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ASSIGNMENT OF BENEFICIAL INTEREST IN A DEED OF TRUST
Date: 3/16/04

PARTIES:
Pac Equities, Inc. (““Assignor’)
William & Kendall Welch (“Assignes™)
1210 Blue Sky Drive
Cardiff, CA 92007

RECITALS:

Whereas Assignor is a beneficiary of a Trust Deed dated October 29, 2003 mdrwordetholmeMm,Pagemzs:)fﬂ:e
official records of Klamath County, County, Oregon; and

Whereas the recited Trust Deed was executed by R.A.M. Southview Properties, LLC and secures an obligation under a
Promissory Note dated October 6, 2003 for the principle balance of $1,100,000.00.
WhueasAuigneewishesmacquheaparﬁalinterestinﬂleobﬁgaﬁonevidencedbyﬂ:eabovereferencedrecideromiuory
Note and secured by the above recited Trust Deed.

NOW THEREFORE, AGREEMENT:

For valuable consideration, receipt and sufficiency being hereby acknowledged in the sum of $20,000.00 (TWENTY
THOUSAND DOLLARS) Assignor grants, assigns, transfers and sets over to Assignee a $20,000.00/01/$1,100,000.00 =
(1.82%) of Assignor’s beneficial interest in the Trust Deed and Promissory Note. This assignment includes the above
referencedpetceutageofallprhwipdmdintelutandmypaymentsdueortobecomedueunderthePromjuoryNotaand
Trust Deed. AssignormpresenmandwamtsthntatdnedateofﬂlisAuignment,ﬂleunpaidprincipalbalanceis
$1,100,000.00. Assignee will receive interest computed at 10.0% per annum on their investment of $20,000.00.

Assignor further warrants that: 1)AssignorisﬂlelnwﬁllholderofﬂmPromiuoryNoteandTmstDeedandhastherighttosell
andasaignalloraportionofitsintereutﬂ:erein;2)AtthedateoflhisAuignment,ﬂlermissoryNoheandDeedomestm
not in default; 3) Assignor is the beneficiary of a title insurance policy insuring the Assignor’s Trust Deed. 4) Assignor has and
willmaintainposueasionofﬂworigimlhomissoryNote,Deedomestandtitleinmmoepolicies; 5) Assignor will take all
stepamsonablymceuarytomaintainhazardinmmnceasrequiredm\da'thetelmsofﬂ:cDeedofTrustwi&nlmpayablem
Assignor and its successors and assigns. 6) Assignor shall collect all payments due under the Promissory Note and Trust Deed
mdwillpaytoAnsignee,ﬂleAssignee’spercmtageintereatofeachpaymentontinO"‘dayofeachmondL Assignor agrees it
will maintain records of all transactions relating to the Promissory Note and Trust Deed and shall make those records available
to Assignee upon Assignee’s reasonable request.

Assignorretainsﬂlerighttomakcalldemmdsmdexemiseaﬂﬁghtuofﬂ:ebeneﬁcimyunderﬂletemsofthermissoryNote
and Trust Deed. In the event of a default under the Promissory Note and Trust Deed, Assignor has the right to exercise all of
Ihebeneﬂciary’srightsassetforﬂlinthermiuoryNoteandTnutDeedanduaﬂowedbylawincludingfomclom
through judicial or non-judicial means, acquiring title by deed in lieu of foreclosure, re-entry eviction and any other steps
reasonably necessary to protect the beneficial interest under the Promissory Note and Trust Deed. In the event of a default,
Assignorshallbeentitledtorepaymentofallitscostsandfeeaincurredincludingultomeyfee&recordingcosts,ﬁlingfeesand
title insurance charges prior to any payment to Assignee under this Agreement. In the event the parties acquire fee title to the
property through foreclosure and sale or by deed in lieu of foreclosure, the parties shall hold the property as tenants in common
according to the above referenced percentage interest and shall be entitled to and responsible for their pro rata share of all
incomereccivedandexpensesmcuﬂendomecﬁonwithowning,holding,mainminingmdseuingﬂ:cpmperty. Assignee
agreesandgmnutoAssignortheﬁghtmmortgageorlienthepropeﬁyassecuﬁtyforloan(s)whichAuignormsonablymd
prudently believes are necessary to maintain or improve the property. This Assignment is not intended to create a partnership
or joint venture. The relationship of the partics shall be governed solely by the terms of this Agreement and neither party has
the authority to bind the other except as provided under the terms of this Agreement. In the event of a dispute arising out of or
relating to this Agreement, the prevailing party shall be entitled to recover its reasonable attorney fees, costs and disbursements
including all deposition and expert witness costs whether incurred in relation to trial, arbitration or on appeal.

