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DEFINITIONS

Wmdsuwdinmﬂﬁphswﬁmofﬂ:isdocmemmdeﬁmdbelowmdo&mwudsmdeﬁnedin
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated March 23, 2004 s
together with all Riders to this document.

(B) "Borrower"is Brad A. Johnson and Nancy V Johnson v

Borrower is the trustor under this Security Instrument,
(C) "Lender"is Whidbey Island Bank v

Lender is 2 Washington Corporation

organized and existing under the laws of State Of Washington
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Lender's address is 450 SW Bayshore Drive, Oak Harbor, WA 98277
(D) "Trustee™is Aspen Title & Escrow

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone mumber of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note™ means the promissory note signed by Borrower and dated March 23, 2004

The Note states that Borrower owes Lender Seventy Two Thousand Nine Hundred and
no/100 Dollars
(U.S. $ 72,%900.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymentsandtopaythedcbtmﬁlllnotlatetﬂ:an April 1, 2034

(G) "Pmperty"munsﬁepoputyﬂxﬂudmbedhelowwdu&wha&ng”ﬁmxferof&gbﬂmﬁo
Property.”

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(I) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweckly Payment Rider Other(s) [specify]

() "Applicable Law" meanz all controlling applicable foderal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments" means all ducs, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(L) "Electronic Funds Transfer" means any transfer of funds, other than & transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape 50 as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers imitiated by telephone, wire transfers, and automated clearinghouse
transfers.

(M) "Escrow Items" means those items that are described in Section 3.

(N) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceods paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(O) "Mortgage Insurance"” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (i) principel and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(R) "Successorin Interest of Berrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's
successors and assigns) and the successors and assigns of MERS. This Security Instrument
secures to Lender: (i) the repayment of the Loan, and all renowals, extensions and modifications of the
Note; and (ii) the performance of Borrower's covenants and agrecments under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
in trust, with power of sale, the following described property located in the
County of Klamath :
[Type of Recarding Juriediction] [Name of Recording Jurisdictian]
Lot 51, WEST PARK ADDITION TO THE CITY OF KLAMATH FALLS, according to the
official plat thereof on file in the office of the Clerk of Klamath County,
Oregon.

which currently has tho address of

1436 Siskiyou Street [Street]
Klamath Falls [City], Oregon 97601  [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument.

0200801359 119085223 0
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BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lendor when received at the location designated in the Note or at
mchotherhcaﬁmumybedeﬁgnmqbyhndaipmdmeewiﬂ:ﬂwpoﬁcepwiﬁomjnSecﬁ_onlS.
andumsyrehmmypaymmtmpuhﬂpsymeﬂfﬁepaympﬂmpuhn}paymgﬂsmqmﬁﬁmemm
bring the Loan current. Lendcrmnyaweptmypaymem«puhalpg:emmmtobmgﬂnm
current, without waiver of any rights hereunder or prejudice to its ri to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied carlicr, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against shall relicve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument,

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c)ammmtuhleundetSecﬁonlSuchpayments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instroment, and
then to reduce the principal balance of the Note.

If Lender receives a peyment from Bomrower for a deli Periodic Payment which includes a
sufficient amount to pay any late c| due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent each payment can be
paid in full. To the extent that any excess oxists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Anymﬁuﬁmofpaymcnﬁ,inmmcepmceedgmmummwtoprhﬁpdduemder
the Note not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts duc
for: (a) taxes and assessments other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums paysble by Bomrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community

0200801359 119085223 @’ 0
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Association Dues, Fees, and Asscssments, if any, be escrowed by Borrower, and such ducs, fees and
asscssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
bepddmderﬁhSecﬁmBmwuhaﬂpeyLenduﬂnFmdsmemowItammlm_Lmduwﬁvu

obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. hﬁewﬂofmchwaiva,Bmwusbﬂlpaydimﬂy,whmandwhempaylble,ﬁemqmu

shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.
The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds., Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess finds in accordance with RESPA, If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrowoer shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (&) agrees in writing to the payment of the obligation secured by the lien in 8 manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, logal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument, If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

0200801359 119085223 f— m’ 0
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges cach time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section $ shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renowals of such policies shall be subject to Lender's
right to disapprove such policics, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and rencwal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or a8 an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender ghall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a gingle payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or eamnings on such procceds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any availablo insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender msy negotiate and scttle the claim, The 30-day
period will begin when the notice is given. In cither cvent, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hercby assigns to Lender (a) Borrower's rights to amy insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policics covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupency, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extsnuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Preperty; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriomate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to provent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and rostoration in a single payment or in a serics of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonsble entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Bormrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property ag Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can includs, but are not limited to: (2) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy procceding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do 80 and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument, These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

yment.

IfthuSecmtylnstnnnentuonalemhold,Bonowcrlhallcomplymﬂ:allