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DEED OF TRUST

Loan Number: 82440254CSTD

’

Wordsusedinmnltiplcsectionsofﬂﬁsdocumentaredeﬁnedbelowandoﬂmwordsaredeﬁnedin
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated March 24, 2004 .
together with all Riders to this document.

(B) "Borrower" is

DONNA J. SCHMERBACH, A MARRIED WOMAN AS HER SOLE AND SEPARATE PROPERTY

Borrower is the trustor under this Security Instroment.
(C) "Lender" is

Pacific Republic Mortgage Corporation
Lenderisa A California Corporation

organized and existing under the laws of CALIFORNIA

OREGON-Single Famlly-Fannie Mas, Mao UNIFORM INSTRUMENT Form 3038 1/01
q-e(om 101041.01
Page 1 of 16 !
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Lender's address is 2150 Towne Centre Place
Anaheim, CA 92806
Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is
FIRST AMERICAN TITLE INS CO OF OREGON
(E)"Note"mumﬂwpronﬁssmynotesi;mdbyBon'oweranddawd March 24, 2004
The Note states that Borrower owes Lender Two Hundred Seventy-Five Thousand & 00/100
Dollars
(U.S. $275,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
PaymentsandtopaythcdebtinfullnotlaterﬂnnApﬁ1 01, 2035 .
™ "Propu-ty“mmnsmepropertythatisdesclibedbelownnderdwheaﬁns "Transfer of Rights in the

Property.

(&) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(ﬂ)"Rldul"meamﬂlRidasmmisquﬁwmuumemMmmwdbyBomm.Thefouowm
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

Construction Rider

(D"Appllublelaw"meamalleontrollingapplicablefedcml, state and local statutes, regulations,
ordimncesandadminismﬁvemlesandordets(ﬂnthavetheeffectoflaw)aswellasallapplicablcﬁnal,

(D"CommnﬂtyA-odaﬂme,Feu,mdAmu“maudnﬁ,fees,Wamm
chugesdmamimpoMonBomwermchmpawbyawndonﬂnimnamdaﬁon,homeowm
association or similar organization.
(D"Ehwommtwu“mmmymfaoffmﬂs,oﬂmmmamnwﬁonoﬂﬁmuby
dnch&aﬂ,ordnﬁlupapahsuumhwﬁchisiﬁﬂawdmroughmdwmﬁcmml,wlspmﬁc
instmment,oompul:er,ormgmﬁctapesoastoorda,imﬂuct,oranﬂ:oﬂuaﬁmncialinsﬂtuﬁonmdebit
orcreditanaeeomlt.Suchmmimhdes,butismtﬁnﬁmdm,poim—of-salemfers,auhmtedteﬂer
nmhimmmxﬁom,mmfminiﬁamdbywkphom.wimumsfas,mdaummwddeaﬂnshouse
transfers.

(L)"Euu'owltuns"meamﬂmseimmﬂmtaredescrihedinSwdoni

(M) "Miscellaneous Proceeds” means any compensation, scttlement, award of damages, or proceeds paid
bymymhdpany(ommanimummepmwdspﬁdundumemvmgudescﬁbdmmﬁonﬂfor:(b
danmgew,ordesu-netionof,thcl’roperty;(ii)condenmaﬁonoroﬂwrmkingofalloranypartofﬂn
Property; (iif) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(N)'Mmlmna"memsimmmemowcﬁnglmﬂaasﬁmtmcmmaymd.mdefmhm
the Loan.
(0)'Tuiodchymt"mmmemguhdyxheduledamumduemr(ﬁpﬂmipﬂandmmﬂn
Note,plus(ii)anyamountsunderSecﬁon3ofﬂﬁsSecm'ityImhmnent.
(P)"RESPA"mmﬂ:eRulBstateScttlementhcedmesAct(lZU.S.C.SecﬁonZ&Oletwq.)mdits
implemenﬁngregulaﬁon.RegulaﬁonXWC.F.R.Part%OO),astheymightbeaMedﬁ'omtimeto
time.oranyadditionalorsucwssorlegislaﬁonorreguhﬁonthatgovernsmesamesubjectmtter.Asused
in this Security Instrument, "RESPA" refers to all requircments and restrictio are j in regard

Initids:
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wa"wymwm'mﬁmmmwmua"wymmme
loan" under RESPA.

Q "Sumorhhtuﬁofnmwer"mmanypartythathasmkcnﬁﬂewdempuw, whether or
mtmatpanyhasasmmednomwu'sobﬁgaﬁommderchommdlmmisSecmityMumem.

TRANSFER OF RIGHTS IN THE PROPERTY

mmmmmmum:mmmmofmmmmm.mm

modiﬁcatiomofﬂ:eNow;and(ii)theperfornnnceofBorrower’soovemntsandagreemeﬂsmﬂcrﬂ:is

SecurityInstmmntandtheNote.Forﬂﬁspurpose,Borrowerirrcvocablygmntsandconveysto'l‘rustee,

inu'ust,withpowaofsale,ﬂlefouowingdescﬂbedpmpcrtylocatedinﬂn
County of KLAMATH :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF, AS EXHIBIT 'A’

Lot 27 of Tract 1316-Paradise Hill, according to the official plat thereof
on file in the office of the County Clerk of Klamath County, Oregon.

which currently has the address of

7440 PEREGRINE HEIGHTS {Street]
KLAMATH FALLS [City], Oregon 97601 {Zip Code]
("Property Address"):

TOGETHERWHHﬂlﬁcimprovemnﬂmworhmﬁererectedonﬂwpmperty,andaﬂ
easements, appmwmmes.andﬁmesmworhereafmrapmtofthepmpeny.Aﬂrephcememsand
additionsshallalsobeooveredbytlﬂsSecuﬂtyImﬂumt.Allof&eforeaoinsisrefaredtointhis
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
meﬁgMMMmdwmeymerpeuymdmmePropatyhmmhaeiemeptformmbmm
ofmwrd.BomwawananﬁandwﬂdefendgemﬂymeﬁﬂcwmerperWagammdaimand
demands, subject to any encumbrances of record.

TIHSSECURITYINSPRUMENTmmbimsunifomwvemnﬂformﬁomluseandmn—mﬁfom
wvmnmwiﬁﬁnﬁwdvaﬁaﬁombyjlnisdoﬁmmmmﬁmauﬁfommuﬂUMuvaeﬂmrml

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Bonowershaﬂpaywhendueﬂrpﬁncipalof,andintereston,ﬂledebtevidencedbyﬂ:eNowandany
prcpaymentchargesandlatechargesdneunderﬂneNote.Bormwersball for Bscrow Items
pursuanttoSecﬁon3.Paym:ntsdue1mderduNoteandd1isSecmity shall be made in U.S.

I
@@, 8(0R) o104 01 Page 3 of 16 Form 3038 1/01
DDS8-OR2




18451

currency. However.ifmycheckorothcrimmnnntmdvedbyunderaspaymemm:ﬂnNoworthis
SxmitymmmmhmmmdmLendnnmdd.undermyrequimmNmymanuequymm
duemﬂameNowandmisSecuﬁtymmumeremdeinommmofoouowimforms,as
selected by Lender: (a) cash; (b) money order; (c)certiﬁedcheck.bankcheck,u'easurer’smckor
cashier’s check, providedanymmhcheckisdrawnuponanimﬁmﬁonwhosedepositsminsmedbya
fedcralasemy,hmmennﬁty,oreuﬁty;or(d)ﬂec&onicFmﬂsTrmsfer.
PaymﬂuedeemedrecdvedbyunderwhmmcdvedumehmﬁondedgmtedmmeNomma
mchomcrmﬁonmmybededgnmdbyundﬂmmrdamewiﬂlmemﬁeeproﬁsiomm&cﬁm15.
IgMamyremnmypaymMOrwﬁﬂpaymmHmcpayMMpuﬁﬂpaymeaninmﬂiMm
bﬁna&chancmeﬁ.lzﬁamywceptanypaymﬂorparﬁﬂmymimufﬁdmwbﬁnsmelm
cmm,wimomwdmofmyﬁghmhacnmerorprcjndiwmimﬁghmmmﬁusnchmymanmpmﬁﬂ
paymcnlsinﬂ:efum,bmumismtobﬁgmdmapplymchpaymenmatﬂ:eﬁmcmchpaymtsm
awepﬁd.ﬁmh?aiodic?aymﬁisappliedwofiﬁmhe&ﬂeddueda&ﬁml@amedmtpay

prhtipalbﬂamemlderdleNoteimnndiatelypﬁormforeclosme. No offset or claim which Borrower
nﬁgMMwmworinmefummagainstundashaﬂmﬁweBomwuﬁommhnspaymemdueunda
meNomandﬂﬁsSwmiwlmuummmperfommmemvmnmmdwmcmsmuwdbymisSewﬂw
Instrument.

