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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
a.nd21.Certainnﬂesregm'd.ingtheulageofwordsusedinthiudoctmwntarealsoprovidedinSection 16.

(A) “Security Instrument” means this document, which is dated March _ai_, 2004 , together with all
Riders to this document.
(B) “Borrower” is Jiwan B Ripley

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valley Bank & Trust _
Lenderisa Banking Corporation organized and existing under
the laws of Stats of Oregon . Lender’s address is

P O Box 6210, Kiamath Falls, OR 97601

.Lcnduisd:ebeneﬁciaryunda-thisSecm'ityInm'umnt.
(D) “Trustee” is Amerititie

(E) “Note” means the promissory note signed by Borrower and dated March_ D4 2004 . The Note
states that Borrower owes Lender One Hundred Ninety Thousand Dollars And No Cents

Dollars (U.S. $190,000.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than April 1, 2035

(F) “Property” means the property that is described below under the heading *Transfer of Rights in the Property.”
(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

[_] Adjustable Rate Rider || Condominium Rider [] Second Home Rider

{1 Balloon Rider [] Planned Unit Development Rider  [_] Other(s) [specify]

[] 1-4 Family Rider [ ] Biweekly Payment Rider
OREGON-—Single Family —Fannie Mae/Froddie Mac UNIFORM INSTRUMENT Form 3038 101
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(I *“Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
(J) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that are
imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.

x) “EhctronieFun(kTrlufu"’meansanyu'ansfu'ofﬁmds,othaﬂmnau'nnsacﬁonoﬁginatedbycheck,draft.or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape
80 as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(L) “Escrow Items” means those items that are described in Section 3.

(M) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction of, the
Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(i) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
Regulation X (24 C.F.R. Part 3500), as they might be ameaded from time to time, or any additional or successor legislation
or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA” refers to all requirements
andrestricﬁonsthatareimposedinregardtoa“fedemllyrelatedmrtgngeloan"cveniftheLoandoeenotqualifyasa
“federally related mortgage loan” under RESPA.

(Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party has
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of

the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
Klamath :

property located in the County of .
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
Exhibit "A"
which currently has the address of 40764 N"[:::tl]. Roed,
Chiloquin, , Oregon 97624 “Property Address™):
[City] [Zip Code] ¢ ")

TOGETHER WITH all ﬂ:eimprovmmhnowmhueﬁauectedonthepmpmy,mdnﬂeuemen&,appmtmmcu,
andﬁxtureanoworhaeafterapmtofthepropa-ty.Allreplncementaandadditionssha]lahobecovaedbythisSeanity
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

OREGON-—Single Family—Fannis Mae/Freddle Mac UNIFORM INSTRUMENT Form 3038 101
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BORROWERCOVENAN'I‘SthatBonowaishwﬁ:Hynuisedofthecﬂateh«ebyconveyedmdhutheﬁghtmgrmt
andconveymerpatyandthatd:erpqtyiaunmctmbered,exceptforenwmbranee.ofrecoxd.Burowuwmmmand
wﬂldefendgenenﬂyﬁeﬁﬂetotbehopatyagainstallclaimumddumnds.lubjecttoanyencmbrmceaofrecord.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
variations by jurisdiction to constitute a uniform security instrument covering real property.

undertheNom.BmowershallalsopayflmdaforEscmw Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as
paymentundertheNoteorﬂxisSeau-ityInuu'numtilreunnedtoLenderunpaid,Lendermnyrequirethntanyorall

whichitbecnnwdue.Anyrenminingammmtsshnllbeappliedﬁrsttolatecharges,secondtoanyotbaamountzdueunda
thilSecmityInsmmeandmmtoreducethepﬂncipnlbalanceofd:eNote.

extendorposlponetheduednte.orchmgememwunt,ofthePaiodicPaynwnu.

