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DEED OF TRUST
DEFINITIONS

WordsuxdinmﬂﬁplesecﬁomofﬁisdoaMmdeﬁmdbdowandoﬂrrwordsmdeﬁmdin
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated MARCH 25, 2004
together with all Riders to this document.
(®B) "Borrower" is KATHLEEN ODONNELL, A SINGLE PERSON

Borrower is the trustor under this Security Instrument.
(C) "Lender" is WELLS FARGO HOME MORTGAGE, INC.

Lender is a CORPORATION

organized and existing under the laws of THE STATE OF CALIFORNIA
0039839758

OREGON-Single Family-Fannie Mas/Freddie Maa UNIFORM INSTRUMENT Form 3038 1/01
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Lender’s address is P.O. BOX 10304, DES MOINES, IA 503060304

Lender is the beneficiary under this Security Instrument.

(D) "Trustee" is RIDELITY NATIONAL TITLE INS CO

10540 S.E. STARK, PORTLAND, OR 97216

(E) "Note" means the promissory note signed by Borrower and dated MARCE 25, 2004 .
The Note states that Borrower owes Lender ONE HUNDRED NINETEEN THOUSAND NINE HUNDRED
TWENTY AND 00/100 Dollars
(U.S.$**++119,920.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than APRIL 01, 2034 .

(F) "Property" means the property that is described below under the heading "Transfer of Rights in the

Property.

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
dueunderﬂnNote,andaﬂsumsdueuMerdlisSecuﬂtyInsuumm,phsinterest.

@ "Mdus"mmnﬂkiduswmisSeaniwlmmmmatmemuwdbyBommehefoﬂowing
Riders are to be exccuted by Borrower [check box as applicable]:

Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordimncesandadmixﬁstraﬁvemlesandordu's(ﬂmthavedleeﬁectoflaw)sswellasallapplicableﬁnal.
non-appealable judicial opinions.
(J)"CommﬂtyAmdaﬂmDuu,Feu,mdAmﬁ"maﬂdues,feu,Wmdomﬂ
chamesmnmimpowdonBomwumchropatybyawndonﬂnhmassodaﬁomhomeowm
association or similar organization.
(K)"Ehwwkhndswe"nmmmynnmferofm.ommmamﬁonoﬁsimbdby
chxk,&aﬁ,mdnﬂhpapaimﬂmm,wﬂﬂhiﬁﬁamdﬂmughmelwﬂodcwmﬂml,wlephomc
immm,wmpuwr,mmgmﬁcmpemumorda.imuw,mmﬁmaﬁmnﬂﬂimﬁmﬁonmdebit
orcreditanacoomn.Smhtermhnludea.bﬂismtﬁnﬁted&pohn—of-sale&amfm.uﬂomatedteﬂer
machhnﬂmacﬁom,ﬁmsfusidﬁawdbyclephom,whamnsfms,mdmmwddwﬂnghoux
transfers.

(L) "Escrow Items" means those items that are described in Section 3.
M"Mhdhnmhnm&"mmmymwﬁomnﬂmm.awaﬂofdmges,mmomdspﬁd
bymyﬁiﬂparty(oﬂu&aanameprowedspaidunder&emvmgesdwmibethxﬁonS)for:(i)
damageto,ordestmctionof,thePropeny;(ii)oondemmtionoroﬁerlnkinsofalloranypartofﬂ:e
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(N)'Morwlmmm"mmmsurmepmwcﬁnglznderuﬁnumcmnpaymemﬁ,mdeﬁmm
the Loan.
(0)"Puiodchymmt"mamﬂnregﬂulyxheduledmumduemr@pﬁmipdmdimmmdamc
Note, plus (i) any amounts under Section 3 of this Security Instrument.
(l’)"RESPA"meansﬁeRealEstateSetﬂcmentProcedmesAct(lZU.S.C.SecﬁonZﬁOletseq.)andim
implcmcnﬁngregulaﬁon,lleguhtionXWC.F.R.Pm%OO),asd:eymightbeamndedﬁ'omtimeto
time,oranyaddiﬁonalormrlegislaﬁonormgnhﬁonﬂmgovermﬂnsamewbjectmmr.Asnsed
in this Security Instrament, 'RESPA'mfelswaHrequirementsandrestﬂcﬁomﬂntareimpoMinregard

oy /
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ton'fedenﬂyrelatedmrtgaseloan"evenifﬂml.omdoesmtqualifyasa"federallyrelawdmortgage
loan" under RESPA.

Q "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
mtthatpartyhsassumdBon'ower’soblipﬁonsunderﬂ:eNoteand!orthisSecm'ityhnu'ument.

