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A 8m DEED OF TRUST

Mortgage Electronic Registration Systems, Inc. (MERS) is the Grantee of this Security Instrument
MIN 1002978-1000200070-3

DEFINITIONS

Words used in multiple sections of this docmnentaredaﬁnodbelowandoﬂ:erwordsmdeﬁnedin
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16,

(A) "Security Instrument" means this document, which is dated March 24, 2004 ,
together with all Riders to this document.

(B) "Borrower"is Mark Groves and Terrie Groves vV

Borrower is the trustor under this Security Instrument.
(C) "Lender"is Whidbey Island Bank J

Lender is 2 Washington Corporation

organized and existing under the laws of State Of Washington
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Lender's addressis 450 sw Bayshore Drive, Oak Harbor, WA 98277

(D) "Trustee™is Aspen Title & Escrow \/

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is

acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary

under this Security Instrament. MERS is organized and existing under the laws of Delaware, and has an

address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F)"Note"meansthepmmissorynotesignedbyBorroweranddated March 24, 2004

The Note states that Borrower owes LenderOne Hundred Twenty Six Thousand and no/100
Dollars

(US.$126,000.00 ¢ )phlsintcrest.BouowcrhaspmmisedtopaythisdebtinregularPeﬁodic

Payments and to pay the debt in full not later than April 1, 2034 .

(G) "Property"means the property that is described below under the heading "Transfer of Rights in the

Property.”

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

duemdcrﬂwNote,mdallmsduemderﬂ:isSecmityhs&tment,phuiMerest

(I) "Riders" means all Riders to this Security Instrument that are exocuted by Borrower. The following

Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(J) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinancesandadminisuativemlesandorders(ﬂmthaveﬂ:eeﬁectoflaw)aswellasallapplicableﬁml,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
chnrges&nﬂmimposedeomwumﬂwhopeﬂybyawndomhﬁumamciaﬁon,homwwnm
association or similar organization.

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
insl:umcnt,computcr,ormagncﬁctapesoutoorder,inm'uct,orauﬂlorizeaﬁnancialins&tuﬁontodcbit
or credit an account. Such term includes, but iz not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers,

(M) "Escrow Items" means those items that are described in Section 3.

(N) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid
bymyﬁiﬂpaﬂy(othuﬁanhsumwwweedspﬁdmdnﬁecwmgudewﬁbethwﬁmS)fon(i)
damage to, ordos&ucﬁonoﬂﬂumpeﬂy;(ﬁ)emdemmﬁmoroﬂwrhkingofaﬂormypmtofﬂw
Property; (iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(O) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(P) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and intercst under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 ¢t seq.) and its
implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to
timc,oranyaddiﬁonalorwecesmlegiﬂsﬁonorregulaﬁonthatgovemsﬂwsamewbjectmatter.Asused
in this Security Instrument, "RESPA" refentoallreqnirementundresﬁcﬁonsﬁmtmimposedinregard
toa"fedura.llyreluedmmtgageloan'eveniftheLoa.ndoesnotqualifyasa"fedem]lyrelatedmortgage
loan" under RESPA.

(R) "Successorin Inl:ereltofBarrmr"meamnnypartyﬂmthutakcnﬁﬂetoﬂmeperty, whether or
nmﬂmtputyhummedBmweﬂobﬁgaﬁommdcrﬂleNMemd/wﬂxisSwuﬁtyhmumm

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Secm-itylnsmnnentisl\{ERS(solelyunomineeforLenderanchndu's

wccesmmdauigns)mdthemocmonmdusigmofMERS.ThisSecmityhmumem

sccures to Lender: (i) the repayment of the Loan, and all rencwals, extensions and modifications of the

Note; and (ii) the performance of Borrower's covenants and agreements under this Security

Instrument and the Note. For this purpose, Bomwerinuvocablygmntsa.ndoonveyito'l‘mstee,

intust,withpowerofsale,&efoﬂowingdescﬁbedpmpatylocatedinthc
County of Klamath :

[Type of Recording Jurisdiction] [Name of Recarding Jurisdiction]
SEE EXHIBIT A ATTACHED HERETO AND MADE A PART HEREQF

which currently has the address of

5425 Bly Mountain Cutoff Road [Stroet]
Bonanza [City], Oregon 97623  [Zip Code]
("Property Address"):

TOGETHERWITHacheimpmvementsnoworhenaﬁermctedonthepmpeny, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Londer's successors and assigns) has the right: to exercise any
or all of thosc interests, including, butnotlimitedto,therighttofm'ecloseandsellthel’mperty; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument.
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theﬁghtmgramMoonveytthropatyandﬂmtﬂmepmyisunencmbuvd,exc for encumbrances
of record. Bqtrowerwmnntsandwi]ldefendgenemﬂyﬂw ﬁﬂetoﬂ;ehopertyagnstallclaimand
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
cwmubm&ﬁmihdvﬁaﬁmsbyjuﬁsdicﬁmbcmsﬁﬁteaunifommmityhm@memmgrnl

