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DEED OF TRUST
Mortgage Electronic Registration Systems, Inc. (MERS) is the Grantee of this Security Instrument
MIN 1002978-1000200156-0

DEFINITIONS

Wordsusedinnmlﬁplosocﬁonsofdlisdocumaﬁaredeﬁnedbelowandotherwordsmdeﬁnedin
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated March 23, 2004 ’
together with all Riders to this document.

(B) "Borrower"is Raymond G Bidegary and Janet L. Bidegary

A}

Borrower is the trustor under this Security Instrument.
(C) "Lender"is whidbey Island Banky

Lender is a Washington Corporation

organized and existing under the laws of State Of Washington
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Lender's address is 450 SW Bayshore Drive, Oak Harbor, WA 98277
(D) "Trustee"is Aspen Title & Escrow

(E) "MERS" is Mortgagoe Electronic Registration Systems, Inc. MERS is a scparato corporation that is
actingsolelyaaammineeforLcnderandLeudur’s successors and assigns. MERS is the beneficlary
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telepbone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
(F)"Note“meansthepmmissotynotesignedbmeoweranddmd March 23, 2004
The Note states that Borrower owes LenderEighty Six Thousand and no/100

Dollars
(U.S. $86,000.00 J )phlinterest.BonowerhuwomisedtopayﬂﬁsdebtinrcguluPuiodic
Payments and to pay the debt in full not later than April 1, 2034 .
G) "Pnperty"meamthepmpatythathdmibedbelowunderﬂlehuding”hmsferofRightsin!he

n

Property.

(H) "Loan" means the debt evidenced by the Note, plus intercst, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(1) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Plarmed Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

() "Applicable Law™ means all controlling applicable federal, state and local statutes, regulations,
ordimnocsandadminim'ativemlcsandctdm(ﬂmhavetheeﬂ’ectoflaw)uwelluallapplicableﬁnal,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments” means all dues, fees, asscssments and other
chuges&mtmimpowdeomwermﬂwProputybynoondomhimnuwchﬁon,homwmm
asgociation or similar organization.

(L) "Electronic Funds Transfer" means any transfor of funds, other than a transaction originated by
chock, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
mmmm,amwﬁcmwuwm,MMMeaﬁmcmmmﬁmmdeﬁt
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
mchineuanmﬁons,m;fetsiniﬁatedbytelephone,wiremfm, and automated clearinghouse
transfers.

(M) "Escrow Items" means those items that are described in Section 3.

M) "Miscellaneous Proceeds™ means any compensation, sottlement, award of damages, or proceeds paid
byanythhdpaﬂy(oﬂmthmhsmmepmeedspﬂdmdaﬁewvmgudowﬁwdh&cﬁmﬂfoc(i)
damage to, or destruction of, the Property; (ii)oondemnaﬁonorothertakingofalloranypartofﬂw
Property; (iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions 2s to, the
value and/or condition of the Property.

(O) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(P) "Periodic Psyment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

0200801327 119084903 0
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(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all roquirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomince for Lender and Lender's
successors and assigns) and the successors and assigns of MERS. This Security Instrument
secures to Lender: (i) the repayment of the Loan, and all rencwals, extensions and modifications of the
Note; and (ii) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
in trust, with power of sale, the following described property located in the
County of Klamath :
[Type of Recarding Jurisdiction} [Name of Recarding Jurisdiction)
Lot 7, Block 46, BUENA VISTA ADDITION TO THE CITY OF KLAMATH FALLS, according
to the official plat thereof on file in the office of the Clerk of Klamath
County, Oregon. 4

which currently has the address of

2153 Harvard Street [Street]
Klamath Falls [City], Oregon 97601  [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hercafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property." Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Propesty; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument.