TRANSFER OF RIGHTS IN THE PROPERTY
ThisSwmiUMmeﬂmcmeswunda:(Dmerepaymmdmemmmremwﬂs,emmiomand
modiﬁmtiomofﬂleNote;and(ii)theperformnnceofBormwer’soovenantsa:ﬂasreenmmﬂﬁs
Secnritylnstrmn:ntandﬂ:eNote.Forthispmpose,Bon'owerinevomblygmntsandconveystonstee,
inuust,wiﬂlpowerofsale,ﬂnfoﬂowinsdescribedpmpcnylocawdinﬂn
COUNTY of KLAMATH :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

LOT 1, BLOCK 15 OF TRACT 1108, SEVENTH ADDITION TO SUNSET VILLAGE,
ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE INX THE OFFICE OF THE
COUNTY CLERK OF KLAMATH COUNTY, OREGON.

*SEE ADJUSTABLE RATE RIDER
THIS IS A PURCHASE MONEY SECURITY INSTRUMENT.

which currently has the address of

6402 ONYX AVENUE [Street]
KLANATH FALLS [City]l, Oregon 97603 [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or hereafter erccted on the property, and all
easements, appm&names,andﬂxmresmworhauﬁerapaﬂofﬂnpmpeﬂy.ﬂrephemnﬁmd
addiﬁomshaﬂﬂwbemvemdby&isSecmityhmum.Aﬂofﬁefomohzhmfmedmmmis
Security Instrament as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the cstate hereby conveyed and has
meﬁngMandwmcymerpenyammmerismmbaed,ewforemumm
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UNIRORM COVENANTS. Borrower and Lender covenant and agree as follows:
l.mmtdmw,hmwlm,wmmmw.
Borrowershallpaywhcndnethepﬂncipalof,andinwreston,ﬂ:edebtevidemedbytheNoteandany
prepaym:ntchargesandlatecharxesduemderﬂnNote.Borrowershallalsopayﬁmdsfor&cmwltens
pntsuanthection3.PaynnntsdueunderdmNoteandthisSecuﬂtyInmmeﬁshaﬂbemdeinU.S.

ey // .
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currency. Howcver,ifmycheckoroﬂminsuummreedvedbyLenderaspaynanaﬂmNoteorthis
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments

selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier'scheck,pmvidedanysuchcheckisdrawnuponanimtitutionwhosedeposimareimmdbya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Paymmmdeemdmeivedbyl@awhenmcdvedatﬂnhmﬁondedsmwdinmeNoworu
suchotherlocaﬁonasnnybedesisnabdbyLendcrinaccotdancewiththenoﬁcepmvisionsinSection15.
I:ndumymmmmypaymmaparﬁﬂpaynmtifmepaymemmpmﬁﬂpaymemmimufﬁdemw
bﬁngmemncmrem.undermymmymynmnorparﬁﬂmymmhmfﬁdmmhﬁmmem
cum,wiﬂomwdmofmyﬁghmhawndumprejndiumimﬂghmmmﬁxmhpaymmmparﬂﬂ
paynnntsinthefnune,bml.axierismtobﬁptedtoapplysuchpaymemsattheﬁmesuchpaymtsare
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
mmmmmppﬁedfmds.undcrmymwsmhmppﬁedﬁmdsmﬁlmmwambspaymtmbﬁng
the Loan current. IfBonowudoesmtdosowiﬂﬁnareasombleperiodofﬁme,Lendershalleiﬂwrapply
suchfundsorretumthemtoBorrower.Ifnotappliedeaﬂier,suchfundswillbeappliedtothcoutstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
nﬁgﬂhawmwmmmcfumagaimtlmdershaﬂmﬁcwmmwaﬁommhngpaymmdnemdu
chodeﬂsSeanityImuummmpafomﬁmmcwvmmaMmmmmdbymisSwmiw
Instrument.

2. ApplluﬂonofPaymmwa.Exceptuod:misedescﬂbedindﬂsSecﬁonz,aﬂ
paymmWandappﬁedbyLendustnﬂbeappﬁedhﬁefoﬂowingoﬁaofmioﬁty: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shaﬂbeappﬁedmuchPaiodicPaymanmmeomaEWMchitbmmemw.Anymmﬁxﬁngamm
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

kumdvesapaymﬁomﬂomwamradeﬁnquemPeﬁodicPayMWhichimmdesa
mfﬁdemammnwpaymthchngedue,mepaymemmybeappﬁedwﬂndeﬁnqmpaymmam
dwlatechnrge.lfnnmﬂmnonePeﬁodicPayntmisoutstmding,I:ndernnyapplyanypnymmtreoeived
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. Totheexteﬂthumyexoesseximaﬂerﬂ:epaymemisappﬁedmthemupaymmafoneor
morePaiodicPaymcnm,suchestsmaybeappliedmanyhtechargesdue.VohmtaIyprepaymtsshan
be applied first to any prepayment charges and then as described in the Note.

