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DEED OF TRUST,

ASSIGNMENT OF RENTS
AND SECURITY AGREEMENT

(OREGON)

THIS DEED OF TRUST, ASSIGNMENT OF RENTS AND SECURITY AGREEMENT (the “Instrument”) dated as of
March 9, 2004, is made by HARVEY RUDMAN and KATHRYN RUDMAN, husband and wife, whose addresses are P.O. Box
723, Lafayetts, CA 94549, as grantor (jointly and severally feferred to herein in the singular as ‘Borrower”), to ASPEN TITLE &
ESCROW, INC., an Oregon Corporation, as frusiee (Trustes”), for the benefit of COMMERCIAL CAPITAL BANK, F.8.B.,
whose address is One Venture, Sulte 300, irvine, CA 92618, Attn: Loan Service Department, as beneficiary ("Lender”).

Bosrower In consideration of the Indebtedness and the trust created by this Instrument, irrevocably grants, conveys and
assigns to Trustes, In trust, with power of sale, the Morigaged Property, including the Land located in Kiamath County,
State of Oregon and described in Exhibit A attached to this Instrument.

TO SECURE TO LENDER the repayment of the Indebtedness evidenced by Borrower's Promissory Note payable to
Lender, dated as of the date of this Instrument, and maturing on April 1, 2034 (the "Maturity Date"), in the principal amount of
NINE HUNDRED SEVENTY-FIVE THOUSAND AND 00/100 DOLLARS (U8 $975,000.00), and all renewals, extensions and
modifications of the indebtedness, and the performance of the covenants and agreements of Borrower contained in the Loan
Documents. Said Note provides for potential negative amortization resulting in principel balance increases up to the maximum
principal amount of $1,072,500.00.

Borrower covenants that Borrower is lawfully selzed of the Morigaged Property and has the right, power and authority
fo grant, convey and assign the Mortgaged Property, that the Morigaged Property is unencumbered, except as shown on the
schedule of exceptions to coverage in the titie policy issued to and accepied by Lender contemporaneously with the execution
and recordation of this Instrument and Insuring Lender's interest in the Mortgaged Property (the "Schedule of Title
Exceptions”). Borrower covenants that Borrower will warrant and defend generally the fitie to the Mortgaged Property against
all claims and demands, subject to any easements and restrictions listed in the Schedule of Titie Exceptions.

Covenants. In consideration of the mutual promises set forth in this Instrument, Borrower and Lender covenant and agree as
foliows:

1. DEFINITIONS. The following terms, when used in this Instrument (including when used in the above
recitais), shall have the following meanings:

(a) "Assignment” means, collectively, the provisions of Sections 3 and 4 of this Instrument relating to the
assignment of rents and leases affecting the Mortgaged Property.

(d) “Attorneys' Fees and Costs" means (1) fees and out-of-pocket costs of Lender's and Loan Servicer's
atiomeys, as applicable, Including costs of Lender’s and Loan Servicer's in-house counsel, support staff costs, costs of preparing
forliﬁgdion computerized ressarch, telephone and facsimile transmission expenses, mileage, deposition costs, postage,

duplicating, process service, videotaping and similar costs and expenses; (ll) costs and fees of expert wiinesses, including
appraisers; and (lii) investigatory fees.

(c) *Borrower” means all persons or entities identified as "Borrower” In the first paragraph of this Instrument,
fogether with their successors and assigns.

(d) "Borrower Certificate” means that certain Borrower Certificate dated the same date as this Instrument,
exacuted by Borrower in favor of Lender.

(e) "Collateral Agresment” means any separate agreement between Bomower and Lender for the purpose of
establishing replacement reserves for the Morigaged Property, establishing a fund to assure the completion of repairs or
improvements specified In that agreement, or assuring reduction of the outstanding principal balance of the Indebtedness if the
occupancy of or income from the Morigaged Properly does not increase fo a level specified In that agreement, or any other
agreement or agreements between Borrower and Lender which provide for the establishment of any other fund, reserve or

account.

(4] "Controliing Entity” means an entity which owns, directly or indirectly through one or more intermediaries,
(A) a general parinership inferest or a Controling Interest of the limited partnership interests in Borrower (if Borrower is a
parinership or joint venture), (B) a manager's interest in Bomower or a Controlling Interest of the ownership or membership
interests In Borrower (if Borrower is a limited Habiiity company), or (C) a Controling interest of any class of voting stock of
Borrower (if Borrower is a corporation).
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(0 *Controlling Interest" means (j) 51 percent or more of the ownership Interests In an entity, or (i) a
pamntagoownerd\lphtemuhmmmyofbuman51pemantlfmeownel(s)ofmathinreuacmdlydlrect(s)hebualnesa
and affairs of the entity without the requirement of consent of any other party.

*Environmental Indemnity" means that certain Environmental indemnity Agreement dated the same date
asmblmhunmtoxewbdbyam.asmdmﬂbr.hfawofmw.almme.
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*Event of Default” means the occurrence of any event fisted In Section 22.

] 'Fhaum'mmdlproputyowndbyaumwwhld\hmaﬂadndbﬂandamelmpmumhm
o constitute a fixture under applicable law, including: machinery, equipment, engines, boflers, incinerators, installed bufiding
mabrlds;smamamdequlptmntformepupooooprplyhgordbtﬁbuﬁngheaﬂng.eoolng.elechidty.gas.watar.alr,orllght

otherwbeusedbmmbwm;WMMmummwMMImmmum
mm.mmmmmmmmwmwmmmmmmmu
plumbing systems; waler hesters, ranges, stoves, microwave ovens, refrigerators, dishwashers, garbage disposers, washers,
dryersandomuq)pllanoes:HgMMm.mMs.mmwmm;MM.mbm.m,um
mdwrinhrods;nﬂrrm;cdalnot.puwhg.mgsmdﬂwrmdwdcowﬂngs;fam,tmmdplants:sﬁuﬂngpods;md
exarcisa equipment.

] *Govemnmental Authority" means any board, commission, department or body of any municipal, county,
state or federal governmental unlt.ormysubdlvblmofmyofﬂwem,mathasoracqulresjurbdleﬂonovermeMomw
Pmpartyorheusa.opemﬁonorknprovernentofheMorgagedPropeﬂy.

(m) *Hazard insurance’ is defined in Section 19.

(n) "Hazardous Materlals" means pefroleum and petroleum products and compounds containing them,
including gasoline, diesel fuel and of; explosives; flammable materials; radioactive materiais; poiychiorinated biphenyls ("PCBs")

meprasenceofwhichonmeMangmpenyhuUhWWMym.m«wamw;mywmm
mqukesspeddhmdlng;mdmyoﬂnermbﬂdwwbshmnowormﬂlemmmdeﬂnedasa'hazardouswbstmce,‘
*hazardous material," "hazardous waste,” "toxic substance,” “foxic pofiutant,” *contaminant," or "poliutant’ within the meaning of
any Hazardous Materials Law.

(0) 'mumm'mdm.mmmm.ommmmmumm
standards, rules, policies and other governmental requirements, administrative rulings and court judgments and decrees in effect
noworlnmefummdlncmdhgdlanendments.matrelatetoHazadunMateﬂdsormepmMonofhunmheauhorthe
anvlmnmentmdapplytoBorromrorbmeMormgedepeny.HazathaterldsLmlndude.butamnotllmlhdb.me
Comprehensive Environmental Response, Compensation and Liabliity Act, 42 U.S.C. Section 9601, ot seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, ef seq., the Toxic Substance Control Act, 15 U.S.C. Section 2601, ef
seq..meGIemWatarAct.:ﬁU.s.c.Sacﬂon1251.stseq.,meEmemencylenhgmdcanmunnyRU\t-b&wActon.
asanetﬂed.heSoldmelsposdAct.asunended.meClemNrAct,asmmdod.meSafeDﬂnldngWaterAd.as
amonded.mechpaﬂondSafetydeedmAct.asmded.mdmeHawdousMatarHsTmspomﬂonAct.wU.s.c.
Section 5101, and their state analogs.

(p) *Impositions" and "Imposition Deposits” are defined in Section 7(a).

() "Improvements" means the bulldings, structures, improvements, and alterations now constructed or at any
mmmmmmcommedaplweduponmeumd.hdudlngmymmmmpmtsmaddlﬂom

'Indobhdnm‘memsmepﬂndpalof.htamtatmeﬂmdorvaﬂd:lerabsetforﬂ\hu\eNoteon.mdall
other amounts due at any time under, the Note, this Instrument or any other Loan Document, including prepayment premiums,
Iatadlﬂuea.defalthtereatmdadvmaspmvldedlnwon12topmtectmesecur|tyofmlslnsuument

(s) 'InlﬂalOwnon'rneans.wlmmpodeamormyomuenﬂty.moperW\(s)uenﬂty(bs)mata)on
medataofﬂ\eNota.or(Il)mmedahofaTmnsfertoMLenderhasconsentad,ownlnmeaggragatﬂoossofme
ownership interests in Borrower or that entity.

® "Land" means the land described in Exhibit A.

{u) "Leases” means all present and future leases, subleases, ficenses, concessions or grants or other
powylnhubnwammm.mﬂmordwm.whgameﬂngmMornagedProporty.orany
wﬁmdmmwwwummwnuawmpmmmﬁﬂwmhamhwm
cupuaﬂon),arﬂdmodlﬂeaﬁons.exinndonsormwals.

(v) “Lender” means the entity identified as *Lender” in the first paragraph of this Instrument, or any subsaquent
holder of the Note.
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(w) “Loan Documents’ means the Nots, this Instrument, the Assignment, the Borrower Certificate, the
Environmental Indemnity, all guaranties, all indemnity agreements, all Coliateral Agreements, O&M Programs, and any other
documents now or in the future executed by Borrower, any guarantor or any other person in connection with the loan evidenced
by the Nots, as such documents may be amended from fime to time.

(x) “Loan Servicer" means the entity that from time o time is designated by Lender to collect payments and
deposits and receive notices under the Nots, this Instrument and any other Loan Document, and otherwise to service the loan
evidenced by the Note for the benefit of Lender. Unless Borrower receives notice to the contrary, the Loan Servicer is the entity
identified as "Lender" in the first paragraph of this Instrument.

y) "Mortgaged Property® means all of Borrower's present and future right, title and interest in and 1o all of the
following: (1) the Land; (2) the Improvements; (3) the Fixtures; (4) the Personalty; (5) all current and future rights, Including air
rights, development rights, zoning rights and other similar rights or interests, easements, tenements, rights-of-way, strips and
gores of land, streets, alleys, roads, sewer rights, waters, watercourses, and appurtenances related o or benefiting the Land or
the Improvements, or both, and all rights-of-way, streets, alleys and roads which may have been or may in the future be vacated;
(6) all proceeds paid or to be paid by any Insurer of the Land, the Improvements, the Fixtures, the Personaity or any other part of
the Morigaged Property, whether or not Borrower obtained the insurance pursuant to Lender's requirement; (7) all awards,
payments and other compensation made or to be made by any municipal, state or federal authority with respect to the Land, the
Improvements, the Fixtures, the Personalty or any other part of the Morigaged Property, including any awards or setflements
resulting from condemnation proceedings or the total or partial taking of the Land, the Improvements, the Fixtures, the Personalty
or any other part of the Morigaged Property under the power of eminent domain or otherwise and including any conveyance in
Beu thereof; (8) all contracts, options and other agreements for the sale of the Land, the Improvements, the Fixtures, the
Personalty or any other part of the Morigaged Property entered into by Borrower now or in the future, Including cash or securities
deposited to secure performance by parties of their obligations; (9) afl proceeds from the conversion, voluntary or involuntary, of
any of the above into cash or liquidated claims, and the right to collect such proceeds; (10) al Rents and Leases; (11) all
eamings, royaities, accounts receivable, issues and profits from the Land, the Improvements or any ather part of the Morigaged
Property, and all undisbursed proceeds of the loan secured by this Instrument and, if Borrower is a cooperative housing
corporation, maintenance charges or assessments payable by sharehoiders or residents; (12) all Imposition Deposits; (13) all
refunds or rebates of Impositions by any municipal, state or federal authority or insurance company (other than refunds
appiicable 1o periods before the real property tax year In which this Instrument is dated); (14) all tenant security deposits which
have not been forfeited by any tenant under any Lease and any bond or other security in leu of such deposits; and (15) all
names under or by which any of the above Morigaged Property may be operated or known, and all trademarks, trade names,
and goodwil relating to any of the Morigaged Property.

(2 *Note" means the Promissory Note described on page 1 of this Instrument, including all schedules, riders,
allonges and addenda, as such Promissory Note may be amended from time to time.

(aa) “O&M Program" shall have the meaning as defined in the Environmental Indemnity.

(bb) *Personalty” means all: (I) accounts (inchuding deposit accounts); () equipment and inventory owned by
Borrower, which are used now or in the future in connection with the ownership, management or operation of the Land or
improvements or are located on the Land or Improvements, including fumiture, fumishings, machinery, building materials, goods,
supplles, tools, books, records (whether in written or electronic form), computer equipment (hardware and software); (ili) other
tangible personal property including ranges, stoves, microwave ovens, refrigerators, dishwashers, garbage disposers, washers,
dryers and other appliances (other than Fixtures); (iv) any operating agreements relating to the Land or the Improvements; (v)
any surveys, plans and specifications and contracts for architectural, engineering and construction services relating to the Land
or the Improvements; (vi) all other intangible property, general intangibles and rights relating to the operation of, or used in
connection with, the Land or the improvements, including all govemmental permits relating to any activities on the Land and
including subsidy or similar payments received from any sources, including a govemmental authority; and (vii) any rights of
Borrower in or under letters of credit.