0200801327 119084903 0
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BORROWEROOVENANTSMBmwuhhwfuﬂyuisedofﬂmemtehmbymwyedmdhu
meﬁgmmgmmﬂdemwymehopawmmmemmyhmmmbmmformmms
of record. Bqnowuwamnﬁmdwiﬂdefendgennuﬂytheﬁﬂcbthe?mpeﬂyagainstaﬂchimand

selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check,pmvidadanymhcheckisdmwnuponnninsﬁmﬁonwhosedcpositsminmedbya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

PaymentsmdeemedreceivedbyLenderwhcnmeivedatﬂwlocaﬁonduignatodinﬂmNoteorat
mhoﬂ;alocaﬁmumnybededgmtodbyundainwcmdmcwiﬂnﬂwmﬁcepwvisiminSecﬁonlS.
Lcndermayretmnmypaymeﬂorparﬁalpaymemifthepaymentorparﬁdpaymentsmimufﬁcientw
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
currcnt,withoutwa.iverofanyrightshmunderorprejudicetoitsrightstoreﬁuesuehpaymentorpuﬁal
paymentsinthnﬁmre,blnLenderisnotobﬁgatedtoapplymhpaymenuatﬂ:eﬁmcsuchpaymentsm
accepted. If each Periodic Payment is applied as of its schoduled duc date, then Lender nced not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall cither apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the cutstanding
principal balance under the Note immediately prior to forcclosure. No offset or claim which Borrower
mighthavenoworinﬂneﬁm:rcagninsthndershallreliweBormwetﬁ'ommakingpaymentsdueundcr
ﬂ:eNo&mdﬂ:isSwmityhs&mmtmpufmmhgﬂwcovwmﬂmdagreemmﬁmedbythisSecurity
Instrument.

2. Application of Payments or Proceeds. Except as otherwisc described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) princi due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Peri ic Payment in the order in which it bocame due. Any remaining amounts
shallbeappliedﬁrsttolatecha:gel,secondtoanyothcrammmtsduetmderﬂﬁsSemn’ityInsh’mncnt,and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be

id in full. Totheextentthatanyexcesse:dstsaﬁetthepaymentisappliedtotheﬁlllpaymentofoneor
more Periodic Payments, such excess may be applicd to any late charges due. Voluntary prepayments shall
beappliedﬁrsttoanypmpaymentchargesandthenudem'ibedintheNote.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under
ﬂ:sNoteshaIlnotextendorposq)onetheduedate,orchangeﬂ:eamount,ofﬂ:ePu’iodlcPayments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are duc
under the Note, until the Note is id in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
ptemhnnsforanyandallinsmancemdbyl.enderundetSecﬁons;and(d)Mm'tgageImmance
premiums, ifany,oranysumspayab]ebyBonowertoLendetinlieuofﬂ:epaymentofMortgsge
InsmnccpremiumsinaccordmcewithﬂwpmvisiomofSectionlO.Theseitcmsarecalled"F.scrow
Items."AtoriginaﬁonoratanyﬁmeduringthetermoftheLoan,LendcrmyrequiruthatCommlmity
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Association Dues, Fees, andAuunnents,ifany,beemwedbyBorrower,md:uchduu. fees and
mmeﬂuhaﬂbemerowIwm.Bmwuﬂmupmmpﬂyﬁmisthenderanﬁmofmmum
bepaidmdumisSwﬁoanolepayLmduﬂmedsforEnmewmsmlouLmduwﬂm
Bormrower's obligaﬁontopaytthundsformyoraHEscmetcms.Lendetmaywainmoweﬂ
obligntiontopaytoLendchundsformyorallEsavatemsatanyﬁme.Anysuchwaivermayonlybe
in writing. Inﬂwevcntofmchwaiver,Bmowershallpaydirectly,whenandwhmpayable,ﬂmamounts
dueforanyEmetemsfmwhichpaymentomedshuucnwnivedbyLendcrand,ifLenderrequirel,
shallfurni!hwLendumceipuevidemingmchpaymemﬁthinsuchﬁmepeﬂoduLmdumyrequhe.
Borrower’s obligaﬁontomakemchpaymentsandtopmvideroceiptuhallforallpmpombedeemedto
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
isusedinSecﬁon9.IfBonowerisobligaledtopayEscmetemnhcﬂy,pmluamtoawaiver,md
BonowerfailstopaytheammmdueforanEscmetem,LandetmaycxerciseitsrightsmdaSecﬁon9
andpaywchamomtmdBonvwersha]lthenbeobligatedunderSocﬁon9torepaytoLendermysuch
amomLLcndamaywvokeﬂwwaivauwmymdlEscrowItemsumyﬁmebyamﬁcegivenin
accordamcwi&SecﬁmlSmd,upmwchrwocaﬁon,BmwashaﬂpawaenderaﬂFmds, and in
such amounts, that arc then required under this Section 3.

Lendermay,atanytime,eollectandholdFundsinanamount(a)mﬂicienttopetmithndcrtoapply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits arc insured by a foderal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
myFodaﬂHomeLmanhLendushaﬂapptyﬁchmdswpaytheEmeumsmwmmeﬁm
specified under RESPA. Lendcrsha]lnotchargeBomwerfaholdingmdapplyingtheF\mds,mnnally
mﬂyﬁngﬂmumwawmmﬁavcﬁfyingd;eEme&muﬂmlmdapay:Bmwuiﬂmﬂmdw
FundsandApplicableLawpcrmitsLandertomakemchacharge.Unleslanmemcntismadeinwriﬁng
orApplicablestmquiresintereﬂtobepaidonﬂnFunds. Lender shall not be required to pay Borrower
mymmmmmmm.mmmmwhwﬁﬁn&m,mmw
ahallbepaidondxethds.LendershallgivetoBou'owcr,withmJtchnrge,anannualacoounﬁngofthe
Funds as required by RESPA.

If there is a surplus of Funds held in cscrow, as definod under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
LendcrﬂmamountneeemrytomnkcupﬂwshoﬁageinawotdnncewiﬂlRESPA,butinnomoreﬂmnlz
monthlypaymcnts.lfﬂ:ereisadeﬁciencyofhmdsheldineacrow,asdeﬁnedunderRESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
upﬂ:edeﬁciencyinacoordmcewithRESPA,hutinnommﬂ:m12monthlypayments.

Upon payment in full of all sums socured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Chargu;UmBmowaaballpaydlmxes,ammnmﬁ,chmﬁnea,andimposiﬁom
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, ifany,deommunityAuociationDuct.Fees,andAuenmcnb,ifmy.To
the extent that these items arc Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Bmmwushaﬂpmmpﬂydiwhargomyﬁmwhicbhupﬁoﬁtywuthis&cmﬁyhﬂumemm
Bo::mwer:(a)aminwritingtothepaymentofﬂwobligationwcmedbyﬂwlieninamanneraocepmble
toLendm’,butaﬂywlongasBorrowerispcrformingmhagreement;(b)eontemthelieningoodfaiﬂl
by,mdefendlagainstenfomementofﬂwlienin,legalproowdinss ich in Lender's opinion operate to
mvmt&emfmcm@of&eﬁmwhﬂe&mepmceedhpmpmdin&bﬂoﬂymﬂmchmdings
areconcluded;or(c)wcmen&omﬂmholdcroftheﬁcnmugreementmﬁsfactmymhnderwbadimﬁng
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within lOdaysofﬂxedateonwhichﬂntnoﬁceilgivcn, Borrower shall satisfy the lien or take one or

more of the actions set forth above in this Section 4.
LendamaquuimBmmrwpayamﬁmechargefotaredemmeiﬁmﬁmand/m

reporﬁngserviceusodbyLendetineonnecﬁonwiﬂlthisLoan.