Anyappﬁcaﬁonofpaymm,mmnmemoweds,mMisceﬂmmustmdswpﬂmipﬂduemda
theNoteshallmtextaxlorposlpomthednedate,orchangetheamaum.ofthePcﬁodicPaymts.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
lmderﬂxeNote,unﬁlﬂleNoteispaidinfull,am(ﬂw'Punds")topmvideforpaymntofannumsdne
for: (a)mmaMammnmando&nimmwﬁchmaminpﬁoﬁtyovamisSwmityms&mua
lien or encumbrance on the Property; (b)leaseholdpaymentsorgrmmdrentsondm?roperty,ifany; (©
menﬁumsforanyandaﬂinsumncerequiredbyl.enderunderSecﬁonS;and(d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.'Atorigimtionoratanyﬁmedm’ingthetexmofthelmn,LendermyreqtﬁrethatComnmﬁty
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
asscssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligationtopaytoLendeanndsforanyorallEsm’owItematanyﬁnn.Anysmchwaivcrnnyonlybe

ey /.
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inwﬂting.lntheeventofsuchwaim,Bmmwerslnllpaydirecﬂy.whenandwhempayable,thcammm
duehrmyEmowI&mforwhkhpaymofFuMshnbemwﬁvedbyIMumd.Heremﬁm,
shaumtdstheMamipueﬁdemhgmhpaymemﬁminmhﬁmpeﬁoduundumyreqdm.
Bomw'sobﬁzaﬁoummhmchpaymenmammpmﬁdemeipmdnﬂmraﬂpupombedemdm
hawm@wwﬁﬂhﬁa&@qhﬂmuﬂ:ﬂm"wm@w"
isusedinSecﬁon9.IfBonowerisobligawdmpayEscrowItemdirectly,pursuanttoawaiver,and
BonowerfnilswpaytheamountdneformEscmetem,1mdermyexcrdseitsﬂghlsunder8ection9
andpaysuchammandnonowershnudmnbeobﬁnwdunderSecﬁon9torepaymLcnderanysuch
amount.Lendcrmayrevoked:ewaiverastoanyorallEsctowItemsatanytimebyamﬁcegivenin
accordanoewithSectionlSnm,uponmchrevocation.Borrowershallpaytol:nderallf'tmds.andin
such amounts, that are then required under this Section 3.

Lcndanny.atanytime.oollectandholdFundsinanamount(a)snmcienttopemﬁtLenderuoapply
manndsameﬁmespedﬁedmdchBSPA,and(b)mtmexeeedeﬁmumamumakndam
reqlﬂmnnderRESPA.Lmdashnuesﬁmmmeamumomedsdmonmcbasisofcmmdmm
reasombleesﬁmtesofexpwditmesofﬁmneEscrowltensoroﬂlcrwiseinaccordamewithApplicnble
Law.

TheFundsshnﬂbeheldinmhmﬁmdonwhosedeposimminsmedbyafeduﬂagemy,
instlmnemality,mmﬁty(includingl@er,ifLenderismimﬁmﬁonwhosedeposimammimmed)orin
anyFederalHomeLoanBank.I:ndershallapplyﬂ:eFundstopaydleEscmetemsmlaterﬂmntheﬁme
spedﬁeduﬁaRESPA.meaHmtdmgeBomwumrholdMgaMapplyMtme,amaﬂy
analyzingtheescmwaccomu.orverifyingﬂleEscrowItems,unlessLenderpaysBon'owerinterestondle
FundsandApplimblehwpemﬁtsLendertomakesuchacharge.Unlessanazreememismadeinwriﬁng
orApplicableLawrequiresinteresttobepaidonﬂ:eFmﬂs.I:ndetshallmtberequiredmpayl!onower
myhmastorenrningsmmeFunds.Bomwerandlmdermagmeinwﬁﬁng,however,thatinterest
shallbepaidonﬂ:eFmﬂs.IzndershaﬂgivetoBormwer,wiﬂwutchmxe,anannmlacconnﬁngofﬂle
Funds as required by RESPA.