Ul NPIFORM COfVENPrInANdpnI,T& B(u‘mwerlll allgl'dc LenderI covenant and agree as follows:
. Payment o terest, rowteml,PreplymentChlrgu,andIAteChrge:.
shall pay when due the principal of, and interest on, tbedebtevidencedby&;eNotcmdany
prepaymmtchugamdlﬂechrgu@emduﬁeNob.BmwwMﬂwpayﬁmdsfaE&auwhm
pursuant to Section 3. PaymentsduetmderﬁcNoteandﬂ:isSecmityInshumentshaﬂbemadeinU.S.
cm'reqcy.Howevu,;fmycheckoroﬁuimhxmeMmceivedbyhndunpaymmtmduﬁeNoteor
Secuntylnsu'umentlsrcturqedtoLe_nderunpaid,Lendcrmayrequiretlmtmyorallwbment yments
dueundertheNoteandﬁmSecmtyInstrmnentbemadeinoneormoreofﬂaefollowing as
sclected by Lender: (a) cash; (b) money order; () certified check, bank check, treasurers check or
cashier's check,pmvidedanysuchcheckisdrawnuponaninsﬁmtionwhosedepositsarcinsuredbya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

g

the Loan current. IfBo:mwetdoesnotdosowithinareasonablepeﬁodofﬁmc,Lendu'lhalleiﬂwrapply
such funds or return them to Borrower. Ifnotappliedearlier,suchﬁmdswillbeappliedtod:emmtanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against shall relieve Borrower from making payments due under
ﬁeNmmdmisSwuﬁtyhmmmtmperfmmmmewmmumdagmemmey&is&cmity
Instrument.

2. Application of Payments or Proceeds. Except as otherwise describod in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of pricrity: (a) interest
duc under the Note; (b) princi dueunderﬁeNote;(c)ammmbdueunderSectionB.Suchpaymentx
shall be applied to each Peri 'cPaymentintheorderinwhichitbecamedue.Anymmniningammmts
shall be applied first to late charges, socond to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Bomower for a deli ent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full, Tothecxtentﬂ:atanyexcessexixtsaﬁerﬂlepaymentisappliedtothefullpaymentofoneor
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to pri ipal duc under
theNoteshallnotextcndorpoctponetheduedate,orclmngetheammmt,ofﬂwPeriodgcml:mayments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
mdertheNote,lmﬁltheNotcia‘faidinﬁ:ll,asum(ﬂle"Funds“) to provide for payment of amounts due
for: (a) taxes and asscssments an other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b)lmeholdpaymentsorgmundrentsonﬂleProperty,ifany; (©)
premiumsforanyandallinsmnceroquirodbchndermderSecﬁonS;md(d)MortgageInsmnce
premiums, ifany,oranysumspayablebyBonowertoLenderinlieuofthepaymentofMoﬂgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items."Atoriginaﬁonoratanytimedm’ingﬂ:etermoftbeLoan,Lendermayreqﬁredthommlmity
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Association Dues, Fees, and Asscssments, if any, beescmwedbyBon'owcr, and such dues, fees and
assessmonts shall be an Escrow Item. Borrowerahallpmmpﬂyﬁn'ninthenderallnoﬁccsofammmtsto
bcpudmda&isSwﬁomBomwaahaHpayLmdaﬁeFmdsforEmehmuﬂmLmdawaives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligaﬁontopaytoLenderthdsforanyorallEacrowItemsatauytime.Anymchwnivcrmayonlybe
in writing, Intheeventofsucthaivcr, Borrower shall directly, when and where payable, the amounts

BorrowerfailstopaytheamountdueforanEscmetem,LcndormayexercileitsrightalmderSecﬁon9
and pay such amount and Borrower shall then be obli undchecﬁon9torepaytoLcndcrmymch
amount.LendermayrevokethewaivcrumanyoranEsmuwItemlatmyﬁmebyunoﬁcegivmin
acomdaneewithSecﬁonlSmd,uponsuchrevocaﬁm, BonowershallpaytoLendorallFlmds, and in
such amounts, that arc then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (») sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
requirc under RESPA. Lendershallesﬁmatcﬂxcamountofhmdsdueonthebasixofcmrentdatamd
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

TheFundsshaHbeheldinminsﬁmﬁonwhosedcpoﬁuminsmodbyafederﬂagmcy,
insu'umentality,orentity(includingLonder,ichnderisaninsﬁtutionwhoaedcpocitamsoinsmed)orin

shallbcpaidontheFlmds.Lendersl.mllgivetoBo » without charge, an annual accounting of the
Funds as required by RESPA.
If there is a surplus of Funds heldinegcmw, a8 defined under RESPA, Lender shall account to

monthly payments. If there is a deficiency of Funds held in cscrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, anderowursballpaytoLenderﬂleamountnocesmytomakc
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

UponpaymentinﬁlllofallsumssecmdbythisSecuﬁtyInsmnnent, Lender shall promptly refund
to Borrower any Funds held by Lender.

ground rents on the Property, if any, and Community Association Dues, Fees, and Asscssments, if any. To
the extent that these items arc Escrow Items, Borrower shall pay them in the manner provided in Section 3.

