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DEED OF TRUST

DEFINITIONS

Wortds used in muitiple sections of this dooument are defined below and other words are defined in Sections 3, 11, 13,
18, 20 and 21, Certain rules regarding the usage of words used in this document are also provided n Section 16,
{A) “Security instrument” means this dooument, whioh Is dated MARCH 22, 2004, together with
ol Riders to this document.

(B) "Borrower” s  KAREN D, SIERECKE-HAYES, AS EER SOLE AND SEPARATE PROPERTY.

Borrower is the trusior under this Security inerument. .
{C) "Lander”is FRONTIER INVESENENT CO. DBA RAINLAND NORTGAGE CONPANY.

Lender is a8 CORPORATTON organized and existing under the laws of
ORNGON , Lender's address Is 1200 EXECUTIVE PENY
#430A, NUGENE, OR 97401,

Lender Is the beneficiery under this Ssourlty Instrument.
(D) *Trustes” /s AMERTTITLA.

(E) “Now™ means the promissory note signed by Borrower and dated NARCE 22, 2004. The Note
states that Borrower owes Lender «+e¢vres+s+ggvERTY FOUR THOUSAND TWO EUNDRED FIFTY AND NO/100
TRCRES ARSI NG ORI RN SR ESINGI VIR RN S SNSRI ranAbenewsvenenswns Dollars (U.S, $74,250.00 )
plus interest. Botrower has prontiead to pay this debt in reguier Periodic Peymaents and to pay the debt In full vot ister than
APRIL 1, 2034.

P 'Prop'uiy'mmlhopmpmylhlthdncrbodbobwundormhudhg “Transfer of Rights In the Propesty.”
(Q) “Loan” means the debt evidenced by the Nots, plnhmmypnpmnunohupu-ndhhdwguducu
the Note, and all sums due urder this Security nesument, pius Interest.
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LOAN #: RO4-2840
(H) “Riders” means all Riders to this Securlty Instrument that are sxscuted by Borrower. The following Riders
exsoulad by Borrower [check box as ): & sretabe

Emmm EMmﬂdﬂ E%lml'h‘n.ﬂld.r
Balloon Rider Development Rider Other({s) [specily] raErATIENT
{__11-4 Famfly Rider ) Bweeily Payment Rider RIDER . !

() “Applioable Law" meens all controling appficable feceral, sizte and ioos! siatutes, reguiations, ordinances
Mmmmmhmm?madw-mudmmumm;?hmp&d

(J) “Community Association Duse, Fess, and Assssaments” means all duss, fess, asssssments and other charges that
are imposed on Borrower or the Property by a condominium association, homeowners assooistion or similar orgenization.
() "Electronic Furdie Tranefer” means any tansisr of mds, other than a transaclion originated by check, draft, or
similer paper instrument, which s initiated through an elsctronio terminal, telephonic Inetrument, computer, or magnetic
tape 80 as to order, instruct, or authorize a financial institution to debit or credit an acoount. Buoh term Inciudes, butis
not imited to, point-of-sale transfers, mmmmmmwm wire
tansfers, and automated transfers.

(L) “Escrow {ams” means those tsme that are desoribed in Section 3.

of condemnation; or (v) mlu'pmumﬂm:ut.crunbbmub.hvduolndloroondllmofmo
(N)'Ilmo Insurancs” means insurance protecting Lender against the nonpayment of, orddnul‘ton.tmuun
(O) “Periodic Payment® msans the regularly scheduled amount due for (1) principal and interest under the Note, pius
(t) any amounts under Seation 3 of this Seoutity instrument.

(P) "RESPA" means the Real Esiate Settiement Prooedures Act (12 U.S.C. 42601 ot seq.) and Is implementing
reguiation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or
sucossesor legisiation or reguiation that govems the same subject matier. As used in this Security instrument, "RESPA"
refers to all requirements and restrictions that are impoeed In regard to a “lederally related morigage loan” aven if the
Loan does not qualily as a “lederally related mortgage loan” under RESPA.

(Q) “Sucoessor In Intersst of Borrower™ means any parly that hes taken tithe to the Property, whether or not that party
has sssumed mlmmduhmwwmhmuylm

TRANSFER OF RIGHTS IN THE PROPERTY

This Securlly Instrument sscures 1o Lander: () the repaymentcf the Loan, and all renewals, sxtsnsions and modifioations
of the Note; and (i) the performance of Borrower's covenants and agresments undsr this Seourlty instrument and the
Note. For thia purposs, Borrower lrrevocably grants and conveys to Trustes, In trust, with power of sale, the following

described property looated In the  coumrr [Type of Reoording Jurisdicion] of
KLAMATH |Nams of Recording Juriadiction]:
SEE LEGAL DESCRIPTION ATTACEED ENRETO AND MADE A PART NERNOF.
APE #: 3809-0283C-13300-000
which ourrently has the address of 1881 MANEARITA STRERT, KLAMATE FALLS,

{Gwest] [City)
Oregon 97601 ("Property Addraes”):

[Zp Cade|

TOGETHER WITH all the improvements now or hereafter erected on the property, and all sasements, appurtenances,
and fixtures now or hereafter a part of the properly. umwmmmmumwmmm
Instrument. All of the foregoing Js referred to in this Secutity Instrument as the

mmmmnmmaumwmmmmmmm
and convey the Property and that the Property is unencumbered, sxoept for snoumbranoes of record. Borrowsrwarrants
mdﬂdﬂndgwﬁhihbhﬁmﬂymdmmmwpuhmmbmdm

THIS 8ECURITY INSTRUMENT combines uniform covenents for national use and non-uniform covenants with
Emitad variations by Jurisdiction 1o constitute & uniform security instrument covering real property.