Thisinsmmceshallbemaintainedinthenmo\mts(includingdeducﬁblolevels)andforﬂlcpa'iodsthu
Lcndamquims.WhﬂLmdarequhupmummmemcedingsmwMumchmgeaﬁngﬁetumof
memmimmmecarﬁupmﬁdingﬂlemmmahaﬂbcchmbymmbjeamhndeﬂ
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loen, either: (a) a one-time charge for flood zome
determination, eerﬁﬁcaﬁmandmﬁngservim;or(b)ame-ﬁmechargcforﬂoodmcdetemimﬁm
andcerﬁﬁeaﬁonservicesandmwueutchargumhﬁmemmappingsor gimilar changes occur which
ruwmblymightaﬁedwchdﬁemimﬁmmcerﬁﬁuﬁmmshaﬂdwberupomfbhfotme
paymemofmyfwsimpmedbytheFedudEmugemyManagamMAgmcymeomwﬁmwimthe
reviewofmyﬂoodzonedeterminationremlﬁngﬁ'omanobjecﬁonbmewwa.
HBonowafaikmmainmh\myofthewvmgesdescﬁbedabwe,Lmdamyobminmmame
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
parﬁctﬂartypeorammmtofcovmge.Thcrefore,mchcovmgesha]leoverLendet,butmightormight
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,

WMBmowaomﬂdhaveobﬂinﬂAnymounﬁdhhmedbyLendamdaﬁhSwﬁmsm
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
atﬂxeNotemteﬁ'omﬂwdateofdisbmumentandshallbepayable,withmhinterest,uponnoﬁceﬁ'om
Lender to Borrower requesting payment.

Allinnnamepoﬁciumquimdhy[mdumdmncwﬂsofmhpoﬁciushaﬂbembjemmm&fs
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgageeand/orasmaddiﬁonalloupayee.Lendeuhallhavemerighttoholdﬂ:epoliciesandrenewnl
certificates. If Lender requires, BorrowerlhnllptompﬂygivetoLenderallrocciptsofpaidpmmhnmand
rencwal notices. Imeowuobtaimmyfomofinsmnceoovmge,nototherwisemqlﬂmdbyLender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clausc and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Bo:rowershallgivepmmptnoﬁoewﬂ:einsmancecnrrierandLendet.Londer
maymakepmofoflossifnotmadepromptlybyBonower. Unless Lender and Borrower otherwise agree
in writing, myinsmmceptweeds,whethaanmthemdeﬂyinginamcemrequkodbyundu,shaﬂ
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's secm‘ityisnotlmcnod.Dmingmchrepﬁrmdmmﬁonpeﬁod, Lender shall have the right to
holdmchinsmmcemedsmﬁledahuhadmoppmnitymimpctmhhoputywmmﬂw
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lmdermaydisbmsepmedsfordmmpaimmdres«mﬁminadnglepnymeﬂorinusaiu
ofprogresspaymentsastheworkiseompleted.UnlessanagmementismadeinwriﬁngorApplicableLaw
reqniruintcresttobepddonmchinmncopmcoeds, Lender shall not be required to pay Borrower any
mtereﬂmeamingsmmchprocoed&Feesfupublicadjustus,uoﬂmthirdpuﬁu, retained by
Bouowurshallnotbepﬁdoutoftheinmancepmceedsandahallbe&wsoleobligaﬁonofBormwer. If
the restoration or repair is not economically feasible or Lender’s socurity would be lessened, the insurance
pmceedsshallbeappliedtoﬂwsumsmedbyﬂ:is Security Instrument, whether or not then due, with
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thecxceu,ifany,pddﬁoBormwer.Suchinsmmeproceeduhallbeappliedhthnmdcrprovidedforin
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and sottle any available insurance
claimandrelatedmatten.IfBonowerdoesnotrespondwithinSOdnyltoanoﬁeeﬁomLenduthatﬂw
insurance carrier has offered to scttle a claim, then Lender may negotiate and scttle the claim. The 30-day
paiodwﬁﬂbeginwhmﬁenoﬁoehgivmhdthuemtmifLwdquuﬁu&mepeﬁymdm
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
pmcsedshmmouﬂmtmexceedﬂwammmtsmpddmdaﬂwNmmﬂ\isSecmitymmemd
(b)anyoﬂwrofBouuwcl‘srights(othetﬂmnthcrigbttoanyreﬁmdoftmeamedpremhnnspaidby
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lendermayusetheinsmmcepmceedseiﬁwrtorcpairormtomﬂm?roputyor
topayamountsunpaidunderﬂ:eNoteotﬂ:isSecm’ityInsu'ument,wheﬂxorornotthendue.