BonowershnllpromptlydischargcmyliunwhichhaspriodtyoverthiaSecm'ityInm'umentmlless
Borrower: (a)agreeninwriﬁngtothepaymentofﬂwoblignﬁonsecuredbythelieninammnerucoeptable
toLcnder,butonlysolongasBorrowerisperformingsmhmament;(b)eontemthelicningoodfniﬂn
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
areconcluded;or(c)lecmesﬁomtheholderofmeﬁenmagmemcmuﬁsﬁwtmymhndarmbordimﬁng
the lien to this Security Instrument. IfLenderdetermincsthatanypartofﬁePropeﬂyissubjectto a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. WilhinlOdaysofﬂxedateonwhichﬂntnoﬁceisgiven, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

LcndcrmaqutﬁmBonowuwpayaone-ﬁmechngeforamﬂesutemxvedﬁcaﬁmmd/or
reporting service used by Lender in connection with this Loan,

s. Pmpeﬂyhmance.BmmwusbaHkocpﬁeimpmvemmﬂmwexhﬁngorhcreaﬁarerwtedm
the Property insured against loss by fire, hamdsincludodwithintlwtexm"extendedeovemge,' and any
other hazards including, but not limited to, carthquakes and floods, for which Lender roquires insurance.
This insmanccsballbema.intainedind:eamom(including&ducﬁblelcveh)andforthepeﬂodsﬂmt
Lender requires. What Lender requires pursuant to theprecedingsentencucanchmgedm'ingd:etermof
the Loan, ThehnnmcecauiupmvidingtheinsmameahnﬂbechosmbmeowwbjectmLmda’s
right to disapprove Borrower's choice, whichrightahallnotbeexercisedlmreuonably. Lender may
requirc Borrower to pay, in comnection with this Loan, cither: (a) a one-time charge for flood
detumhaﬁomcuﬁﬁcaﬁmmd&acﬁngswﬁcega(b)am&ﬁmecbugeforﬂwdmedﬂmhaﬁon

payment of any fees imposed by the Federal Emergency Management Agency in connection with the
mviewofanyﬂoodmnedetemimﬁonmsulﬁngﬁ‘omanobjecﬁonbyBonower.

IfBonowerfailstomaintainanyofdwcovemguducn’bedabove, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense.Lenderismdernoobligaﬁontopwchuoany
particular type or amount of coverage. Therefore, suchcovemgeshallcoverLender,butmightormight
not protect Borrower, Borrower's equityintherperty,orthecontentsofﬂlerperty,againstanyrink,
hazardorliabilityandmightpmvidegluterorlensercovemgethanwupreviouslyineﬂ’ect.Bon'ower
acknowledgesthatthecostofﬂleinswancecovmgesoobtainedmightsigniﬁmnﬂyexceedthecostof
hmmcethﬂerowuwﬂdhawob&inoiAnyammmudhbmedbylmdumdaﬂ:hSecﬁmSlhaﬂ
ucomeaddiﬁmﬂdeuomewawcmedbymisSecmitymmmemmshanbmm
attheNoterateﬁ'omﬂwdateofdisbmsementandlhallbepayuble,withsuchinterest,uponnoﬁceﬁ'om
Lender to Borrower requesting payment,