Ifthereisasurph:sofFundsheldinescrow,asdeﬁnedunderRESPA.Lendershallacoountm
Bonowerford:eexcessﬁmdsinaccordamewimRESPA.IfﬂmeisashomgeofFundshddinescmw,
asdeﬁnedunderRESPA,LendershallnotifyBorrowerasrequiredbyRESPA,andBon'owershnllpayto
LenderdlcannmunecessarytomakcupﬂwshortageinaccordamewileESPA.butinnomnreﬂnnIZ
monﬂ:lypaym:nts.Ifﬂ:ereisadeﬁciemyofFundsheldinescrow,asdcﬁnedunderRESPA,Lendershall
notifyBorrowerasrequiredbyRESPA,andBormwershallpaymLendcrtheannuntneoessarytonnke
updledeﬁciemyinaccordamewiﬂlRBSPA,butinnonmethaanmonﬂ:lypaymms.

UmnpaymcmmmuofauamssecmedbymisSwmityhsmm,lmdushaHprompﬂymﬁnﬂ
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
amimnbkmmerperwwhichmauﬁnmioﬁtyomthwuﬁwhmm,lwsehOMpaymmm
ponndrentsond:e?ropeuy,ifany,andComnmnityAxsocinﬁonDues.Fees,andAssessmems,ifany.To
meextentl:hattlwseitemsareEsm'owItem,BonowershallpaytheminﬂmmannerprovidedinSectionl

Bomwshaﬂmompﬂydischmemyﬁmwﬂchhspﬁoﬁtyom&isSxmityhsﬂnmemmlm
Borrower:(a)agreesmwﬁﬁnswthepaymnofd:eobﬁgaﬁonsecuredbyﬂwﬁenmammmwcepnhh
toLender.butonlysolongasBorrowerisperformingsuchasreemn;(b)oonwslsthelieningoodfaiﬂl
by,ordefeMsagdmtmforcemeﬂofﬁeﬁmimhgﬂmowedingswﬁchth'sopiﬁmommm
meveﬁﬁcmformmofﬁcﬁmwﬁkﬂoxpmmdingsmpendim,hﬂoﬂyunﬁlmchmomdim

lriﬂit_m_
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lien.WithinlOdaysofthedateonwhichtlmtmticeisgivm,Bonowershallsatisfytheliznortahoneor
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

LR anutyhmmnm.Bomwashaﬂkeepﬁcimpmvemﬁmwexisﬁnsmhmuﬁaerecﬁedon
ﬂnPropuqimuredanimb&byﬁm,hnrdsimhdedwiﬁinthm'eMdmvmse,'aﬁmy
o&ahmdshchﬁng.humtﬁnﬁwdw,urmqmbsMﬂoods,erMchLemcrmqlﬁruimmme.
mmmummmmmmm(mmmmwmm)mmmmm
medm.wmmmmmmmmwmmmmesmwmmemﬁ
mclmTheimmamecaniapmﬁdinsmeimmmeshaubechombyBomwambjeamLeMu’s
right to disapprove Borrower’s choice, whichﬁghtshallnotbeexercisedunrmsonably.lzndermay
require Borrower to pay, in connection with this Loan, either: (a) a onc-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
MMﬁﬁcaﬁmurvicsaMWbsequemchmwmhﬁmeremppimsorﬁnﬂluchmauowmwﬁm
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
reviewofanyﬂoodmnedetemﬁnaﬁonresul&ng&omanobjecﬁonbyBonower.

HBomwafaﬂswnninninmyoftbcwveragesdesuibedabow,lmdcrmyobminimme
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore,sudlcovmgeshallcoverunder,bmnﬁshtormight
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hamdorﬁabﬂityMnﬁsMpmﬁdegmawrorlessermvmgemmwasmﬁmﬂymeﬁwt. Borrower
achnwbdgesthatd:ecostofﬂleinsummeoovemgesoobminednﬁghtsipﬁﬁcanﬂyexmdﬂlecostof
insmameﬁuBomwuwﬂdeobmiwd.AnymmdisbmwdbylzﬁerundaﬂﬁsSwﬁonSsbaﬂ
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
attheNowratefromthedateofdisbnmmentandshallbepayable,wiﬂlsuchimetest,uponnoticefrom
Lender to Borrower requesting payment.