(cc) “Property Jurisdiction” Is defined in Section 30(a).

(dd) "Rents” means all rents (whether from residential or non-residential space), revenues and other income of
the Land or the Improvements, including perking fees, laundry and vending machine income and fees and charges for food,
health care and other services provided at the Mortgaged Property, whether now due, past due, or to becoms dus, and deposits
forfeited by tenants.

(ee) “Taxes" means all taxes, assessments, vault rentals and other charges, if any, general, special or otherwise,
including alt assessments for schools, public betterments and general or local improvements, which are levied, assessed or
imposed by any public authority or quasi-public authority, and which, If not pald, will become a lien, on the Land or the
Improvements.

(ff) "Transfer" is defined in Section 21.
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2. UNIFORM COMMERCIAL CODE SECURITY AGREEMENT.

(a) This Instrument is also a security agreement under the Uniform Commercial Code for any of the Morigaged
Property which, under appiicable law, may be subjected to a security interest under the Uniform Commercial Code, whether such
Mortgaged Property is owned now or acquired in the future, and all products and cash and non-cash proceeds thereof
(coliectively, "UCC Collateral®), and Borrower hereby grants fo Lender a security interest In the UCC Collateral. Borrower
hereby authorizes Lender to prepare and fle financing statements, continuation statements and financing statement
amendments In such form as Lender may require to perfect or continue the perfection of this security Interest and Borrower
agrees, If Lender so requests, to execule and deliver to Lender such financing statements, continuation statements and
amendments. Borrower shali pay all filing costs and all costs and expenses of any record searches for financing statements
and/or amendments that Lender may require. Without the prior writien consent of Lender, Borrower shall not create or permit o
exist any other lien or security Interest in any of the UCC Collateral. Unless Borrower gives Notice to Lender within 30 days after
the occurrence of any of the following, and executes and delivers to Lender modifications or supplements of this Instrument (and
any financing statement which may be flled in connection with this Instrument) as Lender may require, Borrower shall not
(I) change its name, identity, structure or jurisdiction of organization; (i) change the location of its place of business (or chief
axecutive office if more than one place of business); or (1ii) add o or change any location at which any of the Mortgaged Property
is stored, held or located. If an Event of Defeult has occurred and Is confinuing, Lender shall have the remedies of a secured
party under the Uniform Commercial Code, in addition to all remedies provided by this Instrument or existing under applicable
law. In exerciging any remedies, Lender may exercise Its remedies against the UCC Collateral separately or together, and in any
order, without in any way affecting the avallabiiity of Lender’s other remedies. This instrument constitutes a financing statement
with respect o any part of the Morigaged Property that is or may become a Fixture, if permitted by applicable law.

3 ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.

(a) As part of the consideration for the Indebledness, Borrower absolutely and unconditionally assigns and
transfers to Lender all Rents. It Is the Intention of Borrower fo establish a present, absolute and irevocable transfer and
assignment to Lender of all Rents and to authorize and empower Lender to collect and recelve all Rents without the necessity of
further action on the part of Borrower. Promptly upon request by Lender, Borrower agrees to execute and deliver such further
assignments as Lender may from time fo time require. Borrower and Lender intend this assignment of Rents to be immediately
effective and to constitute an absolute present assignment and not an assignment for additional security only. For purposes of
giving effect to this absolute assignment of Rents, and for no other purpose, Rents shall not be deemed to be a part of the
"Mortgaged Property” as that term is defined in Section 1. However, if this present, absolute and unconditional assignment of
Rents is not enforceable by its terms under the laws of the Property Jurisdiction, then the Rents shall be Inciuded as a part of the
Mortgaged Property and It is the intention of the Borrower that in this circumstance this Instrument create and perfect a lien on
Rents In favor of Lender, which lien shall be effective as of the date of this Instrument.

(b) After the occurrence of an Event of Default, Borrower authorizes Lender to collect, sue for and compromise
Rents and directs each tenant of the Morigaged Property to pay all Rents to, or as directed by, Lender. However, untl the
occurrence of an Event of Default, Lender hereby grants to Borrower a revocable icense to collect and recelve all Rents, to hold
all Rents in trust for the benefit of Lender and to apply all Rents to pay the Instaliments of intereat and principal then due and
payable under the Note and the other amounts then due and payable under the other Loan Documents, including Imposition
Deposits, and to pay the current costs and expenses of managing, operating and maintaining the Morigaged Property, including
utilies, Taxes and insurance premiums (to the extent not included in Imposition Deposits), tenant Improvements and other
capital expenditures. So long as no Event of Default has occurred and Is continuing, the Rents remaining after application
pursuant to the preceding sentence may be retained by Borrower free and clear of, and released from, Lender's rights with
respect to Rents under this Instrument. From and after the occurrence of an Event of Default, and without the necessity of
Lender entering upon and taking and maintaining control of the Morigaged Property directly, or by a receiver, Borrower's license
to collect Rents shall automatically ferminate and Lender shall without notice be entitied to all Rents as they become due and
payable, including Rents then due and unpaid. Borrower shall pay fo Lender upon demand all Rents 0 which Lender Is entitied.
At any time on or afier the date of Lender's demand for Rents, Lender may give, and Borrower hereby imevocably authorizes
Lender to give, notice to all tenants of the Mortgaged Property instructing them to pay all Rents to Lender, no tenant shall be
obligated to Inquire further as to the occurrence or continuance of an Event of Default, and no tenant shall be obligated to pay to
Borrower any amounts which are actually paid fo Lender in response to such a notice. Any such nofice by Lender shall be
deliverad to each tenant personally, by mail or by delivering such demand to each rental unit Borrower shal not interfere with
and shall cooperate with Lender's collection of such Rents.

() Borrower represents and warrants to Lender that Borrower has not executed any prior assignment of Rents
(other than an assignment of Rents securing indebtedness that will be paid off and discharged with the proceeds of the loan
evidenced by the Note), that Borrower has not performed, and Borrower covenants and agrees that It will not perform, any acts
and has not executed, and shall not execute, any instrument which would prevent Lender from exercising its rights under this
Section 3, and thet at the time of execution of this Instrument there has been no anticipation or prepayment of any Rents for
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more than two months prior to the due dates of such Rents. Borrower shall not collect or accept payment of any Rents more
than two (2) months prior to the due dates of such Rents.

(d) if an Event of Default has occurred and is continuing, Lender may, regardiess of the adequacy of Lender's
security or the solvency of Borrower and even In the absence of waste, enter upon and take and maintain full control of the
Mortgaged Property in order to perform all acts that Lender in its discretion determines to be necessary or desirable for the

and maintenance of the Morigaged Property, including the execution, canceliation or modification of Leases, the
collection of all Rents, the making of repairs to the Mortgaged Property and the exscution or termination of contracts providing for
the management, operation or maintenance of the Mortgaged Property, for the purposes of enforcing the assignment of Rents
pursuant fo Section 3(a), profecting the Mortgaged Property or the security of this Instrument, or for such other purposes as
Lender in Its discretion may deem necessary or desirable. Altemnatively, if an Event of Default has occurred and Is continuing,
regardiess of the adequacy of Lender's security, without regard to Borrower's solvency and without the necessity of giving prior
notice (oral or written) to Borrower, Lender may apply %0 any court having jurisdiction for the appointment of a receiver for the
Morigaged Property to take any or all of the actions set forth in the preceding sentence. If Lender elects to seek the appointment
of a recelver for the Morigaged Property at any time afier an Event of Default has occurred and is continuing, Borrower, by its
execution of this Instrument, expressly consents to the appointment of such receiver, inciuding the appointment of a receiver 6x
parte if permitted by applicable law. Lender or the recelver, as the case may be, shafl be entitied to receive a reasonable fee for
managing the Mortgaged Property. Immediatsly upon appointment of a receiver or Immediately upon the Lender’s entering upon

and taking possession and control of the Morigaged Property, Borrower shall surrender possession of the Mortgaged Property to
Lender or the receiver, as the case may be, and shall deliver 1o Lender or the recelver, as the case may be, all documents,

records (including computer fles and other records on electronic or magnetic media), accounts, surveys, plens, and
specifications relating to the Mortgaged Property and all security deposits and prepald Rents. In the event Lender takes
possession and control of the Mortgaged Property, Lender may exclude Borrower and ts representatives from the Morigaged
Property. Borrower acknowledges and agrees that the exercise by Lender of any of the rights conferred under this Section 3
shall not be construed to make Lender a morigagee-in-possession of the Mortgaged Property so long as Lender has not itself
entered Into actual possession of the Land and improvements.

(e) if Lender enters the Mortgaged Property, Lender shall be liable to account only to Borrower and only for
those Rents actually received. Lender shall not be liable to Borrower, anyone claiming under or through Borrower or anyone
having an interest in the Mortgaged Property, by reason of any act or omission of Lender under this Section 3, and Borrower
hereby releasss and discharges Lender from any such llabiiity fo the fullest extent permitted by law.

i) If the Rents are not sufficient to meet the costs of taking control of and managing the Mortgaged Property
and collecting the Rents, any funds expended by Lender for such purposes shall become an additional part of the Indebledness
as provided in Section 12,

{0) Any entering upon and taking of control of the Morigaged Property by Lender or the recetver, as the case
may be, and any application of Rents as provided in this instrument shall not cure or waive any Event of Default or invalidate any
other right or remedy of Lender under applicable law or provided for in this Instrument.

4, ASSIGNMENT OF LEASES; LEASES AFFECTING THE MORTGAGED PROPERTY.

(a) As part of the consideration for the Indebtedness, Borrower absolutely and unconditionally assigns and
transfers to Lender all of Borrower's right, titie and interest In, to and under the Leases, Including Borrower's right, power and
authority to modify the terms of any such Lease, or exiend or terminate any such Lease. It Is the Intention of Borrower to
estabiish a present, absolute and imevocable transfer and assignment o Lender of ali of Borrower's right, fitle and interest in, to
and under the Leases. Borrower and Lender intend this assignment of the Leases to be immediately effective and to constitute
an absolute present assignment and not an assignment for additional security only. For purposes of giving eflect to this absolute
assignment of the Leases, and for no other purpose, the Leases shall not be deemed o be a part of the “Mortgaged Property” as
that term is defined In Section 1. However, if this present, absolute and unconditional assignment of the Leases is not
enforceable by its terms under the laws of the Property Jurisdiction, then the Leases shall be included as a part of the Mortgaged
Property and It is the intention of the Borrower that in this circumstance this Instrument create and perfect a lien on the Leeses in
favor of Lender, which lien shall be effective as of the date of this Instrument.

Until Lender gives notice to Borrower of Lender's exercise of its rights under this Section 4, Borrower shall
have ail rights, power and authority granted to Borrower under any Lease (except as otherwise Imited by this Section or any
other provision of this Instrument), including the right, power and authority to modify the terms of any Lease or exiend or
terminate any Lease. Upon the occurrence of an Event of Default, the permission given to Borrower pursuant to the preceding
sentence to exercise all rights, power and authority under Leases shall automatically terminate. Borrower shall comply with and
observe Borrower's obligations under all Leases, including Borrower's obfigations pertaining to the maintenance and dispostion
of tenant security deposlis.

{c) Borrower acknowledges and agrees that the exercise by Lender, either directly or by a receiver, of any of the
rights conferred under this Section 4 shall not be construed to make Lender a morigagee-in-possession of the Mortgaged
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MquWMlemmmmdmmmmﬂmﬁ The acceptance by
LendaofﬂnaslgnmentofmeLeauspunuantbSedm«a)d\dlnotatmymorhmymnobngabmwmakeany
action under this instrument or to expend any money or fo incur any expenses. Lender shall not be lable in any way for any
hjuryadunagetopmonupmpulymtamdbymypumapum.ﬁmucormﬁmhordmtmeMorluaged
Property. Prior to Lender's actual entry into and taking possession of the Morigaged Property, Lender shal not (T} be obligated

(W) be responsible for the , control, care, management or repair of the Mortgaged Property or an portion of the
. meemwﬂmdmbmmmtbyaomwd\anmnsﬂmmmmmmatdlmpmsﬂmybr
the ,ooniml.m,mmagumtaMmpdrofmeMatgagedProputyhandeeMdBonm.wbrmwdl

operation
actual entry and taking of possession.

(d) UpondellvuyofnoﬂcebyLmdertoBorrowerofLender‘aemofLender'snghtsundermIsSecﬂoMat
myﬂmeafhrlheowurmceofmEmtdndwu.mdmmmmewoﬂendﬂontednguponmdtﬁngmd
mdnlaiﬁngeonu'olofmemngagedPmpaiydhcﬂy.byameivu,ubymyoﬂ\umnerapmceedhgpmmmdbymm
ofmerpertyJumdlcﬂm,LenderinmedIalslyshalhmddghh.powmmdwmorltygrmbdeomwerundermyLease,
lndudlngmerightpowandaumomybmodlyﬂ\atannsofmymLease,orexmdorhrmlnmmywdlum.