AllinsmncepolicicsrequiredbyLenderandrcnewahofmhpoliciesshallbesubjecttoLcndcr’s
righttodisappmvesuchpolicies,shallincludeastmdardmortgagcchuse,anduhallnamelmderu
mm'tgageeand/orasanaddiﬁonalloupayee.Lcndetshallhavetherighttoholdthepolicicsmdrenswal
certificates. If Londer requires, Borrower shall promptly give to Lender all receipts of paid premiums and
mewﬂmﬁces.lwaowwobhinsanyfomofhsmncewvmgqn&oﬁawiumquﬁedbyLendm,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
mymkepmfoflmsifn&mdepmmpdybmemwa.UdeuLmdumdBmowuoﬂmwheagme
in writing, myhnmcepmceedu,whsthaornot&wmdaiyinghmmewumquiredhymw,shau
be applied to restoration or repair of the Property, if the restoration or repair is oconomically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
holdmchmsmancepmceedsmﬁledahashndmoppmumitymmﬂmchhopatymmmdw
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly.Lendermaydisbmsepmwedsfmﬂwmpdnmdmstomﬁoninasinglepaymcﬂmhawﬁes
ofprogresspaymentsasﬂleworkiscompleted.UnlcssanmemcntismadeinwriﬁngorApplicableLaw
requﬁesmmmbepddmmhhsmncepmceedgundumﬂnabemquhedmpaymwwmy
interest or camnings on such proceeds. Feesforpublicadjusters,oroﬂwrthirdpartiu,retaincdby
BmowershallnotbepaidoutoftheinmncepmceedsmdsballbeﬁesoleobligaﬁonofBormwer. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or then due, with
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(b) any other of Borrower's rights (otlwrtlmnﬂwrighttoanyreﬁmdoflmcamedpremimspaidby
Borrower) under all insm'ancepoliciescoveringﬂ:e Property, insofar as such rights are applicable to the
coverage of the Property. LendermayusetheinsmmcepmceodseiﬂiertorepairormstoreﬂwPropertyor

pmmpdympahthehopatyifdmagodhawidﬁnthudeteﬂmﬁmmdmage.lfinnmoem
condemnationpmeeedsmpaidinconnecﬁonwithdamageto, or the taking of, the Property, Borrower
shallbcresponsibleforrepairingorreatm'ingﬁnePropertyonlyifLonderhasreleasedprocwdsfmmh
purposes.Lendermaydisbm'scproceedsfortherepdnandrestomtioninasinglepaymentorinasericsof

Property as Borrower’s principal residence.
9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform ﬂwqovenantu.ndugreemmconminedifn this Secm-itylnsimmeqt, (b) there
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m’&uhmmihhtmhﬁahoman&wﬁghumdamsm i i
its securcd position in a ing. i

payment.

If this Security Instrument is on & leaschold, Borrower&hallcomplywithaﬂﬂlcpmvisionsofﬂw
lease.IfBomweracquiresfeetitletoﬂ:cProperty, meleueholdandﬂlefecﬁtleshallnotmcrgelmless
Lender agrees to the merger in writing.

10. Mortgage Insurance. IfLendu'requi:edetgageInnmceuacondiﬁonofmakingﬂwLom,
Bmwashaﬂpayﬂwpremiqutﬁred&mainﬁinﬂmetgngehnmceheﬂ’ectlﬂ for any reason,
&eMmtgagehmmwwvmgereqdmdbyLmdamswbeavaﬂableﬁomﬂwmmtgagemmthm
previously provided such insurance and Borrower was required to make scparately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
covgmgembMaﬂyoquhﬂmtbﬂmMMgagehnmwemeﬁom}yheﬁocﬁﬂawﬂmbﬂnﬁaﬂy

available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
wereduewhcntheinsuranceoovmgeceasedtobeineﬁ‘ect.Lenderwillaocept,uacandretainthm
payments as & non-refundable loss reserve in licu of Mortgage Insurance. Such loss reserve shall be
non-mﬁlndable,notwithmndingthefactﬂmdeNnhulﬁmatelypddinﬁllL and Lender shall not be
requiredtopayBomwermyMorcamingsonsuchlossrcserve.Lendercannolongerrequircloss
reservepaymentsifMortgageInsmancecovmge(intheamountandforﬂlepeﬁodthatLenderrequiru)
pmvidedbyminsmerselectedbyLenderagainbecomesavaﬂable,isobmined,andLenderrequircs
scpamtelydesignmdpaymentstowudthepremiumsforMMgageInsurmcc. If Lender required Mortgage
hsmnceuamndiﬁmofmahngtbemmdBmowaquuhodmmnknwpuuelyduignued
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
requhmmtfmetgagehmmmeendsinweodmcewiﬁmywﬁﬁenmemmtb&memwwmd
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Nots.

Mortpgclnmrancereimbm'sesLender(oranytitythatpurchaseaﬂleNote)fm'cetta.inlossuit
mayincmifBomwerdocsnotrcpaytheLoanuagreed.BorrowerisnotapﬁytoﬂwMortgage
Insurance

Mongageinmmevﬂuatctheirmmlﬁskmaﬂmchhnmmeinfomeﬁomﬁmewﬁmc,mdmy
entcrintomementswi&otherpmﬁesﬁatnhanormodifytbcirrisk, or reduce losses. These agreements
areontermsmdomdiﬁonsthatmuﬁsfactmymﬂ:cmongngeimwmdtheothapmty(mparﬁes)w
mmammemmmammmquuhe&cmmehmrmmakepaymmummgmym
ofﬁmdsthatthemoxtgageinsmermayhaveavailable(whichmayinctudefundsobtainedﬁ'omMortgage
Insurance premiums).