2. Apﬂhﬁondhymuuwmnmeptasoﬂmwisedescﬁbedinﬂﬁs&cﬁonlaﬂ
paymﬂaoocpwdmdappﬁedbyundashanbeappﬁedmmefonowmordaofpﬁoﬁty: (a) interest
due under the Note; (b) principal duc under the Note; (c) amounts due under Section 3. Such payments
shnﬂbeappﬁedmuchPeﬂndicPaymmmeordermwmchhbmmdm.Anyremﬁﬁmmm
ghall be applied first to late charges, mondtoanyoﬂ:eramountsducunderﬂ:isSecmityInmumcnt.and
then to reduce the principal balance of the Note.

Hl:ndamdmapaynnmﬁomnomwaforadeﬁnquemmhymwchindudesa
sufﬁcientannunttopayanylatechargedue,thepaymentmaybeappliedtothedelinquentpaymentand
thelatecharse.Ifmomﬂ:mom?uiodicPaymmﬂisoutsﬂnding,Le:ﬂamayapplymypaymcﬂrecdved
fromBorrowertotherepayMofﬂ:ePaiodicPaymmif.mdmdremmmat.whpaymanmbe
paid in full. Toﬂwenemﬂmtmyexcesaexistsaﬁerﬂlepaymemisappﬁedmthefuﬂpaymmafomor
morePcﬁodicPaymems,suchestsmybeappliedhomyhtechargesdue.VokuntarypmpaymnBsbaﬂ
beappliedﬁrstmanyprepaymentchargesanddxenashctibedinﬂleNow.

Anyappﬁmﬁonofpaynnnﬁ,hmmmepmowds.mMimﬂnmoumceedsmprhcipﬂduemdu
tthoheshallnotenendorposq)omﬂlcduedaw,orchansetheamunt,ofthePeﬂodicPayments.

3.th|hforEsu'uwIm.Bomwershallpaytol:ndaonthedayPeriodicPaymcmxmdue
under the Note, until the Note is paid in full, a sum (the "Funds®) to provide for payment of amounts due
for: (a)mMWmdoMimwﬁdma&inpﬁoﬂWomﬂﬂsSwuﬂtymumua
lien or encumbrance on the Property; (b)luseholdpaymtsorgromdrmtsonthePropaty,ifany; ©
pmnﬁumsformyaﬂaﬂhmmmenquimdbyLendamﬂaSwﬁonS;aM(d)Momemmnme
premiums, if any, oranysumspayablebyBorrowettoI:nderinlicuofthepaymcntofMortgase
ImmmeprenﬁumhawoﬂmewimmcpmﬁsiomofSecﬁonlO.Theseiwmmmlhd'Fsuow
Iwms."Atoﬁsimtionoratanytimednrinaﬂ:etermoftheLoan,IxndermyrequirethatCommnnity
Association Dues, Fees.andAssesm\ems.ifany,beescrowedbyBonower,andmhdnes, fees and
assessments shall be an Bscrow Item. Borrower shall promptly farnish to Lender all notices of amounts to
be paid under this Section. BorrowashaﬂpaylxnderﬁneFundsforEscmetemmﬂessLeﬁerwaives
Borrower’s obligation to pay the Funds for any or all BEscrow Items. Lender may waive Borrower’s
ob]igationtopaytolzndchmﬂsforanyorallEscmetemsatany' iver may only be
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inwriﬁng.lnﬂneeventofsuchwaiver,l!on‘owershallpaydirecﬂy,whmandwherepayable,theamm
dueforanyEsuowlumsforwhinhpaymeﬂomedshubemwﬁvedbyl:ndaaniifLendﬁreqdm,
mummhhmmrecdpmeﬁdendmmhmymmﬁminsmhﬁmpeﬁoduundermyreqm.
Bomwa’sobﬁpﬁonmmbmchpaymnBandmmoﬁdemcdpushaﬂhraﬂpwpombedeumdm
uawvemnmﬂapeeMwnnimdmﬂﬁsSecmiUMuanasmephnx"mvemmamm“
isusedinSection9.ImerowerisobﬁgatedtopayEscrowIwmsdirecﬂy,pmsmnttoawaiver,and
BorrowerfailstopayﬂleamonntdneforanEacrowItem,IgndcrmayexerciseitsrightsunderSecﬁon9
andpaymchammtandBomwerdnnthmbeobﬁpwdmderSecﬁon9mrepawaendermyswh
ammmt.LendernnyrevokethcwaiveraswanyornllewItematanyﬁmebyanotieegivenin
moﬁamewiﬂSecﬁonlSand,uponmchmouﬁomBomwasbaﬂpaymmanFmds,mdm
such amounts, that are then required under this Section 3.

undermay,atanyﬁme,collcctandholdl‘mdsmanamount(a)sufﬁcicnttopemitLendertoapply
merdsaﬂnﬁmespeciﬂedunduRESPA,and(b)thexeeedthemximmammtahndam
mquimmdchESPA.LmﬂudeesdmﬁtheammnofFlmdsdwmmcbasisofamemdaumd
mmmbleesﬁm&sofexpeﬁimofﬁMeEscme&moroﬁawithordmwhhAppﬁmbh
Law.

TheFmﬂsshaﬂbeheldinmimﬁmﬁonwhosedeposilxareinmredbya&dualasency,
hsuumnﬁw,ormﬁW(imluﬁngunda,ifIMismimﬁmﬁMWdeepodmmwmmed)mm
anyFedemlHomel.nanBank.IgndetslmllapplytlemdstopaytheEscrowItemsmlaterﬂmndnﬁnn
speciﬁednnderRESPA.lgndershaﬂmtchargenorrowetforholdingmdapplyinsﬂmeﬂs,amaHy
amlyzinsﬂwescmwaewm,orverifyinsmeEscrowItem,unlesslznderpaysBonuwerimarestonthe
FmdsaMAppﬁmbhuwpermimIzndermmbswhachame.UMmmagreemmhmdemwﬁﬁng
orApplicablehwreqnﬁresimeresttobepaidonﬂleFmﬂs,Iﬂ:derdmllnotberequiredtopayBonower
mmmorwﬁmsmmem.mmwmmmwmwriﬁns,hom,mm
shallbepaidonthannds.LendcrshallgivetoBorrowu,wiﬂmutcharge,anannnalwcotmﬁnsofthe
Funds as required by RESPA.

chareisasmphsomedsheldinemow,udeﬁmdnnderRESPA,Laﬂasbaﬂmmm
BonowerfortheexcessfundsinmordamewithRESPA.IfthereisaahomgeofFundshcldmescmw,
asdeﬁnedunderRESPA.I.enderslmunoﬁfyBormwerasrequimdbyRBSPA,andBonowershallpayto
Izndameamoncheasumehlxpmeshomseinawom:mewimRESPA.bminmmmmanlz
monﬂllypaymenm.lfﬂ:ereisadeﬁciemyofhmdsheldinescrow,asdeﬁnedunderRESPA.Lendershall
mﬁfyBomwaumquiredbyRESPA,mdBomwashaﬂpaymlmdetﬂleammumuywmh
upthedeﬁciencyinacoordanoewiﬂlRESPA.bminmmmﬂmnl2nnnthlypay1mnts.