(o) Bonmmdl,pmmﬂyuponundu‘smquutddwbumﬁmmbdwpyofmmﬂd
Leasethenheﬂect.AIILmesforraddenﬂddwellhgunllsmalbeonfotmsapprovedbyLender.ahalbeforHﬂdmofat
least six months and not more than two years, and shall not include options to purchase.

U] Bmuwudldlnotbuemypaﬂmofﬂmmmgedﬁopenymrmmﬁmﬂduuemeptﬂmmepﬂw
written consent of Lender and Lender's prior written approval of the Lease agreement. Borrower shall not modify the terms of, or
mtdomrmhate.myLeasefornon-rasldmﬂduse(hdudmanyLeuehe:dstaneeonmedabofmbAulgnment)wlﬂmut
the prior written consent of Lender. Bamermd.udmoutmquwbywldu.ddmrmmhdcopyofmmﬁd
Lease to Lender promptly after such Lease is signed. All non-residential Leases, Including renewals or extensions of existing
Lem.ﬂdlspedﬂcdypmﬁdehd(ﬂwdﬂmnammmbmlendmmt(Z)thetanmtshdlaﬂnmb
Lendumdmypwhasuatafmdowmm.ummmmbesdﬂmﬂmmoffecﬂvowonacquhlﬂonofﬂﬁebme
MormpedPropenybymypurchaseratafombwmsaleorbyLwderhmymanner.(3)mehanantagreesbemwtasud|
furumrevldenoesofattommentasLenderormypurd\aaeratafomdoaumsalemayﬂommmmrequut(4)1heLease
mdnotbetormhmadbyfuedowmamyohutmsfaofmeMatgagedepeﬂy.(S)amrabmdosumsdeofﬂn
MongagodPmpeﬂv.Londerormyoﬂnrpurdmeratwdlforedowmsalomay.atLendel‘sorwd\purdmer'sopuon.awept
orl:armlnatesuchLease;and(s)thetanantahal.uponrecebtaltartheoccunancaomeventofDefauItofawﬂttnnmquest
from Lender, pay all Rents payable under the Lease to Lender.

(@ Borrower shall not receive or accept Rent under any Lease for more than two (2) months in advance.

5. PAYMENT OF INDEBTEDNESS; PERFORMANCE UNDER LOAN DOCUMENTS; PREPAYMENT
PREMIUM. BamwdmaﬂpayhelndemeMmduelnmdummmmehmnofmeNohmmeoMLm
Dowmentsmdd\dlperlonn.obummdcomplymdlomerprovlsbnsofmeNobmdmeoﬂeromDowm
Borraward\allpayaprepaymentpremlmnMmeonMHloerlalnprepayrnmlsofmelndebbdneas,mdudlngapayment
madeafberdu‘semﬁeofmyﬂgMdMaﬂmdﬂwlndewa,amﬂdedhmeNow.

e. EXCULPATION. Bmowofspmondﬂd:mybrpaymuﬂofﬂ\elndebtednessmdhrpafonnmdm
oﬂnroblgaﬂmsbbeparbtmedbyltmmhInshunmtlslknﬂedlnﬂmemmner.andbﬂnemnt.provldedlnmoNob.

T. DEPOSITS FOR TAXES, INSURANCE AND OTHER CHARGES.

(a) BmmshddepodtwlmLenderonmedaymonﬂllyhstdimnlsofprhcbdorhtemtorbom.mdue
underlheNote(oronanoherdaydesignabdInwﬂﬂngbyLender),unﬂltheIndebtednesslspddhlul.maddIﬁonalanount
sumdentbmumatewﬂhLenderlheentlruumreqwedbpay.whendue(1)mywatermdsewd1amesm.Ifnot
pald.mayresulthalenonaloranypartoflheMorhagedPropeny.(Z)mepluﬂumforﬁmmdoiherhamdhwm.mn
Ioulnamcemdmmlnwmceasundermayraquhmsm19,(3)Taxes.and(4)mtsforoﬂlerdmmes
meMMMmymmMMnmmmmmmm.bmtm
ImpodﬂonofllensonmeuongagedProputy.mommmpmMLmdershm,dareasmablyesﬂmatedﬁomﬂmb
time by Lender, plus one-sixth of such estimate. The amounts deposttad under the preceding sentence are coliectively referred
to in this Instrument as the "Imposition Deposits”. TheoblgaﬂmsofBonwerforwhld\moImpodﬂonDepodtnrequired
are collectively referred to In this Instrument as “Impositions”. The amount of the Imposition Deposits shall be sufficient to
enableLenderbpayead\Impodﬂonbebmﬂwlastdahmonvhldrwﬁpamﬂmaybemdeﬂﬂmtmypmdtya
interest charge being added. Lender shall maintain records indicating how much of the monthly Imposition Deposits and how
deheaggragabhmmiﬂonDepodhhddbyLuﬂamheHbrﬂwwpmdpaﬁnngInsurancepremlumsand
MOm«obngaﬂonofBormforMImposlﬂonDepodbmreun. Any walver by Lender of the requirement that
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mmmwmwmmmwm,hmmdm.mmumumnoﬁcem
Bormower.
(b) |mposlﬂonDepodhdldlbeheldhmhaﬁmﬁon(M\ldlmybeLmder.IfLmderlssudlmlnsﬂmﬂon)
whose deposits or accounts are insured or guaranteed by a federal agency. Lender shall not be obfigated to open additional
aeoountsordeposltlmpomDepodblnaddmmdmmmmmeanoumaHnlmpodhnDeposlbexoaedsﬂ\e
maximum amount of the federal deposit insurence or guaranty. Lender shail apply the Imposition Deposits to pay Impositions so
long &s no Event of Default has occurred and is continuing. Unless appiicable law requires, Lender shall not be required o pay
Borrower any interest, eamings or profits on the Imposition Deposits. Borrower hereby pledges and grants to Lender a security
|nmmtmho|moumnwammmumfumamnmmmmmmmmmmmm
Documents. AnyarmumsdepodtedwlmLmdorundermlsSecﬂonhhdmtbetustmnds.nord\almeyoperdetoreduca
the Indebtedness, uniess appiied by Lender for that purpose under Section 7(e).

() If Lender receives a bill or Invoice for an Imposition, Lender shall pay the Imposition from the imposition
DeposllsheldbyLender.LuﬂushaﬂhmmoﬂlgaﬂonbpaymylmpoﬁmbﬂnoxhntﬂmedslmodﬂmDepodbmm
held by Lender. LendermaypaymInmodﬂonaccmdlngbmybll.stahmaﬂuesﬂmahﬁunﬂnappmprhtapuﬂhoﬁcea
hsuramcompmyuﬂﬂwuﬁhqulﬂrghbmoaowmyofmewl.statunmtorestinaborhtomevdldltyofmeImpodtlon.

(d) Hatmyhnﬂwamﬂofhelmmdﬂonbepodbhddby%pramaﬂofupedﬂclmodﬂm
exceedahemMmdﬂydeemdnwybyLMplusmedeﬁuﬂm,meemd\allbecredlted
against future Instaliments of Imposition Deposits. If at any ime the amount of the imposition Deposits heid by Lender for
paymntofaspeciﬂcinpodﬁonhbummmeunountmonwlyesﬂmtedbyLendabbeneoeesaryphauw—skhofaud\
es’dmala.BonwershdpaybLmdermoanountofmedeﬁdmcywlﬂﬂn15dayufterwmtenmquestbyLender.

(o) If an Event of Default has occurred and is continulng, Lender may apply any Imposition Depostts, in any
mountsandlnmyorderasLenderdehndnes.hLuﬂefsdbaeﬁon.bpaymylmpodﬂonsorasacredﬂagdmtma
indebtedness. Upon payment in full of the Indebtedness, Lender shall refund to Bormower any Imposition Deposits held by
Lender.

8. COLLATERAL AGREEMENTS. Borrower shall deposit with Lender such amounts as may be required by
myWthmdmdmwMMdmummmAgmmt

9. APPLICATION OF PAYMENTS. If at any time Lender receives, from Borrower or otherwise, any amount
applcabletomelndeblndneuwhﬁlsleesmmaﬂmounuduemdpayablaatwdlﬁrm.menLendermayapplylhat
paymenttoamunhmenduempayabblnmymmnumdlnmymdm*\edbyLender.inLender'sdlsaaﬂon.
NdmerLendersaweptanceofmmntmmbhummdmnnmenduemdpayabbnammofm
pawmtlnmemmwﬂnrmdd\dmnsﬂmewbodemndbmdﬂnramomeunpddunounlsoranamﬂ
and satisfaction. Notwithstanding the appiication of any such amount 1o the Indebtedness, Borrower's obligations under this
instrument and the Note shall remain unchanged.

10. COMPLIANCE WITH LAWS. Borrower shall comply with all laws, ordinances, regulations and requirements
dmyGommﬂMMWmddmoMedMImmbuﬂagmrdaﬂmmuuMmmmw
Property, including all laws, ordinances, regulations, requirements and covenants pertaining to health and sadety, construction of
improvements on the Mortgaged Property, far housing, zoning and land use, and Leases. Borrower also shall comply with all
appllcabbhwshatperﬂnbhemdnbmmddhpodﬁmofbnmtuwﬂtydepoﬂh. Borrower shall at all imes maintain
records sufficient to demonstrate compliance with the provisions of this Section 10. Borrower shall take appropriate measures to
prevent, and shall not engage in or knowingly permit, any illega! activifies at the Mortgaged Property that could endanger tenants
avblbm.muﬂtlndunagehoﬂweMoﬂgagodepuly.mwhhMmofheMmluagedProperly,oromerwlsemataddly
impair the hien created by this Instrument or Lender's interest in the Mortgaged Property. Borrower represents and warrants to
Lender that no portion of the Mortgaged Property has been or will be purchased with the proceeds of any lllegal activity.

1. USE OF PROPERTY. Unless required by applicable law, Borower shall not (a) except for any change in
uaeq)pmedbyLmder.dlowdmgeslnmeuseforwhldldiormyputofmemwPropertylsbelngusedatthetime
this Instrument was exacuted, (b) convert any individual dwelling units or common areas to commercial use, or (c) inltiate or
acquiesce in a change In the zoning classification of the Morigaged Property, or (d) establish any condominium or cooperative
regime with respect to the Morigaged Property.

12, PROTECTION OF LENDER'S SECURITY.

(a) If Borrower fails to perform any of its obligations under this Instrument or any other Loan Document, or if any
aoﬂonorpmceedhghmmmdwhldipumorbbaﬁectmemtgagedepeﬂy.Lendu‘smnﬂyoerdel‘sﬂghuunder
thlslnattment.hdudngunheMdmdn.hsdwnq.wdambmumntdﬂauhnhdfafdhm,mbmnmthmdws
Materials Laws, fraudulent conveyance or reorganizations or proceedings Involving a bankrupt or decedent, then Lender at
Lmddsopﬂonmwmakew&wmdﬁmuﬂwmmdﬁeuﬂacﬂanu%mﬂdm
neceuuytopafamsudlobllgaﬂmsomembpmbctLendershmtmcludlng(1)paymentoffeesmdwtof
pocketexpensesofatbmeys.aomuntmh.hspeobnmdmnwlhnh.(Z)mﬁyuponheMagedepatybmakempdn
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or secure the Mortgaged Property, (3) procurement of the insurance required by Section 19, and (4) payment of amounts which
Borrower has falled fo pay under Sections 15 and 17.

(d) Any amounts disbursed by Lender under this Section 12, or under any other provision of this Instrument that
treats such disburssment as being made under this Section 12, shall be added to, and become part of, the principal component
of the Indebtedness, shall be immediatsly due and payable and shall bear interest from the date of disbursement until paid at the
"Default Rate", a3 defined in the Note.

(c) Nothing in this Section 12 shall require Lender to incur any expense or take any action.

1. INSPECTION. Lender, its agents, representatives, and designees may make or cause to be made entries
upon and inspections of the Morigaged Property (inciuding environmental inspections and tests) during normal business hours,
or at any other reasonable time.

14 BOOKS AND RECORDS; FINANCIAL REPORTING.

(a) Borrower shall keep and maintain at all imes at the Morigaged Properly or the management agent's offices,
and upon Lender's request shall make available at the Morigaged Property, complete and accurate books of account and
records (including copies of supporting bills and invoices) adequate to reflect correctly the operation of the Morigaged Property,
and copies of all written contracts, Leases, and other Inskuments which affect the Morigaged Property. The books, records,
contracts, Leases and other instruments shall be subject to examination and inspection at any reasonable ime by Lender.