Asaresultoftheseagreementa,Lender,anypm’chascroftheNote,moﬂ:erinsmer,anyreinsm'er,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the

iums paid to the insurer, the is often termed "captive reinsurance.” Further:
ptem:(.) Al:uy such agreements mect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights

refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the is mchMiscellanooustceedssballbeappliedtorestmuﬁmorrepairof
the Property, if the restoration or repair is economically feasible and Lender's sccurity is not lessencd.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
mﬁlLendahnhadmowaumityminspeamchPmputyhemmﬂwwmkhubmcomplaedm
Lmddsuﬁsﬁcﬁommﬁdedﬁumchhspecﬁmﬁdlbemdmmpﬂy.mdamypayforﬂw
repairsandrcstmtioninasingledixbmementorinasuiuofpmgreupaymentsuﬁeworkis
complcted.l]‘nlessanagreementinmadeinwﬁﬁngorApplicableLawrequiruinteresttobepaidonmch
Misceﬂmeoquceeds,landamﬂlmtberequkedwpayBouowumymmmemhgsmmh
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
beleumﬂﬁthceﬂmmshoMshllbeappﬁedwmcmmedbymisSmﬁwhmmmg
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

Intbeeventofatotalhking,des&ucﬁon.orlossinvalueofﬂw?ropaty, the Miscellancous
ProceedssballbeappliedtothemswcmedbythisSecm-itylnsh'ument,whetberm'notihendue,with
the excess, if any, paid to Borrower.

Ind:ceventofapuﬁaltaking,destucﬁon,orlossinvalueofﬂw?mputyinwhichthcfairmukct
valueoftherpertyimmediatelybeforethepm’tialtaking,desu-ucﬁon,orlouinvalueiseqmltoor
mm&cmmMofﬁemwcmdbyﬁhSwuﬁtyhsmmimmodiawlybeforemepuﬁﬂ
taking, destruction, orlouinvﬂuo,unlessBonowerandLenderodwrwiseagreeinwﬁﬁng,ﬂwm
mmndby&ixSwmityhs&meMshaﬂbereducedbymemomtofﬁthoelhnmhomds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the
immediately before the partial taking, destruction, or loss in value. balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of Property in which the fair market
vnlueofthePropertyimmediatelybeforeﬂlethaking,desu'ucﬁon,orlouinvalueislmﬂnmﬂ:e
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanoous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If?e?ropaty?sabmdonodbmewwu,miﬂaﬁunoﬁcebyLmdumBmwﬂmtﬂw
OpposingParty(asdeﬁnedinthenextsentence)oﬂ"erstomakcanawnrdtosctt.leaclaimfordamages,
BmowerfaﬂsmmspondtoLeuderwiﬂ:in30daysaﬁa&wdatethenoﬁceisgivemI.mdm'isauthorized
tocollectandapplytheMiscellnnwustceodseithertorestomtionorrcpairofﬂmPropertyortothe
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
thatowuBmowthceHmwustceednm&epartyagaiMWhomBmowahuaﬁghtofwﬁmh
regard to Miscellanecous Proceeds.

Bomwusbﬂlbeindeﬁuﬂtifmyacﬁonmproceeding,whethcrcivﬂorcﬁmmisbeglmthnt,in
Lcnder‘sjudgment,couldmuhinfmfeiﬂmeofﬂ:ehopeﬂyoroﬂ:ermntmialimpaimuuofkndcﬂ
MmﬂhtherpatywﬁghumduthisSwmityhsmmthwumcmmhadeﬁultmif
accelerationhasoccm'red,reimtateaspmvidedinSectionl9,byc.ausingﬂleacﬁonorpmccedingtope

arehaeb{{miinodandlhallbepaidtol.endcr. . .
All iseehneoustceedsﬂmtmnotapphedtomwmhmormpdroftherputyshaﬂbe
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
0200801304 119084671 0
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preclude the exercisc of any right or remedy.
13. Joint and Several Li bility; Co-signers; Successors and Assigns Beund. Borrower covenants
andflgrcest.hatBonpwcr's obligaﬁonnndlinbilitydmllbejointandwvual-. However, nnyBon'owerwho

Subject to the provisions of Section 18, anySuceesaorinIntcrestofBomwerwhoummes
Borrower's obligaﬁomunderthisSecm'ityInstrumcntinwﬁ&ng, and is approved by Lender, shall obtain
allofBorrowex"s rights and.bex_xgﬁtxlmder this Security Instrument. Borrower shaﬂnotbemlcasedﬁop