UponpaymemmmﬂofﬂlmmnedbymisSwmitylmﬂumLundﬂshaupmmpdymfmd
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
atl:riblmblemﬂumpatywhichmnamhpﬁoﬂtyoverﬂﬂsSwmityImunmeMlusdepaymﬂor
gromﬂrmtsonﬂn?mperty,ifany,andCommunityAssocinﬁonDues,Fees,andAssesmnenls,ifany.To
theemnttlmttheseitemsareﬂscmwlm,BonowershnllpaymeminﬂwnmnnerpmvidedinSecﬁonl

Bomwershallpmmpﬂydischugemyﬁmwﬁchhmmioﬂtyomﬂis&cmitylmﬁmﬁmlm
Borrower:(a)amhwﬂﬁnsmﬁepaymmaf&cobﬁgaﬁonmedbyﬁeﬁmhamnmrawepublc
wlgnder,butonlysolongasBorrowerisperfomﬁnssuchagreement;(b)conwmﬂlelieningoodfnith
by,ordefaﬂsagﬁnﬂmforwmﬂofmeﬁmm,legﬂpmmdimwhichmm'sopinionopmww
prevﬂﬁemhrcmﬂof&eﬁmwhﬂe&osepmwedimsmpending,bﬂoﬂymﬂmchmomdims
mwmlude&m(c)securesﬁnmmcholderofmeﬁmmamuﬁsﬁaoqmmmbordimﬁng
the lien to this Security Instrument. If Lender determines that any part of is subject to a lien
whichcanattainpriorityoverdﬁsSecmityInsu'umem.IMermygive tice identifying the

@@, 610R) ©1os 01 Page B of 16 Form 3038 1/01
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lien.WiﬂﬁnlOdaysofthedateonwhichthatnoticeisgiven,Borrowershallsaﬁsfyﬂlelicnortakeomor

more of the actions set forth above in this Section 4.
undermyrequimBomwetmpnyaom-ﬁmechmeforarealesmemxvaiﬁuﬁonmdlm

mporﬁnsserviceusedbyunderinoonnectionwiﬂlﬂlisl.nm.

s. Pmputyhnnanee.BomwaahﬂbepmeimmovemeanwexisﬁnsorhcruMerecwdm
MPmpatyimmedagainﬂhbyﬁm,hwdsimhﬂedwiminmemm"emndedwvmse,'aMmy
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
Msimnmshaﬂumﬁnnimdmﬂwamm(immdinsdeducﬁblekvds)mﬂhtmepeﬁodsm
mem.mmmmpmmmegmmcMedmimhmof
mcloamThchmamecaniapmﬁdmsﬂwmmmeshaubeGMsenbyBomwambjeuwm’s
right to disapprove Borrower’s choice, which right shall not be exercised unrcasonably. Lender may
reqdreBouowertopay,inoomncﬁonwiﬂlthislmn,eiﬂm: (a) a one-time charge for flood zone
determination, caﬁﬁcaﬁmandmkinsmvices;m(b)aowﬁmechargeforﬂoodmmdetemﬁmﬁon
andcaﬁﬁmﬁonmﬁoesaﬂmweqmmchmgesuchﬁmrmpmmsimﬂnchmgesomwm
reasonably might affect such determination or certification. Borrower shall also be responsible for the
paymeﬂofmyfeesinpowdbyﬂerduﬂEmﬁgemmegmmAaemyinwnmcﬁonwimme
reviewofanyﬂoodmnedetemﬁnaﬁonremlﬁnsﬁomanobjecﬁonbynonower.

HBomwafaﬂsmnninﬂinmyofﬁemvmgesdewﬂbedabow.undermayobnininmm
coverage,uLender'sopﬁonandBomwer'sexpeme.I:nderismdermobﬁgaﬁonmpmuhlsemy
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
notprowctBorrower.Bonower’sequityinﬂ:eProperty,orﬂwcontcntsofﬂwProperty.againstanyrisk,
hamdorﬁabﬂhyandnﬁzhpmvidem&rorlwmwvmgeﬁmwuptwiouﬂymeﬁea. Borrower
achmwledsesﬂmtﬂwoostoftheinstmncecoveragesoobtainednﬂghtsipﬁﬁanﬂyexceedﬂlecostof
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
bewmadﬁﬁomlwofnomwamnedbyﬂﬁsSwmitymsumm.Thmammemm
attthotemmfromﬂwdateofdisbursementandshnllbepayable,withsuchinhcrest,uponnotioeﬁ'om
Lender to Borrower requesting payment.

Aﬂimmamepoﬁdesmquimdbylzﬁaaﬂmmwﬂsofmchpoﬁdesshaﬂbembjeﬂmunder's
ﬁgmmdisapprowmhpoﬁdes,shauimmdeamndudmnmechuu,andshaﬂmmemu
mortmeeandlorasanaddiﬁomllosspayee.Mershallhavetherightwholdﬂ:epoliciesandrencwal
certiﬁcaws.lfLenderrequires,Borrowershaﬂprompﬂygivetounderallreoeiptsofpaidprenﬂumand
renewal notices. If Borrower obtains any form of insurance coverage, pot otherwise required by Lender,
fordamageto,ordwtmctionof,ﬂumpaty,suchpolicyshallincludeastandardmortgaseclauseand
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Bonowcrshaﬂgivepmmptmﬁcemdleimmmecanierandunder.under
mymakepmofoflossifnotmadepmmpﬂybyBorrower.Unlessl:nderandBonoweroﬂwrwiseasree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
beappliedtoresmmﬁonorrepairofthe?mperty,ifﬂwrestomﬁonorrepairisecomnﬁcaﬂyfemibleand
m’smhmtw.mmmm:mmnpﬂoiWMMWMMw
hoMmchimnamepmewdsmﬁll:nderhuhdmoppoﬂmﬂtymimpeamnhPmpatymmmdn
mrkhsbeenwmpktedmundu'smﬁsﬁcﬁommﬁdedmmmspecﬁonuhnﬂbemdumhn
promptly.IMMydisbumepmoeedsformerepahsandmstomﬁoninasinslepaymMMhaseﬂns
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
mﬁmimre&mhemﬂonmmhmmmepmcwds.mshaﬂmtbereqﬁmdmNyBomwmy
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Bomwershallnotbepﬁdontoftheinsummeprooeedsandshallheﬂmsoleobligaﬁonofl!orrower. If
therestorationorrcpairismteoonomicallyfeasibleorl.ender’ssean‘itywouldbelessmed.ﬂ:eimnrance
promdsshnllbeappliedtothesmmwcuredbythisSecm‘ityInstmmnt or not then due, with
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theests,ifmy,paideomwa.Smhimmmepmceedsmubeappﬁedmmeordapmvidedform
Section 2.

HBormwaabmﬂomtherpaty.Lendermyﬁh,mgoﬁa&andnﬁlcmyavﬁlableinmme
claimandrelatedmam.IfBorrowerdoesnotrespondwiﬂlinmdaystoamﬁceﬁ'omunderﬂmtﬂw
mmamemnkrMOﬁemdwmachim.menundamymuoﬁmammmedaim.TheMy
peﬂodwiﬂbeginwhmﬂ:emﬁceisgivm.hdﬁuwmmifbndawqﬁmﬁe?mpeﬂym
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
pmcwdsinmamonﬁmtbexcxdﬂmammﬂmpaidmmNoworﬂﬁsSeunitylm&mmm,md
(b) any other of Borrower’s rights (oﬂncrthand:eﬁshttoanymfnndofuncmndpremhnmpaidby
Bomwa)underaﬂimmamepoﬁduwveﬂmmerpmy.mmﬂrasmhﬁghmmappﬁublemdw
eovmgeofd:erperty.LmMmymmmmmeMdempﬁroereﬂanpenyor
wpayammmmpaidmderﬂ:eNoworﬂlisSecuﬂtylm&unm,whcdmormtmendue.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal

Pmpatyahmwefspﬁmipﬂreﬁdemehrﬂlmﬂomywaﬁermedawofowupamy.mwunda
otherwiseagreeshwﬁﬁng,whichconsentshallmthemusomblywithheld, or unless extemuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
desmy,damgemimpahchmperty.aﬂowﬂmepmymdewﬂormmwmmitwmmﬂw
Pmpaty.thﬁuormtBomwaisreddingmmerpmy,Bomwushaﬂmﬁnminmerpmym
ordcrmprcvemdempenyﬁomdcteﬂomﬁngmdecreasinsinvameduewimmndiﬁon. Unless it is
detemﬂmdpursuaﬂtoSwﬁonStbntrepairorrestomﬁonismtecomnﬁcaﬂy feasible, Borrower shall
pmmpﬂyrcpairﬂanpeﬂyifdamsedwavoidfunherdeteﬁomﬁonordamse. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
Muwmmormmmmodyﬁmmwwmm
purposes.LGdumydishnuprowedsformerepdmandmuomﬁonmaﬁnglcpayMMhmsaiuof
progresspaymemsasﬂleworkisoomplewd.Ifﬂleimmnceoroondemmﬁonproeeedsarcnotsufﬁcicnt
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of

I:ndcrmimageMmaymkemmbleemiesupmandimpecﬁomofﬂumpaty.lfhhas
mmmbkum,l@amyimpwtﬁehtaimof&eimpmvemmﬁm&ehopaty.hndasbaﬂﬁw
Bonowernol:iceatthztimeoforpﬂortosuchanimzriorinspecﬁonspecifyingsuchrmonablecausc.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledseoroomentgavemmriaﬂyfalse,nﬁsleading,orimccmteinfonmﬁonorstawmentstounda
(orfailedwpmvideLenderwimmwﬂﬂinformﬁon)MwmecﬁonwimmeLom.Mateﬂd
repmmnﬁomimm,hnmmtﬁnﬁwdm.repremﬁommmmmwu’sowupamyofme
Property as Borrower’s principal residence.

9.thcﬂonofLendu’shWhﬁerputyndeghﬂUndathkSemﬂtyluhmen&H
(a)BomwerﬂihmperfommewvemmmagreemnSmmimdinmisSemﬂtylmﬂumem,(b)ﬂ:ere
isahgﬂpmwedimﬁﬂnﬂgﬂdgxﬁﬁmnﬂyamm’smmmmewaworﬁmm
ﬂﬂsSwmiwmm(mchuamewdimmWy.mom.mrmndemmﬁmmmﬂdm.mr
enforcementofalienwhichmayauainpxioﬂtyoverﬂﬁsSecm'ityImnumemortoenforoehwsor
regulaﬁom).or(c)BomwerhasabandomdﬂlerPeﬂY.thanendermaydoandpayforwhateveris
mmmﬂemappropﬁmmprowaIM'shmestmchmpmyandﬁshsmﬂamisSeunity
mmm,mmsmmmwormmvmofmem.ammwmmm
th:Propelty.Lender’sacﬁomcanincMe.butammtlinﬁtedm:(a)pnyinganysumssecuredbyalim
which has priority over this Security Instrument; (b) sppearing in court; and (c) paying reasonable
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ammcys’ﬁestopmwctitsinmwtinﬂnhopertymdlorﬁghtsunder is Security Instrument, including
mmmmawm.mmmm,mhmwn
mwmwmm,mm,mmm@mmmmmmm
&ompipes.eﬁnﬁmtebuﬂdimoromedevhhﬁommdmgmwnﬁﬁom,MhaWuﬁﬁﬁﬁmmed
onoroﬂ.Alﬂ:oushL:ndermymkeacﬁonunderdﬁsSecﬁonmLenderdoesnothavemdosoandismt
undcranydlnyorobliptiontodoso.Itisagreedﬂntlmderincmmliabilityfornottakinganyorall
actions authorized under this Section 9.

AnyammdisbmsedbyLendamdermisSecﬁon9shaﬂbecomeaddiﬁomldeuofBomw
secmedbydﬁsSecuﬂtyhmmm.Theuammeurmmatchowmﬁnmmedawof
disbursement and shall be payable, with such interest, uponnoﬁceﬁ'omLendertoBorrowerrequesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lnm.HBomwwqﬁres&eﬁﬂewmerpeny,melnsdmmm&nfeeﬁﬂeMthergcmdm
Lender agrees to the merger in writing.

Bomwaﬂaﬂmydupmnﬁumrequﬁedmnmintdnmemnmemsmmeﬁea.mmranym
meMortsaaeInsummeeovcraserequiredbyLendermtobeavailableﬁomthcnnrtgaseinsurerthat
pmﬁouﬂymovmdmchmmameandnomwwasreqdmdwmbupauwlydedmwdpaymm
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
wvmsembmnﬁnﬂyeqdvﬂemmmemnmehnmmepreﬁoudyhemuawambsmﬁaﬂy
equivalemmﬂwcostwnonowerofﬂwMortsageInmamepmviouslyineffect, from an alternate
mortgage insurer sclected by Lender. IfsubstantinllyeqdvalcntMongaseInmmeeovmgeismt
avﬁhbh,hmwaﬂaﬂoonﬁmcmmymlmmcammtofmewpammlydedmwdpaymmm
wm@ewbmﬁcinmrmcewvmemsedbbeheﬂeﬂ.lzﬁawﬂlwcephusemdmﬂinm
paymemsasanon-reﬂmdablelossreserveinlieuofMortmeInslmme. Such loss reserve shall be
non-refundable, mﬂdﬂlmndinsthefaathatﬂnlmnismﬁnmelypaidmmn,andundershaumtbe
mqtﬁredeayBomwanyh&reﬁmmﬁmsonmhhssm.Lcndammmmnquimm
remvemymmﬁMomeImmmemvme(mﬂwamuMmdformepmiodmatlmreqdm)
pmﬁdedbymimmumlw&dhyunderagﬁnbwonnsavﬁhbh,isobnimmundaqum
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Morigage
ImmmeeasacondiﬁonofmhnatthomandBonowermrequhedwmakesepamwly i
paymemstowardthepremiumforMortgngeInsumlce, Borrower shall pay the premiums required to
mﬁnminMoﬂgaseImnmmeheﬁwmemﬁdeammfuMabklossresewe,unﬁlundﬂ’s
rqdrmmrmrwelmmmemmmﬂmwkhmywﬁmmmmmmmm
IznduproﬁdingformchwmﬂmﬁmornnﬁlwmﬁmﬁonisrequimdbyApplicaMeUW. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
mayimurifBonowerdoesnotrepaytheLomasagmed. Borrower is not a party to the Mortgage
Insurance.

Mowimmmwmmdrwmﬂskonmmhimmeinfomﬁomﬁmmﬁme,mdmy
mhnomnﬂwi&omﬂwﬁﬁmmmmmﬁfymmmmhm.mw
arcontezmandconditionsﬂmtmsatisfacﬁorytodmnnrtsageimn‘erandﬂmoﬂ:crparty(orpaﬂies)to
MW.MmereqlﬁnmewmeWmmhpaymmEudngmm
ofﬂnﬂsthattlpmortsageinmnermayhaveavailable(whichmyinch:defundsobminedﬁomMortgage
Insurance premiums). .