(d) Bormrower shall fumnish to Lender all of the following:

1) within 80 days afier the end of each fiscal year of Borrower, a statement of income and expenses
for Borrower’s operation of the Morigaged Property for that fiscal year, a statement of changes In
financial position of Borrower relating to the Mortgaged Property for that fiscal year and, when
requested by Lender, a balance sheet showing all assets and liabliities of Borrower relating to the
Mortgaged Property as of the end of that fiscal year;

4] within 90 days afler the end of each fiscal year of Borrower, and at any other time upon Lender's
request, a rent schedule for the Morigaged Property showing the name of sach tenant, and for
each tenant, the space occupied, the lease expiration date, the rent payable for the current month,
the date through which rent has been paid, and any related information requested by Lender;

(3) within 90 days after the end of each fiscal year of Borrower, and at any other time upon Lender's
request, an accounting of all security deposits held pursuant to all Leases, inciuding the name of
the Instituion (if any) and the names and identification numbers of the accounts (if any) in which
such security depoeits are held and the name of the person to contact at such financial institution,
glong with any authority or release necessary for Lender to access information regarding such
accounts;

4 within 80 days afier the end of each fiscal year of Borrower, and at any other time upon Lender's
request, a statement that identifies all owners of any Interest in Borrower and any Confroiting Entity
and the interest held by each, if Borrower or a Controlling Entity Is a corporation, all officers and
directors of Borrower and the Controling Entity, and [f Borrower or a Controlling Entity Is a Emlted
liabillty company, all managers who are not members;

(5) upon Lender's request, quarterly income and expense statements for the Morigaged Property;

(8) upon Lender's request at any time when an Event of Default has occurred and is continuing,
monthly income and expense statements for the Mortgaged Property;

M upon Lender's request, a monthly property management report for the Mortgaged Property,
showing the number of inquirles made and rental applications received from tenants or prospective
tenants and deposits received from tenants and any other information requested by Lender;

(8) upon Lender's request, a balance sheet, a statement of income and expenses for Borrower and a
statement of changes In financial position of Borrower for Borrower's most recent fiscal ysar; and

(9) within thirty (30) days after filing, coples of all federal and state income tax retums fied by
Borrower

(c) Each of the statements, schedules and reports required by Section 14(b) shall be certified to be complete
and accurate by an individual having authority to bind Borrower, and shall be In such form and contain such detall as Lender may
reasonably require. Lender also may require that any statements, schedules or reports be audited at Borrower's expense by
independent certified public accountants acceptable to Lender.

If Borrower fails to provide in a timely manner the statements, schedules and reports required by Section
14(b), then such fallure shall constiiute an Event of Default and, in addition to any other remedies which may be available to
Lender as a result of such Event of Default, Lender shall have the right fo have Borrower's books and records audited, at
Borrower's expense, by independent certified public accountants selected by Lender in order to obtain such statements,
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sdndulesmdrepom.mddrdabdw&mdmsesofmwd\dbeoomlmmmlydueuﬂpanbbmdm
become an additional part of the Indebtedness as provided in Section 12.

(o) If an Event of Default has occurred and is continuing, Borrower shall deliver to Lender upon written demand
all books and records relating fo the Morigaged Property or its operation.

W] Borrower authorizes Lender %0 obtain a credit report on Borrower at any time.

18. TAXES; OPERATING EXPENSES.

(a) SUb]ecttomeprovIMOfSecﬂon15(c)mdSecﬂon15(d),Bonomrshdpay.orcausebbepald.all
Taxes when due and before the addition of any interest, fine, penalty or cost for nonpayment.

()] Subjecttomepm\ddomof&cﬂon15(c).Borrowershalpaymeoxpensesofopemﬂng.maghg,
mahtalnhgandwmmwmmmhmem.wm.mmdm)mm
Iastdateuponwhlmead1wd1pawnmtmaybemadeud|houtanypendtyorhtemtdlagobelngadded.

(0 As long 8s no Event of Default exisis and Borrower has timely delivered o Lender any bilis or premium
noﬂceahatlthasrecelved.BomwermdlnotbeoblgabdtopayTaxu.InmpremlumormyoherlndlvldudImpoclﬂon
lnmeextantmatsumdmtlmpoalﬂonDeposltsamheldbyLenderbrmepurpmofpayhgmatspedﬁcImpodﬂon. Iif an Event
ofDewate)ds(s.LendumayemrcbemyﬂgthmdumeyhmMﬁmpedblmmdﬂmDepothﬂmﬂmgaﬂwa
Impositions are then due and payable. Lender shall have no fisbility o Borrower for failing fo pay any Impositions to the extent
matanyEventofDefalthaaocumadandIseonﬂnulng.lnsuﬁdentlmposlﬂonDepodhuaheldbyLmderatmeﬂmm
Irnpodﬂonmdmmdpqwbwmmwhuuedbmmmuhmdemmﬂcuumm.

(d) Borrower, t its own expense, may contest by appropriate legal proceedings, conducted diligently and in
good faith, the amount or validity of any Imposttion other than Insurance premiums, If (1) Borrower notifies Lender of the
commencement or expected commencement of such proceedings, (2) the Mortgaged Property s not In danger of being sold or
foﬁdtod,(3)Bamwdepodhwlﬂ1LendermwfﬂdenttopaymeconwImpodﬂon.lfroquestadbyLender,and(4)
Bonuwerfumlahesmahveraddmndseeurltylsmquiedlnlnpmcaedhgsorbm&lyraquestedbyLm,whbhmay
Include the delivery 1o Lender of the reserves established by Borrower to pay the contested imposition.

(o) Borrower shall promptly defiver to Lender a copy of all notices of, and Invoices for, Impositions, and if
Borrower pays any Imposition directly, Borrower shail promptly furnish to Lender receipts evidencing such payments.

1€. LIENS; ENCUMBRANCES. Borrower acknowledges that the grant, creation or existence of any morigage,
deodoﬂmst.deedbsewmdebtsewdtyhﬁmstoroﬂmlenormmbmce(a'ﬂon‘)mmemtgagedPmperty(omer
ﬂ\anmeuenofmblnstumt)amwtalnmmhblnuutshBorrower.whemervoluntary.hvoluntayorbyoperaﬁonof
law, and whether or not such Lien has priority over the llen of this instrument, is a "Transfer which constitutes an Event of
Defautt under Section 21 of this Instrument and subjects Borrower to full personal iabllity under the Note,

17. PRESERVATION, MANAGEMENT AND MAINTENANCE OF MORTGAGED PROPERTY. Borower (a)
manOumﬂtwasNapenmmp&mentudebrmumofmoMumgedepMy.(b)mdlnotd:andonlheMorhaged
Property.(c)shalresbraorrapﬂprompﬂy.magoodmdworkmmﬂkemmner,mydamagedpanofmemuagedﬁopeny
fo the equivalent of lts original condltion, or such other condition as Lender may approve In writing, whether or not insurance
proceedaorcondemnlﬁonawadsmavdaﬂetooovermycoshofwmresbraﬂonorrepdr.(d)mallkeopmeMongaged
Property in good repair, including the replacement of Personalty and Fixtures with items of equal or better function and quallty,
(e) shall provide for professional management of the Morigaged Property by a residential rental property manager satisfactory to
Lender under a contract approved by Lender in writing, and (f) shall give notice to Lender of and, uniess otherwise directed In
writing by Lender, shall appear in and defend any action or proceeding purporting to affect the Mortgaged Property, Lender's
security or Lender's rights under this Instrument. Borrower shall not (and shall not permit any tenant or cther person fo) remove,
demolshoraltertheMwmyamymmmmwmwlnmnmmmmwf
tangible Personalty.

18, ENVIRONMENTAL HAZARDS. Borrower shall comply with all covenants, conditions, provisions and
obligations of Borrower (as Indemnitor) under the Environmental Indemnity Agreement.

19. PROPERTY AND LIABILITY INSURANCE.

(a) Bmwﬁaﬂhwhlmmhhummmmwmnm“mwmwmmm
ﬂmemqtlre.whldmsumced\alInchdeanotbolhitedbwvuagemdnstbubyhmddlbdpuls,gmuﬂbdbrm
machinery coverage, and business income coverage. Lender's insurance requirements may change from time to time
throughout the term of the Indebtedness. If Lender so requires, such insurance shall aiso include sinkhole Insurance, mine
suwdencehaumnce.mudteinwmco.and.lfheMaiuagedepeﬂydoeanotconfcnnbappledﬂemnmorlmduse
laws, buliding ordinance or law coverage. If any of the Improvements is located in an area identified by the Federal
Management Agency (or any successor to that agency) as an arsa having special flood hazards, and If flood insurance is
available in that area, Borrower shall insure such Improvements against loss by flood. All insurance required pursuant to this
Section 19(a) shall be referred to as "Hazard Insurance.”
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®) Allpremmmmhwrampoldesremiradunder&cﬂon19(a)dmllbepaldlnmemmnerprovldedh

Section 7, unless Lender has designated In writing another method of payment. All such policies shall also be in a form

Lender. Aupduadmmenydunagoinumeeshdlhdudeanmmtbuﬂng.nmmmgnmgagedwu
in favor of, and In a form approved by, Lender. Lender shall have the right fo hold the original policies or duplicate original
poficies of all insurance required by Section 19(a). Borrower shall promptly deliver to Lender a copy of all renewal and other
notices received by Borrower with respect to the policies and all recelpts for paid premiums. At least 30 days prior to the
explraﬂondataofapollcy,mmmbmmmhd(aadumbmhd)dammmfam
satisfactory to Lender.

(© Borrower shall maintain at all imes commercial general llability insurance, workers’ compensation insurance
mmmw,mmdmmmmmmammmmemmum

(d) All insurence policies and renewals of Insurance policies required by this Section 19 shall be In such
amounts and for such periods as Lender may from time fo time require, shali be In such form and contaln such endorsements as
Lendermayfromtlmebtimmquh.mdmalbebundbylnsumcaeompuieualhfactorybunder.

() Borrower shall comply with all insurance requirements and shall not permit any condition to exist on the
meamummmmypmdmylnummwmatmhshumentmwlmBommrtommmh.

] In the event of loss, Borrower shall give immediate written notice o the insurance carrer and to Lender.
Bomwhmbywﬂmbumdappohhhnduasatbmaﬂmhdforﬂmowhmakepmdoflm.bad]ustand
comuﬁsemyddmunderpoﬂdesofpmpeﬂydanagelnumee.bmpealnmdpmewbmyacﬂonamlngfromsuch
property damage insurance poicies, to collect and receive the proceeds of property damage insurance, and to deduct from such
proceeds Lender’s expenses incurred in the collection of such proceeds. This power of attomey is coupled with an interest and
therefore s irevocable. However.nohhgcontdnedlnmbsm193ha!requ|reLonderblrwrmyexpmaeorHteany
action. Lender may, at Lender's option, (1) hold the balance of such proceeds to be used to reimburse Borrower for the cost of
restoring and repairing the Morigaged Property fo the equivalent of iis original condition or to a condition approved by Lender
(the "Restoration®), or (2) apply the balance of such proceeds to the payment of the Indebtedness, whether or not then due. To
the extent Lender determines o apply insurance proceeds to Restoration, Lender shall do 80 in accordance with Lender's then-
current policies relating to the restoration of casualty damage on similar properties.

() Lender shall not exercise [ts option to apply insurance procesds o the payment of the Indebtedness If all of
the following conditions are met: (1) no Event of Default (or any event which, with the giving of notice or the passage of time, or
both, wouid constitute an Event of Default) has occurred and Is continulng; (2) Lender determines, in its discretion, that there will
be sufficient funds to complete the Restoration; (3) Lender determines, in Its discretion, that the rental income from the
Wmmmmmmmmmedengmmmmmu
|mmmwmmmmmwuwmsmmmmmmmwm
determlnes.InItsdlsuaﬂon.matmeRmaﬂmwaewnpbbdbefmmeealuof(A)membemmomamntydabof
the Note or (B) one year affer the dats of the loss or casuaity.

() nmmmmbmmamwmummamdumumﬂubmmwmpm
Lenderd\dlaubmaﬂcdlywweedbdmofﬂamwerhmdbmylmmpmdesmduneunedhwmcepmmlum
and In and to the proceeds resulting from any damage to the Mortgaged Property prior to such sale or acquisition.

20. CONDEMNATION.

(a) Borrower shall promptly notify Lender of any action or proceeding relating o any condemnation or other
taking, or conveyanca In lleu thereof, of all or any part of the Mortgaged Property, whether direct or indirect (a *Condemnation”).
Bmowerd\allappeahandpromteadefmdmyﬂmaproceedlngrdaﬂngbmyCondemaﬂmunbquse
directad by Lender in writing. mmmmmmamm—mfamwmmwm
and prosecute, in Lender's or Borrower's name, any action or proceeding relating to any Condemnation and fo settie or
compromise any claim in connection with any Condemnation. This power of attorney is coupled with an interest and therefore is
imevocable. Howevar,noﬂmgcontdnedlnthlsSecﬂonZOshdraqukeLendertolnumyexpenseorhkemyaeﬁon.
BorrowerhembytmsbmmdaulgnsbLendermmﬁﬂeandhhmtofBomwerlnandbanyawadorpaymentMﬂ\
respect to (f) anyCOndemnaﬂon.ormyeonveyawehlbuofCondannaﬂon.deDmydanagetoﬂleMagedHopeny
caused by govemmental action that does not result in a Condemnation.