UNIFORM COVENANTS. Bormower and Lender covenant arci agree as follows:

1. Payment of Prinoipal, interest, Esorow liems, Prepayment Charges, and Late Charges. Borrower shall pay
whmdmﬂnprfmbalcf.thm.mowmwmmmmypwﬂwwhhm
due under the Note. Borrower shall also pay furkds for Escrow ltems pursuant to Section 3. Payments dus under the
Nnhmdlhh&mﬂtylmlrumuﬂuhnlbomndchus.wmoy However, If any check or other instrument received
by Lender as payment under the Note or this Ssourity Instrument is returned to Lender unpaid, Lender may require thet
any or all subssquent payments dus under the Note and this Security Instrument be made in one or more of tha following
forms, as selected by Lender: (s) oash; (b) money order; (c) oertified check, bank cheok, treasurer’s check or cashler's
cheok, provided any such check js drewn upon an Institution whose deposits are insured by a federal ",
instrumentality, or entity; or (d) Electronio Funds Transfer.
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LOAN #: RO4-2840
mmmmwmmwnhmmhmuohu:nmm

locstion as may be designated by Lender in accordance with the notioe provisions in Section 15. Lendsr may return
mamwunwuwwmmwmmmwmm
accept any payment or partial payment insufficlent io bring the Loan current, without walver of any rights hereunder or
prejudios o its rights to refuse such payment or partial payments in the future, but Lender Is not obligated to apply such

at the time such payments are sccepted. f each Periodic Payment is applied as of s acheduled due date,
then Lender need not pay Intersst on unappiied funds, Landsr may hold such unapplied funds unt Borrower makss
payment to bring the Loan ourrent. if Borrower dose not do 8o within a reasonable period of time, Lender shal either
apply such funds or retum them to Borrower. I not applied earfier, suoh funds will be appiled to the outstanding principal
balance under the Note kmmedistely prior 10 foreciosurs. No oflest or claim which Borrower might have now or In the
future against Lender shall releve Borrower from making payments dus under the Note and this Security instrument
or psrforming the covenants and agresments seoursd by this Sscurity Inetrument.

2. Appiiloation of Payments or Proossda. Except as otherwiss described in this Ssction 2, all psyments acoepted
and applied by Lender shell be applied in the following order of priority: (a) interest due under the Note:; (b) principal
due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodio Payment in the
order in which it became due. Any remaining amounis shall be appled first to late charges, sscond 1o any cther amounte
due under this Sscurlty Instrument, and then to reduce the principal balance of the Note.

if Lender recsives & paymaent from Borrower for a deiinguent Perfodic Paeyment which Includes a sufficlent amount
to pay any late charge due, the payment may be applied to the delinquent payment and the late oharge. if more than
ons Periodic Payment ks outstanding, Lender may apply any payment recelved from Borrower to the repayment of the
Periodic Payments If, and to the extent that, each payment can be paid in full. To the extent thet any excess sxists after
the payment is appiied to the full payment of ohe or more Periodic Payments, stioh sxcsss may be applied to any late
charges due. Voluntary prepayments shel be applied first to any prepayment charges and then as desoribad in the Note.

Any of payments, insurance prooseds, or Misosllaneous Proosads to principal due under the Note shall
not extend or postpone the due date, or changs the amount, of the Periodic Payments.

3. Funds for Esorow lteme. Borrower shall pay to Lender on tha day Pericdio Payments are due under the Note,
untll the Note is paid in full, a sum (the "Funds”) to provida for payment of amounts due for: (a) taxes and asssssments
and other tems which can attain priority over this Security instrument as a llent or esncumbrance on the Property; (b)
leasshold payments or ground rents on the Property, I any; (0) premiumas for any and all insurance required by Lender
under Section 5; and () Mortgage insurance premiums, i any, or any sums payabie by Borrower to Lender in leu of
the payment of Mortgage Insurance premiums in acoordance with the provisions of Section 10. Thess fteme are called
"Escrow ltems.” At origination or atany time during the term of the Loan, Lender may require that Community Assoclation
Dues, Fees, and Asssssments, If any, be escrowed by Borrower, and such dues, fess and assessments shall be an
Escrow ttem. Borrower shall promptly furnish to Lendsr afl notioss of amounts o be pald under this S8ection. Borower
shall pay Lender the Funds for Escrow [tems uniess Lender walves Boitowsr’s obligation to pay the Funds for any or
all Escrow ltems, Lender may walve Bofrower's obligation to pay to Lender Funda for any or all Escrow (tems at any time.
Any suchwaiver may only be inwriting. in the event of such walver, Borrower shall pay directly, when and where payabile,
the amounts due for any Eacrow tems for which payment of Funds has been waived by Lender and, ¥ Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require. Borrower's
obiigation to make such payments and to provide receipts shall for all purposes be desmed to be a covenant and
agresment contained in this Seourlly insrument, as the phrase “covenant and agresment” is used in Section 9. If
Borrower is obligated to pay Escrow tems directly, pursusnt 1o » waiver, and Borrowsr falls to pay the amount due for
an Escrow ltem, Lander may exsrolse its rights under Section 8 and pay such amount and Borrower shall then be
obligated under Section @ to repay o Lender any such amount, Lender may revoke the walver as to any or all Escrow
ltems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrowsr shall pay to
Lender all Funds, and in such amounts, that are then required under this Section 8,

Lender may, at any time, oollect and hold Funds in an amount () sufficient to permit Lendsr to apply the Funds at
the time spacified under RESPA, and (b) notto excesd the meximum amount a lender can require under RESPA. Lender
shall estimate the amount of Funds due on the basls of ourrent data and reasonsbie estimates of expenditures of future
Escrow ltems or otherwise in accordance with Applicable Law.