As a result of these agreements, Lender,anypurchmeroftthote,anothermsmcr.anyreinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
deriveﬁ'om(ornﬁghtbechamwﬁmdas)aporﬁonofBorrower’spaymentsforMortsaseImurame,in
exchmscforﬂnﬁnammdifyimﬁcmr&qehmm’sﬁshorwdudnsbsws.ﬁmchagxwmem
pmvidesthatmafﬁliateoflandambsashareofﬁeinﬂmr'sﬁskinemhanaeforashmofthe

i paidmmcinsmer.ﬂlemngememisoﬁentermd"mpﬁvereimurme."Fmther:

(a)uymchamwlﬂnuaﬂeuthemnuthatnomwehuagnedtopayfw
Mmlmmu,umymhewmofﬁem.&chwuwlﬂww&emt
Borrower will owe for Mortgage Insurance, and they will not eatitle to any refand.
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(b)Anynchagrembwl“mtnﬂedtheﬂghﬁBomwahu-ﬂany-wﬂhmpeuwdn
Insurance under the Homeowners Protection Act of 1998 . These

M

may certain to
Mmlmna.mhnﬁeMmmmemﬂuﬂy,nﬂwwma
refun

repairsandresmmﬁonhadnslediahnsemeﬂorinaseriesofpmpesspaymenmasmemrkis
comple&d.UﬂessmagreemcmismdcinwﬁﬁngorApplicabhhwreqdmmmmbepddonmmh
mweﬂmstceeds.undershaﬂmtbequmdmpayBomwamymmestormﬁnssmsmh
WM.H&:Wno:mmﬁkmtmmmimﬂyfaﬁbkorlMsmmi@woﬂd
umm,mmmumummmumpﬁwmmmmbymiswmmmm,
whether or not then due, wiﬂlﬂ:eexness,ifmy,pmdtoBomwer.SuchMimllaneoustceedsshaube
applied in the order provided for in Section 2.

mmewwofawmluﬁm,dmcﬁomoermmofﬂmeperty,mcmsceumus
wmuwmummwmmmm.wmmmtmm,wim
the excess, if any, paid to Borrower.

Inﬂleeventofapartialtah'ns.desttucﬁon,orlossinvalueofﬂanpextyinwhichlhefairmrht
vatuzofthePropertyinnnedian:lybeﬁ)rethcpartialtaking.destruclion,orlouinvalueisequaltoor
pu&rmanmemmofmemmmnedbymis&cmitymmmemimmedhwlybeEmmepuﬁﬂ
mHns.dasuxﬁommbsshvahe,mlessBonowamdLendaoﬁerwiuamhwﬁﬁns,mem
mnedbyﬁisquﬂtybmumeﬂsbaﬂbemﬂwedby&eamouﬂofﬁeMisceﬂmumceeds
multiplied by the following fraction: (a)thetomlammuofﬂ:esumwcnredimmediatelybeforedle
parﬁﬂuﬁna,desuwﬁommhssinvahndiﬁdedhy(b)meﬁhmrhtvﬂueofﬂwhopmy
immediately before the partial taking, destruction, or in .

Tn the event of a partial taking, destraction, or loss in value of
vaheofmerpenyimmediamlybefommeparﬁﬂuhm,dewwﬁommhumvﬂmislmmme
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Bomwaamwromawheamemmﬁng.mcmmumommmaﬂbeappﬁedmmem
wcm’ed%thisSecurityInsﬁumﬂwbeﬂmormtthcsqmmﬂlmgiue.

If Propertymabmdonedbyl!onower,orlf,aﬁunomebyLendertoBon'owerthatthe
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Bomwerfai]s&respondml:ﬂcrwiﬂxin%daysaﬁamedamﬂmmﬁneisgiven, Lender is authorized
tocokctandapplyﬂleMiscellaneousProceedseiﬂlermresmraﬁonorrepairofth:l’ropertyortoﬂle
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
IhatomBonowaMiscdhmoustowdsorﬂmpartyagaimtwhomBomwerhasaﬁgMofwﬁonin

to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’sjudgmt,wuldtesnltinforfdhneofﬂ:e?mpertyoroﬂmmateﬁalimpairmﬁof[mder’s
interest in the Property or rights under this Security Instrament. Borrower can cure such a default and, if
awdmﬁonhsocumed.rdmﬂ&asmﬁdethxﬁonw.bymsingmewﬁonmpmmdingmbe
disnﬂwdwiﬂlamlingﬂmt,inlzndcr'sjudgxnem,ptectudesforfeimreoftherpertyoroﬂ:ermwﬂal
mmofm'smmmmmmmmmwwm.mwof
myawaﬂorgﬁmmmmmmmhwmeimﬁrmmofuﬁu’smmmw
are hereb to Lender.

Aﬂ{mmstmd?lthmmtappﬁedmmmﬁonormpﬁrofchmee
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymentormodiﬁcaﬁonofannrﬁmﬁonofﬂlemmedbyﬂﬁs j granted by Lender
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toBomwaormySwmorhImaeuofBomwshaﬂmtopamwmmeﬁabiﬁtyofBomw
oranySucoessorsinInterestofBormwer.Ixndershallmtbe ired to commence proceedings against
anySucoessorinInte:estofBorrowerortorefuaetoaand for payment or otherwise modify
mﬁm&mofﬁemmbyﬂﬁsmmmbymnofmydemammdebyﬂwoﬁﬁml
BomwummychmonhImaﬁofBomwa.AnyfmbwmbyundamexuddnsmyﬂgMor
remdyhnhxﬁm,wimomﬁnﬁnﬁomLMer’sampmmeofpaymmﬁommhdpemom,enﬁﬁwor
S\weessominlntexestofBonoworinammtslessﬂmndwamomuﬂnndm.shallmtbeawaivetofor
precludetheexetciseofanyﬂghtorrmdy.
n.Jmtudwmummmwmwmmmwmm
andmeesﬂntBonowcr'sobligaﬁommdﬁabiﬁtyshaﬂbejohuandsevual.HoY)evu,anyBouowerm
co-gigns this Security Instrument but does not execute the Note (a "co-gigner : (a) is co-gigni i
WMMymmw,_mmWdeg&’smm&)W@e

co-signer’s consent.
Subjeettoﬂmprovisionsof&ctionls,anySuccessorinInterestofBonowerwhoassnnu
Bomwa‘sobﬁ;aﬁomundaﬂﬁsSemﬁWMumthwﬂﬁns.aMhappmvdbyLmda.Mobﬂin
allofBorrower‘sﬁshmandbmﬁtsunderthisSeun'ityMunnnt.Borrowershallnotberelcnsedfmm
Bomwa’sobﬁnﬁomandﬁabiﬁWunkrﬂisSwminmﬁumtnﬂmLenkramwmmm
wﬂﬁnu.Themvemnﬁandapeeutnﬂof&isSecmityIm&umﬂshﬂbiM(exmptumﬁdedm
Section 20) and benefit the successors and assigns of Lender.
14.LunCharau.IzndﬂmychngeBomwafeesforservicespafomndmwnmcﬁonwim
Borrower'sdeﬁmlt,forﬂwpmposeofpmtecﬁnalznder’sinﬁestinﬂ:erpatyandﬁnmsunderﬂﬂs
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
mmmdmmyomufm.meabsemeofemwmmoﬁtymmisSwuﬁtymmmwMeaspedﬁc
feetoBonowcrshaumtbeconsmwdasaprohibiﬁononthccharginsofsuchfee.IMeImaynotcharge
feesthatamexpresslypmhibi&dbyﬂ:isSecmitylmebyAppﬁublelaw.
IftheLoanissubJeettoalawwhichsemnmdmnnloancharges,andthatlawisﬁnallyinterprmdso
ﬂnttpeim_:re_storotherloanchargescouecwdormbeoonecwdinoonmcﬁonwiththebomexwedﬂw

reduction will be treated as partinlprepaymentwimontanypnpaymentchargc(whetherormta
prepayment charge is provided for the Note). Borrower’s acceptance of any such refund made by
directpaymemml!orrowerwﬂlconsdmteawaiverofmyrightofacﬁonBormwermishthavearisinzont

lS.Noﬁm.AﬂmﬁcessimbyBomwamundainwmcﬁonwiﬂtﬂﬁsSecmitylmﬁmm
mnstbeinwﬁling.AnymﬁcemBomwainconmcﬁonwiﬁthisSecmityImuumﬂshnﬂbedeemdto
havebemgiventoBonowerwhenmailedbyﬂrstclassmilorwhenacmallydeliveredto]ion'ower's
mticeaddrwsifsembyothermmns.NoﬁeemanyoneBormwershallconsﬁmtenoticetoallBomwels
mlemApplimbhhwemremlyreqﬁmonim.ThemﬁuﬁdrmshﬂbmehopmyAddm
unless Borrower has desi a i i i .
notify Lender of Borrower’s change of address. If Lender ifies a procedure for reporting Borrower’s
chanseofaddress.thanomwerdmﬂonlyreponachangeofaddressdnoushmatspeciﬁedpmwdme.
There may be only one designated notice address is Security Instrument at any one time. Any
noticetoIgndashaubesimbydeﬁveﬁngitmbymiﬁnsﬂbyﬁmdassnnilmundu'saddress
smmdh:rdnmlesslmﬂahasdedam&damﬂeraddressbymﬁcemBormw.Anymﬁoein
connection with this Security Instrament shall not deemed to have been given to Lender until actually
modvedhylm.lfmymﬁureqdmdbythwmiwmmmmhﬂmreqdredmderAppﬁcabh
uw,meAppﬁmbkuwmquimmmWﬂlmﬁsfymemmspondimmquhemmundathisSecmity