{b) Lender may apply such awards or proceeds, after the deduction of Lender's expenses incurred in the
cdbcﬂondsudnamunh.athMopﬂm,bhembmﬂonwrepdrdheMoﬂgagedProper!yorbmepaymntofme
indebledness, with the balance, if any, fo Borrower. Uniess Lender otherwise agrees in writing, any application of any awards or
proceeds to the Indebtadness shall not extend or postpone the due date of any monthly instaiments referred to in the Nots,
Section 7 of this Instrument or any Coltateral Agreement, or change the amount of such installments. Borrower agrees fo
execute such further evidence of assignment of any awards or proceeds as Lender may require.
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21. TRANSFERS OF THE MORTGAGED PROPERTY OR INTERESTS IN BORROWER [RIGHT TO
TRANSFER - WITH LENDER APPROVAL].

(a) *Transfer” means (A) a sale, assignment, transfer or other disposition (whether voluntary, involuntary or by
operation of law); (B)megmhg.aeaﬂngorwadmentofaIan,enwmbmcaoraawrltylnhmt(wheﬂnrvohmhry.
Invohnhryabyoperaﬁonoflaw);(C)ﬂmlswmeeoroﬂlermaﬂonofmoumﬁbhhutlnalegdelmy.lmhdhga
partnership interest, interest in a limited Wnyeanpmyorcorpombmck;(D)meMmdmwd.reﬂwnentrumvdor
Involuntuymlgnaﬂonofapalmrhapaﬁushbaamb«ornmagerhalhibdﬂwmtycompmnor(ﬂmemger.
dMﬂon,Iquldaﬁon,orconsoldaﬂonofalegdmﬂtyormereoonsﬁmﬂonofonetypeoflegalenﬂtyhtoanoﬂ\ertypeoflegal
ontity. memmmmamdmwmmamamﬂmmmﬁmm
ﬂ\lslnstunuuor(n)meMortgagedPmputybeeomhgputofabmhuptcyestahbyoperaﬂmofhwundﬂﬂwUnmdStahs
Bankrupicy Code. Forpupooesofdammmehrm'Tmsfer,'ﬂntum'parh‘nerd#‘dmllmeanagenordpﬂersﬂp.a
Hmibdpaherd\lp.ajolntvenmreandalunlhdnwlltypa'mrshlp.mdﬂnterm'pw\orshdlmagewﬂpumr,a
limited partner and a joint venturer.

(b) rrrtansfar'doesnotlndude:(I)ac:onveymcaol’theMorluageﬂPrupeﬂyata]n.ldlt:idornon-judlclal
faaclowrasaleundumlshwumnt.GnmeMorhagedPropulybocamgpatofabanhupt:yeMbyop«aﬂonofhw
underlheUnIhdmmwm.walnamwmwmmmmmmbm
then due and payable.

(c) Theoowrmceofmyofheblowhgevenisﬂdlnoteonsﬂh:hmEvmtofDefwltmderhlﬂnsﬁumt
notwithatanding any provision of Section 21(a) to the contrary.

(1) a Transfer to which Lender has consented;

] aTransferthatoewnbydevbe,deacant.orbyopemﬂonoflawuponmedeaﬂ\ofanamm
pemon(unlauwchdoalhbelﬂsmEventofDefwltmderMonZZ(k)ofﬂnlalnsﬁument);

3) megmtofaleuemldmwhmhdlvlduddwellhgunltforatermoﬂwoyemorleumdnot
containing an option to purchase;

4) aTmnderofobwebumthmdtyorlemresﬂ\atnmnbmpameoudymplaoedby
Itamsofequdubotbriuncﬁonmqudty.whimmfmoflens.enwmbrancesmdsewrtty
interests other than those created by the Loan Documents or consented to by Lender;

(5) megrunofmemnentnbdoremegrmtwidudemmatmeeasunmwﬂnot
mbﬂdyaﬂectﬂnopuaﬂmwvahedheMuﬁagedepeﬂyorLendershhmtlnme

PmpW.ﬂBoanaysbLendu,upondunmd.dlmtsmdmlnwmd
byLenderlnconnecﬁonwlﬂ\ravlevdngBorrower'areques’cand

(6) the creation of a mechanic's, materiaiman's, or judgment lien against the Morigaged Property
which is released of record or otherwise remedied to Lender's satisfaction within 60 days of the
date of creation; and

()] mmislerofmlnterasthBorrowerormyhtarestlnameolhgEntny(\mldl,lfsuch
COntmllIngEnﬁtymaorrowar.wouldmultlnmEventofDefwlt)llstedln(A)mrough(F)below
(a'PmppmvodTrandﬂ").undermehrmandcondltlomlbtedasiuns(1)ﬂlrwgh(7)bebva
(A) a sale or fransfer to one or more of the transferor’s immediate famity members; or
(B) aeabakmsfubmyhusthaﬂngasltssdebeneﬂdaiesﬂmetunfmmdlumw

more of the transferor's immeciate famity members; or
(C) a sale or transfer from a trust to any one or more of its beneficlaries who are immediate
family members of Borrower or a Controfiing Entity, or
(D) mesubsﬁmﬂonormplacunentofmetrustaeofmytrustwimatrummobm
immediate family member of the transferor; or
(E) asdeortmsferbmenﬁtyowneduﬂconﬁuﬂedbymetmsfwumemmmn
Immediate family members; or
(F a sale or transfer to an individual or entity that has an existing interest in the Borrower or
in a Controfting Entity.
A BA | ranger | SIS ang \ANIVIENIS
1) BamwarmdlpmvldeLenduvdﬂ\pfhrwﬂmnNoﬂoeofmepropoeed
Pmmpmveddeu.mld\NoﬂcomustbemnpaﬂedbyanonMndabh
review fee in the amount of $1,000.00
2 Fahopumosesofitmﬁa@pmmﬂmsﬁ!,ahmsfmfslmmedlabfaﬁly
members will be deemed to include a spouse, parent, child or grandchiid of such
transferor.
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3) Elﬂ\erdhadyorhdnwy.ﬂ\elnwdwnmd\aﬂmmadlﬂmesmmmm
Controling Interest in the Borrower and a managing interest in the Borrower.
4 At the time of the proposed Preapproved Transfer, no Event of Default shall have
occurred and be continuing and no event or condition shail have occurred and be
conﬂnummat.wlﬂ\megwhgomoﬁooormepmagedﬂme,orbom.muld

become an Event of Default

(5 Lender shall be entitied to collect all costs, Including the cost of all title searches,
fite Insurance and recording costs, and all Attoneys' Fees and Costs.

(8) Lender shall not be enfiied to collect a transfer fee as a result of these
Preapproved Transfers.

M in the event of a Transfer prohibited by or requiring Lender’'s approval under this
Section 21, this Section (c)(7) may be modified or rendered void by Lender at
LendefsopﬂonbyNoﬂcebBonwermdmehmferae(s),asacondIﬂonof
Lender’s consent.

(d) mommdmydMeMQTmmdldmtmnsﬂthmEventofDefwltunderihls
Insﬁument.pmvidedmataamwerhasnoﬁﬂedLendarhwﬂﬂngwimhwdaysfolovdngmeommnoedmyofmefonovvlm.
and such Transfer does not constitute an Event of Defautt under any other Section of this Instrument:

)

®

(i
)

admgaofﬂnBomwefsnm.pmvHedhatUCCﬂmdngstahmntsmdlamndmmh
sufficient to continue the perfection of Lender's security interest have been properly flled and
coples have been delivered to Lender;
achmgeofhefamofﬂlewmnotlnvdvhgammofmeaonow:mmnot
mlﬂnglnmyd\angehlabllﬂyofmylnlﬂdwner,provldedﬂ\atuccmmmtetmb
and/or amendments sufficient to continue the perfection of Lender's security interest have been
property fled and coples have been delivered fo Lender;
the merger of the Borrower with another entity when the Borrowing entity is the surviving entity;
[intentionally omitted];
megmnofmmtﬁbemmegmtmmmhumatmemwlmt
mbddydlectﬂnopnﬂmorvdueofﬂmeMortgagedepmyaLuMhm:tlnme
Mortgaged Property, and Bomower pays to Lender, upon demand, all costs and expenses,
hdudlngAtbmeys’Feesmdcosls,hwmdbyLmdulnmnmcﬂmmmMgBamrs
uest.

req
(o) TheoewnuneofmydheblbwhgevenhdﬂwmﬂﬂtemEmthefwnumwsmhummt

(1

@

(3)
@

(%)

)

a Transfer of all or any part of the Morigaged Property or any interest in the Mortgaged Property
andudhgmmnmﬁmﬁnaaaﬂmaMdmyLbnaspmvbedInSecﬂmmofm
Instrument);

if Borrower Is a limited partnership, a Transfer of (A) any general partnership interest, or (B) limited
pMIpIthBmmMatmuHmaeﬂmlnIﬂdOwnmofBonmtomlaalhan
a Controlling Interest of ail kmited partnership interests in Borrower;
WBamhagawdemhborapmvenmm.aTmferofmymdpMIpa]oht
venture interest in Borrower;

if Borrower Is a limited fabliity company, (A) a Transfer of any membership interest in Bomrower
which would cause the Initial Owners to own less than a Controling Inferest of all the membership
interests in Bomrower, (B) a Transfer of any membership or other interest of a manager in Borrower
that results in a change of manager, or (C) a change of a nonmember manager;

if Borrower Is a corporation, (A) the Transfer of any voting stock in Borrower which would cause the
Initial Owners to own less than a Controlling Interest of any class of voting stock in Borrower or (B)
if the outstanding voting stock in Borrower is held by 100 or more shareholders, one or more
tmsfersbyaslngleﬁmsfemrwlmma124nonﬂ1poﬂodaﬂedhganaggregateofS%ormoreof
that stock;

if Borrower Is a trust, (A) a Transfer of any beneficial interest in Borrower which would cause the
Initlal Owners o own less than a Controling Interest of all the beneficial Interests in Borrower, or
(B) the termination or revocation of the trust, or (C) the removal, appointment or substitution of a
trustse of Borrower,; and

a Transfer of any intereet in a Controling Entity which, if such Controlling Entity were Borrower,
would result in an Event of Default under any of Sections 21(a){1) through (6) above.

Page 12




18592

Lender shall not be required to demonstrate any actual Impairment of its security or any Increased risk of default in order to
exsrcise any of its remedies with respect to an Event of Default under this Section 21.

L] Lender shall not unreasonably withhold or delay its consent, to a Transfer that would otherwise violate this
Section 21 Hf, prior o the Transfer, Borrower has satisfied each of the foliowing requirements:

(1) the submission to Lender In writing of alt information required by Lender to make the determination
required by this Section 21(f), which writien submission shall be made at least sixty (60) days
before the date of the proposed Transfer;

2 the absence of any Event of Default,

(3) the transferee (A) otherwise meets all of the eligibikty, credit, management and other standards
(including but not limited to any standards with respect to previous relationships between Lender
and the transferee and the organization of the transferee) customarily applied by Lender at the ime
of the proposed Transfer to the approval of bomowers In connection with the origination or
purchase of similar mortgages on similar properties; and (B) the transferee's organization, credit
and experience in the management of simllar properties are deemed by the Lender, in Its
discretion, to be appropriate to the overall structure and documentation of the existing financing;

(4) the Mortgaged Property, at the time of the proposed Transfer, meets all standards as to lts physical
condition, occupancy, net operating income and the collection of reserves that are customarily
appiled by Lender at the time of the proposed Transfer to the approval of properties in connection
with the origination or purchase of similar mortgages on similar properties;

(5) in the case of a Transfer of all or any part of the Morigaged Property, (A) the execution by the
transferee Lender's then-standard assumption agreement that, among other things, requires the
transferee to perform all obligations of Borrower set forth in the Note, this Instrument and any other
Loan Documents, and may require that the transferee comply with any provisions of this Instrument
or any other Loan Document which previously may have been waived by Lender, and (B) if Lender
requires, the transferee causes one or more individuals or entities acceptable to Lender o execute
and deliver to Lender a guaranty in a form acceptable to Lender, and (C) the transferee exacutes
such additional Collateral Agreements as Lender may require;

(6) in the case of a Transfer of any inferest in a Controlling Entity, if a guaranty has been exacuted and
delivered in connection with the Note, this Instrument or any of the other Loan Documents, the
Borrower causes one or more individuals or entities acceptable to Lender to execute and deliver to
Lender a guaranty in a form acceptable to Lander; and

) Execution of such documents by Borrower, the proposed transferee, and guarantors, If any, as
Lender may require (which documentation shall affirm that Lender's approval of the proposed
transfer shall not relleve or release Borrower or any guarantor from liability under the Note and this
Instrument);

(8) Receipt of such tite policy endorsements and/or other titie assurances, if any, as Lender may
require in its discretion; and

9 Lender's receipt of all of the following:

(A) a nonrefundabie review fee in the amount of $1,000.00;

(B) a transfer fee in an amount equal fo one percent (1%) of the unpaid principal balance of
the Indebtedness immediatety before the applicable Transfer; and

©) the amount of Lender's out-of-pocket costs (including reasonable atiomeys' fees)
Incurred In reviewing the Transfer request.

2. EVENTS OF DEFAULT. The occurrence of any one or more of the following shall constitute an Event of
Default under this Instrument:

(a) mytalmbyBonmbpayordepodtwhenduemymntmqulredbymeNota.thlsInwumntormy
other Loan Document;

(b) any failure by Borrower fo maintain the insurance coverage required by Section 19;

(c) [Intsntionally Omitied.]

