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DEED OF TRUST

THIS DEED OF TRUST Is dated March 23, 2004, among Randy J. Clark ("Grantor"); South Valley Bank & Trust,
whose address Is Consumer Branch, P O Box 5210, Klamath Falls, OR 97801 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and Amerititle, whose address is 300 Kiamath Ave, Klamath Falls,
OR 97601 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valusble considerstion, represented In the Note dated March 23, 2004, in the original principal amount of
sas.ooo.oo.fromarmortoLm.mmmmmmmmmm-mmldew:mm.andmeresth
mmmumwwm.wmwmaammmamww.hpmmmmmman
easements.ddﬂadmy.mappum:alm.mmmmnm(lncludlngstockhuﬂllﬂeewlhdl@orlmgaﬂonm);andall
otharrimn.mydﬂu.uﬂpmﬂhrdahgbﬁnmdpmpeﬂy,mhnhuMImmwmm.d.gas,geomemnlandalmlarmttam.(the
"Real Property”) located in Klamath County, State of Oregon:

The rectangular Easterly 1/2 of Lots 16 and 17 In Block 35 of HOT SPRINGS ADDITION to the City of
Kiamath Falls, according to the offical plat thereof on flle Iin the office of the County Clerk of Klamath
County, Oregon

The Real Property or its address Is commonly known as 1919 Manzanits, Klamath Falls , OR 97601.

Gmnupruuﬂymmbw\der(nbohmuWhMMdTmdeWamm,mmhmmmMmd
future leases of the Property and all Rents from the Property. In addition, Grantor grante to Lender a Uniform Commerclal Code sacurlty Interest in the
Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL

PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS
UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST I8 GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts securad by this Deed of
Tnntaaihdybeoomedm.nndshdlslﬂcﬂyandha&ndymnupubrmddammfaoulgaﬂanmdermeNm.WsDuddTmandﬂw
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granior agrees that Grantor's possession and use of the Property shall be govemed by the
following proviaions:

Possession and Uss. Until the occurrence of an Event of Default, Granior may (1) remain in poasession and control of the Property; (2) use,
operate or manage the Property; and (3) collect the Rents from the Property. The following provisions relate to the use of the Property or to other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.830.

Duty to Maintain. Grantor shal maintain the Property in good condition and promptly perform all repaire, replacements, and malntenance
necessary 1o preserve its value.

{

. thers has been no use, generation, manufactre, storage, treatment, disposal, release or threatened release of any Hazardous
Subetance by any person on, under, about or from the Property; (2) Grantor has no knowledge of, or reason to belleve that there has been,
axcept as previously dieclosed to and acknowladged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b) any use,
, manutacture, siorage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about or from the
by any prior owners or occupants of the Property, or (c) any actual or threatened litigation or claims of any kind by any person relating
to such matters; and (3) Except as previously disciosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant,
oontmchor.aoentoroherwﬂnrlzedmerofheﬁopeﬂyahallm,m.nunufachn,sbre,teatdhpoaeoforrdmeanymzamm
Substance on, under, about or from the Property; and (b) any such activity shall be conducted in compilance with all appiicable federal, state,
laws, regulations and ordinancee, including without limitation all Environmental Laws. Granior authorizes Lender and Hts agents o enter
make such Inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the
with this section of the Deed of Trust. Any inepections or tests made by Lender shall be for Lender's purposes only and shall not be
construed to create any responsibiily or liability on the part of Lender to Grantor or ¥ any other person. The representations and warranties
contained on Grantor's due diigonce in investigating the Praperty for Hazardous Substances. Grantor hereby (1) releasss and
walves any future claims against Lender for indemnity or contribution In the event Grantor becomes llable for cleanup or other costs under any
% indemnify and hold harmiess Lender against any and all claime, losses, liabillties, damages, penalties, and expenses

or indirectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a consequence of
, storage, disposal, release or threatened release occurting prior to Grantor's ownership or Interest in the
whether or not the same was or should have been known to Granior. The provisions of this section of the Deed of Trust, including the obl
1 Indemnify, shall survive the payment of the indebtedness and the satisfaction and reconveyance of the lien of this Deed of Trust and

be affected by Lender's acquisltion of any interest In the Property, whether by foreciosure or otherwise.

Nuilsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on
Property or any portion of the Property. Without imiting the generallty of the foregoing, Grantor will not remove, or grant to any other
right 10 remove, any timber, minerals (including ol and gas), coal, clay, scoria, sofl, gravel or rock products without Lender’s prior written consent.

Removal of improvements. Granior shall not demolish or remove any Improvements from the Real Property without Lender's prior written
consent. As a condition 1o the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and Lender’s agents and reprecertatives may enter upon the Real Property at all reasonable imes to attend to
Lender's Interests and fo inspect the Real Property for purposse of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliancs with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and reguiations, now or hereafter
effect, of all governmental authorities appiicable to the use or occupancy of the Property. Grantor may conteet in good faith any such law
ordinance, or reguiation and withhold compllance during any proceeding, including appropriate appeals, &0 long as Grantor has notified Lender in
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writing prior 1o doing 8o and 80 long as, in Lender's solo opinion, Lender’s interests in the Property are not jeopardized. Lender may require
Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's intereat.

Duty to Protect. Granior agrees nelther io abandon or leave unattended the Property. Grantor shall do all other acts, in addltion to thoee acts set
forlhd:ovehlhlsaeeﬂon.MmmmmmthMammﬂymbmmmmm.

Property, or by any other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender If such
exercise is prohlbited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and llens on the Property are part of this Deed of Trust

Payment. Gmnbrshﬂpaymdn(aruhaﬂmmbddhw)allhxes.speclaltaxeo.meomnlx.dmmes(hcludkmwaterand
sewer), fines and imposlitions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material fumished 1o the Property. Grantor shail maintain the Property free of ali liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the llen of taxee and assessments not due, except for the Existing Indebtednees referred to below, and
except as otherwise provided In this Deed of Trust.

Right to Contest. Qrantor mey withhold payment of any tax, assessment, or claim In connection with a good falth dispute over the obligation to
pay, 8o long as Lander's interset in the Property ia not jeopardized. If a lien arlaes or Is fled as a result of nonpayment, Grantor shall within fifteen
(15)dayaafbr|hellmansesor.I‘alenhﬂed.wlﬂhﬂfbm(ﬁ)dnyaamremnbrrmnoﬂeeoﬂheﬂlhlg,murehedbdmmeofﬂnlemorﬂ
requested by Lender, depostt with Lender cash or a sufficlent corporate surety bond or other security satisfactory to Lender In an amount sufficlent
to discharge the lien pius any costs and attomeys' fees, or other chargee that could accrue as a result of a foreciosure or sale under the lien. In
wmemmmmmmwwmmnmfywmmqmmmmwmPropeny. Grantor shall
name Lender as an addltional obligee under any surety bond fumished in the contest proceedings.

Evidencs of Payment. Granior shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
mmmmmnwwnmmwmammdmmmmwm
Property.

Notice of Construction. Qrantor shall notify Lender at least fifteen (15) days before any work Is commenced, any services are fumished, or any
materials are supplied to the Properly, ¥ any mechanic's lien, materialmen's lien, or other llen could be asserted on account of the work, services,

PROPERTY DAMAGE INSURANCE. The following provisions relating to Insuring the Property are a part of this Deed of Trust.