The Funde shall be held In an Inetitution whoss depostis are insured by a federal agency, instrumentality, or entity
(incluciing Lender, If Lander is an institution whose doposiis are #o lnsured) or in any Feders! Home Loan Banic. Lender shal
apply the Funds to pay the Escrow lems no later than the time speciied under RESPA. Lendar shall not charge Bomowsr
for hokiing and spplying the Funds, snually snalyzing the ssorow socount, or verifying the Escrow liemm, uniess Lender
pays Borrower interest on the Funds and Applicable Leew permite Lendier to meke such a charge. Uniess an agresment is
macde In writing or Applicable Lew recuirss intarest 1o be peid on the Funds, Lencier shall not be required 10 pay Borrower
any intersst or saminge on the Funds. Borrower and Lencier can agres in writing, however, that interest shall be paid on
the Funds. Lender shal give to Borrower, without charge, an annual accounting of the Funds ss required by RESPA.

if there ls & surpius of Funds hekd in sscrow, as defined under RESPA, Lender shall acoount 1o Borrower for the xcess
funds In sccordance with RESPA. i there Is a shortage of Funds held In escrow, as defined under RESPA, Lender shal notify
Borrowsr as required by RESPA, and Borrower shall pay 10 Lender the amount necsssary to make up the shoriage In
socordanocs with RESPA, butin na more han 12monthly payments. K there s a deficiency of Funds heldin secrow, as defined
under RESPA, Lender shall notily Borrower as required by RESPA, and Borrower shall pey to Lender the amount neosssary
to make up the deficlency in accordance with RESPA, but in no mare than 12 monthly peyments.

Upon payment in full of all sums secured by this Seourity instrument, Lender shall promptly refund to Borrower any
Funds heid by Lender.

4. Churges; Liena. Borrower shall pay all iess, assessments, charges, fines, and impositions atirbutable to the
Property which oan aitain priority over this Securlty instrumaent, leasshold payments or ground rents on the Property,
fany, and Community Association Duss, Fess, and Assessments, ifany. Tothe extent that these ltems are Esorow ltems,
Borrower shal pay tham in the manner provided in Section 3.

Borrower shall promptly discharge any len which has priorily over this Security Instument uniess Borrower: (a)
agrees in writing to the payment of the obligation seoured by the llen [n a manner acosptable 1o Lendasr, but only so long
as Borrower is performing such agrsement; (b) contests the lien In good faith by, or defends against erforosment
lsn in, legal proceedings which In Lender's opinion operats to prevent the enforcement of the
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. LOAN #: RO4-2840
proceedings are pending, but only untl such procesdings are conoluded: or (o) seoures from the holder of the llen an
agresment satisfaciory to Lender subordineting the len to this Seourlty inetrument. if Lender determines that anry part
of the Property Is subject to a llsn which oan attain priority over this S8scurity instrument, Lender may give Borrower a
notice identitying the llen. Within 10 days of the date on which that nofice s given, Borrowsr shall satisfy the lien or take
mmndﬂ:q&hnuﬂbrﬁlbmhhb%t
rmey Botrower to pay a one-ime charge for & real ssiate tax verification and/or reporting servics

by Lender [n connection with this Loan. v ueed

8. Property nsurance. Borrowsr shall keep the improvements how existing or hereafter srected on the Property
ineured against lose by fire, hazards included within the term “extended coverage,” and any cther hazards including,
but not lmited to, sarthqualces and fioods, for which Lender requires insurance. This insurance shall be maintained in
the amounts (including deductibie levels) and for the periods that Lender requires. What Londer requires pursuant to
the preceding sentences oan change during the term of the Loan. The insurancs carier providing the insurance shall
be chosen by Borrower subject to Lender’s right to disapprove Bomower's oholos, which right shall not be exercised
unreasormbly. Lender may require Borrower to pay, In connection with this Loan, either: (a) a one-time charge for flood
zone determination, cerlification and tracking servicss; or (b) a one-time charge for ficod zone determination and
certification services and subsequent charges sach ime remappings or simiiar changes oocur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees imposad by
the Federal Emergency Managemaent Agency In connection with the review of any flood zone determination resulting
from an objeotion by Borrower,

It Borrower falls to meintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's sxpense. Lender Is under no obiigation to purchass any partioular type or amount of
coverage. Therefore, such ooverage shal cover Lender, but might or might not protect Borrower, Borrower’s equity In
the Property, or the contents of the Property, against any risk, hazard or kabifity and might provide greatsr or lesser
coverage than was previously In effect. Borrower acknowiedges thet the cost of the insurance coverage so cbtained
might significantly exosed the cost of insurance that Borrowsr couki have obtained. Any amounts disbursed by Lender
under this Section 5 shail become additional debt of Borrower secured by this Seourity instrument. These amounis shall
bear interest at the Note rate from the date of disbursement and shall be paysble, with such intsrest, upon notioe from
Lender to Barrower requesting payment.

Al insurance poficies required by Lander and renewsis of such policies shal be subject to Lender's right to
disapprove such policles, shall include a standard mortgage olauss, and shal hame Lander as mortgagee and/or as
an additional loss pryss. Lender shell have the right 1o hold the policies wri renewal certificatss. ¥ Lender requires,
Borrower shall promptly give ta Lender all receipts of pald premiume and renswal notices. If Borrower obtaine any form
ofInsurance coverage, nototherwise required by Lander, for damage $o, or desiruction of, the Property, suoch polioy shal
mm-mwmmwm-mum-mmmummmndbum

in the event of loss, Borrowsr shall give prompt notice 10 the insurance carrier and Lender. Lender may make proof
of loss if not mede promptly by Borrower. Uniese Lender and Borrowsr otherwise agree In wiiting, any insurance
pmm.mwmm-unmlmmwmwmw.ﬂhmwmorwd
mm.nmmuwhmmumwmhmm.mmgmm
nndmhmlonpubd.mw-mmmmmwmmmmﬁwnﬂw«hﬂhﬂdmwﬂmﬂy
umwenmbmnwmmmmmmm.mmm
-hdboundcmkonpmpﬂy.Lmdtrmuydbbwupmoudnhﬂhonpﬂumdmbuﬂonhnhabpcymcﬂorh
lmdmw-MMbM.UMmththﬂhgaww
requires interest 1o be pakd on such nsurance proceeds, Lender shall not be required to pay Bormower any interest or
umhmonluehpmudo.Foubrpublendjmhn.ordhuhkdpcrﬂu.nhhodbyﬂonmnhalmtbopﬂdout
dhhmpmwmdmunhwmmndhm.ﬂmmwonmmﬁbndmmbdy
hnlblluerdorluoumywouldbohlumd.ﬂnhlummperhlnbllppl-dwlhowmmwmb
s.wﬂwmmm«mmmdqummm.Irmy.plldbaonm.md\muuneopmmll
be applied in the order provided for in Section 2.