Section 20) and benefit the successors and asgigns of .
14. Loan Charges. LcndermaychargeBm'mwerfeuforservi performed in connection with
Borrower's default, fprthe_pm'posc ofprogecﬁngLender's intercstintlml’_ropert):mdﬁghtsm_xderﬂ:is

feetoBorrowerahallnotbeeonmueduapmhibiﬁononthechargingofsuchfee. Lender may not charge
feesthatmexpxpsslypmlﬁbitudbyﬂ:isSecmityhshmemmbyAppﬁcable Law.

hnvebeengiventoBouowurwhenmailedbyﬁntclaumaﬂmwhcnacumﬂydelivemdtoBomweﬂ
noﬁceaddrcssifsentbyoﬂmrmcans.NotieetoanyoneBorrowersballconstimtenoﬁceboallBomwm
lmlessApplicableLawexpreulyrequircsoﬁwrwise. ThenoﬁoeaddrmshallbetthmpertyAddreu
tmlessBo:mwerhasdesignawdasubsﬁmtemﬁceaddrmbynoﬁcetoLendmBon'owerahallpromptly
notify Lender of Borrower's changeofaddress.IfLeuderspeciﬁelapmcedureforreporﬁngBmwers
change of address, ﬂ:mBmowwahaﬂoulyrcponacbangeofaddxmﬂ:mughﬂmapeciﬁedwocodlm.
'Iheremaybeonlyonedcsignatednotieeaddrmmderﬂ:is SocurityInsu'mnentatanyoncﬁme.Any
noticetoLendershallbegivenbydelivuingitorbymaﬂingitbyﬁrstclasxmaﬂtol.ender's address
smtedhmmunlmLmdahudesigmxedmmhuaddrmbymﬁcemeowmAnynoﬁcem
connection with this Secmitylnsu'tmentshaunotbedeedtohavebeengiventoLenderunﬁlacmany
received by Lender. IfanynoﬁcemquhedbythisSecmityInsmmentisalsorequiredmdnrAppﬁcable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Sevenbﬂlty;RuluofCoutneﬂnn.This&cmityInstmnentshallbe
govunedbyﬁderdhwandthehwof&wjmisdicﬁminwhichﬂ:ehoputyislocateiAllrightsand
obﬁgaﬁmsconuinedmthisSwmityhmmmmbjeawmquukemmumdﬁminﬁomof
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, bmsuchsﬂenceshaﬂnmbecom&ueduaprobibiﬁonagainnagreemembycmmh
the cvent that any provision or clause of this Securi Instrument or the Note conflicts with licable
Law, such conflict shall not affect other provisions o this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument; (a) words of the masculine gender shall mean and include
correlpondingneuterwordsorwcrdsofthefemi:ﬁnegender; (b) words in the singular shall mean and
include the plural and vice verss; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower'lCopy.BoxmwershallbegivenoneeopyofﬂwNoteandof&lisSecmityInsh'ument

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
m,ﬂlowbmeﬁciﬂwmfmedmabondfmdeodmmfmdwimmummmummm
esctowagreemeut,thcintentofwhichisthemferoftitlebyBonowerataﬁltmedatetoapmham.