(d) fraud or material misrepresentation or material omission by Borrower, any of its officers, directors, trustees,
genudpahenormmagersormyguamtorlneonmcﬂonﬁm(A)ﬂ\eq)plcaﬂonfcramaﬂonofhelndebtadm.(B)any
ﬂnancidstatemem.rentmll,orohumponorinfamﬂonpmvldodbLendarMngmeﬁarmofﬂwelndebtadm.or(C)my
request for Lender's consent to any proposed action, including a request for disbursement of funds under any Collateral

Agreement;
(o) any Event of Default under Section 21;
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(U] the commencement of a forfelture action or proceeding, whether civil or criminal, which, in Lender's
mmmauemnmummaMmdmmwmammmmmmwm
Instrument or Lender’s interest in the Mortgaged Property;

[(+)] myﬂmbyBonmbpaformmyoﬂtsobllgammmInstlument(omerﬂmﬂmespedﬂedln
Secﬁon322(a)|hruy|(1)).asandmenmqukod.midwonﬂnueaﬁnpdodofwdayaafbrmﬂceofwdﬂdumbyunder
o Borrower. However, no such notice or grace period shall apply in the case of any such fallure which could, in Lender's
judgment.MtlmmedlabmcbobyLmdefofarlghtorremdyundermhInst'unmt.rewltlnhmbLm.hpalnmnt
of the Note or this Instrument or any cther securlty given under any other Loan Document;

(h) myhhmbyBonowbpeﬁammyofluowgaﬂanasmdwhmmqwedundumyLomDoanmt
oﬂmmmhlnmmmld\conﬂnuesbemmemplcabbcumpadod.Ifmy.apedﬂedlnﬁlatLomDowmnt

)] any exercise by the holder of any debt instrument secured by a mortgage, deed of trust or deed to secure
debtoniheMomagedPmpenyofarbhtbdedarediunounhdueunderhatdebthsﬁunmﬂhmdlawyduempaywle;

() memakaagmerdmlgnmmrmebenemmmmuumﬂyﬂuhrbmmpmymbcﬂm
ummumsmmmphycweummwbommwwmmymmﬂm, receivership, insolvency
pmeedhgoroﬁerslnﬂlarpmceedlngpumuanbmyomufedordormhlawaﬁecmgdebbrmdmdlbrdghts,orm
InvduntzycaselscommemedagdnstBormwerbymyuadbr(oﬂlermLandef)ofBarowarpursuanttnmeUnihdStatas
Bmhupu.ycweoromorfederdastatelawaﬁecﬁngdebtormdmdhﬂghbmIsnotdbmlasadordbdwgedwlhhﬁﬂ
days after filing; and

(k) Borrower (if Borrower is a natural person) or any general partner or trustes or guarantor who Is a natural
persondles,orbecomeslncompetent.orpurpalsbrevokeordlspubmevalldﬂyof.orlwllltyunder.myoftheLom
Documents or any guaranty; provided, however, that in the event of a death, Lender, in its sole, absokie and unfettered
discretion, may permit the deceased Borrower’s, general partner's, or guarantor's estate or the successor trustee or beneficiaries
ofﬂ\etrustbaswmeunemdlﬂonalymeobllgaﬂonsofmmcemedpemnundermeLomDoeumenlsdeorguamty.ha
manner satisfactory to Lender, and, In doing 80, cure such Event of Default.

23 REMEDIES CUMULATIVE. Each right and remedy provided In this instrument s distinct from all other rights
or remedies under this Instrument or any other Loan Document or afforded by appiicable law, and each shall be cumulative and
may be exercised concurrently, independently, or successively, In any order.

24, FORBEARANCE.

(a) Lendermay(butshalnotbeobllgatedﬁo)agmewlﬂlBarower.franﬁmebﬂme.MMgMngmﬂce
to.orobtdnlngmeconsmtof.orhavhgmyoﬂeduponﬂmeobﬂgaﬂomd.myguamtororoﬁerﬂnidpa‘lyobligor.bﬂmmy
of the following actions: exiend the time for payment of all or any part of the Indebtedness:; reduce the payments due under this
Insuument.meNota.ormyoﬂmrLomDoumtmbaumyoneﬂd:leforﬂnpaymentofmymbwermblmbument
lheNota.ormyolherLomDownmtaweptaruwwdofﬂnm;modfymemmdtineofpaymentofﬂnIndebtadneu;
]olnInmyextenslonorsubo:dlnaﬂonagreunmt:Mmywmmumm«mmm
modfymerahofhworperbdofanaﬂzaﬂonofhoNobwdwehemntofﬂnnmﬁlylnsﬂhmhpaywhundu
the Note; and otherwise modify this instrument, the Note, or any other Loan Document.

(b) AnyforbeamcebyLmderhexelddngmyrlghtorrunedyundermeNob.mlslnsuument.aanyomor
LomDocumentoroﬂmMoeaﬂudedbyappﬂeabblaw.d\allnotbeawdveroforpmcludemooxerduofanyﬂghtormmdy.
The acceptance by Lender of payment of all or any part of the Indebtedness afier the due date of such payment, or in an amount
whlchIslesslhanthemqukedpayment.ahdlnotbeawdvuofLendefsrlghttorequlmprumtpaynthmduaofalomer
paymentsonaccountofiheIndebtednessatoenucbemymndlesbrmyfallumtomakepmnptpaymentEnforeementby
LmderofmysewﬁtyformelndobtednessahdnoteonwhmmebcﬂonbyLendoroframedlossoasbpredudemeoxadse
of any other right available to Lender. LendefsmcobtofmyawudsuproceodsunduSecﬂm19md20d1dImtopuabb
cure or waive any Event of Default.

- LOAN CHARGES. If any applicable law fimiting the amount of interest or other charges permitied to be
oollechdfmmBamlsmmbdemyd\ugomwdedfahmyLunDowmtmmnddanmuya
fogether with other charges levied in connection with any other Loan Document, violates that law, and Borrower s entitied to the
benefit of that law, that charge is hereby reduced to the extent necessary to eliminate that violation. The amounts, if any,
previoudypaldbLenderlnemofmepennltﬁadamountashalbeappledbyLenderbmduceiheprlndpalofﬂ\e
Indebtedness. For the purpose of determining whether any applicable law limiting the amount of interest or other charges
pemlmdbbecdbctedfranaonmhasbeenvblahd.alllndebtedneuwhlclmonsﬂh:bslntamt,aswellasallomer
d'nargealeviedlnwnnedbthhelMﬂMmMmsﬂhthﬂdlbedeumdbbedmbdmdspmﬁow
the stated term of the Note. Unless otherwise required by appiicable law, such allocation and spreading shall be effected in such
a manner that the rate of interest so computed is uniform throughout the stated term of the Note.

28 WAIVER OF STATUTE OF LIMITATIONS. Borrower hereby waives the right to assert any statute of
IlmhatlonsaubatoﬂneenforcemtofhellendﬂmblnshumﬂommyacﬂonbroughtbenforcemyLoanDowmnt.
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21. wmormsmuno.mmmmmemamywmmmymmmm
MorluagedPropeﬂyheldbyLenderorbymyoﬂlerpﬂly.LendershdlhavamoﬂgmtodememouderhMmyordof
theMoﬁgagedPmpulydxdlbesub}edndbﬂnrunedeapmvldedlnhhlnsﬁumentﬂnm.myotherLomDoumentor
appiicable law. Lender shall have the right to determine the order in which any or all portions of the Indebledness are satisfied
from the proceeds realized upon the exercise of such remedies. Borrower and any party who now or in the future acquires a
securlty interest in the Morigaged Property and who has actual or constructive notice of this Instrument waives any and all right
to require the marshalfing of assets or to require that any of the Mortgaged Property be sokd in the inverse order of allenation or
lhatanyofthoMortgagedProputybesomnpacebaammhtylnmnmcﬂonwimﬂnmofmyofmeramdbs
permitted by applicable law or provided in this Instrument.

28, FURTHER ASSURANCES. Borrower shall execute, acknowledge, and deliver, at Its sole cost and expense,
all further acts, deeds, conveyances, assignments, estoppel certificales, financing statements, transfers and assurances as
Lmdermayrequiafrmﬂmebhnhomerbbeﬂnrm.mt.mdconvaybLenderﬂnmInMdedbbegranbd.
now or in the future, to Lender under this instrument and the Loan Documents.

29, ESTOPPEL CERTIFICATE. Within 10 days after a request from Lender, Borrower shall deliver to Lender a
wﬂtbnstatemem.slgnedmdaduwbdgedbmemr,cuﬂMngbLmduamypuwndedgnmdbyLm.asdﬂle
date of such statement, (i) that the Loan Documents are unmodified and In full force and effect (or, if there have been
modiﬂcaﬂons.matmeLomDowmbualnmufammdeﬁedumdmedmdseﬂlngfommmdmcaﬂons);(il)ﬂle
unpaid principal balance of the Nots; (W) the date to which interest under the Nots has been paid; (iv) that Borrower is not in
default in paying the indebtedness or in performing or observing any of the covenants or agreements contained In this Instrument
ormyoﬂheoﬂlerLomDowments(or,lfﬂ\eBorrowlshdefwlt,dmbingMdefwlthreuonabbdetﬂ);(v)Meru
not there are then existing any setoffs or defenses known to Borrower against the enforcement of any right or remedy of Lender
under the Loan Documents; and (vi) any additional facts requested by Lender.

30. GOVERNING LAW; CONSENT TO JURISDICTION AND VENUE.

(a) Thlslnsmlment.MmyLomDowmntwhld\doesthaxpmdyHenﬂlyﬂnhwmathbapplybn,
shall be governed by the laws of the jurisdiction in which the Land is located (the *Property Jurisdiction").

(b) Borrower agrees that any coniroversy arising under or in relation to the Note, this Instrument, or any other
Loan Document shall be ktigated exclusively in the Property Jurisdiction. The state and federal courts and authorities with
Jurisdiction in the Property Juriadiction shall have exciusive juriadiction over all controversies which shall arise under o in relation
to the Note, any security for the indebtedness, or any other Loan Document. Borrower imevocably consents to service,
]urlsdiction,andvonueofsuchcwisformywdlllﬂgaﬂonmdwdmmyothermmowhmItnightbeenﬂﬁedbyvkmeof
domicile, habitual residence or otherwise.

3. NOTICE.

(a) All notices, demands and other communications (“notice”) under or conceming this instrument shall be in
writing. Each notice shall be addressed to the intended recipient at Its address set forth in page one of this Instrument, and shall
bedeemedglvenonU\eeaﬂeﬂwowurof(1)medatawhenmenoﬂcebmelvedbymeaddm:(2)1heﬂnt&m03y
altermenoﬁcalsdeivemdbamwgmwomInguﬂerm.Mmmwmbmadeforpawnunofmmfwmxt
Business Day delivery; or (3) the third Business Day after the notice is deposited in the United States mail with postage prepaid,
certified mail, retumn receipt requested. As used in this Section 31, the term "Business Day" means any day other than a
Saturday, a Sunday or any other day on which Lender Is not open for business.

{b) Any party to this instrument may change the address to which notices Intended for It are to be directed by
means of nofice given to the other party in accordance with this Section 31. Each party agrees that it wil not refuse or reject
dellvetyofmynotlceglvenhaccordmcowlmmbSecﬂonM.matltwilladmomdge,hwnthg.themelptofanynoﬂcewon
request by the other party and that any nofice rejected or refused by it shall be deemed for purposes of this Section 31 to have
beenrecelvedbymerejecﬂngpartyonmedabsordusedormjectad.aseonehslvelyestablshedbymerecordsofmeu.s.
Postal Service or the courler service.

)] AnynoﬁoemdermeNotaandanyoﬂmrLomDowmentmldldoesnotspeclfyhownoﬁcasmtobeglven
shal! be given in accordance with this Section 31.

32 SALE OF NOTE; CHANGE IN SERVICER. The Note or a partial inlerest in the Noie (together with this
instrument and the other Loan Documents) may be sold one or more times without prior notice to Borrower. A sale may result in
a change of the Loan Servicer. There aiso may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If
there is a change of the Loan Servicer, Borrower wiil be given notice of the change.

33 [Intentionally Omitted.]

3. SUCCESSORS AND ASSIGNS BOUND. This Instument shall bind, and the rights granted by this
instrument shall inure 10, the respective successors and assigns of Lender and Borrower. However, a Transfer not permitied by
Section 21 shall be an Event of Default.
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3s. JOINT AND SEVERAL LIABILITY. If more than one person or entity signs this instrument as Borrower, the
oulgaﬂomofwd\pummdenﬂﬂeaundermblmtumentmemmmumDoummtsshalbe]oiﬂmdseveml.

3. RELATIONSHIP OF PARTIES; NO THIRD PARTY BENEFICIARY.

(a) mmmmmma«mmuuuwmammmm,m.m
nothing contained In this Instrument shall create any other relationship between Lender and Borrower.