ﬁOecupncy.Bmwasbaﬂoccupy,esubﬁsh.mdmeﬂwProputyuBmmweﬂpthwipd
tesidcncewithinGOdaylaﬁartheexecutionofthisSecmityInstmmmtandalmllconﬁnuotooocupythe
Property as Borrower's principﬂuddenceforatleastoneyeuaﬁathedateofoccupancy,mlmLcnder
otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
ordumptevmtﬂwhopaty&omdmﬁmﬁngmdwrushgmvﬂueduemhsmndiﬁmUﬂmith
determinedptmanttoSocﬁonSthatrepairorrestmﬁonismteconomicallyfeasiblc,Botmwusbaﬂ
pranpﬂyrepairthePropaWifdnmagedmawidﬁnﬂ:adetuimﬁmmdmage.Emmamea
wndcmaﬁmpmceedsmpddmoomwﬁmwiﬂ:dmgem,mﬂwuhngoﬂthehopaty,m
shallberesponsibleformpaiﬁngorrestoﬁngﬂm?mpeﬂyonlyifLenderhureleawdproceedsformh
purposes.Lendermaydisbmsepmceedsfotthercpﬁnandmtomﬁoninuinglepaymcntorinawriuof
progresspaymentsastheworkiscompleted.lfﬁeinmweoreondemnaﬁonpmceodsarewmfﬁcient
torepairorrutoruthe?mpctty,BorrowctisnotmlievedofBonower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
mlemmmwmm«ofmemmmmmmmmy.mmm
Bouownnoﬁceuﬂwﬁmeofmpﬁwmmhmhtmimhspecﬁmmcifyhgmhmmbbm.

S.Borrmr'lLoanApplluﬂon.Bmwetlhallbcindcﬁmltif,dm'ingtheLoanapplimﬁon
process, Bomwermmypermmenﬁﬁeaacﬁngatthe@cﬁonomeowerorwiﬂlBonuwur's
bowledgemcms@gawmﬂeﬁﬂ&ﬁlse,mhludin&mhwcmmhfmmaﬁmmmmwundu
(mfaﬂedmpmvideLenduwithmataiﬂmformaﬁm)inwmwﬁmwiﬂxﬂwLomMatuial
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a)BonowafaihmperfonnﬂweovemnmmdmemmnomminedhﬂﬁnSeanityhmm(b)ﬂn'me
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
mhsmwmmmm(mhuapmee&ngmmmy,mm,fmcondcmﬁmmforfeim,for
enforcement of a lien which may attain priority over this Socurity Instrument or to enforce laws or
ngdaﬁm),u(c)Bmowahsabmdmedﬁehopcﬂy,ﬂamLmdamaydomdpayforwhﬂwmh
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
bsmmmcmmgmwcﬁngmduammgmevﬂueofﬁehopaty,mdwcmingmdampdrhg
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasomable
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attorneys' mwmmmmmmwym«ﬂmmmsmtymmm including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilities turned
on or off, Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agroed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
mwmsmwmmmtmmwbwmmummwmﬁmﬂudueof
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

t.

IfﬂthwuﬁtyhmmcmhmalmuhoMBouowashaﬂoomplywithaﬂﬂwmﬁﬁmsofﬂw
lease.IfBormweracquiIelﬁetitletotherpetty,tlwlmeboldandﬂmfeetitleshnllnotmcrgelmlm
Lender agrees to the merger in writing.