3 FundlforEla'owIteml.Bon'owershallpnytol.endaonmedayPeriodicPaymentlaredueunder&xeNote,
until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for: (a) taxes and assessments and
other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leasehold
payments or ground reats on the Property, if any; (c)ptemiumsfornnya.ndallimmncerequiredby Lender under Section 5;
and(d)MortgageInwranccpruniunn.ifan,oranymnmpayablebyBorrowa'toLenderinlieuofdlepaymentof
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At

OREGON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3038 101
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writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Bscrow
IwmuforwhichpaymentofFundahasbeenwaivedbyl.endqand,ifbenderreqﬁ!el.lhaﬂﬁrniahtohndumdpu
echingnwhpaymentwithinmchtimepaioduLendernmyreqtﬂm.Bonower’sobligaﬁontonmkemchpaymentnnd
topmvidereceiptsahallforallpm'pombedeanedmbeacovenantmdagmementcontaimdinthisSecuﬁtymLas
the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
awaiver,andBonowerfailstopaythenmountdueforanElaowlmlmdamayexercileitlﬁghtsunderSecﬁon9a.nd
paysuchamountandBo:rowershnllthenbeobligatedunderSection9torepaytoLendannyluchamount.Lendermay
revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocaﬁon,Bo:mwershallpaymlmdera]lFunds,andinsuchamounts,thatmtbenrequiredunderthisSectionS.

Lendamay.atanytime.oollectmdholdFundsinanamount(n)lufﬁcienttopemﬁtLendermapplytheFlmdsatthe
timespeciﬁedunda'RESPA.nnd(b)nottoexeeedthemaximummmuntalendctcanrequﬂremlderRESPA.Lenda-shall
eﬁmatethemnuntofFundsdueonthebasinofcumtdatamdreuonnbleestinmtesofexpenditmesoffutmeEmw
Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
applytheFlmdstopaytheEmetenunolnterthanthetimespeciﬁedunderRESPA.Lendershallnotchm'geBomwerfor
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Bon'owerinterestontheFundaandApplicableLawpermituLendatonmkemchacharge.Unleuanagreenmtismadcin
writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest
or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excoss
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall
notifyBon'owerasrequiredbyRESPA,andBorrowershaﬂpaytoLmdartheamountnecessmytomakeuptheshortngein
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

UponpaymentinfullofallmmsseanudbythinSecmityIanenLLmdushallpmmpdyrefundeomwumy
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if any,
and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items, Borrower
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
inwritingtothepaymmtoftheobligaﬁonsewredbythelieninanmnnermeptabletoLenda.butonlysolongu
Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien in,
legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien while those proceedings are
pending, but only until such proceedings are concluded; or (c) secures from the holder of the lien an agreement satisfactory to
I.zndersubordinalingthelientothisSecmityImﬁument.Iflmderdeterminesthatanypm'tofthePropa'tyissubjecttoa
lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth
above in this Section 4.

LendermnymquireBmowertopayaone—timechargeforarealesmtetaxvaiﬁcaﬁonandlorreportingservieeusedby
Lender in connection with this Loan.

s, Propertylnlunnce.Bomwershallkeeptheimpmvementsnowexistingorhaeaftaerectedonthe?mpeny
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
limited to, carthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
semencescancbangedm'ingthetermoftheLoan.TheinmmcecmierpmvidingﬂwinsuranceshaﬂbechosenbyBonowa
subject to Lender’s right to disapprove Borrower's choice, which right shall not be exercised unreasonably, Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such determination or
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option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in the Property, or
thecontentsofthel‘roputy,aga.innanyrisk.hazardorliabilityandnﬁghtpmvidegreawrorlmcovmgethanwu

otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage
chuseandlhnﬂnmLendermmMgngeeandloruanaddiﬁonallonpayee.
Inﬂ:eeventoflou.Bmwershallgivepronmtnoﬁcetotheinumcecmriuandlmda.Lendermnymakcproofof
loss if not made promptly by Borrower. UnleuLenderandBmoweroﬂlerwiseasreeinwriﬁng. any insurance proceeds,
whelherornottheundulyingimmmcewasreqnﬁredby[znda.ahallbenppliedtomtoraﬁonm'repuirofthel’mpaty,if
theresmraﬁonorrepairileconomicallyfealibleandLendu-'ssecuﬁtyisnotleuened. During such repair and restoration
puiod.Lendershnllhavethcrighttoholdmchimmnncepmceedutmﬁl[.mderhuhadanoppmﬁmitytoinspectsuch
Pmpertytoenum'etheworkhubeencompbwdmLendu-'smﬁsfwﬁm.pmvidedthatmchimpecﬁonshallbeundmkm