Maintenance of insurance. Granior shall procure and malntaln policies of fire Insurance with standard extended coverage endorsements on a
falrvaluebasbformaumumuevdmmmnulnmmnhmmnwmnyhmmwmdatbmwmdmy
cohsuranceclause.wmamm@mdﬂmthw,wmswhmmmwmunymuLender
may reasonably require. Policies shal be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable fo Lender. Qrantor, upon request of Lender, will deliver to Lender from time to time the policies or

(10) days prior written notice to Lender. Each Insurance policy also shall inciude an endorsement providing
not be impeired In any way by any act, omigslon or default .
designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agreee
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LENDER’'S EXPENDITURES. if Grantor fale (A) to keep the Property free of all taxes, liens
to provide any required insurance on the Property, (C) 1o make repaire to the Property or to comply with any obligation %o maintain Existing
Indebtedness In good standing as required below, then Lender may do so. If any action or procseding Is commenced that would materially affect
Lender’s interests in the Property, then Lender on Grantor's behalf may, but is not required to, take arty action that Lender bellevee 1o be appropriate to
protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged under the Note from
the date incurred or paki by Lender to the date of repayment by Grantor. All such expenses will become a part of

option, will (A) be payable on demand; (B) be added to the balance of the Note and be apportioned among and be payabie with any
payments to bacome due during elther (1) the term of any applicable insurance policy; or (2) the 4 be
balloon payment which will be due and payable at the Note's maturity. The Deed of Trust also wil re payment
provided for In this paragraph shall be In addition to any other righta or any remedies to which Lander may be entitied on account of any default.
such action by Lender shall not be construed as curing the default o as to bar Lender from any remedy that It otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable tiie of record to the Property in fee simple, free and clear of all liens and
encumbrances cther than those set forth In the Real Property description or in the Existing Indebtedness section below or in any title insurance
policy, titie report, or final title opinion issued In favor of, and accepted by, Lender In connection with thie Deed of Trust, and (b) Grantor has the
full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defenss of Title. Subject to the sxception In the paragraph above, Grantor warrants and will forever defend the titie to the Property against the
lawful claims of all persons. in the event any action or proceeding I8 commenced that questions Grantor's title or the interest of Trustee or Lender
under thia Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shal be entitied to participate in the proceeding and to be repreeented in the proceeding by counsel of Lender's own cholce, and Qrantor wil
deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to parmit such participation.

Compiiance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,

ordinances, and regulations of govemmental authorities.

Survival of Promisss. All promises, agreements, and statements Grantor has made In this Deed of Trust shall survive the execution and

of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect until such time as Grantor's Indebtedness Is pald In full.
EXISTING INDEBTEDNESS. The following provisions conceming Existing Indebtedness are a part of this Deed of Trust

Existing Lien. The lien of this Deed of Trust securing the Indebledness may be secondary and Inferior to an existing lien. Qrantor expreesly
covenants and agrees to pay, or see to the payment of, the Existing Indebtedness and 1o prevent any default on such indebtedness, any default
under the instruments evidencing such indebtedness, or any default under any security documents for such indebtedness.
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any agreement with the holder of any morigage, deed of trust, or other securlty agreement

dmemmmmhmm.m.m.ammmmmmam
Lender. ammdlmrmuwmmwmmmmwmhmwwmmmmm
Lender.

Qs

CONDEMNATION. Thefdbwhgprwbbmrdathgbemdumnﬂonpmoodhwmapmdmbneedoﬂnnt

Procesdings. Hanyptoeeethglncondamaﬂonbﬂed,GmnmrshﬂlprmpﬂynoﬁiyLmderhwﬂhg.demmshaupmnpﬂyukeswh
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
enﬂﬂedbpaﬂcbdehhpoceediumﬂbbempmmﬁdhmemoeeedmwcwmddmﬂnm.andGrnntorwlldellveroccauseto
be dsilvered to Lender such instruments and documentation as may be requested by Lendsr from time to time to permit such participation.