nmmuw.mmm.mmwwmmmnuwmmm
matiers. If Borrower does not respond within 50 days to & notios from Lender thet the insurance oarrier has offered to
seitie a claim, then Lmd-rmuyncgohhanduwnhoduhn.Thosodlypubdwlboghﬁnnmnouoohglun.

pddwaonmnundudhummpdobmhgmw.hlmnwdnlghbmlpphwhbm
mdhoﬁwﬂy,Lmdumyuuﬂumumpmoodldﬁnrbnpdrwmmmmwwtom
amounts unpaid under the Note or this Security instrument, whether or not then due.

e, m.wwmmw.um.mdmhnmuww-wm“m
ooanyldhrhmuuondwns.wmylmuummmdd\dmboowwmwnBormw‘oprhdpd
nddonuhdhntomywmmmdowupnmy.unmLnndorohMoqnuhwﬂhg.mlohmun
Mmummwm.ormmmmommwmbhmwmm

7. Pressrvation, Maimenance and Protection of the Property; Inspections. Borower shall not destroy
Mmﬂhwmmw.dwhhwbmaoMﬂmbmmM.mwm
mbmumhmmm.ammmmmmhawmpmmmm
dMgdeﬂhvﬂuodmbhmﬂM.Unbulthdourmh.dpummvtbsodmslhnnpdor
restoration

deterioration or damage. Itinsurancs or condemnation procescds are pald in connection with damage to, or the taidng of,
the Properly, Borrower shall be responsible for repairing or resioting the Property only if Lender has relsssed proossds for
uudlpupona.undcmnydbbumpmuodlbrthonpnhmdmtnnhnhl-Mghplmunwhumd
progress paymants as the work is compieted. if the Insurance or condemnation procesds are not sufficisnt 1o repair or
restore the Property, Borrower ls not relleved of Borrower's obiligation for the completion of such repalk or restoration.

Lender or It agent may meke ressonabie entriss upon and inspections of the Froperty. If It has reascnable cause,
Lender may inspect the interior of the Improvements on the Property. Lender shall give Borrower notios at the timp of
or prior 1o such an interlor inspection specilying such reasonable cause.
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LOAN 1 RO4-32840
8. Borrower's Loan Applicstion, Borrower shall be In default ¥, during the Loan appfication procees, Borrower
Borrowsr's

p residencs.

9. Proisclion of Lender’s intersat in the Property and Righte Under this Seourtly Instrument. if (a) Borrower
falls to perform the covenants and agresments contained In this Securtty Instrument, (b) there ls a legal proceeding that
might significantly affect Lander's intersst in the Properly and/or rights under this Securlty Instrument (such as &«
proceeding in bankruptey, probate, for condemnetion or forfelture, Tor anforcement of a llen which may atisin priority
overthis Security Instrument or 1o enforoe lawe orregulations), or (c) Borrower has abandoned the Property, then Lender
may do and pay for whatever is ressonabile or appropriate 10 protect Lender's intersst In the Property and rights under
this Ssourlty instrument, inciuding protecting and/or sssessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, butare not imited to: (a) paying any sume secured by & llen which has priority
over thie Security Instrument; (b) appeering In court; and (c) paying rsasonable attormeys’ feee to protect its interest in
the Property and/or rights under this Security instrument, Inoiuding ks ssoured position in & baniruptoy proceeding.
Securing the Property includes, but s not fimited to, sntering the Property to maie repalirs, change locks, replace or
board up doors and windows, drain waier from pipes, éfiminate bulkiing or other code violations or dangerous
ocondltions, and have utilfties tumed on or off, Although Lender may taks action undser this Section 8, Lender does not
have to do 30 and s not under any duty or obligation to do s0. It s agresd that Lendier inours no lisbility for not taking
any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section @ shall become additional debt of Barrower secured by this
Securlty Instrument. These amounts shall bear Intsrest at the Note rate from the date of disbursement and shall be
payable, with suoh interest, upon notice from Lender to Bormower requesting payment.

Itthis Security Insirumentis on s lsasehoki, Borrower shell comply with afl the provisions of the lesse. Borrower shall
notsurrender the leasshoid sstate and interests hersin conveyed or terminate or oancel the ground lease. Borrower shall
not, without the sxpress written consent of Lender, alter or amend the ground lesse. If Borrower acquires fee title to the
Property, the lsasshoki and the fes titie shall not menge uniess Lender agress to the merger in wrtting.