IfalloranypartofthePropertyoranyInterestintherpertyissoldorinmfeu'ed(orifBormwer
isnotanannalpenonandabeneﬁcialimminBonowerissoldorlnmferred)wiﬂmxtLendu’s prior
wﬂﬁencmmngdwmyrequimimmediatepaymmtmmﬂofausumswcmdbyﬂ:hSemnity
In.sumnelln. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender excrcises this option, Lender shall give Botrower notice of acceleration. The notice shall
pmvideaperiodofnotlmthanSOdayl&omthedatethenoﬁceilgivminwcm'dmcewithSecﬁonlS
wiﬂxinwhichBonowermustpayallmssecwedbythisSecmityInstnnnent If Borrower fails to pay
these sums prior to the expiration of this period, Lcndermayinvokeanyrcmediupermittedbyﬂﬂs
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
BomwershallhavethcrighttohaveenforcementoftbisSocm'itylnstunnentdiscontiuuedatmyﬁme
prior to the earliest of: (a)ﬁvedaysbeforusaleofthePropertypursmnttoanypowerofm]econtainedin
this Security Instrument; (b)wchothcrpaiodasAppﬁcableLawmightspecifyfwtheterminaﬁonof
Borrower's righttoreinstate;or(c)cntryofujudgmentenﬁmingthilSecm'itylnsmnnont. Those
conditions are that Borrower: (a)paysLenderallsumswhichthenwouldbcdueunderthilSecm'ity
InshnnentmdtheNoteasifnoacceleraﬁonhadoccmed;(b)curesanydefwltofanyoﬂwrcovenmtsor
agreemenﬁ;(c)paysdlexpmesincuuedinenfomingﬂ:isSecuﬁtylaneng including, but not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interestindaerpeuyandrightslmdertbisSecmitylnsumncnt; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expensesinoncormoreofﬂ:efollowingfmms,useloctedbchndcn(a)cuh;(b)moneyordor;(c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
mhwﬁmﬁonwhosedeposiuminsmedbyafeduﬂugency,menmlityorenﬁty;or(d)Elecuonic
Funds Transfer. Upon reinstatement by Borrower, this Sccurity Instrument and obligations secured hercby
shall remain fully effective as if no acceleration had occurred, However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
theNote(togadlerwithﬂnisSecuﬂtylns&ument)canbesoldoneormoretimcswiﬂmutpﬁornoﬁceto
Bonower.Asalemightremﬂtinachangeintheentity(hmwnuﬂ:e"LoanSetvicer")thatoollects
Periodic PaymenhduemdertheNo&andthisSecuﬂtyhs&mmtmdperfwmsoﬂmmmtgagclmn
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
oneormorechangesofﬂ:cl.oanServicerunreMdtoasalcofﬂleNote.Ifthereisachangeofﬂ:el..oan
Servieer,Borrowerwillbegivcnwrittennoﬁceofﬁechangewhichwillstatethenamea.ndaddreslofthe
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requiresinoomectionwithancticeofh’amferofwrvicing. If the Note is sold and thereafter the Loan is
servicedbyaLoanServiccrothcrﬂnnthepm'chaserofﬂleNote,themortgageloanscrvicingobligations
toBmowuwiﬂmmainwiﬂﬂheLoanSerﬁcuwbetmsfeuedwamcemLmnSuﬁwmdmmt
assumedbytheNotepmchasermleuoﬂwrwisepmvi@dbytheNoteplmhuer.

NeithchmrowernorLendermyoommence,join, orbejoinsdtomyjudicialacﬁon(ucitherm
individualﬁﬁgmtorthemnmbcrofaclau)ﬁmtaﬁsesﬁnmtheotherparty’s actions pursuant to this
Secmityhs&mmtmﬂ:ntaﬂegesthatﬂ:eotberputyhaabreachedmyptwhimoﬂ or any duty owed by
reason of, ﬂ:isSecmityhs&ummgmﬁlsuchBammeenduhumﬁﬁodtheothuparty(wiﬂlwch
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
oﬂ:erpartyheretoareasonablepedodaﬂerthegivingofsuchnoﬁcetotakccmcﬁveacﬁon.If
ApplicableLawpmvidesatimepeﬂodwhichmustelapubeforecertainacﬁoncanbetaken,Ihatﬁme
periodwillbe@nmedtobemasonableforpmpocesofﬂlispuagmph.Thenoﬁeeofaocelemﬁonand
oppom;nitytocmgiventoBorrowerpmanttoSwﬁonZZmdﬂ:enoﬁceofacceleraﬁongivunto
BomwupmumtbSecﬁmlBsbaubedeemodmmﬁsfymenoﬁcemdoppNumitymukccmwﬁve
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (2) "Hazardous Substances” arc those
substanccsdeﬁnedutoxicorhazudwssubmnces,poﬂmu, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b)"EnvimnmentalLaw"meansfedcralhwsmdhwsofthejmisdicﬁonwherethe?mpertyislocatedthat
relate to health, safety or environmental protection; (c)"EnvimmenulCIeanup"inchldesanyrespome
acﬁon,remedialacﬁon,orremovnlacﬁon, udeﬁnedinEnvirmmontalhw;and(d)an"Environmental
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleamup,

Bomwushaﬂnotuusempumitthemqm,dimnomge,mnlemofmyﬂmdmu
Subshnoes,orﬂnreatenwmleauanyHmdousSubmnces,morinﬂ:ePropmy.Bmmweuhallnotdo,
nora]lowanyoneelsetodo.auythingaﬂ’ecﬁngtheProperty(a)ﬂmtisinviolaﬁonofmyE:vironmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the prosence, use, or release of a
HamrdomSubﬂme,creawsawndiﬁmﬂmwvmlyaﬂbmﬂwvalueofﬂmepmy.Theproceding
twosentencesshallnotapplytoﬂxepresenoe,use,orstmgeontbel’mpertyofmllquanﬁtiesof
HamdomSubmncesthatmgmmuymcognizedwbeappmpﬁatewmmﬂmﬁdmﬁdummdw
mdntmmoeofﬂmPropeﬁy(hcludhghtnﬂﬁmibdb,hamdomwbsﬁmuhmmaMM).

