at your expense to protect our inierest. insurance may, but not need to, also protect your
interest. If the collateral becomes , eaveragewepumbnemaymt‘gtyanyclahnyonmakeoranychhnmade
% you. You may later cancel coverage by providing evidence you have obtained property coverage

Ferm 3038 101
OREGON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT M ™ n
Bankers Systema, Ino., St. Cloud, MN Form MD-1-OR 8/20/2000 (page 7 of 8 pages) Lm




16688

You are responsible for the cost of any insurance purchased by us. The cost of this insurance by added to your
contract or loan balance. If the cost is added to your comiract or loan balance, the interest rate on the ying coniract or
loanwiuapplytomisaddedmnoum.Theeﬁ'eaivedateofwvemgemaybethedseyourpriorcovemgehpsedorthedate
you failed to provide proof of coverage.

Thecovemgewepumhasemaybeeonsidemblymoreupensivethaninsummeyoucanobminonyourownandmay
Rmpﬂ;ﬂafyanymedfmpmpenydmgewvemgeormymﬁmrymbﬂly insurance requirements imposed by
e Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

[Space Bslow This Line For Acknowledgment]

STATE OF OREGON
COUNTYOF............... LTI £ T A PP

This instrument was acknowledged before me on ..0325:208.............coooviiiiiiiiiiiiiiiieiiereie e (date) by
SCOTT MAHAEFE: KATHRYMMABAREEY..........ooiiiiiiiiiiiiiiiiiie ettt e e eeveneeseeenenneesssennnes [name(s) of person(s)].
(Seal if any.)

My commission expires: /[/lb/,zoo 7 e N IAAA .

Signature of Notaridl Officer

REQUEST FOR RECONVEYANCE

TO TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, logether with
all other indebtedness secured by this Deed of Trust, have been in full. You are hereby directed to cancel said r
notes and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate now
you under this Deed of Trust to the person or persons legally entitled thereto.

Rl xebo
CONMISS 'uc':m A
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EXHIBIT "A" LEGAL DESCRIPTION 16689

Lot 11, Block 5, in TRACT 1145 of NOB HILL, a resubdivision of
portions of NOB HILL, IRVINGTON HEIGHTS, MOUNTAIN VIEW ADDITION
and ELDORADO HEIGHTS, according to the official plat thereof on
file in the office of the County Clerk of Klamath County, Oregon.

Tax Account No: 3809-020DD-100-~-000 Key No: 173733
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 28TH.......... day of .MARGHL2004................ ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Deed (the "Security Instrument”) of the same date given by the undersi
(the "Borrower") to secure Borrower's Adjustable Ratc Note (the "Note") to N6 BANK. ESR. 600 WEST
ST.GERMAIN STREET, STE.200, ST.CLOUDLMN.BE30L......oooiriiiiiiiirei e eneeeeeeess (the "Lender")
of the same datc and covering the property described in the Security Instrument and located at:

JAFHALONACT, KLAMATH FAMS BB 87800 ...ttt e
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of ..................... 49M%. The Note provides for
changes in the interest rate and the monthly payments as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of APRIL.2089............cccvvnneeenirenrennns ,
and on that day every 12th month thercafter. Each date on which my interest rate could change is
called a "Change Date."

(B) The Index

Beginning with the first Change Date, my intcrest rate will be based on an Index. The "Index"
is the weekly average yield on United States Treasury securitics adjusted to a constant maturity of
1 year, as made available by the Federal Reserve Board. The most recent Index figure available
as of the date 45 days before each Change Date is called the "Current Index. "

If the Index is no longer available, the Note Holder will choose a new index which is based
upon comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before cach Change Date, the Note Holder will calculate my new interest rate by adding
TWOAONEHALE.........ccevveeannene percentage points ( .............. 250%) to the Current Index. The
Note Holder will then round the result of this addition to the ncarest onc-eighth of one percentage
point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be
my new interest rate until the next Change Date.

Form 3111 /01
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The Notc Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that I am expected to owe at the Change Date in full on
the Maturity Date at my new interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment.

Changes

(D) Limits on Interest Rate
The intcrest rate I am required to pay at the first Change Date will not be greater than
................ $0M% or less than .................2500%. Thereafter, my interest rate will never be

increased or decreased on any single Change Date by more than two percentage points (2.0%)
from the rate of interest I have been paying for the preceding twelve months. My interest rate will
never be greater than ..............] 1 .ﬂ-ﬁ%.

(E) Effective Date of Changes

My new interest ratc will become effective on each Change Date. I will pay the amount of my
ncw monthly payment beginning on the first monthly payment date after the Change Date until
the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amourt of my monthly payment before the cffective date of any change. The notice will include
information required by law to be given to me and also the title and telephone mumber of a person
who will answer any question I may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Section 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property,
including, but not limited to, those beneficial interests transferred in a bond for deed,
contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law. Lender also shall not exercise this
option if: (a) Borrower causes to be submitied to Lender information required by Lender to
evaluate the intended transferee as if a new loan were being made to the transferee; and (b)
Lender reasonably determines that Lender's sccurity will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security
Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender may also require the transferee
to sign an assumption agreement that is acceptable to Lender and that obligates the transferce
to keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.
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If Lender excrcises the option to requirc immediatc payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice is given in accordance with Section 15 within which Borrower must
pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedics permitted by this Security
Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in

this Adjustable Rate Rider.
JBM ............ (Seal)
8 MAH
KATHRYN M

AFFEY -Borrower
M ‘W .......................... (Scal)
AHAFFEY -Borrower
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