AﬂmmramepoﬁdurequimdbyLaﬂaaMremwﬂsofmchmﬁdesshanbesubjeamunda’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mrtgageeandlorasanaddiﬁomllosspayec.Lendershallhavetheﬁghtwholdtlwpoliciesandrencwal
wﬁﬁum.ﬁbﬁermquﬁm,hmwshaﬂmompﬂygiwmuﬂaaumdpmofpaidmmﬂmm
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, ordemucﬁonof,mePropaty,swhpoﬁcyshauimludeasmndardmrtgasechnwand
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
mymkeproofoflossifnotmadepmmptlybyl!omwer.UnlessLenderandBorrowerotherwiseasree
mwﬁﬁng,myimamemomds,wmmmtﬂnmﬂeﬂﬁngimummemreqdmdbym,dmﬂ
beappliedtorestoraﬁonorrepairofﬂmPropeuy,ifﬂlerestomﬁonortepairisecomnﬁcallyfeasiblcand
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
mmmmmamemocwdsmﬁllmdermmdmoppomnﬁwwimpectmchhoperwmmnm
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly.Lendermydishnsemoceedsformerepﬁmmdresmmﬁonmadngkpaymemamasaies
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
qumimrwtmbepddmmhmmramemoweds.lmmanmtbereqﬁredmmymmwmy
interest or carnings on such proceeds. Fees for public adjusters, or other third parties, retained by
BorrowershallnotbepaidoutofﬂleinsumnoepmceedsandahallbcmesoleobligationofBon'ower.If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

.
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theemess,ifmy,pddeomwa.Sudximummwoceedsdmﬂbeappﬁedhﬂmoﬁupmvidedforin
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seftle any available insurance
dﬁmmdmhwdmm.HBomwadoesmtrespondwidﬂnwdaysMamﬁceﬁomlmmuﬂw
hsummecarﬂerhasoﬂmedmseuleadﬁm,ﬂlenundermymgoﬁmandseulemechimThe30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrowetherebyassimwunder(a)Bomwer’sﬁghmtoanyimumme
ptowedsmmamummtwexwedﬂnammunpaidmtﬂmNowormisSwmityImumm.and
®) myoﬂmof&mm’sﬁghm(omﬂmnﬂwﬂgmmmymﬁmdofmrmdpmnﬁumpaidby
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
covmgeofﬂ:el’roperty.Ixndermayusetheimuramepmceedsdthermrepairorrestomthchopatyor
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
reddemewiminGOdaysaﬁermeexemﬁmofmisSwuﬂwIm&ummMShaﬂwnﬁmmowupyme
Pmmyuhmw’spﬁndpﬂred&mehrﬂlewtomywaﬁermcdawofowupamy,mlmlm
otherwise agrees in writing, whichoonsemshallmtbemensomblywithheld,orunlessexﬂemaﬁng
circumstances exist which are beyond Borrower’s control.

7. P«uu-ntlon,MaintmaneeandProtecﬂonoftherputy; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Pmperty.WhetherornotBorrowerisresidinginﬂ:cProperty, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
detem:inedpursuamtoSecﬁonSthatrepairorrestomﬁonismteoomnﬁcaﬂy feasible, Borrower shall
pmmpﬂyrepairﬂ:e?mpenyifdamagedmavoidfurmerdetaiomﬁonordamage.Ifinsummeor
wndcmaﬁonprocwdsmpaidmmnmcﬁonwiﬂldamem.orthemﬁngof,chmperty, Borrower
Mhrespomibkﬁrrmhimormbrhgﬂw?mﬂyoﬂyﬁlmmmusedpmmrmh
purposes.Izndermydisbmsepmmdsformerepdmandrummﬁonmaﬁnﬂemymmorhasaiesof
pmgresspaymemsastheworkisoompleted.lfﬂwinmnameoroondemmﬁonprmedsmmtsufﬁciem
to repair or restore the Property, Borrowerisnotrelievedofl!orrower'sobligationforthecompleﬁonof
such repair or restoration.

Lcnderoritsagﬂmaymhreasomblecnﬂiesuponandinspecﬁomoftherpeny.Ifithas
reasonablccause,lgndamyinspecttheimeﬂorof&lcimprovemmmﬂmepmy.ImdershaHgiw
Bonowermﬁceatdleﬁmeoforpliorwswhminteﬁorimpwﬂonspecifyingsnchreasombleamse.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
proms,Bonnweroranypm‘sonsorentitiesactingatdledirectionofBorrowerorwidlBonower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender

Property as Borrower’s principal residence.
,.PruecdmofLmdu’shtu'uththehputyndeghuUnderthhSeuﬂtyImLH
(a)Bomwafaihmpuﬁ)mﬂnmvemnmandlsmemenmwnmimdmﬂﬁsSwmityImuumL (b) there
kamwmmwymm'smmmmmmmm
misSecmiwImuumem(axhuapmcedimmhnhupwy,pmm.mrwndemaﬁonorforfdm,for
mforeememofaﬁenwhichnnyaminpﬁoﬁtyoverﬂ:isSecmityInmumemormenforeelawsor
regulations), or () Bon'owerhasabnndonedtherperty,thenIzndermaydoandpay for whatever is
mmmbhmappropﬁmmpmmhnder'smmme?mpmymmmmis&anity
hsunmnimmmpmmﬁmamlmmsdngmevmofmew,mdmuﬁmmﬂlormpdﬁm
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