Application of Net Procesds. If all or any part of the Properly is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Landernnyatltselecﬁmrequlreﬂntalloranyporﬂonoflhenetpmceodaoimoawardbeapplladwﬂne

or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable coets, expenses,
and attomeys' fees Incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to govemmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fess and Charges. UponrequestbyLander.GmMsIulexeculnsudwdocmmtshaddIﬂonbmDeedomestandmke
whatever other action Is requested by Lender to perfect and continue Lender’s lien on the Real Property. Qrantor shall reimburse Lender for all
hxa.uducrbadbdow.bgeﬂwrwhaﬂmmInrecordlng,pedectimorcorﬁumthlsDeedomet. including without limitation
all taxes, fees, documentary stamps, and cther charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a spacific tax upon this type of Deed of Trust or upon all or any part
of the Indebtednees secured by this Deed of Trust, (2) a specific tax on Grantor which Qrantor Is authorized or required to deduct from
payments on the Indebtednesa secured by this type of Deed of Trust, (3) a tax on this type of Deed of Trust chargeable agalinat the Lender or the
holder of the Note; and (4) aspeclﬂclnxmallornnyporﬂonoﬂheIndebhad‘maoronpaynmlsdprhcbalmdhhreetnndobyemnbr.

Subsequent Taxss. Ifarwiaxbwhbhmbsecﬂmapplbahemchdamaequenttomedawofmlsboedoﬁnm,mlsmahallhavetheaann
effectaaanEventofDehdt.wmeWmddlhnvahuomqumEvundquedbdwwiequ
alther (1) pays the tax before It becomee delinquent, or (2) contests the tax as provided above In the Taxes and Liens section and deposlis with
Lender cash or a sufficient corporate surety bond or ather security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust

Security Agresment. This Inetrument shall constitute a Security Agreement %o the extent any of the Property constitutes fixturee, and Lender shall
havealldmomaasoeumdpmlyuﬂorﬂwumonnmwcodeasmmmmbum.

Security interest. UpmraqmstbyLender.GWMWMWbWWMhWWMwL«W;muW
interest in the Personal Property. in addition fo recording this Deed of Trust in the real property records, Lender may, at any time and without
further authortzation from Grantor, fle executed counterparts, coples or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurrad In perfecting or continuing this sacurtty interest. Upon default, Grantor shal not remove, sever or
detach the Personal Property from the Property. Upon default, Grantor shall assemble any Personal Property not affixed to the Property in a
nmmramuaplmrmamuyemvmbmwermbrwmmmkenavauauemmmmm(3)daysaﬂarrecebtdwﬂthan
demand from Lender to the extent permitted by applicable law.

Addresses. mmmmaam(mmm(mmmmmmemmmmmmt
granhdbyﬁisboeddTnntnnybeobhhed(eachasmqmmdbymeUnlbnnCanmrchlcode)masstamdmﬂ\ethtpaoedmeeedof
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurancee and atiomey-in-fact are a part of this Deed
of Trust

Further Assurances. Atanytine.mdlmmﬁmtotim,monmqueetoiLmder.Gmnuwmnnke.execmemdddw.orwlcamembe
or to Lender's designee, and when requestsd by Lender, cause to be fled, recorded, refied, or
in such offices and places as Lender may deem appropriate, any and all such mortgages,

and other documents as may, in the sole opinion Lender, be necessary or desirable in order to effectuats, complets, perfect, continue, or
preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2) the llens and security intereets
uaahdbyﬁtheedoanntmﬂanpeﬂy.MnﬂmnowwndahaWaequredbme. Uniess prohtbited by law or Lender agrees
bmecormnrthnw.amsrnﬂrembummforalmwmhcurredheomecﬂmwimmemﬁamreferredtohmb
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gi
i
|
2

Attorney-in-Fact. Hemhhbdouwdﬂwwmrdmadbhmepmedknpamgaph.Lenderrnaydosoforandhmenamderanw
and at Qrantor's expense. For such purposes, Grantor hereby Imevocably appoints Lender as Grantor's attomey-in-fact for the purpose of
making, executing, delivering, filing, recording, and doing all other things as may be necessary or deslrable, In Lender's sole opinion, to
accompiish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. Hemmorpaysallmelnmwtmdm.mdoumwlsepedomndllheoulgaﬁonsinpoaaduponemrbrmderwa
Deed of Trust, Lender shall execute and dellver to Trustee a request for full reconveyance and shall execute and deliver to Grantor sultable statements
dmmammummmmww;mmmmhmmwmpmmww. Any reconveyance fee
required by law shall be paid by Grantor, if permitted by applicable law.