10. Morigage Insurance. i Lender required Morigage insurance as a condition of maidng the Loan, Borrower shall

refundable loss raserve In heu of Morigags insurancs. Such loss reserve shall be non-refundable, notwithstanding the
holmm-umbum-ulyplldhful.mdLmduuh-notbcnquhdbpaymmyim‘.tormwm
such loss reserve. Lender oan no longer require loss reserve payments if Morigage insurance ooverage (in the amount
mdfumopubdMLmdornquhl)pmdodbymmmwquahbmnumhblo,hm.
nndmwmumwwtummmmwpmhmmmomm.II'Lmdorr-qulrnd
Mmlnmmunmdﬁmdmmmommmmmuhdhmww
toward the premiums for Morigage insurance, Bormower shall pay the premiume required to maintain
ineuranoe in effect, or to provide & non-refundable loss reserve, untll Lender's requirement for Morigage
Insursnoe ends In accordanoce with wiy written agresment between Borrowar and Lender providing for suoh termination
orunﬁlhrmhu\bnhmuhdbyﬁ.pphbhw.No\hhghﬂl&oeﬂonwmaurmrubngdonbpnyhm
at the rate provided In the Note.
Momnaolnourlneu'hhuuuLmdw(wmymmymltpummon)fwommnmnyhourn
Borrower doss not repay the Loan as agresd. Borrower is not & pasty 1o the Morigage insurance.
insurers eveluate their total risk on all such Insurance In foros from time to time, and may snter into
mmmmm«mmwm«mmmmmmmmm
mmm«mbmmmwmmmwwﬂqwmwm
mﬂnﬂymuhhmﬂWMbmdﬂWmhﬂmmmthﬂth
may have avaliable (which may inciule funds obtained from Mortgage Insuranos premiums).
Mlﬂdmmm.mwd\alrdhM.mhw.wm.wdwm,u
mdﬁhdmdhm.mymtawwhmmmmm (or might be cheracterized
-)-mdmwhmmhmbrmuamhmnm
mammummpMHuMdemmcumdumﬂmkhm
u-manmmpmnhm.hmmbmm'mm'mm
(-)wmwmwmmmmmmmwnmmm
Imwmmmdhmwdlmommbﬂlndm&mmﬂlmh
Insurance, and they will not entitie Borrower 10 any refund.
@)M“Mﬂlm“hmmm-ﬂm-MMbﬂnm
insurance under the Homeowners Proteation Act of 1968 or any other law. Theee rights may inolude the right o
receive certain discloaures, o request and obtain cancsiiation of the Morigage insurance, to have the Morigage
Insurancs erminaied autometically, and/or to receive a refund of any Morigags Ineurance premiums that were
unesrned at the time of auch canceliation or termination.
11.wuwmmuumwnWWMbm
shall be pald to Lender.
Kthe Property la damsged, such Miscellaneous Prooseds shall be applied to restoration or repair of the Property, i the
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LOAN #: RO4-2840
compisiad. Unless an agresment ls mads in wiiting or Applioabis Law requires intersst to be pald on such Miscellansous
Procesds, Lender shall not bs required 1o pay Bormowsr any interest or samings on such Misoslianecus Proceeds. If the
restoration of repeir is not economically essibie or Lender's ssourlty would be lessened, the Misceliznsous Procesds shall
be applied Yo the sums secured by this Securlly Instrument, whether or notthen dus, with the sucess, K any, paid to Borrower.
Such Miscsiiansous Prooseds shal be applied In the order provided for in Section 2.

Inthe sventof a totai taking, destruction, or(oss in value of the Property, the Miscallaneous Prooseds shall be applied
to the sums secured by this Security instrument, whether or nat then due, with the excess, if any, paki 1o Borrower,

in the event of a partial taking, destruction, or losa in vaiue of the Property in which the falr market vaiue ofthe Property
immediately before the partia! taking, destruction, or ioss In valus is equal to or greater than the amount of the sums
sscured by this Seourlty instrument immediately before the partial taking, destruction, or loss In value, uniess Borrowsr
and Lender otherwies agree In wiiting, the sumae secured by this Security Insirument shall be reduced by the amount
of the Misoellaneous Proceeds multipiied by the following fraction: (a) the total amount of the sume secured immaed|ately
before the partial taking, destruction, or loss in velue divided by (b) the falr market vaiue of the Property immediately
before the partial taking, destruction, or loss in vaiue. Any balance shall be paki to Bormower,

inthe event ofa partial taking, destruction, or ioss in value of the Property in which the falr market value of the Property
immediately befors the partial taldng, destruction, or ioss in vaiue is less than the amount of the sums seoured
immadiataly before the pertial taking, destruction, or loss In vaius, uniess Boirower and Lender otherwiss agres In
wiiting, the Miscsllanecus Proceads shall be appliad 1o the sums secured by this Securlty Instrument whether or not
the sums are then due.

Itthe Property s abandoned by Borrower, o N, after nofice by Lender to Borrower that the Opposing Party {as defined
In the next ssntence) offers fo maie an eward to settie & claim for damages, Borrower falls to respond to Lender within
90 days after the duts the notios le given, Lendier ls authorized to collect and apply the Miscelanacus Prooseds either
to restoration or repair of the Properly or to the sums ssoured by this Beourity Instrument, whether or not then due.
*Opposing Party” means the third party that owss Borrowsr Miscslianeous Prooesds or the party against whom
Borrower has a right of action in regard to Miscellanacus Procseds.

Borrower shall be In detauitif any action or prooseding, whether civll or oriminal, ls begun that, in Lendler's judgment,
could result in forfelture of the Property or ofher material Impairment of Lendier’s interest in the Property or rights under
this Security Instrument. Borrower can cure such & default and, if acceieration has ocourred, reinstate ae provided In
Saction 18, by causing the action or proceeding 1o ba dismissad with a ruiing that, In Lender's Judgment, preciudes
brbhnofﬁuﬁoputyordh«mﬁhlinpdandLnndu‘sh“hmPmpcrtyorrlghbundorﬂuﬁmtly
lnwumom.Thopmoudldmmduehhnbrdunnguhdnnnﬁbuhbhbhhplmmdmmmmm
in the Property are hereby assigned and shall be paid to Lender.

Al Miscellanecus Proceseds that are not appiled to restoration or repair of the Property shall be applied in the order

for In Section 2.

12. Borrower Not Released; Forbesarancs By Lander Not a Walver, Extension of the time for payment or
modification of amortization of the sume secursd by this Ssourlty Instrument granted by Lender 1o Borrower or any
MthdmrmdMWDMthmwwwhlwd
Borrower. Lender shall not be required to commenos proceedings against any S8ucosssor In Interest of Borrower or to
momeﬁnobrpQMGMmodwmdwlumnwndbymhmmylmtrumw
mdwmmwmmmmorwwmwdm.wmw
muhmﬂgwmammmm.mm.mﬂmdwmmn
p.ncn-.onﬂﬂnorSuoeouorlhlnwwdammwhmmnmmmmﬂnndumﬂnlnmbnm
of or preciuda the exercise of any right or remedy.