suchinnmncepmeeeds.l&ndershallnotberequiredtopameowerany interest or earnings on such procoeds. Fees for
publicadjuswts,orotherthirdpmﬁes.retainedbme'owalhallnotbepaidoutoftbeinlmancep'ooeedsandshallbethe
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender's security would be lessened,
theinsura.nceprocoedsnhallbeappliedtothenmmsecmedbythisSecm'ityInmmnmt,whetherornotthmdue.withthe
excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

i Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
mtters.IfBon'owerdoesnotmpondwithin30daystoanol:icefmmlznderthatmeinmmcecmﬁa'huoﬁ'eredtouetﬂea
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In cither cvent,
orifLenderacquirulherpatyunduSecﬁonnorotherwiue.BmmwerhaebyauignstoLender(a)Bmower'srightsto
any insurance proceeds in an amount not to exceed theamountsunpaidundertheNoteorthisSean-ity Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by Borrower) under all
inmn-ancepolicieloovu-ingtherperty,inlofarnsmchrightsmapplicabletotheoovetageoftherpaty.Lendermayuse
ﬂxeinsmncepmceedsdthummpah'ormﬂmthe&opqtyormpayamountsunpaidundertbeNoteorthisSecurity
Instrument, whether or not then due.

6 Occnpuncy.Borrowershallocmmy.establish.anduaetberpatyasBonower‘sprincipalreaidencewithinﬁO
days after the execution of this SecmityhmunmtanduhnumnﬁnuemoccupymePropatyasBomwer’spdncipal
residenceforatleastoneyeanftertbedateofoccupmcy,unleulmdu-otherwheagmesinwﬁﬁng,whichconsentshaﬂnot

decreasing in value due to its condition. UnlmitisdeternﬁnedpumuanttoSectionSthatrepa.irorreatoraﬁonisnot
economically feasible, Bomwalhauprompdyrepahﬂwhopqtyifdmmgedmavoidﬁnthadaaimﬁmmdamage. If
insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
responsibleforrepa.i:ingorreswﬁngthePropatyonlyifLenduhasreleuedpmeednforsuchpurpom.Lendermay
disburseprooeedsfortherepairsandrestomﬁoninasinglepayumtorinaseriesofprogrenpaynwntludleworkis
completed.cheinsmncemcondmmaﬁonpmceedammtmfﬁdemmrepahmmthehopaw, Borrower is not
relieved of Borrower's obligation for the completion of such repair or restoration.
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Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
mayinnpecttheinteriorofthoimpmvanentsontherpaiy.LemleruhallgiveBormwernoﬁceattheﬁmeoforpriorto
such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that might
signiﬁcanﬂyaﬂ'edl.ender'sintautinthe?mpertynndlorrightsundetthisSean’ityInmument(mhuapmceedingin
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security Instrument,
including protecting and/or asscesing the value of the Property, and securing and/or repairing the Property. Lender's actions
can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument;
(b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this
Semuitylnﬂrunmnindudingimmnedpoaiﬁoninnbanhlptcypmceeding.Secmingtherpa'tyincludea.butisnot
linﬁtedto,entqingﬂlerputytomakerepdn,chmgeloch,rcplaceorbom'dupdoonandwindows.drainwaxerfmm
pipes, climinate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
I.zndernmytakeactionunderthisSocﬁon9.Lenderdoesnothavetodoloandisnotunderanydutyorobligaﬁontodoso.
Itisagreedthatbenderincursnoliabilityfornotmkingnnyorn]lactionsauthm'izedunduthisSectionQ

Anyamuntsdisbmsedby[.enda‘underﬂxisSecﬁon9shnllbecomeadditionaldebtomeowersecuredbythin
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquiresfeetitletothe?mpa‘ty,theleueholdmdthefeeﬁtleshallnotnwrgeunleasLendetagreestothemu‘gainwﬁting.