Borrower shall promptly give Lender written notice of (8) any investigation, claim, demand, lawsuit
mothuwﬁmbymygwmmmm]mngﬂmxyagmcymmvmpmymmngmehopmymdmy
HamdousSubmnceorEnvhonmenmlLawofwhicthmwerhuacumlknowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
releaseofa.nyHazudousSubstance,and(c)anycondiﬁoncausodhythepresence,useorreleueofa
HnmdousSubstamewhichadvmelyaﬂ'ectstbevalueoftherperty. If Borrower leamns, or is notified
byanygovemmontalorregulatoryauthority,oranypﬁvateputy,thutanymmovaloroﬂwrremediation
ofmyHamdomSubshmeaﬂecﬁng&erpMyhnwmuy,Bomqumompﬂymkeaunecem
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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reasonable attorneys' fees and costs of title evidence.
IfLmderlnvokuﬂlepowerofule, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of am event of defsult and of Lender's election to cause the Property to be

ludedgneemypurchuettel’mpertyatmynle.
Trmtee:hlldellvertoﬁepnrehuer'l‘mm'l deedeollveyhgthel’ropertywiﬁoutmy
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie

the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's

person or persons legally endtled to it.

23. Reeonveyanee.UpoupaymentofaﬂmslecmedbythiaSecuﬁtyIns&ument, Lender shall
requeuTNmemrwonveytherputyandshaunmnduﬂ:isSwmityhsmmmtmdaumtu
evidencingdebtsecmodbyﬂ)isSecmityInmumentto'hustue. 'h'uateeshnllreconwyﬂlel’mperty
wiﬂ:outwamntytoﬂ:epcnonorpcrsomlegallytitlodtoit. Suchpeuonorpeuonsshallpayany
recordatiopcom Lenda'rmaychargemchperwnorpermsqfeeforreoonveyingtheh?pmy, but only

make under Section 9 of this Security Instrument to protect Lender's interest in the Property and
li.ilgumderthissmtylnmmem.
27. Evidence of Pro Insurance.
Required perty iy -
UMeuyoupmvidcmwithevidmceof&wimmncemvmgeumqtﬁredbyomcm&wt
orlomagreunant,wemaypwchucinmnceatyomexpemetopmtectmnintuut This
insurance may, but need not, also protect your interest. Ifﬂ:ecollatern.lwcomesdamaged,ﬂle
wvmgewepmchawmynotpaymyclaimyoumkemmychimmdeagﬁmtyou. You
may later cancel this coveragebywovidingevidencoﬂmtyouhaveobtainedproputycovcrage
clsewhere.

0200801304 119084671 0
Inftale:
q-CA(OR) (©201).01 Page 13 of 18 Form 3038 1/01
/ Z



17792

loan balance, the interest rate on the i con&actorloanwﬂ]applytothisa@d
amount. The effective date of maybethedateymn'priorcovumgelnpwdorthedate
youfailedtoprovidepmofofeovmge.

BY SIGNING BELOW,Bmwcracceptsandagreestoﬂ:ctemandcovenmtscmtainedinﬂ:is

Secuﬁtylnﬂrumentmdinmykiderexecutedbmemwermdmwiﬂ:it.

7/

Witnesses:

(Scal)

Mark Groves -Borrower
KM %’i (Seal)
Terrie Groves -Barrower

(Scal) (Seal)
-Barrower ~Barrower
(Seal) (Scal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Barrower
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STATE OF 0 County »s:
On this dayof » personally appeared the above named

Mark Groves and Terrie Groves

andacknowledgedﬂ:eforegoinginmmtmbehidhulﬂwirwhmmyactmddeed

e 19 D00 ®

(Official Seal)
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Exhibit "A"

A parcel of land situated in the E 1/2 SW 1/4, Section 15, Township 38
South, Range 11 East of the Willamette Meridian, Klamath County, Oregon,
more particularly described as follows:

Beginning at a point on the North-South centerline of said Section 15, said
point being situated South 00° 31' 49" West a distance of 903.74 feet from
the Northeast corner of the NE 1/4 SW 1/4 of said Section 15; thence West a
distance of 100 feet; thence South 00° 31' 49" West parallel with the North-
South centerline of said Section, a distance of 405.51 feet, more or less,
to the Northerly right of way line of the Keno Springs Road; thence North
56° 52' 28" West along said Northerly right of way line a distance of 499,72
feet, more or less, to an intersection with the Easterly right of way line
of the County Road; thence North 15° 06’ 55" West along said County Road a
distance of 393.38 feet, more or less, to the Southwest corner of Parcel
described in Partial Release of Mortgage recorded August 16, 1971 in Volume
M-71 at Page 8560, Microfilm Records of Klamath County, Oregon; thence North
78° 28' 56" East a distance of 641.20 feet along the Southerly line of said
parcel, to the East line of the NE 1/4 SW 1/4 of said Section 15; thence
South along the East line of said NE 1/4 SE 1/4 to the point of beginning.