13. mmmwmmmmm.mqum
that Borrowsr's obligations and lability shail be joint and several. However, any Borrower who co-signa this Seourlty
Instrument but doss not sxscute the Note (a “oo-signer”): (a) Is co-signing this Security instrument only to morigage,
mmemoMInmﬁnpmmmmdﬂ&wmﬂmmm(b)hnotpﬂwuly
mmmmmmwmnmmmmwmmmmmmm
wwm.m.mamwmmmmmummdmmmm«
the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
mmmmmmm.mumwm.mwmnddmmmm
under this Security Instrument. Borrower shal not be released from Borrower’s obiigations and lablity under this
mlmmmmqmmmmmm.mmwwmdmmmy
Inwum-m.hdbhd(mptupmﬁdodh&ooﬂonm)andbmmmnmmduﬂgmdundm

14, mmwmmmummhmmmmm
mwwdmw-m-thwnmwmmumlmmmmmm
nm’mmmﬁmﬁ%hnmnwmuthmmh
hbSnutthwumtodmpnpwlcbobBanm-hdnotbom-lpmhblbnmhdnmhgofm
ummmmuumwwmeMuwwm.

mhomuwbammmmmm.wmmbmwwmnmm
ammmmm«uuwwmmmmmwmmopmnmlu.m:(a)my
-uohbanmmdbomdbymmnmwbnduauummmopumuhdhmand(b)nny
mmdmdyMMBmwhthpumlhdhﬂhwﬂbﬂdunddbm.L-nd-rmnychoon
hm-kolhllr-lundbynduchgmoprmbdmdundﬂhﬂohorbymmuhctmmum.Illrdund
reduces principal, the reduction witl be treated as a partial prepayment without any prepeyment charge (whether or not
npupaymunehugobprﬂdodbrundummh).mlmﬂmywohmnd made by direct

to Borrowsr will constitute & walver of any right of action Botrower might have arising out of such overcharge.

18. Notices. All notioes given by Borrower or Lender in connection with this Securfty netrument must be in writing. Any
notice & Borrower In connection with this Security instrument shal be desmect to have been given to Borrower when melled
wnmm«mmmommmnmww-m.mbwmm
shall constitute notice 1o &l Borrowers unjess Applosible Law expressly requines otherwise. The nofics address shall be the
Mmm-wmmw-mmaddmwmmm.muﬂw
mmaw.mamummammummsm ad
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then Bomower shllcrly repcrt  change of adcrass through that spelled procedure, Thare mey be only one desig-sted
! may one

notice address under this Security iInstrument atany onetime. Anty noiics to Lendershall be given by delivering Ror by meling
R by first class mall ic Lender's address stated herein uniese Lender has designaied ancther address by notice to Borrower.
Anynofiosin conhection with this Security instrument shall notbe desmed tohave been given o Lander untll actually received
by Lender. If any notice required by this Securlly Instrument is aiso required under Applicable Law, the Applioable Lew
requirement will satisfy the comesponding requirement under this Seourity instrument.

10. Governing Law; ; Rules of Conetrustion. This Becurity instrument shall be governed by federal
law and the law of the jurisdiction in which the Properly Is looated. All rights and obligations contained In this Securlty
Instrument are subject to any requirements and iimitations of Apploable Law. Applioabie Law might explicitly or implicitly
aliow the parties 10 agres by coniract or k might be sllent, but such sience shadl not be construsd as a prohibiion against
eagresment by contrect. In the event that any provision or ciaiise of this Seourity Instrument or the Note confiicts with
Applioable Law, such confiict shall not affect other provisions of this Security instrument or the Note which can be given
sflect without the conflioling provision.

As ussd in this Security instrument: (a) worda of the mesculine gender shall mean and inciude corresponding neuter
words or words of the feminine gender; (b) words In the singuiar shall mean and inckude the piural and vics versa; and
(c) the word “may” gives sole discretion without any obiigation o take any action.

17. Borrawer’s Copy. Borrower shall be given one copy of the Note and of this Securlly Instrument.

18. Tranefer of the Property or a Bensficial interest In Borrower. As used In this Section 18, “Intersst In the
Property” means any legal or beneficial interest in the Property, inciuding, but not imfied to, those beneficlal interests
transferred In a bond for deed, contract for deed, Installment sales contract or ssorow agresment, the intent of which
Is the transfer of tite by Borrower at a future date to a purchaser.

it all or any part of the Property or anty Interest in the Property is sokd or transferred (or If Borrower ls not a natural
person and & beneficial interest in Borrower is sold or transferred) without Lencder's prior written consent, Lender may
require immediate payment in tull of el sums secursd by this Security instrumesnt. However, this option shall not be
sxsrcised by Lender K such exsrolse ls prohibited by Applicable Law.

If Lender exsrolses this opfion, Lender shall give Borrower notice of accsleration. The notice shall provide a perlod
of not lees than 30 daye from the date the notios s given In accordance with Saction 15 within which Borrower must pay
all sums seoured by this Securlty Instrument. if Borrowsr falls to pay these sums prior to the expiration of this perlod,