EVENTS OF DEFAULT. At Lender's option, Grantor wil be in default under this Deed of Trust if any of the following happen:
Payment Default. Grantor fails to make any payment when due under the indebtedness.

Break Other Promises. GWMWWMbmumbp«bﬂnpmﬂynmmwwwyhﬂmmmmh
this Deed of Trust or in any agreement related to this Deed of Trust.

Compilance Default. Fallure to comply with any other term, obligation, covenant or condition contained In this Deed of Trust, the Note or In any of
the Related Documents.

Default on Other Payments. Fallure of Grantor within the time required by this Deed of Trust to make any payment for taxee or Insurance, or any
other payment necessary 1o prevent filng of or to effect discharge of any lien.

False Statemaents. Mwmnamnm«mwbmw&amamemabemnmdermlaoeedoanstorhe
Related Documents ls false or misieading In any material respect, elther now or at the time made or furnished.

Defective Collateraltzation. This Deed of Trust or any of the Related Documnents ceases 10 be in full force and effact (including fallure of any
coflateral document to create a valid and perfected security interest or lien) at any time and for any reason.

Death or Insoivency. The death of Granior, the insolvency of Grantor, the appointment of a recelver for any part of Grantor's property, any
for the benefit of creditors, any type of credior workout, or the commencement of any proceeding under any bankrupicy or insolvency
laws by or againat Grantor.

Taking of the Property. Womuwmﬂwmbmwdmm«wmdmomhmm
has a en. This includes taking of, gamishing of or levying on Granior's accounts with Lender. However, If Grantor disputes In good falth whether
the clalm on which the taking of the Property is based is valki or reasonable, and if Granior gives Lender writtan notice of the claim and fumnishes
Lender with monies or a surety bond satisfaciory to Lender to satisfy the claim, then this defautt provision will not apply.

Breach of Other Agresment. wmwemmmmdmmwmemmmmmnmm

MWWWMMMMMMIMWWWmeWMOHWdGWm
Lender, whether existing now or latsr.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party of any
of the Indebtednees or any guararior, endorser, surely, or accommodation party dies or becomes incompetent, or revokes or disputes the valldity
of, or llabllity under, any Guaranty of the Indebtedness. In the event of a death, Lender, at ts option, may, but shall not be required to, permit the
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Wsmwmmwwmmmmmmhnmwmybm,mIndohgso.cure
any Event of Default.

insecurity. Lender in good faith belleves Itseif Inaacure.

Existing indebtedness. The payment of any instaliment of principal or any interest on the Existing Indebtedness is not made within the time
mqumdbyﬂnmymbwmmmm.uammnmmehsmnunmuhgsummmsmlamt
cured during any applicable grace period In such Instrument, or any sult or action ls commenced to foreclose any existing lisn on the

other
Right to Cure. IfswhafnlurobcmbleandlGrantrhasnotboendvmanoﬂceofaMoﬂhesmpmvhbnofmbDeeddTnnthhIn
meprecedmlwelve(m)rrmlha.ummm(WMEmdwwmmﬁem.mmmwﬂmm
demaniing cure of such fallure: (a) cures the fallure within fifteen (15) days; or {b) ¥ the cure requires more than fifteen (15) days, immediatety
mmewmmemﬂmmmmurouombleandmeessarystapssufﬂclantbpmduoe
compllance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. IfanEvemofDdadtoccmunderhlsDeoddTnnt.a:anytimﬂ‘nreaﬂer,TmtaeorLandermyexembe
any one or more of the following rights and remedies:

Election of Remediles. Mdmmwmmbemmardmybemhadabneum«. An election by Lender 1o
chaose any one remedy will not bar Lender from using any other remedy. If Lender decides to spend moneay or to perform any of Grantor's
obiigations under this Deed of Trust, after Grantor's faliure > do 8o, that decision by Lender will not affect Lender's right to declare Grantor in
default and to exercise Lender's remedies.