@, 810R) 104101 Page 10 of 18 ’% Form 3038 1/0
DD8-OR2

E




18458

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contsined in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
theevemﬂmtanyprovisionorclauseofthisSecmi?Imm:mentortheNoteoonﬂmts' with i
Law.suchconﬂictshallnotaﬂ’ectotherprovisionso this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrament.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provideaperiodofmtlessdmnmdaysfmmmedstethemticeisgiveninmordamewithSection15
within which Borrower nmst pay all sums secured by this Security Instrument. If Borrower fails to pay
these sams prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontirmed at any time
prior to the carlicst of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; () pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall contimue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
ghall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If thare is a change of the Loan
Servicer, Borrower will be given written notice of the change which will g 4o npme and address of the
new Loan Servicer, the address to which payments should be made s piher information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrament, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasomable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which mmst clapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substamces. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Bavironmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleamup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Clcanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recoguized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actnal knmowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory anthority, or any private party, that any removal or other remediation
of any Harardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleamup.

)
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its designee may the Property at any sale.
deliver to the purchaser s deed comveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facle

requestTmmeMrewnveymerpasthauammdermisSecmitymmmmmmm
eﬁdendnsdchsecmedbymisSecmiwmmmemmeme.mmeshﬂlmcmveyumpaw
withoutwamntytothepersonorpersonslegallyenﬁﬂedtoit. Such person or persons shall pay any
recordationoosts.Lendermaychugesuchpasonorperwmafeeforrwonveyinsthe?mpmy,butonly
if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

M.thﬂmteTrnste&I:ndermyﬁomﬁmemﬁmemmomemeandappoimamocessor
mwmmmmm.WMwwmofﬂanm,memmm
sucoeedtoallthetitle,powerandduﬁesoonferreduponTmmehereinandbyApplicableuw.

25. Attorneyl’Fes.AsusedinthisSewﬂtyInsummmintheNote,mormys' fees shall
include those awarded by an appellate court.

%.erAdvnes.ThisSxmityIm&umuﬂmmyudvmlznder,ﬂimdimeﬁom
mymkeundetSecﬁon9ofmisSwuﬁqmsmmemmpmmumer'simemumchmpeuym
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNIN!

eovmsewepmnhasemymtpayanyclaimyoumakeormyclaimmadeagainstyou.You
nnylatercamelﬂﬁseovmgebypmvidingevidemeﬂmtyouhaveo i coverage
elsewhere.
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Youareresponsibleford:ecostofmyimmmepurchawdbyns.Thecostofthis
immamemybeaddedmyomconmctmhanbahme.lfﬂncostisaddedmymeomactm
lomhahme,ﬂ:einmmonﬂlemdeﬂyingwnmctorlomwiﬂapplymﬂﬁsadded
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtninonyou;_ovgnandmyqotsaﬁsfymyneedforpropertydamageoovemscorany
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Semﬁtylns&umeﬂandinanykiderexecutedbyBonowermdrecotdedwidlit.

Witnesses:

Scal)
-Borrower

DONNA“J. SCHMERBACH
(Seal)
-Borrower
(Seal) (SeaD
-Borrower -Borrower
(Seal) (SeaD
-Borrower -Borrower
(Seal) (Seal)
“Borrower “Borrower

Q-G(OR) (0104).01 Page 14 of 18 Form 3038 1/01
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

Loan #: 82440254CSTD

THIS ADJUSTABLE RATE RIDER is made this 24TH day of MARCH, 2004 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed (the "Security Instrument®) of the same date given by the
undersigned (the "Borrower") to secure Borrower’s Adjustable Rate Note (the "Note®) to
Pacific Republic Mortgage Corporation,

A California Corporation
(the "Lender") of the same date and covering the property described in the Security
Instrument and located at:
7440 PEREGRINE HEIGHTS
KLAMATH FALLS, OR 97601
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note contains the following provisions: This Note, as amended by the attached
Residential Construction Loan Addendum Amending Note (the *Addendum”), represents both
a construction/home improvement loan and a permanent mortgage loan. During the
Construction Period of the loan, the Note Holder will advance funds in accordance with the
Residential Construction Loan Agreement. The "Construction Period” is defined as the period
beginning on the date of the Note and ending on the first day of the month preceding the due
date of the first monthly payment of principal and interest stated in the Note ("Permanent
Loan Commencement Date”) if Completion (as defined in the Residential Construction Loan
Agreement) has occurred before that date in accordance with the Residential Construction
Loan Agreement. If Completion has not occurred by that date, | will be in default under the
Addendum and under this Note. If Completion has occurred prior to the Permanent Loan
Commencement Date, then the loan evidenced by this Note will asutomatically become a
permanent mortgage loan on the Permanent Loan Commencement Date, and the provisions of
the Addendum will cease to be in effect and all terms and condifions ofthe loan will be as set
forth in this Note on the Permanent Loan Commencement D

Conetruction-to-Perm Adjustable Rate Rider Initials:
Intemediate Treasury ARMs - Multistate

HCL 914
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Interest will be charged on unpaid principal until the full amount of Principal has been
paid. | will pay interest at a yearly rate of 5.375%. The interest rate | will pay
will change in accordance with Section 4 of this Note.

The interest rate required by this Section 2 and Section 4 of this Note is the rate | will
pay both before and after any default described In Section 7(B) of this Note.

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Datss

The interest rate | will pay may change on the 1ST day of APRIL, 2008 .
and on that day every 12th month theresfter. Each date on which my interest rate could
change is called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The
"Index” is the weekly average yield on United States Treasury securities adjusted to a
constant maturity of one year, as made available by the Federal Reserve Board. The most
recent Index figure available as of the date 45 days before each Change Date is called the
*Current Index."

If the Index is no longer available, the Note Holder will choose a new index that is based
upon comparable information. The Note Holder will give me notice of this choice.

(C) Csiculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
THREE AND FIVE EIGHTHS percentage points
( 3.625 %) to the Current index. The Note Holder will then round the result
of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the
next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that | am expected to owe at the Change Date in full
on the Maturity Date at my new interest rate in substantially equal payments. The result of
this calculation will be the new amount of my monthly payment.

(D) Limits on interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than

8.375 % or less than 3.625 %. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more than
™ percentage points
( 2.000 %) from the rate of interest | have paying for the preceding 12
months. My interest rate will never be greater than 1.3 \

Initial
HCL 914
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{E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and
the amount of my monthly payment before the effective date of any change. The notice will
include information required by law to be given to me and also the title and telephone number
of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower’s initial fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument shall
read as follows:

Transfer of the Property or s Beneficlal Interest In Borrower. As used in
this Section 18, "Interest in the Property®™ means any legal or beneficial
interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a
future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or
transferred {(or if Borrower is not a natural person and a beneficial interest in
Borrower is sold or transferred) without Lender’'s prior written consent, Lender
may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured bythis Security Instrument. If Borrower
fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security In nt without further
notice or demand on Borrower.