Dbefore sale of the Property pursuant to any power of sale contained In this Security instrument; (b) such other period
s Applicabie Law might spacify for the terminstion of Borrower's right to reinstade; or (o) entry of a Judgment enforoing
this Seourity Inetrument. Thoss conditions are that Borrowsr: (a) pays Lendler all sums which then would be due under
this Security Instrument and the Note as If no acceleration had coourred; (b) cures any default of any other covenants
or agresments; (c) pays &l expensaes incurred In erforoing this Security Instrumaent, Inoluding, but not fimited to,
reasonabie stiomeys’ fees, property inepection and velustion faes, and othar fees Incurred for the purpose of protecting
Lender's interest In the Property and rights under this Sscurity instrument; and (d) takes such action &s Lender may
mblynquhbmunhntbndu‘ﬂr“hihoﬁopcﬂymdﬂghhundorl'\b&anfbjlmuunmﬂ.md
Bormower's obiigation to pay the sums seoured by this Security instrument, sheil continue unohanged. Lender may

that Borrower pay such reinstaiement sume and expenees in one or more of the following forms, s salected
byLondnr:(l)onh:m)mm@mmmm.mw-m«mmhm.pm
wmmnmmnmmwmmuby-mm.mmmwm
or (d) Electronio Funds Transfer. Upon reinstatement by Borrower, this Seourity Instrument and obligations seoured
hereby shall remain fully sffective as if no acosieration had coourred. Howsver, this right to reinstate shall not apply In
the case of acceleration under Section 18,

20. Sale of Nots; Change of Loan Servicer; Nolioe of Grievence. The Note or a partial interest In the Note
(bg-ﬂnrwllhﬂnhﬂuxrlylnﬂumom)anbolddonoormmﬁnuwnhoutptbrnmbm.Auomw
result in a changae in the entity (known as the “Loan Servicer”) that collects Periodic Payments dus under the Note and
mbmlmmmmmmmmmummm.mm
Instrument, and Appiicable Law. There aleo might be one or more changes of the Loan Servicer unrelated to a sale of
the Nots. If thers Is & change of the Loan Servioer, Borrowsr will be given written notice of the change which will state
the name and address of the new Loan Serviosr, the address to which payments should be made and any other
iformation RESPA requires In connection with & notice of transfer of servicing. If the Note s soid and thereafter the Loan
Is ssrviced by a Loan Servicer cther than the purchaser of the Note, the mortgege loan ssivicing obiigations to Borrower
will remain with the Loan Servicer or be fransferred to a sucosssor Loan Servicer and are not assumed by the Note
purchaser uniess otherwise provided by the Note purchaser.

Nelther Borrowsr nor Lender may commenoe, join, or be joined io any judioial action (ae ekher an individual Rigant
or the membar of a cless) that arisss from the other parly's actions pursuant to this Sscurity Instrument or that alleges
that the other party has breached any provision of, or any duty owad by reason of, this Security inetrument, until such
Bofrowsr or Lender has notifled the cther party (with such notios given in compilance with the requirements of Section
15) ot such alsged breach and affordad the other party hersio a resscnable period after the giving otsuch nolice to take
cofrective action. f Applicable Law provides a time period which must elapse before csrtain action oan be taken, that
time period will be desmed to be ressanable for purposes of this paragraph. The notice of acosieration and opportunity
to oure given to Borrower pursuant to Section 22 and the notics of acosleration given to Borrawer pursusnt to Seotion
18 shall be deemed to satiefy the notice and opportunity to take commective action provisions of this S8sction 20.

21. Hamardous Subatances. As used in this Section 21: (a) “Hazardous Substances” are thoss substances defined
a8 toxic or hazardous substances, poliutants, or wasies by Environmental Law and the following substanoss: gasoline,
ksrosens, other flammabie or toxic petroleum products, toxic pesticides and harbloides, volatiie solvents, materiale
comtaining asbestos or formalidehyde, and radioactive matetials; (b) “Environmental Law” means federsi laws and lewe
of the jurisdiction where ths Property Is looated thet relate to0 health, safety or enviconmental protection; (c)
“Environmental Cleanup® includes any responss action, remsdial action, of removal action, s defined in
Law; and (d) an "Environmental Condlition means a condition that can cause, contribute to, or otherwise brigger an
Environmental Cleanup.
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Borrower shall not ceuse or permit the presence, use, diaposal, storage, or relesss of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor aliow anyone slse
to do, anything affecting the Property (s) that is in violation of any Environmental Law, (b) which creates an Environments!
Condition, or (c) which, due to the pressnos, use, or release of a Hazardous Substance, creates a condition that
adversely aflects the value of the Property. The preceding two seniences shall not apply to the presenos, uss, of storage
on the Property of small quantiies of Hazardous Substances that are genemally recognized to be appropriate to normal
mmmdbmammmmmWMMthm
P .

Borrower shal promptly give Lender written notice of (a) any investigation, olaim, demand, lawsuit or other action
by any governmental or reguiaiory agency or private party involving the Froperty and any Hezardous Substance or
Environmental Law of whioh Borrower has actual knowledgs, (b) any Environmental Condition, including but not imited
to, any spiling, leaking, discharge, release or threat of relesase of any Hazardous Substancs, and (c) any condition
osused by the pressnce, uss or releass of a Hazardous Substance which adversely affects the value of the Property.
It Borrower lsamns, or ls notified by any governmental or regulatory authority, or any privats party, that any removal or
other remediation of any Hazardous Substance affecting the Properly is necessary, Borrower shal promptly take all
necessary remedialactions in accordance with Environmental Law. Nothing herein shall orsate any obligation on Lender
for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lander further covenant and agres as follows:

22. Acosieration; Remedies. Lender shall give notice 1o Borrower prior to acosieraiion following Borrower’s
breach of any covenant or agresment in this Securtty Instrument (but not prior to scosleration under Beotion 18
unless Applicable Law provides otherwiss). The notios shall specity: () the defeult; (b) the action required o
aurs the default; () adats, notless than 30 deys from the dute the notioe is given 10 Borrower, by whioch the default
must be oured; and (d) that faliure 10 oure the default on or before the date specified in the notice nay result in
sooslerstion of the sums secured by thie Seourlty Insirument and aale of the Property. The notioe shall fsther
inform Borrower of the right 1o reinsteie after acoeleration and the right 1o bring & court sotion 1o aseert the non-
axistence of a default or any other delense of Borrower 10 scosleration and aale. If the default ls not oured on
or before the date specified in the nolloe, Lender at Its option may require inmediate payment in full of all sume
seoured by this Beourity Instrument without further demand and may invoks the powsr of sale and any other
remedies permilied by Applicable Law. Lender sheil be sntitied 1o collect afl axpenses Inourred In pursuing the
remeciiss provided In this Section 22, including, but not Kmited 10, ressonable sttorneys’ fess and cosle of title
evidenoce.