(

Authorized Signature

STATE OF OREGON )
) ss.

County of Deschutes )
I g ot M Z
The foregoing instrument was acknowledged before me this day of /Y4 /< , 2004,
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OFFICIAL SEAL
) EDWARD VICTOR
NOTARY PUBLIC-OREGON
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Notary Public for Oregon
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EXHIBIT A
LEGAL DESCRIPTION:

A parcel of land situated in the NE 1/4 and SE 1/4 of Section 36, Township 38 South, Range 8 East of the
Willamette Meridian, the NE 1/4 of Section 1, Township 39 South, Range 8 East of the Willamette
Mendian, and the NE 1/4 NE 1/4 of Section 6, Township 39 South, Range 9 East of the Willamette
Meridian, all in Klamath County, Oregon and being more particularly described as follows:

Beginning at a point on the north-south centerline of Section 36 from which the NW corner of the SW 1/4
NE 1/4 of said section bears North 00°11'27" East 427.59 feet; thence South 89°58'12" East 619.61 feet;
thence South 27°18'39" East 3530.91 feet; thence South 62°4121" West 250.36 feet; thence South
27°18'39" East 1811.20 feet to a point on the South line of the NW 1/4 NW 1/4 of Section 6; thence
along said South line South 89°28'21" West 199.91 feet to the SW comer thereof; thence along the
South line of the NE 1/4 NE 1/4 of Section 1 North 89°29'44"

West 1330.62 feet to the SW comer of said NE 1/4 NE 1/4; thence along the West line of the SE 1/4 NE
1/4 of Section 1 South 00°06'44" East 458.90 feet to the Northerly right of way line of State Highway
140; thence along said Northerly right of way line North 56°12'28" West 194.88 feet; thence leaving said
right of way line North 11°59'09" East 364.18 feet to the South line of the NW 1/4 NE 1/4 of Section 1;
thence along said South line South 89°56'08" West 516.20 feet to the said Northerly right of way line of
State Highway 140; thence along said Northerly right of way line North 50°28'23" West 199.25 feet;
thence North 59°17'52" West 439.78 feet; thence leaving sald Nsortherly right of way line North
36°42'45" West 329.35 feet to the North-South center section line of Section 1; thence along said center
section line North 00°04'15" East 722.87 feet to the 1/4 corner common to Section 1 and Section 36;
thence along the center section line of Section 36 North 00°11'27" East 35089.58 feet to the point of

beginning.

SAVING AND EXCEPTING, Beginning at the Southeast corner of the NE 1/4 NE 1/4 of said Section 1;
thence on the South line of said NE 1/4 NE 1/4 North 89°17'37" West 617.88 feet; thence leaving sald
South line North 27°18'39" West 235.77 feet; thence North 62°41'21" East 1183.54 feet; thence North
27°18'39" West 1195.51 feet; thence North 62°41'21" East 605.39 feet; thence South 27°18'39" East
1811.20 feet to the South line of the NW 1/4 NW 1/4 of said Section 6; thence South 89°28'21" West
199.91 feet on said South line, to the point of beginning.