10. Mmlmurlnea.IfLendamqtﬁredegageInsmanceasacondiﬁonofnmkingtheLoan,Bomwershnll
pnytheprenﬁumsrequiredtomaintaintheMortgageInsurmceineﬂ'wLIf,foranyreason.theMortgageInsmncecovemge
requimdbyLendereeaseatobenvaihbleﬂomthemm;agemsmdnlpmviwslypmvidedsuchinmmdBomwa
wasrequiredtomakesepamwlydedgnuedpaymumwudthepmﬁumsforMmgngehmmce,Bomwushaﬂpaythe
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivaleat to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
topaytoLendu'theamountofd:enepamtelyduignatedpaymmtsthatwereduewhentheinsm‘ancecovengcceasedtobein
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
requiredtopameowera.nyinlm'utoreamingsonmchlonmuve.l.endercannolongermquireloumvepaymtsif
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by
Lender again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgagelnmrance.IfLendermquiredMongageInmanoeasacondiﬁonofmnkingtheIpanandBorrowerwnarequiredto
make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for
Mortgage Insurance ends in accordance with any writien agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to
pay interest at the rate provided in the Note.

Moﬂgagelnsmncemimbmseulmdu‘(oranyenﬁtythntpmchmtbeNote)forceﬂainlowitmnyincurif
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgageinsmersevaluatetheirtotalﬁlkonallsuchinsurnnceinforceﬁ'omﬁmetoﬁnw.andmayemainto
a,gmementnwithotherpattiesﬂmtlhateormodifytheirrisk,ormduccloms.Theseagreenwntsmonwmsandconditions
that are satisfactory to the mortgage insurer and the other party (or partics) to these agreements. These agreements may
requirethenun‘tgagemnnertoumkepaymentsuaingmysomceofﬁmdsthntthenmtgageimmumnyhaveavailable
(which may include funds obtained from Mortgage Insurance premiums).
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or
anynfﬁliateofanyoftbefmgoing.maymceive(dirwdyorindirwﬂy)nmmmt:thatduiveﬁom(ormightbechuwterized
as)apoﬂ:ionofBorrower'spaymmufwMongagehmmce,mexchmgefmlhmingmnmdifyhgﬂwnmtgagemm's