Initial
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2. When Borrower’s initial fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument
described in Section B1 above shall then cease to be in effect, and the provisions of Uniform
Covenant 18 of the Security Instrument shall be amended to read as follows:

Transfer of the Property or a Beneficlal Interest in Barrower. As used in
this Section 18, "Interest in the Property™ means any legal or beneficial
interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, instaliment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a
future date to a purchaser.

if all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in
Borrower is sold or transferred) without Lender’s prior written consent, Lender
may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law. Lender also shall not exercise this
option if: (a) Borrower causes to be submitted to Lender information required
by Lender to evaluate the intended transferee as if a new loan were being
made to the transferee; and (b) Lender reasonably determines that Lender’s
security will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Security Instrument is acceptable
to Lender.

To the extent permitted by Applicable Law, Lender may charge a
reasonable fee as a condition to Lender’'s consent to the loan assumption.
Lender also may require the transferee to sign an assumption agreement that
is acceptable to Lender and that obligates the transferee to keep all the
promises and agreements mede in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender
shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior 19 the expiration of this

period, Lender may invoke any remedies permitted b | rity Instrument
without further notice or demand on Borrower.
Initial
HCL 914
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

(Seal)

Borrower

(Seal)

-Borrower

(Seal)

8480323 (0112)
DDAV

-Borrower

(Seal)

Page 5 of 5§

-Borrower
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TO BE RECORDED WITH THE SECURITY INSTRUMENT

Loan #: 82440254CSTD Date: March 24, 2004

LINE OF CREDIT INSTRUMENT

RESIDENTIAL CONSTRUCTION LOAN RIDER WITH
SECURITY AGREEMENT AND FINANCING STATEMENT

(Oregon)

The attached Security Instrument secures, in addition to the sum evidenced by the Note, all funds hereafter
advmedbyundcrtoorforﬂleheneﬁtofBonower,aseontainedind;eAgreementformeoonstmcﬁon
ofimmovemmonthe?mpatyorforanyotlmpmpon.Allfumreadvamesshallbemadewiﬂninﬂ:c
time limit suthorized by the laws of Oregon. To the extent that moneys advanced by Lender are used to
payformewsmofaoqdﬁnsﬂanpch,meamhedSecmiwmmmmmubeapmmxmmy
secmityinmrea.mm:dmmpﬁmipﬂamommbeadvnmedpmmmﬂnNowsecmedbyﬂw
attached Security Instrument is $ 275,000.00 . The maxinmm principal amount to be advanced
mybeemdeihowembypﬁmipdadvnmesmdemwmphtewmﬁonofhnpmvemmmme
Property.

The maturity date is April 01 , 2035 , exclusive of options to rencw or extend, if any.

Words used in this Rider are defined below. Words in the singular mean and include the plural and vice
versa.

"Agreement” means the Residential Construction Loan Agreement.

*Borrower” is DONNA J. SCHMERBACH

"Borrower’s Funds Account” means any and all construction loan accounts established pursnant to the
Agreement and held by Lender and used to deposit additional funds provided by Borrower.

"Contractor” is

Linkville Roofing & Siding LLC

and its successors or assigns.

IndyMac Bank, F.8.8.

Residential Construction Loan Rider to Seourity Instrument - Oregon
Paga 1018 HCL 811{OR)
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'Impmvemnﬁ"mﬂningxovemMmademadngleﬁmﬂymddemeormwwm&ucﬁonofadnﬂe
family residence.

"Lender" is Pacific Republic Mortgage Corporation,

A California Corporation

and its successors or assigns.

*Note" means the promissory note of even date signed by Borrower in favor of Lender.

"Property" means the property commonly known as

7440 PEREGRINE HEIGHTS

KLAMATH FALLS, OR 97601 .
"Security Instrument"” means the Deed of Trust/Mortgage/Security Deed/Security Instrument of even date
signed by Borrower in favor of Lender.

THIS RESIDENTIAL CONSTRUCTION LOAN RIDER shall be deemed to amend and
supplementtheSecuﬁtyInsn'mnemofﬂ:emdatezivenbyﬂwBormwertosecm’eBorrower’sNoteto
Lender of the same date and covering the Property described in the Security Instrument.

AMENDED AND ADDITIONAL COVENANTS. In addition to the covenants and agreements
made in the Security Instrument, Borrower and Lender further covenant and agree as follows:

1. Residential Construction Loan Agreememt. Borrower agrees to comply with the
covenants and conditions of the Agreement between Borrower, Lender and Comtractor, which is
imomomwdhmﬁnbyﬁismﬁremeaMMcapanofﬂﬁsSwmiwmm.TheApemNoﬁdes
for the construction of certain Improvements on the Property. All advances made by Lender pursuant to the
ApeemﬂshaﬂhmindebmdmofﬂomwasecmedbyﬁisSwmiWWuamnded,aﬁmch
advamesmybeobﬁgamedamemmsofchgreemm.mSecmitylm&umechmﬂw
paymcMofaﬂmmsandﬁcperfomameofaﬂmvemnﬁreqlﬂmdbyLandammeAgreemem.Uponthe
failure of Borrower to keep and perform all the covenants, conditions and agreements of the Agreement,
mmmmmmmommummmmmmmmmhmby
shall, at the option of the Lender, become due and payable.

2. Secority Instrumeat. This Security Instrament is a "construction mortgage" securing an
omuaﬁmimunwmrdwwmﬁonoflmprovmnmmmemmhﬂuﬁnsqudﬁﬁonwaof
therperty,ifany.andmymwsismedinexmnsiomrmewal.mmbsﬁmﬁonﬂmeof.

3. Future Advances. This Security Instrument shall secure in addition to the sum evidenced
byﬂwNoteaﬂﬁmdshereaftaadvamedhyladerworforﬂwbeneﬁtofBomwer,asoomxinedinthc
Contract and/or the Agreement for the construction of Improvements on the mortgaged property or for any
otherpurpon.Aﬂfuuneadvnmesshaﬂbemdewiﬂlinﬂnﬁmeﬁnﬂtauﬂmﬂndbymehwsofmismte.
To the extent that moneys advanced by Lender are used to pay for the costs of acquiring the Property, this
mortgage shall be a purchase money security interest.

HCL 811(OR)
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4. Disbursements to Protect Security. All sums disbursed by Lender prior to completion
ofmelmprovemenmwmommewcmiWOfthwmityImﬁumm,upmmeprhcipdamnmdﬂn
Nomandmyhmreadvames.shauumwdudisbmxumspmmmchmemcm.Auawhsm
shall bear interest from the date of disbursement at the rate stated in the Note, unless the collection from
Borrower of interest at such rate would be contrary to applicable law, in which event such amounts shall
beatinﬁerestatﬂlehighestratewhichmaybecollectedﬁomBonowetmﬂerapplicablelnwandshallbe
payable upon notice from Lender to Borrower requesting payment therefore.

s. Assignment of Rights or Clalms. From time to time as Lender deems necessary to
protect Lender’s interest, Borrower shall, upon request of Lender, execute, acknowledge before a notary,
and deliver to Lender, assignments of any and all rights or claims which relate to the construction on the

6. BnnchbyBomwu.huseofbrendlbyBonowerofﬂwwvemmsandoondiﬁomof
theAsreemcm.Lender,atl.ender’sopﬁon,wiﬂnorwiﬂwmmyupontherpaty,(a)myinvohmy
ofmmmmmdiespmvidedmmcw.m(b)mywoelmmemmmedbymis
Security Instrument.

7. Termimation of Agreement upon Amortization. After the commencement of
amortization of the Note, the terms of the Agreement (except to the extent Lender is indemnified therein)
shall be mull and void, and there shall be no claim or defense arising out of or in connection with the
Agreement against the obligations of the Note and this Security Instrument.