H Lender invokes the power of sals, Lender shall executs or causs Trusies 10 exsoute a writien notice of the
ocoourrence of an svent of defauit and of Lender’s slsolion to oauee the Property to be sold and shall osues such
notioe to be recorded In each county in which any part of the Property s loonted. Lender or Trusies shell give
notice of sale in the manner prescribed by Applicable Law to Borrower and to other persone presoribed by

Law, After the time required by Applioable Law, Trusies, without demand on Borrowsr, shall sell the
Mummnbmmmdhmmmwmnmmmum
of sale in ohe or more parcsisand in any order Triates detsrmines. Trusies may postpone eale of all or any paroel
of the Property by public announcsment at the time and piace of any previcusly scheduled ssie. Lender or It
designes may purchass the Property at any sale.

Trusise shall deliver 0 the purchaser Trustes's deed conveying the Property without any covenant or
w.wummthWOMMhMMMMNMd
the stxiements made thersin. Trusiee shall apply the prooseds of the sele In the folliowing order: (a) to all

of the eals, Inaluding, but not Bmited 10, reascnable Trustes’s and attomeys’ fees; (b) 1o all sums
ssoured by this Securtty instrument; and () arry excess 1o the person or persons legally entitied 1o it

23. Reconveyanoe, Upon payment of all sums sscured by this Ssourily instrument, Lender shall request Trustes
ummmmdmmmnmmlmmwdmmmmwu
Securlty Instrument to Trustes. Trustee shail reconvey the Property without warranty to the person or persons legally
entitied to &. Such persan or persons shall pay any recordation costs. Lender may charge such person or persons a
hobrmeonmmnoputy.mmyﬂhhobplldbnmidpmy(-udmummm)hmmdm
and the charging of the fee Is permittad under Applicable Law.

24. Substitute Trustes. Lender may from time to time remove Trustee and appoint a successcr trustes to any
mmwm.mmmdmom.mmm-mwmdmm
powsr and duties conferred upon Trustee herein and by Applcable Law.,

28. Atiormeys’ Fees. As used inthis Security Instrumentand Inthe Nots, atiomeys’ fess shal inciude thoss awarded

26. Proleciive Advancea. This Seourty Inerument secures any advances Lander, at ks discrefion, meay make under
modmmmnm%mmmwmmmumwm
27. Required Evidenoe of Propeity insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
mﬁmmWhmﬂmrmwammbmmw.bmm
not, also protect your interest. If the coliateral becomes damaged, the coverags we purchase may not pey any
olalm you make or any claim made against you. You may later osncsl this coverage by providing eviienos that
you have obitained property coverage sisewhere.

You are responsibie for the cost of any insurance purchased by us. The oot of this insuranos may be added
byourooninﬁorblnbuhnoo.ﬂhooostbaddodbyouroonhulorblnbahnu.mownhonh
undertying oontract or loan will apply to this added amount. The effective date of coverage may be the date your
prior coverags lapsed or the date you falled to provide proof of coverage.

The coverage we purchase may be consiierably more expsnelve than insurance you oan obtaln on your
own and may not satisly any need for property damags coverage or any mandatory lablity insurence
requirements impossd by Applioable Lew.
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BY SIGNING BELOW, Bommower accepts and agress to the terme and covenants contained In this Securlty
Instrument and In any Rider exscuted by Borrower and recorded with It.

Ky commission expires: H \ 3’ 7
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EXHIBIT "A"
LEGAL DESCRIPTION

All that portion of Lots 5 and 6 in Block 30 of HOT SPRINGS ADDITION to the City of Klamath Falls, according to
the official plat thereof on file in the office of the County Clerk of Klamath County, Oregon, described as follows:

Beginning at a point 90 feet Southwesterly from the most Easterly corner of said Lot 6; thence Southwesterly 40 feet to
the most Southerly corner of said Lot 6; thence at right angles to Manzanita Street in said City of Klamath Falls ina
Northwesterly direction 100 feet to the most Northerly line of said Lot 5; thence Northeasterly along the most
Northerly line of said Lot 5, 40 feet; thence Southeasterly 100 feet to the point of beginning.

Tax Account No.:3809-028BC-13300-000 Key No.: 216698
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NOTICE TO THE BORROWER
mumummmmmﬂummmmmwd.mumwﬂn
Mhhnﬁwhwﬁ&wﬂkhﬁeﬂm-ﬂwdm

PREPAYMENT RIDER

This Prepayment Rider is made this 2250 dayof MARCH, 2004, and is incorporated into and shall be
w»wmwmmwm«mmm"mwodmsmmm
bythmd-dwd(ﬂn“ﬂormww")lomBeum‘nNm(ﬂn"Nue")b FRONTIER INVESTMENT CO. DBA
RAINLAND NORTGAGE COMPANY, AN ONEGON CORPORRTION

(the *‘Leader’”)
dmmmmmmmmhmmwmhm:
1081 MANEANITA STRENT
KLAMATE FALLS, OR 97601 (the *Property””).
wmmmwumuummmm«mmmm
Londer farther covenant and agree as follows:
mhmmwmwdmnmﬂmmmeMAmdeykm
su"mm"A‘mm"ummdmmmmmquAmd
propsyment.”

W'mWMaHWWWWEWMMWMMM

(MﬂummMMMMthpwmdﬂanuu
mdh&ﬂhdﬁduﬁrﬁemdhmnhhdpm“mmhw

unrelated third party after the first 1 yeoar(s) af the torm of the Note, no propsyment penalty will be asscssod. In the
mmwwwﬁhﬂmﬂdﬁﬁmﬂm&h%d@ﬂ

Bydmwow.mmmwmﬂnmmdm .
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