() NoaedltuofanypartyblhlsInstrumentmdmoﬁuerpersonshdlbeamidpatybeneﬂdaryofmls
Instrument or any other Loan Document. Without limiting the genevality of the preceding sentencs, (1) any amangement (a
'SuvlclngAmngunmt')betweenmmmmymmmmm«hmammdﬁndsm
eonsﬁt:tsaconltaculdobligaﬂonofwchLomSer\dcermathhdependentofmeoblbaﬂonofBommrformepaylnentdme
Indabbdness.(2)Bamwdnllnotboamkdpatybumﬂduyofmys«vlchgmngumntm(3)nopaymentbylheLoan
Servicer under any Servicing Arrangement will reduce the amount of the Indebtedness.

7. SEVERABILITY; ENTIRE AGREEMENT; AMENDMENTS. The parties Intend that the provisions of this
instrument and all other Loan Documents shall be legaily severable. Iif any term or provision of this Instrument, or any other
Loan Document, to any exient, be determined by a court of competent juriadiction to be invalid or unenforcsable, the remainder
oflhlslnsuunmtorohudlolherLomDocummtshdlnotbedieobd&maby.aﬂe@hnnandpmvbbnmdbevalldm
be enforceable to the fullest extent permitted by law. This Instrument contains the entire agreement among the parties as to the
rights granted and the obligations assumed in this instrument. This Instrument may not be amended or modified except by a
writing signed by the party against whom enforcement Is sought.

3. CONSTRUCTION. mecapﬂalsmdheaclngsofmeaecﬁomofﬂ\bhshummtaebrconvenbmeaﬂy
and shall be disregarded in construing this Instrument. Any reference In this Instrument to an *Exhibit" or a "Section® shall,
unless otherwise explicitly provided, be construed as referring, respectively, to an Exhibit attached 1o this Instrument or to a
Section of this Instrument. All Exhibits attached o or referred to in this Instrument are incorporated by reference into this
Instrument. AnyrefemmeinthlsImtumnbastahmamgllaﬂmshdlbecammdasrefaﬂngbmatm«mguhﬁon
as amended from ime to time. Use of the singular In this Agreement includes the piural and use of the piural includes the
singular. As used in this Instrument, the term “including"” means "inciuding, but not imited to.*

3. LOAN SERVICING. All actions regarding the servicing of the loan evidenced by the Nots, including the
collection of payments, the giving and recelpt of notice, inspections of the Property, Inspections of books and records, and the
gmthgofconmtsmdappmvda.maybetdtenbymeLoanSmIcefurimBormmelvesmﬂcabmeconm. if
BormwarraeelvescotmwrgnoﬂcesmgadhgmeldenﬂtyofmeLomSeMwormyoﬂmsub]octanymmm
Lender shall govern.

40, DISCLOSURE OF INFORMATION. Lender may fumish information regarding Borrower or the Morigaged
HopuﬂbmhdpMMmm«pmpecﬁwlthmeMg.mmtevaluaﬂon.perl‘ormmce,purdme
or securttization of the Indebtedness, Including but not kmited 1o trustees, master servicers, special servicers, rating agencies,
mmnmmmunlngdmmmeummwmmmmdﬁnhmrtQmm Borrower
walvesanymddrlghhﬂmayhmunderappled:lelawtoprdﬂbﬂ%dbdoan.Includlngbutnotllmlbdbmyrlghtof

privacy.

M, NO CHANGE IN FACTS OR CIRCUMSTANCES. All information in the application for the loan submitied to
Lender (the "Loan Application”) and In all financial statements, rent rolts, reports, certificates and other documents submitted in
connection with the Loan Application are complete and accurate in all material respects. There has been o material adverse
change In any fact or circumstance that wouki make any such information incompiete or inaccurate.

42, SUBROGATION. If, and to the extent that, the proceeds of the loan evidenced by the Note are used to pay,
suﬂafyadladnauemyobllgaﬁonomeawufamepaynmtofnmymatlasewmdbyapre-e:dsﬂngmoﬂuage.deedof
trust or other lien encumbering the Mortgaged Property (a "Prior Lien"), such loan proceeds shall be deemed fo have been
advanced by Lender at Borrower's request, and Lender shall automatically, and without further action on Its part, be subrogated
to the rights, including llen priority, of the owner or holder of the obligation secured by the Prior Lien, whether or not the Prior Lien
i8 released.

43, [Intentionally Omitted.)

44, ACCELERATION; REMEDIES. At any time during the existence of an Event of Default, Lender, at Lender's
option, may deciare the Indebtedness to be immediately due and payable without further demand. After giving Borrower notice
ofmeowurrenceofmEventofDefauIthmomannerpreMbedbyOmgonlaw,Londermaylnvokemepowofaaleandmy
other remedies permitied by Oregon law or provided in this instrument or in any other Loan Document. Bomrower acknowledges
matﬂnpowofsdegmtadbymhlnmmmtmaybeembywwmmmjududheuing. Borrower has the
ﬂghtbbrhgmactbnbammatmEvmtofDahutdoesnotmdstatordsemyoherdefmuBonmmayhmb
acceleration and sale. Lender may also foreclosure this Instrument judicially as a mortgage. Lender shall be entitied to collect
allcoslsandoxpensealncumdmpunuhgwd\runedbs,mclungatbrmw'feesmdcosQofdocunnnMMdence,
abstracts and title reports.

Prapared by RoboDocs®
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IfLenderhvokeﬂnpowerofade.LuﬂuMngwﬂhnnoﬁcabTmsbeofﬂnocwmloeEvuﬂof
Default and of Lender's election o cause the Morigaged Property to be sold. Trustee and Lender shall give such notices as
Omgmhwmaquuhbaammdbdloﬂmpemenﬂﬁedbmdwmmmdumw. After the lapse of such
tlmeasmayberequlredbyOragonIaw.TrusbedmlIsolheMoﬂaagedPropuﬂmdhgbOmgonlaw. Trustee may sell
lheMoc'qagedPmpertyatmelmemdplacemdunderhelumdoﬁnatedhmemﬁeaofsdehoneornmpuwbmdh
such order as Trusiee may determine. TmsteemaypostpmeﬂvesdeofdormypatdheMutgagedepeﬂyforapabdor
pedodsnotoxceedngabtdoH&Odaysbypubﬂcumcenmﬂatheﬂmmdplaceﬁmdmmemﬂcaofm Lender or
Lender's designee may purchase the Mortgaged Property at any sale.

Tmateodxalldellverbﬂtepurﬁasaratﬁnnb.Mﬂ\hawondﬂeﬁmeuﬂarmesde.adeedconveyhgihe
Maigagedﬁoputywsddmmmnmycovenmtorwmty.expmorlmplbd. The recitals in the Trustee's deed shafl be
prkmfadeovldeneeoﬁhetruhofmm\enhmadohmm. Trustee shall apply the proceeds of the sale In the
following order: (a)toallcoslsmdem\suofmesale.Indudhngtee'sbunottoexceodS%ofmogmusalespﬂoo.
aﬂotmys'faesmdcoahofﬁﬂoewdence;(b)bmelndebtodmhummaswnd«.InLmder'sdiacrm.m;and
(c)meem.nmy,mﬂnpusonormbgdlyenﬁﬂedbhem.

45. RECONVEYANCE. Uponpaynuﬂofﬂwelndebtadneu.LmduMmquestTmsbebmonwyme
Mu’gagedProputymdshdlwnwermlsInstunmtmdmeNobtonm. Trustee shall reconvey the Mortgaged Property
without warranty to the person or persons legally entitied thereto. Such person or persons shall pay Trustee's reasonable costs
incurred in 80 reconveying the Morigaged Property and cost of recording, if any.

48. SUBSTITUTE TRUSTEE. In accordance with Oregon law, Lender may from time to time appoint a
successor frustee o eny Trustee appointed under this instrument who has ceased to act. Without conveyance of the Morigaged
Propeny.thesuccessortmsbedldlwweedbdlmeﬂﬂe.powarmdduﬂasconfemduponmeprodemrTrusbemdby
Oragon law.

41. USE OF MORTGAGED PROPERTY. The Morigaged Property Is not used for agricuttural, timber or grazing
purposes.

48. ATTORNEYS' FEES. As used in this instrument and In the Note, “attomeys' fees” shall inciude attomeys’
fees.Ifmy.whldidldlbelnwmdm«notlegdacﬂonlsconmencedmdmysudtfeeslmmdattld,ubltmﬁon.
lniarpbader.bumptcy.hearhgormymlclalproceodhg.mdonappeal.

4. TIME OF ESSENCE. Time Is of the essance of each covenant of this Instrument.

50. INTERPRETATION. !t is the intention of Borrower and Lender that if any provision of this Instrument or any
otherLoanDowmnthcq:ableoftwo(Z)emshueﬂons,medwhﬂwwumdumeprovlslmwld,aldheoﬂmdwhldl
wouumnduﬂnpmldonvald,mmmemwhlmmdlhmmemlngwhld\mdennvdu. Borrower acknowiedges that
LenderhasatbmptedlngoodfdmbaswramatwsInshumt.meNohmddlomerLomDowmtsmIncomplmcewlﬂ\
appiicable laws of the Property Jurisdiction and federal laws. Nevertheless, in the event that any provision of this instrument, the
NoteoranyoihorLoanDowmmtlsnotlneanplarmﬂhmywdﬂm,honﬂnmn—eomplyingprovldonshdbedeemedto
be deleted or modified to the extent necessary to assure legal compliance. SimAarty, in the event any language or disclosure
requlredbyapplled:lolawsoﬂumpertyJubdlcﬁonIanoteonmedlnﬂloLomDowmonB.menmeLomDocumenhd\all
bedeemedtohavebeenwpplenmbdbaddsuchlmguageordbdosum.or,atLendel‘sopllon.Lendermaypmvldewdl
additional language or disclosure. In either event, such legal requirement shall thereby be satisfied and such noncompliance
shall be deemed fo have been cured for all purposes. Within ten (10) days afier writien request by Lender, Borrower agrees to
mwbwﬁdwmﬁma%mmﬂabmmymwmmammmmDoeunents.

5. FUTURE ADVANCES. In addition to the Indebtedness, this Instrument shakl (to the extent allowed by
applcwlelaw)dsosewrepaymentofmm\cbd.mmrastmdomerdlagesduemalomermmmbmsoradmmade
byLenderbBonower(ormywooeaorhhteresthormwasﬂnownerofdlormypu‘tofheMamgwProperty)when
mepmmhsorynotaevldemhgsud\bmuadvanceapedﬂedlystabshatﬂbsewredbyhlslnsﬁunmt(‘Fumn
Advances"), Including all extensions, renewals and modifications of any such Future Advances.

52 FURTHER ASSURANCES. Bomower agrees fo give such further assurances and fo execute and
admowledgesuchwdlﬂonddoctmentsasmaybenemayorduhbbhmbcaryanﬂnhbntmdpurposeofthls
instrument and the other Loan Documents, to confim or establish the llen herecf, or to correct any clerical errors or legal
deficlencies. wmoutlmlﬂngmefotagolng.BonowuagmesbexewharaplaoemntNoﬁahheeventheNoblsbﬂor
destroyed. FallmofBomwartooomlywimmyrequedbyLendefpumumtomhSeeﬂonvdﬂ\lnten(w)daysaftarwﬁﬂnn
request by Lender shall constitute a material Event of Defautt hereunder.

[The balance of this page Is intentionally left blank.]

Prepared
Oregon Security instrament Page 17



18597

8. EXECUTION IN COUNTERPARTS. This Instrument may be exscuted in multiple counterparts, and the
mmnmmnmmmmmmmhmwbmmmmmmm.

54, FORCED PLACE INSURANCE NOTICE. WARNING: UNLESS YOU PROVIDE US WITH EVIDENCE OF
THE INSURANCE COVERAGE AS REQUIRED BY OUR CONTRACT OR LOAN AGREEMENT, WE MAY PURCHASE

PROVIDING EVIDENCE THAT YOU HAVE OBTAINED PROPERTY COVERAGE ELSEWHERE.

YOU ARE RESPONSIBLE FOR THE COST OF ANY INSURANCE PURCHASED BY US. THE COST OF THIS
INSURANCE MAY BE ADDED TO YOUR CONTRACT OR LOAN BALANCE. IF THIS COST IS ADDED TO YOUR
CONTRACT OR LOAN BALANCE, THE INTEREST RATE PAYABLE UNDER THE UNDERLYING LOAN WILL APPLY TO
THIS ADDED AMOUNT. THE EFFECTIVE DATE OF THE COVERAGE MAY BE THE DATE YOUR PRIOR COVERAGE
LAPSED OR THE DATE YOU FAILED TO PROVIDE PROOF OF COVERAGE.

THE COVERAGE WE PURCHASE MAY BE CONSIDERABLY MORE EXPENSIVE THAN INSURANCE YOU CAN
OBTAINONYOUROWNANDHAYNOTSATISFYANYNEDFORPROPETYDAMAGECOVERAGEORANY
MANDATORY LIABILITY INSURANCE REQUIREMENTS IMPOSED BY APPLICABLE LAW. (Each reference to “you” and
“your” shall refer to Borrower and each referencs to “us” and "we” shall refer to Lender.)

55. NO ORAL COMMITMENTS NOTICE. UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND
COMMITMENTS MADE BY LENDER AFTER OCTOBER 3, 1989, CONCERNING LOANS AND OTHER CREDIT
EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE
BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY LENDER TO BE
ENFORCEABLE.