oy
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m'mwmwimmmwmworﬁmmm&miwmm
imsxundmﬁﬁonhabmhMymomdhg.Secuﬁngmerpathhdes,bmismtﬁnﬁwdm,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilities tarned
onoroﬂ’.AlthoughLendermytakeactionmderd:isSecﬁon9,Lenderdoesnothavewdosoandismt
under any duty or obligation to do so. ItisazreedthntLenderimmmliabilityformttakingmyorall
actions authorized under this Section 9.
AnyamnmdisbmsedbyLendermdamisSwﬁon9shaubeoomeaddiﬁomldeuofBomw
mcmedbythisSwmityImﬁunm.Mammsbaﬂburinmmuchowmmﬁommedawof
dsbmxmtaﬁshﬂbepanbh,wi&mhm,uponmﬁmﬁnmunderwhmwmqwsﬁng

yment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease.HBomwawqdresfeeﬁﬂemmerpaw,ﬂJeleasehommmefeeﬁdeshaﬂmtmgemlm
Lender agrees to the merger in writing.

10. Mortgage Insurance. IfIMarequiredMortgageImnameasaoondiﬂonofmkingﬂwLoan,
BomwerdmﬂpaydlepmnﬂqutﬁredmmahmmmcMortgageInmmeinemct.If,foranyreason,
thcMortgage[mn’amecovemgereqnﬁredbyl::ﬂeroeasestobeavnilablefromthemortuageimnrerthat
meﬁouﬂypmvidedmhimmmmdmmwawureqd:edmmhmwlydedmwdpaymm
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
covmgesubshnﬁaﬂyequivalentmdleMongaseInmrmcepmviauslyineffect. at a cost substantially
equivnlemmd:ecosthonowerofﬂleMongageInsmamepmviouslyineﬁ'ect. from an alternate
mrtgagehsmanlxmdbylzﬁu.ﬁmbmnﬁﬂyequivﬂemMomehnmmmvmseismt
available, Bomwashaﬂwnﬁmewpaymlgnderﬂnamoumofmesepmwlydedgmtedpaymdm
wereduewhentheinsmanceooveragewawdmbeineﬂ’ect.Lenderwillaccept,usemxiretninthese
paymentsasanon—reﬁmdableloﬁreaerveinlieuof.Mortgage Insurame Such loss reserve shall be

payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
mmﬁmmmforMorﬂageMmmdshmﬂamewi&mywﬁmwbetmeomwm
LendaprovidingforsmhmmmﬁonmmﬁlwmﬂmﬁonisreqtﬂredbyAppﬁcauelaw. Nothing in this
SectionIOaﬂ'ectsBorrower'sobligaﬁontopayinmaatatﬂ:emeprovwdintheNow.

MortgagehmmncercimbmmLender(oranyenﬁtythatpumhasestheNow) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance

Momageimmevﬂmteﬂwirmulﬁskonauminmeinfomeﬁomﬁmewﬁme,andnny
mrmmwwimomerparﬁummnmormdifymdrﬁshormducelom.ﬂwew
areontetmsandcon&iﬁomtlmtmsaﬁsfactorytoﬂmmortgageimurerandﬂlcoﬂnrparty(orparﬁes)m
dmemwmmm.TMagremnmmyreqdmmemmageimm&mhpaymmmndngmymm
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums). . .

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, oranyafﬁliateofmyofﬂlefomgoing.mayreeeive(dirwﬂyorindirectly)ammmtsthat
deliveﬁnm(ormightbechmacteﬂmdas)aportionofBonowet’spaymemforMortgageImmame,in
exdmngeforshmingormodifyingﬂmmrtgageinm'sﬁxk.orredndnghmes. If such agreement
pmvidesthatanafﬁliateofl.endertabsashareofﬂ:cinmer'sﬁskinexchangeforashareofﬂle

i paidmﬂlcinsmer,themngemmisoﬂentermed"capﬁvereinmnme."Fnrthcr:

(a)AnymchamuwﬂlnotuﬂeatheamnuthatBumwchuurudmmfor
Mmlmmwmymwwﬁemn.Sndwmnothmﬁemm
BmowawﬂloweforMortgueluumee.andﬂleywmmtmﬂﬂeBonwewanymfun¢

mLD_
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ll.AdgnmtothedhnmeForfdmAﬂMiweﬂmustwedsmhmby
assigned to and shall be paid to Lender. )

MimﬂammProwe&.HﬁembmﬁonmrepﬁrhmtmmnﬁmﬂyfumblemlM’smi@wﬂd
umwmwmuwmummwmmm
whether or not then due, wiﬂntheexeess,ifany,pmdmﬂormwer.SuchhﬁmeuaneousProceedsshaube
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
PmmdsshaﬂuappﬁdmmemmuredbydﬂsSwuﬁtyImmumm,WMﬂmormtﬂwndue,wim
the excess, if any, paid to Borrower.