ornnyothertu'msofﬂnLon.Snd:amenhwﬂlnotlnuuuﬂumountBorrowerwﬂlowetorMm
lmunnce,mdﬂleywlllnotenﬂtleﬂmwertoanyrm
(b) AnyMwhwﬂlmtaﬂocttheﬂ:thomwwhu—ﬂmy—wﬂhmpeethﬂan
Inmmunnderﬂ:eﬂomeownumtecﬂonAdofl”ﬂoranyotherhw. These rights may include the right to
reeelvecertdndhdomu,toreqnutandobhlnennedhﬂonoftheMmImurmee,tohnveﬂneMm
muwmﬂﬂy,Mbm"amdemmmMm
unearned at the time of such cancellation or termination.
11. Admemthedhnqummdl;FoﬂdmAﬂMimnmumwedsmhaebyudgnedmmdlhaﬂ
be paid to Lender.
IfthePropertyisdmnnged,mchMiaoeumwmhoceedlshaﬂbeappﬁedmmmﬁonmrepahoftherpaw,ifthe
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
LendershallhnvetheﬁghttoholdmMiseeﬂaneoulPrmdsunﬁlLenderhashadmoppommitytoimpectmchPmpmy
toensmtbeworkhasbeenemnpladeendw'ssaﬁsfacﬁm,pmﬁdedthnmchimpwﬁmlhaubemdmkmmnmﬂy.
Lendernmypayfortherepmandresmmtioninasingledisbursementorinaaeduofpmgluspaymentsuﬂnworkin
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Pmceeda,LendadmﬂnotberequiredtopayBorrowermyintaeaorearningsonwchMiseellaneoustceeds.Ifﬂ:e
restoraﬁonorrepah'ianoteconomicallyfeasibleorLender'smn-itywwldbcleuened,theMincellaneousProoeedsahallbc
appliedtotheslmsmmedbythisSecm-ityInaInment,whethuornotthendue,withtheexomifany,paidtoBon'ower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.
Intbeevmtofatotaltaking.deluuction.orlouinvalueofthePropMy.theMiscellaneouchceedsuhallbeappliedto
lhemnmsecmedbythilSeunityhmmmehuhamnotthendm.withtheexoeu,ifany,paidtoBon'owa'.
Intheevmtofapartia.ltnking,desu'uction,orlominvalueoftherpa-tyinwhichthefairmarkctvalueofdxe
Pmpertyimmediabelybeforeﬂlepmﬁaltaking.deshwﬁon.orlouinvalmisequaltoorgruta'thantheamountofthemml
secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lenderotherwiseagreeinwxiting,theuunmmnedbythisSemnitmeentuhaﬂbereducedbyﬂxemuntofthc
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately before the partial
taking, destruction, or loss in value. Any balance shall be paid to Borrower.
Intheeventofaparﬁalmh'ng.deauuction,m-losainva.lueofthel’mpertyinwhichthefairnmrketvalueofthe
Pmpertyimmedintelybeforethepmialtaking.destruction,orlossinvalueinleasdmntheamountofthemmsaecured
immediatelybefu‘etheparﬁaltaking.dem'uctiomorlossinvalue,mﬂelsBo:rowerandLendetotha'wiseagreeinwﬁting.
ﬂleMiscellaneouleedsshallbeappliedtoﬂlelmmsecmedbyﬂlisSealrityInsu'umentwhetherornotthelumsm
then due.
Iftherpa-tyisabandonedbyBonower.orif,afwrnoﬁccbyLendatoBon'owa'thattheOpposinng-ty(asdeﬁned
inthenm:entcnce)offerstomakeanawardtosettleaclaimfordamagu,Bortowerfailutorespondtolmderwithin30
days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to
resmﬁmurepﬁrofthehopqtymmthesmwcmedbythisSemnityIanenLwhetherornotthendue."Oppocing
Pm'ty"meansthethirdpm‘tythatoweaBonowerMiscelhneouquceedsor&epmtyagainstwhomBomwahasaﬁghtof
action in regard to Miscellaneous Proceeds.
Borrowersha]lbeindefaultifanyacﬁonorpmoeeding,whethacivilorcriminal,isbegtmlhnt,inbender’ujudgnmt.
couldresultinfmfeihneofﬂmemyoroﬂwrmatuidimpaimwntofLendu"sintautinmeﬁoputyaﬁghtsunderthis
SecurityInsu-ummt.Bonowercancuremhudefwltand,ifaccelmﬁonhaxoccmred,reinstateupmvidedinSecﬁon 19,
bycausingtheactionorptowedingtobedixmiuedwitharulingthat,inLender'ljudgment,precludesforfeitureofthe
Propq-tya'otbermata'ialimpairmtofLender'sinterestinthePropenyorrightsunderthisSecmityInsuument.'Ibe
proceedsofanyawm'dorclaimfordamagesﬂmtmatu'ibutablemﬂ:eimpairmentofLenda'sintautintherpu-tyarc
hereby assigned and shall be paid to Lender.
AHMincdhnwusProceedldenotappﬁedwmmmﬁmmrepairoftherputyshanbeappliedintheorder
provided for in Section 2.
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12 Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse
toextendﬁnnforpaymtorothawiaemodifyamorﬁzationofthesumssecmedbyﬂlisSecm'ityInmtbyreasonof
any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
excrcising any right or remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. JolntnndSwenthbﬂlty;Co-dgncl;SneeulounndAldguBound.Bonowacovennntsmdagreesmat
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a “co-signer™): (a) is co-signing this Security Instrumeant only to mortgage, grant and convey
thec&signa’lintaeﬂintbePropatyundathetanmofthisSearityhmummt; (b) is not personally obligated to pay
ﬂlemnnssea:tedbythisSecurityInsmmenuand(c)agreuthatlmderandmyoﬂxaBmwercanagxutoextend,
modify.forbmornmkcmyaccomnmdaﬁonswithregardtothetermnofthisSecm‘ityInstnmentortheNotewimoutme
co-gigner’s consent.

Subject to the provisions of Section 18, any Successor in Intcrest of Borrower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under
this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security
Insm:mmtunleul.enderagreeltomchreleaseinwriting.Thecovennntsmdagrecmentsofthiu Security Instrument shall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s default,
for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not
limited to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express authority
in this Security Insu'umcntmchargeaspeciﬁcfeetoBonoweruhallnotbeconshuednsapmhibiﬁonontbechargingofsuch
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