Accslerate indebtedness. mmmmmnnmmmwemmmmmlmmmm
and payable, inciuding any prepayment penalty which Grantor would be required 1o pay.

Foreclosure. With reepect to all or any part of the Real Property, the Trustee shall have the right to foreciose by notice and sale, and Lender shall
hawmerlmttofondouby]udblalfomdoouro.hdhwmehmmwmbmeumnpmvuedbyapplbablahw. it this Deed
oanntlaiomdoaedbyjudlclalfomdoeure.Lmdsrwlboaﬂﬂedtoapdqnunmbhwlprwuetmwmefoncbsumwepmceedam
mumdunbmusfyﬂnhmmntexewﬂonmybsuefamemmdmmubdumdmuudam

UCC Ramedies. Wlmreepectbaloranypartdﬂ'nePomomlepeny.Lendarsl'\anlnveallmerlmmmdremedesofasecuredpanyuﬂar
the Uniform Commercial Code.

Coliect Rents. mmmmmmmbemmebﬂdwrrmgotherpenyandcollectmeHems,
Includlngamntspastdmmdmb.uﬂapﬁyhendpmu&,mmmmm.WMIm. in furtherance of

thlsrldn,LendermaymqukaanytamrﬂaoﬂwuurdﬂanpoﬂybmakepaymhdmﬂamfusdhdybLander. If the Rents are
Mwm.mamlmuymm“emnm-hmmmmreoelvedhpaymentlheraof

Appoint Receiver. Lsndorshdlmmmmmammmﬂwp&mbﬂddlorwmdmm,Mththepowerb
pmtsctandmhM.bthyMMwumewmmeMMNPropertyamiapplyihe
proceeds, over and above the cost of the receivership, against the Indsbtadness. The raceiver may serve without bond If permittad by law.
Lender'smwhmﬂdamwmmﬂmammWMWMdﬂmemmﬂmbya
substantial amount. Employment by Lender shall not disquallfy a person from serving as a recelver.

Tenancy at Sufferance. if Grantor remains in poesession of the Property after the Property is sold as provided above or Lender otherwige
becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser
of the Property and shall, at Lender's option, either (1) pay a reasoneble rental for the use of the Property, or (2) vacate the Properly
immediately upon the demand of Lender.

Other Remedies. TnmaeorLenderstnlrnvemyoﬂmrldnorrarmdyprwldedhﬂisbeedoanntormeNoborbylaw.

Notice of Sale. wwwmamwmdhmmmawptubnhdmmProper!yorofmoﬂmeaﬂer
which any private sale or other intended disposition of the Personal Property Is 10 be made. Reasonable notice shall mean natice given at least
fifteen (15) days before the time of the sale or disposition. Any sale of the Personal Property may be made in conjunction with any sale of the Real
Property.

Sals of the Property. To the extent permitted by applicable law, Grantor hereby walves any and all rights to have the Property marshalled. In
exercising lts rights and remedies, the Trustes or Lander shall be free to sell ali or any part of the Property together or separatsly, In one sale or by
separate saies. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Attorneys’ Fess; Expenses. |f Lender institutes any sult or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied to
recover such sum as the court may adjudge reesonable as attomeys' fees at trial and upon any appeal. Whether or not any court action Is
invoived, and 1o the extent mdwwuw.dlmmuemwwm:ﬂmhwmnophbnmnmmmmmmm

attomeys
mfaWme(MudueﬂuubnndﬂyuvmﬁwaubnﬂcMuldum).appeals,andanyanﬂclpatad
mjwmm,hmdmm.mwem(mwhgfonclosurorepom),auvayon' reports, and
appraisal fees, title ineurance, and fees for the Trustee, to the exient permitted by applicable law. Grantor also will pay any court costs, in addition
1o all other sums provided by law.