56. WAIVER OF TRIAL BY JURY. BORROWER AND LENDER EACH (A) COVENANTS AND AGREES NOT
TO ELECT A TRIAL BY JURY WITH RESPECT TO ANY ISSUE ARISING OUT OF THIS INSTRUMENT OR THE
RELATIONSHIP BETWEEN THE PARTIES AS BORROWER AND LENDER THAT IS TRIABLE OF RIGHT BY A JURY AND
(B) WAIVES ANY RIGHT TO TRIAL BY JURY WITH RESPECT TO SUCH ISSUE TO THE EXTENT THAT ANY SUCH RIGHT
EXISTS NOW OR IN THE FUTURE. THIS WAIVER OF RIGHT TO TRIAL BY JURY IS SEPARATELY GIVEN BY EACH
PARTY, KNOWINGLY AND VOLUNTARILY WITH THE BENEFIT OF COMPETENT LEGAL COUNSEL

ATTACHED EXHIBIT. The following Exhibit is attached to this Instrument:

Exhibit “A” Description of the Land

THIS DEED OF TRUST SECURES A VARIABLE RATE PROMISSORY NOTE. THIS DEED OF TRUST IS A FIRST
DEED OF TRUST. NO FURTHER ENCUMBRANCES MAY BE RECORDED AGAINST THE REAL PROPERTY WITHOUT
THE PRIOR WRITTEN CONSENT OF LENDER. FAILURE TO COMPLY WITH THIS PROVISION SHALL CONSTITUTE AN
EVENT OF DEFAULT AND AT THE LENDER'S OPTION THE LOAN SHALL IMMEDIATELY BECOME DUE AND PAYABLE,
CONSENT TO ONE FURTHER ENCUMBRANCE SHALL NOT BE DEEMED TO BE A WAIVER OF THE RIGHT TO REQUIRE
SUCH CONSENT TO FUTURE OR SUCCESSIVE ENCUMBRANCES.

MOBILE HOME RIDER TO DEED OF TRUST ATTACHED HERETO AND MADE A PART HEREOF.

IN WITNESS WHEREOF, Borrower has signed and delivered this Instrument or has caused this Instrument to be
signed and delivered by Its duly authorized representative.

‘mm:"m o
W@
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smeof_gfﬂlt‘owlﬂ- )
County of Conres Cosrrt ; -
On meMayd L7/3Rest- . 200, vetore me, (2167208 SUtrim ndersigned
Notary Public, personally appeared HARVEY RUDMAN, /bbﬂﬂ‘/ e,
{Hpersonatiyknowmio-me~OR~
4T proved 1o me on the basis of satisfactory evidence
© be the whose nameie) ia/are-subscribed to the

within Instrument, and acknowiedged to me that he/sheAhey
axecuted the same for the purposes therein stated.

WITNESS my hand and official seal.

i DD

Signature of Notary Public

CAtersr 42 (S, pmmrenc

Other Required Information (Printed Name of Notary, Residence, eic.)

Place Notary Seal and/or Any Stamp Above




st of_(rfet FOEL) 1/

)
comyot Clowiaon Cospzt )™
Onihlsglf,z:ayof Attt 20, betore me, (Lults 273 SUwImIEnsS; o undersigned

Notary Public, personally appeared KATHRYN RUDMAN,

18599

lpersonaliykmowrtomeTOR -
[Hiroved o me on the basis of satisfactory evidence

fo be the personis) whose neme(s] is/are subscribed o the
within instrument, and acknowledged to me that-he/she/they
exacuted the same for the purposes therein stated.

WITNESS my hand and official seal.

(MRS
Other Required Information (Prinked Name of Notary, Residence, eic.)

Piace Notary Seal and/or Any Stamp Above
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Loan Ne: 5802365
Order No: 00058510
Escrow No.: 00058510
Borrower: Rudman

EXHIBIT “A”
LEGAL DESCRIPTION

The land MhhﬁhmhthomCm¢MﬂhmufM
PARCEL 1:

A tract of 1and situated In the SE 1/4 NE 14 of Section 10, Township 38 South, Range 9 East of the Willamette

Iorldlln.l(llmamcoumy.Ongon.nldhctb'lnuapomonofmdducrlbodhdudﬁmhtrhbHanu

recorded in Volume M-71 at Page 12811, Records of Kiamath County, Orsgon, being more particularly descrived
as follows: .

Beginning at an iron pin located 653 feet South and 30 feet West of the Southeast corner of the NE 14 NE 1/4 of
cﬂd&cﬂon1ll.nldpolntlylngonﬂnﬂndbounduyof_mmmnhm;lhmw-ulbuﬂnmHmol
mmm-dmam.omum true point of beginning of this description; thence South a
distance of 85.0 fast to a point; thence Wast a distance of 112.2 feet to an iron pin; thence South 01° 35’ East a
distance of 148.0 feet, more or less, to an ron Pin on the Northeasterly boundary of the irvigation canal; thence
following sald boundary North 85° 43' West a distance of 114.0 fest and North 63° 31 West a distance of 288.0 feet
to an iron pin on the Southsasterly boundary of the USBR Drain; thence North 27" 45 East along sald boundary a
dhhnuﬁﬁ:hﬂbmhnphmﬂmﬂnﬂoﬂhmmﬁuﬂdmmhvm&ﬂ st Page
12811; thence East along the North lins of said described tract a distance of 439.2 fest, mors or less, to the point
of beginning.

APN: R-3909-010AD-00200-000

PARCEL 2:

A tract of land situated in the SE 14 NE 14 of Sectlon 10, Township 39 South, Range 9 East of the Willamette
Meridian, Kiamath County, Oregon, more particulartly described as follows:

Beginning at a 5/8 inch iron pin marking the Southeast comnar of tha NE 1/4 NE 1/4 of said Section 10; thence
Sonm01°1z'm'EutllonutlnEutIlmofﬂ|oSE1kNE‘IMoluIdSoctlonwmdlIongmoumnimd
Summers Lane a distancs of 84.41 feet to the true point of beginning of this description; thence South 87° 40° 20~
Wast a distance of 30.00 feet to a 5/8 inch Iron plnonthnWshrlyrlgMdmy line of Summers Lane; thence
continuing South 87° 40" 20 West slong an existing fence line a distance of 383.72 feet to a 8/8 inch iron pinon
the Easterly right of way line of the USBR Drain Canal; thence Soumzl'ﬁ'W'Wmahmuldrlnhtofmyllm
a distance of 855.09 feet to a 5/8 Inch iron pin; thence North 88° 48’ 00" East at right angles to the East line of the
SE 1/4 NE 1/4 of said Section 10 a distance of 415.96 fest to a 5/8 inch iron pin; thance North 01° 12° 00™ West
paralie] with the East line of the SE 1/4 NE 1/4 of said Section 10 a distsnce of 100.00 fest to a 5/8 inch iron pin;
thence North 82° 48’ 00" East a distance of 270.00 feet to a 1/2 inch iron pin on the Waesterly right of way line of
Summers Lane; thence continuing North 88° 48' 00" East a distancs of 30.00 fest to the East line of the SE 14 NE
1/4 of said Section 10 and the centeriine of Summers Lane; thence North 01° 12° 00" West along said line a
distance of 480.34 feet to the true point of beginning of this description.

SAVING AND EXCEPTING THEREFROM the East 30 feet thereof lying within the right of way of Summers Lane.
APN: R3909-010AD-01800-000

Keal Exinte Broker, Colifornia Depi. of Real Essase-Lic. No. 01237257 DRE license information selephone no. (916) 227-093 )
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Loan No: 5002385
Order No.: 00038510

MOBILEHOME RIDER TO DEED OF TRUST

THIS RIDER Is made this Sth day of March, 2004 and Is incorporated info and shall be deemed to amend and supplement the Mortgage, Deed
of Trust or Securtty Deed (the “Sacurlty Instrument’), of the same daie given by the undersigned (the "Borrower”) to secure Bormower's
Promisaory Nole (the "Note") to Commercial Capital Bank, F.8.B. its successors and assigns ("Lender™) of the same date and covering the
property deacribed in the Security instrument and localed at:
3500 Summers Lans, Klamath Falls, OR 97603
Capitalized terms used but not defined herein shal have the same meenings as In the Securlty Instrument.
In addition to the covenants and agreements made in the Security instrument, Borrower further covenants and agrees as follows:
(a) Bormower, In consideration of the Indebtedness recited in the Security Instrument and the frust created therein, krevocably grants,
conveys and assigns (o Trustes, In trust, with power of sale, in addition to the Morigaged Property described In the Security Instrument,
the following:

any operating permit or permits issued by any federal, state or local government authority or agency, or any other existing or future
laws, ordinances or regulations goveming operations of a moblle home park.

) Borrower shall comply with all existing and future laws, ordinances, regulations and requirements of any govemmental body applicable
to the Mortgaged Property, including, without limitation any provisions of applicable law relating to leases of apace in a moblle home
park.

(c) Al leases affecting the Morigaged Property now or hereafier entered info shall include all provisions required by law (including, without
limitation, thoes required under applicable law relating to leases of space in a mobile home park).

(d) Paragraph 4(e) of the Security Instrument which provides:

“(e) Borrower shall, prompily upon Lender's request, deliver to Lender an exacuted copy of each residential Laase
then In effact. All Leases for reskiential dwelling units shall be on forms approved by Lender, shall be for initial terms of at least six
months and not more than two years, and shall not include options to purchase.”

Is deleted and the following Is substituted therefore:

‘(o) Borrower shall, prompily upon Lender’s request, deliver to Lender an exacuted copy of each residential Lease
then in effect. All Leases for residential dwetiing units shall be on forms approved by Lender, sha!l be for initial terms of at least six
months and not more than flve years, and shall not inciude options o purchase.”

BY SIGNING THIS RIDER, Borrower agress to all of the above.

BORROWER:

S imiTI

Rev. 3/12/043
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OAI.IFOHHIA AI.L-I'UIIPOSE AGKIIOWI.!DGHIN‘I'

State of Callfornia
88

County of &IJW Cosrr |
on_lstan 2 205 vwiors me, Cstrssizitt Semmmess, oy Arss

Name and Tite qf Offioer (8.g.. “Jane Doe, Notay Public’)

personally appeared )(//47’7//6 v/ /&0/’7

Name{s) of Signer(s)

Eprovedtomeonthebasisofsaﬂefacbry

evidence

to be the person(sy whose name(s)y is/are
subscribed to the within instrument and
acknowledged to me that-he/sheihey executed
the same In hie/herftheir authorized
capacity(jeey, and that by hia/herAheir
signature(eYdn the instrument the person(s), or
the entity upon behalf of which the person(s)
acted, executed the instrument.

WITNESS my hand and official seal.

it X K~

OPTIONAL

Though the information below is not required by law, nmmmnmmmmmwwm
frauculent removal and reaitachment of this form to another document

Description of Atitached Document

Tite or Type of Document: ___ N £&d 0£ ~TRUST
Document Dete: ___/2/A e+t % 200,/ Number of Pages:

Signer(s) Other Than Nemed Above: ‘% 729 }64%61/5/ [Cicorm e

Capacity(les) Claimed by Signer
Signer's Name:

O Individual

(O Corporate Officer — Title(s):
O Partner — O Limited 1 General
O Attomey-in-Fact

] Trustee

71 Guardian or Conservator

O Other:

Signer Is Representing:

°1“mmw wmhM‘PQhW mmmmm mm.ﬂﬂ Prod. No. 8007 Reorder Call Toll-Fre 1-800-878-0827
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CALIFORNIA ALL-PURPOSE ACKNOWLEDOMENT |

County of Covren Cosrry

on _/lréaH .;M 2007 pefore me, ammm'&mm
personally appeared /92 /é/ ,eaam

Namai(s) of Signar(s)

State of California
]

-Llperscnally-knewn-tome
A proved to me on the basis of satisfactory
evidence

to be the person(s)” whose name(s) is/are
subscribed to the within Iinstrument and
acknowledged to me that he/sheMhey executed
the same In his/merftheir~ authorized
capacity(iesy, and that by his/hentheir
signature{s)on the Instrument the person(sy; or
the entity upon behalf of which the person(s)
acted, executed the Instrument.

WITNESS my hand and official seal.

. -
— .

Signature of Notary Publia

OPTIONAL
Though the irdormation beiow Is not required by law, it may prove valuable to persons relying on the document and could prevent
fraudujent removal and reattachment of this form to another document.

Description of Attached Document

Title or Type of Document: \.Aééﬁ of TZ2es7”

Document Dats: ___/7/Axaw G, 2004 Number of Pages: _/&
Signer(s) Other Than Named Above: W /(./ﬂ"W/Q/%«J fad/yﬁrJ

Capacity(les) Claimed by Signer
Signer's Name:

T Individual

—: Corporate Officer — Title(s):
. Partner — [ Limited ] General
O Attomney-In-Fact

© 1900 National Notary Association » €350 De Sok Ave., P.O. Box 2402 » Chalewarth, CA §1313-2402 « www.nalionainolary.org Prod. No. 5807 Reorder Cal Tol-Free 1-000-870-8827