IfﬂleLoanissubjecttoalawwhichsetsnmximumloancharges.andthatlawisﬁnally interpreted so that the interest
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such
loandmrgeshnl]bereducedbyﬂxeamomtneoeswytoreducethechargetoﬂlepamittedlimit;and(b)anylutmalready
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refundbyreducingtheprincipu]owedundertheNoteorbynmkingadirectpaymenthomwer.Ifntefundredwes
principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a prepayment
charge is provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
ghall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
addreu.tbenBorrowernhallonlyreportachmgeofaddressﬂn’oughthntspeciﬁedpmcedm'e.nerenmybeonlyone
designated notice address under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it
or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Instrument shall not be desmed to have been given to Lender until
actually received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the 'estongreebyoonlmetaitmightbesilent.butsuchsilenoeshallnotbeconshneduaprohibitionagainlt
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.
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AsuledinthiuSecmityInnnmmt:(a)wordsofthemmuﬁnegenderuhaﬂnmnandincludeconelpondingnwter
wordaorwordsofthefanininegmda';(b)wordsinmelingularlhallmeanandincludetheplmalandvicevma;and(c)the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” moeans any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

IfLende.rexemimthisoption.LendashallgiveBonowernoticeofwcelenﬁon.Thenoticeshallpmvideapa'iodof
not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all
sumnaeanedbythiuSecurityIanwnt.IfBonowerfailstopaythesesmmpriortoﬂleexpimﬁonofthiupeﬁod.Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before
sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other period as Applicable
LawmightspecifyforthetaminaﬁonofBomwer’sﬁghttominstnte;or(c)enn'yofajudgnmtenforcingthisSecurity
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property
and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s
interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
to reinstate shall not apply in the case of acceleration under Section 18.

20. SlleofNote;ChangeofLoanServleer;NoﬂeaofGrlevmee.'I‘heNoteoraparﬁalintereatintheNote(togetha'
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a
change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the
Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
thememberofaclm)thatarisesfmmtheothetparty'sacﬁonsplmuanttotbisSecmityInsmmwntorthatalleguthatthe
other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action.
If Applicable Law provides a time period which must elapse before certain action can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower
pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.
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21. HmrdomSubﬂane&Asusedin&isSecﬁonZl:(n)“!-hzatdousSubﬂnces"mdlonmbmncesdaﬁnedas
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Bnvironmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Bmowershallnotcmmeorpemﬂttheprewnce,use.disposal,storage,orreleueofmyl—!amdousSubstnnees,or
threatentomlemanyHnmdousSubstances.onorintthmpa‘ty. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (¢) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affectsthevalueofﬂxePropu‘ty.'Ihcpmoedingtwosentencesuhal]notapplytotheweumce,use,orstorageontherpmy
of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Eanvironmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the
use ot release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
HnmdousSubamnceaﬂ'ectingthePropatyismcesmy.Bonowerahallpmmpﬂytakeallnewssaryremedialactiomin
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
bruchofanycovmntor-mementlnﬂnhSecnﬂtyInltrument(butnotpﬂortomelmﬂnnunderSecdon 18
unleuAppliaNeLawprovlduotberwhe).'lhenoﬂulhalllpedly: (n)ﬂ:edefanlt;(b)ﬂ:eud:lonrequlredtomrethe
dehnlt;(c)ldau,nntleummdaylmmednuthenoﬂcehglventonomwer,bywhlcllthedeﬁmltmutbe
cured;and(d)thatl’aﬂuretomethedehuhonorbefonﬂndahlpedﬂedhﬂnmﬂumymnhmﬂoﬂof
themmlmwwmwmmdﬁemm.mnoﬂummrﬁuhfomnommd
therlghttorelmtlteaﬂeraceelmﬂonandtheﬂghttobﬂngaeourt;cﬂontomu‘tthenon—exhuneeofndefmltor
nnyo&erdefemeofnomwutoneeelmﬂonandnle.lfﬂude&ulthnoteuredonorbeforethedatupedﬂedlnﬂu
nodee,Lenderatltlopﬂonmnynqululmmedhtepaymaﬂhhﬂofaﬂmunmedhythh&mﬂtylm&ment
without further demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
m-mumwmmwwmmmempmmmﬂmmn
mdndlng,butmtlhnltedto,mbhauomeyl’teuandmtlofﬂﬁeevldenu.