Rights of Trustes. Trustee shall have all of the rights and duties of Lender as eet forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provieions relating to the powers and obligations of Trustee are part of this Deed of Trust:

Powers of Trustse. haddllmballpommdTrumearhmasamltardlaw.Tmuheshaﬂhavoﬂnpowarbmkelhefolowhgacmmm
respect to the Property upon the written request of Lender and Grantor: (8) Join in preparing and filing a map or plat of the Real Property,
including the dedlcation of streets or other rights to the public; (b) Join in granting any easement or creating any restriction on the Reel Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the Interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be abiigated to notify any other party of a pending sale under any other trust deed or llen, or of any action
or proceeding in which QGrantor, Lender, or Trustee shall be a parly, unieas the action or proceeding Is brought by Trustee.

Trustes. Trusiee shail meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
Mlhrespacttoalloranypu.rtdhoPmperty.ﬂnTnnbeaMlhawheﬂdﬂbfaedmabynoﬂeemdsde.mdLmderwllhaveﬂwﬂdﬂb
foreciose by judicial foreclosurs, in either case in accordance with and to the full extent provided by applicable law.

be executed and
acknowledged by Lander or its successors In Interest. The successor trustee, without conveyance of the Property, shall succeed to al
power, and duties conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
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change his or address
purpose of the notice s to change the person's address. For notice purpoees, Grantor agreee to keep Lender informed at all times of Grantor's current
address. Unlesa otherwise provided or required by law, if there Is more than one Grantor, notice given by Lender 10 any Grantor Is deemed to be
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MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust

Amendments. What is written in this Deed of Trust and in the Related Documents Is Grantor's entire agreement with Lender conceming the
matiers coverad by this Deed of Trust. To be effective, any change or amendment to this Deed of Trust must be in writing and must be signed by
whoever will be bound or obligated by the change or amendment.

Caption Headings. Caption headings in this Deed of Truet are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender In any capacity, without the written consent of Lender.

Governing Law. This Dead of Trust will be governed by and Interpreted in accordance with federal law and the laws of the State of
Oregon. This Deed of Trust has besn accepted by Lender in the State of Oregon.

No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust unless Lender does so In
wiiting. The fact that Lender delays or omits 1o exercise any right will not mean that Lender has given up that right. if Lender does agree in writing
to give up one of Lender’s rights, that does not mean Grantor will not have to comply with the other provisions of this Deed of Trust. Granior algo
understands that If Lender does consent to a requeet, that does not meen that Grantor will not have to get Lender's consent again if the situation
happens again. Grantor further understands that just because Lender consents to one or more of Grantor's requests, that does not mean Lender
will be required to consent to any of Qrantor's future requests. Grantor walves pregentment, demand for payment, protest, and notice of dishonor.

Severabliity. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by itseif will not mean that the
rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest of the provisions of this Deed of Trust even If a
provision of this Deed of Trust may be found to be invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on tranafer of Grantor's interest, this Deed of Trust shall be
binding upon and inure 1o the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested In a person other

than Grantor, Lender, without notice fo Grantor, may deal with Grantor's successors with reference to thia Deed of Trust and the Indebtedness by
way of forbearance or extenslon without releasing Grantor from the obligations of this Deed of Trust or llabllity under the Indebtedness.

Time Is of the Eseence. Time Is of the essence in the performance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releases and walves all rights and benefits of the homestesad exemption laws of the State of
Oragon as to all Indebtednees secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficlary. The word "Beneficlary” means South Valley Bank & Trust, and Its successors and assigns.
Borrowsr. The word “Borrower” means Randy Clark and includes all co-signers and co-makers signing the Note.