10.Mortpgehmmce.HLmdurequimdMatgagehmmeuaomdiﬁmofmaﬁngﬂwlm
BmwashﬂlpayﬁepremiumsqundmmmmeMmﬂmmamemeﬁoctlﬁfmmym
theMoﬂgagemsmmewvmgemdbyLmdumumbelnﬂable&omthemongagemm
mﬁmulymoﬁdadwchhnnmcemdBmowammquﬁedmmakosepamlydedgmwdpaymm
wwudthepremimmeongagoImmmc,Bonowaslnﬂpayﬂlewnmiummquiredmomh
cwmgembmﬁaﬂyoquhﬂmmﬁeMmhmwcmﬁwdymmuawnmbmﬁmy
equivﬂemmﬂxecoanmwuofdemtgngohsmmoepnﬁwﬂyineﬁectﬁommﬂtumte
moﬂgagehswulectedbyLmder.EmbmﬁaﬂyoquivﬂemMmehumcewvwagehnm
svailable,Bmowashaﬂomﬁnuempnwamdmtheamomtofthewparuelydedgmwdpaymmuﬂm
were due when the insurance coverage ceased to be in effect. Londer will accept, use and retain theso
payments as a non-refundable loss reserve in licu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Leader shall not be
requiredtopayBomweranyinterestoreamingsonsuchloumerve.Lendcrcannolongerrequirelou
reservepaymentsifMortgageInsmancecovmge(inthcamuntandforthepeﬁodthatLendctrequires)
moﬁdedbymhmuwleﬂedbyLenderagahbecomuavﬁhblahobﬁined,mdlmd«mquim
soparately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Bomrower was required to make scparately designated
paymthardd:cpremhmforMoﬂgagehsmmchmwcrshﬂlpaymewmhmmquhedw
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
requimmtforMmtgagemsmoemdsmamdanwwimmywﬁumagrmtbcmemBomwmd
LenderprovidingforsuchterminaﬁonorunﬁltcrminaﬁonismquiredbyApplicableLaw.Noﬂﬁnginﬂxis
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mo:tgagelnsmncercimbmesLender(oranyenﬁtythatpmcbamtheNote)forccrta.inlouuit
mayincurifBonowerdoesnotmpaytheLoanasagreed.BormwerisnotapartytoﬂleMortgagc
Insurance.

Moﬂgageinmnwﬂuatcthekwmlﬁskmﬂlmchinammeinfmceﬁomﬁmmﬁme,mdmy
enter into agreements with other partics that share or modify their risk, or reduce losses, These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
theseagreememTheseagreementsmnquuireﬁwmmtmcinmerwmakepaymenumingmywurce
of funds that the mortgage insurer mey have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agrecments, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterizod as) a portion of Borrower's payments for Mortgage Insurance, in
exchangefmshnﬁngamdifyhsﬁcmemmeﬂﬁshmm@cmglm.ﬁmhamemm
providesthatanafﬁliateofLendermkosaahmofﬂxeinlmer'sriskinexchangoforashueofﬂle
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(8) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will swe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b)Anymhqreenentlwlllnotlﬂectﬂlerlghtlmrrmrhl-lfmy-wlﬁrmettoﬂle
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
mylncludethcﬂghttomdvecertalndinlmrel,hrequutmdobtalnmeelhﬂonofthe
Mortgage Insurance, to have the Mertgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is such Miscellanoous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had an opportunity to inspect such Property to ensurc the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairsandremﬁoninasingledisbmementorinauriesofpmgmupaymmtsutheworkis
completod.UnlessanamementismadeinwriﬁngorApplicableLawrequiluinteresttobepaidonmch
Miscellancous Proceeds, Lender shall not be required to pay Borrower any interest or camings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

Intheeventofaparﬁnltah‘ng,dcstrucﬁon,orlossinvalueofﬁwPropettyinwhichthefairmarket
valueofﬂlehoputyimmediatelybcforeﬂxeparﬁaltaking,dutmcﬁon,orlouinva.lueiloqnaltoor

than the amount of the sums secured by this Security Instrument immediately before the partial
mhug.destuaﬁommlouhvﬂue,uﬂeuBmwumchndaoﬂnrwiuagrwhwﬂﬁn&ﬂwm
mmdbyﬂ:hSwmiWhmummtshﬂlbermedbythemmmtofththceumumceedl
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
puﬁﬂhking,dcs&ucﬁomwlmhvﬂuediﬁdedby(b)theﬁirmukﬂvﬂueofﬂump«ty
immediately before the partial taking, destruction, or loss in valuc. An balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of Property in which the fair market
valueofﬁu?mpeﬂyimmediatelybefm'ethepuﬁnluking,domucﬁon,orlouinvalueislcuﬂmnthe
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proccods shall be applied to the sums
wcmedg'ﬂ:isSecmityInsUumentwhethcrornotﬂlemmthen_due.