8. Property. The property covered by this Security Instrument includes the property
described or referred to in this Security Instrument, together with the following, all of which are referred
mumeTmpcny."Theporﬁonofmerpmywcﬁbedbdowwhichmmﬁmwsredpmpmyis
sometimes referred to as the "Real Property.” The portion of the Property which constitutes personal
property is sometimes referred to as the "Personal Property,” listed as follows:

Anyandaﬂbuildinss,impmvemeﬁs(moﬁdedh&eprmeﬂmoﬁerwix),andmm
now or hereafter erected on the Property; any and all heretofore and hereafter vacated alleys and streets
abnﬁngﬁerpaW,ummﬁ,ﬁghﬁ,appum,m(mbijmbanyuﬁgmnﬂofm
to Lender), leases, royalties, mineral, oil and gas rights and profits, water, water rights and water stock
appurtenant to the Property (to the extent they are included in Borrower’s fee simple title); any and all
fixtures, machinery, equipment, building materials, appliances, and goods of every nature whatsocver now
or hereafter located in, or on, or used, or intended to be used in connection with the Property and all

and accessions of them, including, but not limited to those for the purpose of supplying or
distributing heating, cooling, electricity, gas, water, air and light; security and access control apparatus;
phmbhgaﬂplmbimﬁmres;mﬁgmﬁm.woﬁnsmdmmmpmnwpﬂ.ﬂmrmveﬁngs
and interior and exterior window treatments; furniture and cabinets; interior and exterior sprinkier plant
and lawn maintenance equipment; fire prevention and extinguishing apparatus and equipment, water tanks,
swimming pool, compressor, vacuum cleaning system, disposal, dishwasher, range, and oven, any
HCL 811{OR)
8480408 0311) Page 3cf 0 12/03
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shrubbayaﬂhﬂscapins;myammphmandmedﬁuﬁommrdevebpmemdormﬁmof
ImprovemenNuponmerputy;myaMaﬂwMaMwaMmlaﬁnswmerpmy;mym
mmm.wmﬁm.mw,mm,gmmmm,mwmmmM
byvirmeofanyumcﬂonsmhtedwﬂaerpeny;anyandaHpemﬁts,lbenses, franchises,
certifications, and other rights and privileges obtained in commection with the Property; any and all
products pmeeedsarisingfromorbyvirtueofﬂnsale.lease,oroﬂ::rdispodﬁonofanyofthe
Property; any and all proceeds pa le or to be payable under each policy of insurance relating to the
Property;anyandallpromdsarisingﬁ'omthemkingofallorpartofderopenyforanypnhlicor
qmsi-pnblicusemlderanylaw.orbyxizhtofenﬁnentdomain,orbypﬁvateoroﬂmwrchminlieu
hmf;ﬂbﬁlﬁngwnﬁm,mﬁﬂuﬁofmwmy.mﬁﬂmﬂofwmpﬁm.myﬂﬂmwuﬁﬁm
ofanykindimludingwater.sewace.draimgeandmyoﬁernﬁﬁtyﬁshts,howevaaﬂsinswhcﬂmpﬁvate
orpublic,presemorfum,includinumymewaﬁon,panﬁt,lmer,oerﬁﬁuw,ﬁceme,order.comctor
otherwise and any other permit, letter, certificate, license, order, contract or other document or approval
received from or issued by any governmental entity, quasi-governmental entity common carrier, or public
uﬁﬁtyhmywaymhﬁnngypaﬂofﬁerpatymtheImpmvemB,ﬁxﬂmsaﬂequipmm
thereon; all other interests of every kind and character which Borrower now has or at any time hereafter
mmmwmm,mmmimofmmwmwdmhmhﬁs
Security Instrument.

The Personal Property also includes the Borrower’s Funds Account, together with any interest
accruing thereon and proceeds thereof.

9. Security Agreement and Financing Statement. This Security Instrument ghall be a
secmityasreemmﬂpanﬁml:ﬁaaﬁraandpﬂorwcuﬂtymmmmofmmwa’sﬁsm,titleand
interest in, to and under the Personal Property, under and within the meaning of applicable statutes of this
state, as well as a Mortgage and/or a Deed of Trust granting a lien upon and against the Real Property. In
d:eeventofanyforeclosuresalealloftthenlandPersomlepertymy,atthcopﬁonofl.ender,be
sold as a whole or in any part. It shall not be necessary to have present at the place of such sale the
Personal Property or any part thereof. Lender shall have all the rights, remedies and recourses with respect
to the Personal Property afforded to a "Secured Party" by the applicable statutes of this state in addition to
and not in limitation of the other rights and recourse afforded Lender under this Security Instrument.
Borrower shall, upon demand, pay to Lender the amount of any and all expenses, including the fees and
disbursements of Lender’s legal counscl and of any experts and agents which Lender may incur in
connection with: (i) the making and/or administration of this Security Instrument; (ii) the custody,
preservation,useoroperationof,orﬂ:csaleof,collectionﬁom.oroﬂwrmlimﬁonuponanypmperty.
real and/or personal, described in this Security Instrament, (iii) the exercise or enforcement of any of the
dgh!sofl.enderundﬁthisSecm'ityImtrument;or(iv)thefaihntbynomwermpelfonnorobserveany
of the provisions or covenants in this Security Instrument; or (v) any actions taken by Lender for any
reason whatsoever in any case or proceeding under Chapter 7, 11, or 13 of the Bankruptcy Code or any
successor statute thereto, including, but mot limited to, action taken with respect to issues particular to
federal bankruptcy law.

HCL 811({OR)
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Lgndcrmy,nimehcﬁomaanyﬁmeaﬁermedeﬁveryofﬂﬁs&cmﬂylmtmm,dsnomm
mmofmmmmmmmmmmuwuaﬁmmm
under the statates of this state. Lender’s signature need not be acknowledged, and is not necessary to the
effectiveness hereof as a mortgage, a security agreement, or (unless otherwise required by applicable law) a

ing statement.

10. Completion. Lender shall not be responsible for the completion of the Improvements,
andsbﬂlmtinmywaybewnsideredagmrmMrorsmetyofperformncebyBomwer.Inthecventthe
hmrovemﬂmmtwmplc&dmordinsbﬁcphmaﬁspedﬁuﬁmsapmovedhyhnder,aﬁith
determined for whatever reason the Lender does not have a lien ariging by or through Borrower, then
Lender shall have a valid lien for its loan amount, less the amount reasonably necessary to complete the
Improvements,orinmcheveml.m,atitsopﬁon,shallhaveﬂleﬂghttooompletethelmpmvemenm,
and the lien shall be valid for the loan amount.

11. Invalid Provisions. If any provision of this Security Instrument is declared invalid,
illegal, or unenforceable by a court of competent jurisdiction, then such invalid, illegal or unenforceable
proviﬂonshaﬂbewvuedﬁomﬁisSxmityImuummmmemmﬁndamfomeduifmmvaﬁm
illegal or unenforceable provision is not a part of this Security Instrument.

12. Address.

The name and address of the Borrower/Debtor during construction of the Improvements
is: DONNA J. SCHMERBACH

4887 WEYERHAUSER RD
KLAMATH FALLS, OR 97601
The name and address of the Lender/Secured Party is:
Pacific Republic Mortgage Corporation,
A California Corporation
2150 Towne Centre Place
Anaheim, CA 92806
13. Other Provisions. The following notice is required by law:

THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS
INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS.
BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE
TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROFRIATE CITY OR COUNTY
PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY
LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

HCL 911(OR)
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BY SIGNING BELOW, Borrower$ s and agrees to the terms and covenants contained in this
Residential Construction Loan Rider.

(Seal)
-Borrower

(Seal)
-Borrower

ATTENTION OFFICIAL RECORDER OF INSTRUMENTS: This instrument covers goods that are or
are to become fixtures on the described Property herein and is to be filed for record in the District
Recorder's records where mortgages on real estate are recorded. Additionaily, this instrament should be
appmpﬂatelyindexed,mtonlyasanmtgasebutauﬁmncingm&mﬂcoveﬁnggoodsﬂmtmormto
become fixtures on the described Property herein. The mailing address of the Borrower (Debtor) and
Lender (Secured Party) are set forth in this instrument.

{Please See Attached Acknowiedgment{s)]

HCL 911(0OR)
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