Inthecventofapartialtaking.destmction,orlossinvah:eoftthmpenyinwhichﬂmfairmarht
vﬂmofmehomimmediaulybefomﬂnmrﬁﬂnﬁm.demﬁomorhumvﬂmisemmlmm
mmmmmcnmmafﬂwmsecmedbymisSwmityhs&ummimmdiamlybefommwﬁﬂ
mking,dmﬁomorhssmvﬂm,mmmwaandunderotherwisemumwﬂﬁm,ﬂnm

i i Miscellaneous Proceeds

befomﬁeparﬁﬂhhng.des&ucﬁomorhssinvﬂm.hyhﬂmshaﬂbepaidwmmwer.
Intheevanofapartialtakins,destmction,orlossmvalueofthePropenyinwhichthcfairmarknt
vﬂueofﬂ:c?mpatyimnndiaﬁelybeforeﬂleparﬁalmh'ng.desuucﬁon,orlossinvalueislessd:anﬂ:e
amountofmesumssecuredimmediatelybeforethepartialtakins, destruction, or loss in value, unless
BomwaaMLeMuodnrwixameehwﬁﬁng,&ehﬁweﬂmumwedsshﬂlbeappﬁcdwmem
seauedadﬁsSecuﬂtyInsu'uMWhedwrormtthempmmthengne.
If maba@onedbyBomwer,orlf,aﬁermucebyLeMcrwBomwerthatthe

sums secured by this Security Instrument, whether or not then due. " Party" means the third party
MowesBomwMiweHamoumwedsorhepaﬂyagmn&whomBomwahasangMofwﬁonm
regard to Miscellaneous |

are hereby assi andspahglomidtolmder. .

All Mi us thatarenotapphedtoresmraﬁonorrepairofd:erpertyshallbe
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
mmormdiﬁuﬁonofamrﬁmdonofmewmncmedbym&miwlm&umpmdbyunder

" /.
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. I.mdershallnotberequn’edtocoproeeedmgsagmmt
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Anyﬁ)rbearamebyundermemmnganynghtor
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
mwmmmwsomﬁmmwmmmm Hoy)evcr,anyl!orrowerﬁ
co-signs this Security Instrument not execute ote (8 "co-signer™): (a) is
Security Instrument only to mortgage, mmandeonveytheco—umgerslmerestm @ oo-%
terms of this Security Instrument; (b)lsmtpersomllyobhgawdtopaythcsumsecmedbythlsSecunty
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, inchuding, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a)anymnhloanchargeshaﬂberedwedbytheamnntwessarytoreduceﬂle
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
limits will be refunded to Borrower. LcMermaychoosetomakethlsrefmdbyredncmgﬂlepnnmpal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. NotwetoanyoneBorrowershalloomumnenoucemallBomwm
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
Thcmmybeoﬂyomdedmmdmﬁoead&essmﬂadﬁsSxmitmemumyomﬁme.Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
comnection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrament.

e J
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
mﬂbeﬂhm,butsmhml@meshaumtbewmuapmmhnonmmtwbywma In
the event that any provision or clause of this ttylmuumentorﬂnNoteconﬂwtswm;\

Law, such conflict shall not affect other provisions of this Security Instrament or the Note which can be
given effect without the conflicting provision.

AsmdmthlsSecmltyInstnnnent (a)wordsofﬂnemascuhmgendcrshallmunandmclude

neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” mecans any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may requirc immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
mthlnwmchBonowanmstpayaﬂsumsseun'edbyﬂnsSeclmtyhutmmn If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of ¢his Security Instrument discontinued at any time
prior to the carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this Security Instrament. Those
conditions are that Borrower: (a)paysl.enderallsumwhichﬂlenwouldbeduetmderﬂnsSecmty
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c)paysaﬂexpensesmmedmenformngthuSecurﬂyInstmmﬂmhdmg but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
mofmmﬁnghﬂa’shmh&emmmwmis&cmiwmm;mm)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continne unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
PeﬂodicPaymenmducmduﬂnNo&mdm:sSecmtymmumemMpaformsoﬂmmmehm
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer umrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

/.
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with sach
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substamces. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleamp.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that arc generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Harzardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein ghall create any obligation on
Lender for an Environmental Cleanup.