If the lsubandonedbyBouower,orlf,aﬁetnoucebyLmdertoBonowetﬂmtﬂae
OppoungParty(udeﬁnedinﬂaencxtsentence)offetstomakeanawudtowtﬂeaclaimforda.msgcs,
BmwuﬁihmrespondeenduwthSOdaysaﬁumeducﬁemﬁuhgivm,Lmduhwﬁmized
tooouectandapplyﬂmMiscelhneoustdseiﬂwrtommﬁonormpairofﬂmPropcrtyortothe
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lendcr‘sjudgmeﬂ,mldrcaﬂthfmfeiﬁmofﬂwhopeﬂymoﬁumateﬂﬂimpﬁmmtofLmdu’s
interestinmePropertyorrightsunderthisSecmityInsmnnent.Bonowercnncm'eluchndefaultand,if
acceloration has occurred, reinstato as provided in Section 19, by causing the action or proceeding to be
dimiuedwiﬁurﬂhgmmLmdcfsjudgnmgmcmdufoﬁdWcoftthmpmymothumwﬁd
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that arc attributable to the impairment of Lender's interest in the Property

mhmwmmnbepddtom. .
All Misce Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymentormodiﬁcationofamowﬁzaﬁonofthenmuecuredbythisSocm'ityInmumentgrantedbylmder
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Intcrest of Borrower. Lender shall not be required to commence procoedings against
mySuccessorinIﬂMomeuwumwmﬁmmextmdﬁmefmpaymentmoﬂmwiwmodify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Botrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remody including, without limitation, Lender's acceptance of payments from third persons, entitics or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
oo-signsthisSecmitymmumentbmdoesnotexecuteﬂwNote(a“oo-'gna"): (a)inoo-si%ﬂﬁs
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Bomrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Sccurity Instrument shall bind (excopt as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower feos for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
Inrcgardtoanyothcrfecs,theabmeofexpreuauﬂwﬁtyinthisSecmityInlmmtochugeaspeciﬁc
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (2) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in comnection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actuslly delivered to Borrower's
notice address if sent by other means. Notice to any onc Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifics a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only onc designated notice address under this Seccurity Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be decmed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding roquirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
govunedbyfodcrﬂhwandthehwofthejmildicﬁminwhichﬂ:ePropmyhlocatedAllrightsand
obﬁgaﬁmcmﬁinedhthisSwmityhs&um@mwbjectbmquu&cmenﬂmdﬁmihﬁomof
Applicable Law. Applicable Law might explicitly or implicitty allow the pertics to agree by contract or it
mightbcsilent,humchsﬂmceshaﬂnotbemuueduaprobibiﬁonagaimtagmmntbywnmln
the cvent that any provision or clause of this Securi Instrument or the Note conflicts with licablo
Law, such conflict shall not affect other provisions o this Security Instrument or the Note which can be
given effect without the conflicting provision,

As used in this Security Instrument: (a)wmdsofthemmulincgmdershallmomandinclude
omespmdingnw&rwdsmwmdsofﬁefmhhegmdm(b)wmdsh&ednguhrnhaﬂmmmd
includethcphn‘alandvicevena;and(c)theword“may"givessoledimeﬁonwiﬂwutanyobligaﬁonto
take any action.

17.Bomwer'ICopy.BonowershallbegivenoneoopyoftheNotcandofthisSecmityInmnnm

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Soction 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
w,mm&@mmmmmamwmmmmmwmwmesmm
cmwagrcement.ﬂwintentofwhichisﬂwu'amferofﬁtlebyBon'owcratafuturedmwapurchaset.

IfalloranprofﬂmepcrtyoranyIntercstinmerpatyissoldormfen'ed(orimeower
isnotamﬂnﬂpawnmdabmﬂciﬂhtermianwaiswldormxfmed)wiﬁmﬂLmdeﬂprior
writtenomsent,Lendermayrequireimmediatepwmentinﬁlﬂofaﬂmnssecmodbyﬂ:isSecnﬁty
Instrument.However,ﬂ:isopﬁmahallnotbeexemisedbyLenderifsuchexmiseispmhibitedby
Applicable Law.