Deed of Trust. The words "Deed of Trust' mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation all
assignment and security interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regdaﬁommdordiumesrelahgb
mmdmm«mmmmmnmmwwmnmcmm
Liability Act of 1880, as amended, 42 U.8.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, Pub.
L. No. M(‘&Mﬁ.ﬂnH&mﬂoustMhTmmﬂmAct.musc Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 8901, et seq., or other applicabie state or federal laws, rules, orreg.daﬂunadoptadpuruunntﬂmoborhhndedbpm&act
Iumnhealhorihoemlromnm.

Event of Default. The words "Event of Defauit® mean any of the events of default set forth In this Deed of Trust in the events of default section of
this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtednees” mean the indebtedness described In the Existing Liens provision of this Deed of
Trust.

Grantor. The word "Grantor” means Randy Clark.

Quaranty. The word “Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, including without
limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Subsiances” mean materials that, because of thelr quantity, concentration or physical, chemical
or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when improperly used, treated,
stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous Substances® are used In thelr very
broadeet sense and include without limitation any and all hazardous or todc substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances" also includes, without imitation, petroleum, including crude ol and any fraction thereof
and asbestos.

Improvements. The word "Improvements” means all existing and future improvements, bulldings, structures, mobiie homes affixed on the Real
Property, faciities, additions, replacements and other construction on the Real Property.

Indebtednsess. The word "Indebtednees” means all principal, interest, and other amounts, costs and expenses payable under the Note or Related
Documents, together with all renewals of, exiensions of, modifications of, consolidations of and subsetitutions for the Note or Related Documents
and any amounts expended or advanced by Lender to discharge Grantor’s obligations or expenses incurred by Trustee or Lender to enforce
Grantor’s obligations under this Deed of Trust, together with interest on such amounts as provided In this Deed of Trust.

Lender. The word “"Lender* means South Valley Bank & Trust, lis successors and assigns. The words "successors or assigns® mean any person
or company that acquires any interest in the Note.

Note. The word "Note" means the promissory note dated March 23, 2004, In the orlglnal prlnel | amount of $25,000.00 from
Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, of, and substiutions for the
promissory note or agreement. The maturity date of the Note is Aprdl 1, 2009.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter atiached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation all Insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Peraonal Property.
Real Property. The worde "Real Property® mean the real property, Interests and rights, as further described in this Deed of Trust.

Related Documents. The words "Related Documents® mean all promissory notes, credit agresments, loan agreements, environmental
agreements, guaranties, securlly agreements, mortgages, deeds of trust, security deeds, collateral morigages, and al other instruments,
agreements and documents, whather now or hereafter existing, executed in connection with the indebtadness.

Rents. The word "Rents" means all present and future rents, revenues, Income, issues, royalties, profits, and other benefits derived from the
Property.

Trustese. The word "Trusiee® means Ameritile, whose address Is 300 Klamath Ave, Klamath Falls, OR 97801 and any substitute or successor
trustoeees.

GRANTOR ACKNOWLEDQGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO ITS TERMS.
GRANTOR:

xW .
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF __ (DR &cGon/

COUNTY OF __ ALADIATH

)ss

On this day before me, the undersigned Notary Public, personally appeared Randy Clark, to me known to be the Individual described In and who
executed the Deed of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the uses and
purposes therein mentioned.

Given undgr my soalthis 2320 dayot _Mnecu 2009 .
. Residng st put _Ynssr puwk 7 Jeus?
Notary in and for the State of QR EG o N My commission expires <=2 /2. 2605

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been pald In ful)

by this Deed of Trust have been
terms of this Deed of Trust or pursuant to
together with this Deed of Trust), and to reconvey,
under this Deed of Trust. Pleass mall the
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