e /
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenamt or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the
the notice Is given to Borrower, by which the
default on or before the date in
this Security Instrument and sale of the Property
right to reinstate after acceleration and the right to bring a court action to assert the non-existence
a defanlt or any other defense of Borrower (o acceleration and sale. If the default

;
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shall
bidder at the time and place and under the terms designated In the notice of
parcels and in any order Trustee determines. Trustee may postpone sale of all or any
Property by public announcement at the time and place of any previously scheduled sale.
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not imited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes

&
-}
I
sﬁg

ik
i

recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You

may later cancel this coverage by providing evidence that you have obtained property coverage

clsewhere.
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

‘Witnesses:

MM(&D

KATHLEEN ODONNELL -Borrower

(Seal)

-Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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FIXED/ADJUSTABLE RATE RIDER

(One-Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this25TH  day of MARCH, 2004 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned ("Borrower”) to
secure Borrower’s Fixed/Adjustable Rate Note (the "Note™) to
WELLS FARGO HOME MORTGAGE, INC.

("Lender™) of the same date and covering the property described in the Security Instrument and located at:
6402 ONYX AVENUE, KLAMATH FALLS, OR 97603

[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 4.250 %. The Note also
provides for a change in the initial fixed rate to an adjustable interest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate I will pay will change to an adjustable interest rate on the first day of
APRIL, 2009 , and the adjustable interest rate I will pay may change on that
day every 12th month thereafter. The date on which my initial fixed interest rate changes to an adjustable
interest rate, and each date on which my adjustable interest rate could change, is called a "Change Date."

0039839758

MULTISTATE AXED/ADJUSTABLE RATE RIDER - ONE-YEAR TREASURY INDEX- Single Family -
Fannie Mae Uniform instrument
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
"Index" is the weekly average yield on United States Treasury securities adjusted to a constant maturity of
one year, as made available by the Federal Reserve Board. The most recent Index figure available as of the
date 45 days before each Change Date is called the "Current Index."”

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before cach Change Date, the Note Holder will calculate my new interest rate by adding
TWO AND THREE-QUARTERS percentage points
( 2.750 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-cighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than
9.250 % or less than 2.750 % . Thereafter, my adjustable interest
rate will never be increased or decreased on any single Change Date by more than two percentage points
from the rate of interest I have been paying for the preceding 12 months. My interest rate will never be
greater than 9.250 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

() Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed interest rate to
an adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any
change. The notice will include the amount of my monthly payment, any information required by law to be
given to me and also the title and telephone mmmber of a person who will answer any question I may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower’s initial fixed interest rate changes to an adjustable interest rate under the terms

stated in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

InIthlo:_L
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18 m'owpré?&:yl Toeans any legal I.bemﬁclirl &spmmm.ﬁ
. in " means any or ial interest in , 1 ing,
but not limited to, those beneficial interests transferred in a bond for deed, contract for .
installment gales contract or escrow agreement, the intent of which is the transfer of title by
Ifall or m?g:mpeuy' Interest in the is sold or transferred (or if

O any part o or any in is sold or or

Bomwaismtamtmﬂpmnmﬂabemﬁdﬂmm“issoldmmﬂ

wiﬂ:outher'sﬂgiorwnttencoment,Lendermyreqmre’ immediate &aymentinfnllof

sums secured by this Security Instrument. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 ysﬁommedateﬂlemmeisg'venin
accordance with Section 15 within which Borrower must pay all sums secured by this ity
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender

invoke any remedies permitted by this Security Instrument without further notice or demand
on wer.

2. When Borrower’s initial fixed interest ntechagl;n:omadjustable' interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the ity Instrument described in Section Bl above
shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall
be amended to read as follows:

18 Mqo&hhﬂywahﬁﬁdhwpw.&smmmm

, "Interest in the Property” means any or beneficial interest in the Property, i ing,
bmmtﬁnﬁwdm,mosehemﬁdﬂmmremmfmedinabondfordwd,wntwtm,
installment sales contract or escrow agreement, the intent of which is the transfer of title by

Borrower at a future date to a purchaser.

If all or any part of the Property or any Inderest in the is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or
without Lender’s prior written consent, Lender may require immediate payment in full of
sums secured by this Security Instrument. However, this option shall not be exercised by Lender
if such exercise is prohibited by Law. Lender also shall not exercise this option if:
(a) Borrower causes to be submitted to Lender information required by Lender to the
intended transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender’s security will not be impaired by the loan assumption and
that the risk of a breach of any covenant or agreement in this ity Instrument is acceptable to
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sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Fixed/Adjustable Rate Rider.

MM(&D (Seal)

KATHLEEN ODOMMELL -Borrower -Borrower
(Seal) (Seal)

-Borrower -Borrower

(SeaD (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower
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