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall
providcapeﬁodofnotlcuﬂmnSOdaysﬁomﬂwdateﬂwnoﬁceisgiveninwoordancewithSoctionls
wi&ﬁnwhicthowumuﬂpayaﬂmmwcmedhythisSecuﬁtylmhmmtlmeowﬁﬂswpay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower mects certain conditions,
BmowashaﬂhwcmeﬁghtmhawmfmcememdthisSwmitymemdiwmﬁmedumyﬁme
prior to the carliest of: (a)ﬁvedaysbeforesaleofthehopeﬂypmmanttoanypowuofu]econminedin
this Security Instrument; (b)suchotherpeﬁodasApplicablehwmightspecifyforﬂletermimﬁonof
Borrower's ﬁghtmminmte;m(c)ennyofajudgmentenfmcingthisSecmityInsmmmtThou
conditions are that Borrower: (2) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
ammem(c)wynmewsmcmedhmmrchgmis&cuﬂqmmmmchdin&bmnmﬁmﬁed
to, mwmblcaumeys'fec&pmpmymspecﬁmmdvﬂuaﬁmfemmdoﬁummcmdfathe
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, snd Borrower's obligation to pay the sums secured by this Security
Instrument, shall contimue unchanged. Lender may require that Borrower pay such reinstatement sums and
expcnscsinoneormmofﬂlcfollowingfo:ms,asnelectedbyLendet:(a)cuh;(b)moneyorder;(c)
certified check, bank check, treasurer's check or cashier's chock, provided any such chock is drawn upon
minsﬁmﬁmwhoudepodhminmmdbyafederalagency,inmumemalityaenﬁty;or(d)Elocu'onic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully cffective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
theNote(togetherwiﬂlthisSocm'itylnsu'ument)canbenoldoneormoreﬁmelwiﬁoutpﬂornoﬁceto
Bonower.Asalemightruultinachmgeintheenﬁty(knownuﬂw"LoanServicer")tbstcollects
Paiodichymmmdleundﬂﬁ:NmandmisSwmityhmmentmdp«fmmsothammtgagelm
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
oneormorechmgesoftheLoanServicenmrelamdtoasaleoftthoto.IfﬂwreisaclmngeoftheLoan
Servicer,Bormwcrwillbegivenwrittennoticeofﬂwchangewhichwillstntcthenameandaddrmofthe
new Loan Servicer, the address to which payments should be made and anmy other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loen is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action, If
Applicable Law provides a time period which must clapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provigions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwisc trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adverscly affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower ghall promptly give Lender written notice of (8) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Bomrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, lcaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leamns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prier to acceleration follewing
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior te
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given te Borrower, by which the default must be cured; and (d) that faflure to cure the
default on er before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The netice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower te acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require inmediate payment in full of
all sums secured by this Security Instrument without farther demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys' fees and costs of title evidence.

If Lender invokes the pewer of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrewer, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not imited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrament; and (c) any excess to the
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons logally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the fee is paid to a third party (such as the Trustec) for services rendered and the charging of the fec is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument sccures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender's interest in the Property and
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchasc insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You
may later cancel this coverage by providing evidence that you have obtained property coverage
elsewhere.
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You arc responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any
marndatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
T D
(Secal)
nd G Bidegary -Barrower
%&% (Seal)
yét L. Bidegary -Borrower
L
(Seal) (Seal)
~-Bormower -Borrower
(Seal) (Seal)
-Borrower =Borrower
(Seal) (Seal)
-Borrower -Borrower
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smmoro %, \h\(_\ﬂ\@ County ss:

day of N OL\ » personally appeared the above named
Raymond G Bidegary and Jane L Bldegary

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.

My Commision Expire: | {3~ -(Yc ‘4‘(00[‘)

&

(Official Seal)

303593 ¥
‘°"au’='13£s DEC. 3, 2006 §
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