IfLenderlnvokeuthepowuofuk,beudershaﬂexecuteorunnTmhehmtenwﬂﬁennoﬂaofﬂu
oemuneaofaneventofdehultandofl.ender'selediontoaueﬂlePropertytobenldandshalleauumdlnoﬂee
tobereeordedlneachcountylnwhlchmypartofthel’ropertyhlocated.Lendu'orTmteelhnllglvenotleeotule
lnﬂlemannerprucrlhdbyApplleablehwtoBommandmotherperlonlpma{bedbyAppllublehw.Amr
the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public auction
tothehlghatbldderntthotlmemdphanndunderthetermddmtedlnthemﬂeeofulelnoneormrepnndl
andlnanyorderTmteedetu-mlneu.deeemypoutponenleofalloranypareelofthe?rop«tybypnbﬂe
anmnneementatﬂ:eﬂmeandphaofnnyprevlouﬂygdwdnlednle.Lenderorltsdedgneemypurchnleihe
Propu'tyatlnyub.

Trnlteelhnlldellwrtothepurchnu‘Tmue’ldeedeonveyhgthoPropuiywiﬂloutmyconmntorwnmnty,
expressed or implied. TheredtaklntheTrutee’lMlhallbeprhnnhdeevldeneeofﬂlelmﬂlofﬂnltamu
mndetherein.Trmhelhnﬂnpplyﬂnproeeedlottheuhhﬂnmﬂowlngordc:(a)tolllexpemuofﬂnnlo,
lncludlng.hutnotllmludto,mlombleTrmtu’landattomeyl’feu;(b)toalluumueuredhyﬂ:llSemrlty
Iutrummt;nnd(c)anyexa-tothepmonorpmonlhpﬂyenﬂdedtolt.

23. Reconveynnee.UponpaynnntofaﬂnnmaeamedhythisSeanityhsmmLLmdashanrequenme
reoonveytherpertynndshallmmndathisSeanityhmunwntmdaﬂnowswidencingdebtmmedbythisSwmity
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24, SnbctltuteTmsl:ee.LendanmyﬁomﬁmetoﬁmemnwveTmueeandnppointamuumtommitee

appointedhetetmder.Wiﬂlouteonveyanceofd:erpa-ty,ﬂ:emmoru'ulteelhnumcceedtoalltheﬁﬂe,powernndduﬁu
conferred upon Trustee herein and by Applicable Law,

25, Attuney:'Feu.Asusedind:isSecmityInshmwntmdinﬂ:eNoto,aﬂomeys’feeuhallincludethoueawarded
by an appellate court.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of
this Security Instrument and in any Rider executed by Borrower and recorded with it.

M (Seal) (Seal)

-llnu.ﬁﬁv -Borrower -Bosrower

(Seal) (Seal)
-Bomrower _Bommower
-Borrower -Bormower
Witness: Witness:
State of O W\ .
County of L0 @aunaih~
This instrument was acknowledged before me on % D ; -0 ‘/ (date) by
Jiwan B Ripiey
@a-jih?wldm.
TEgaffg'sLasfSlbxs 4 Notary Public for Oregon

NOTARY PUBL.C- OREGON
COMM SSIONNO. 336768

COMMISS:ON EXPIRES JUNE 19, 20048

My commission expires: [l . /9 0‘7/
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EXHIBIT “A” 17246
LEGAL DESCRIPTION

PARCEL 1:

Lot 13, Block 1 of Tract 1118, according to the official plat thereof on file in the office of the County
Clerk of Klamath County, Oregon.

EXCEPTING THEREFROM a particle of land -- starting at the Northwest corner of Lot 13 of Tract
1118 -- 851.85 feet South — 50 feet East — North to 50 feet East of Northwest corner (parallel to 85185
Western line) — 50 feet West return to Northwest corner as conveyed by Quitclaim Deed recorded
August 31, 1990 in Volume M90, page 17481, Microfilm Records of Klamath County, Oregon.

Tax Account No: 3408-02500-00500-000 Key No: 883413
Tax Account No: 3408-02500-00500-000 Key No: 209250
PARCEL 2:

A particle of land - starting at the center monument of Section 25, Township 34 South, Range 8 East of
the Willamette Meridian, Klamath County, Oregon. Hence 100 feet North, 425 feet West 100 feet
South, 425 feet East back to the center monument.

Tax Account No: 3408-02500-00301-000 Key No: 871908




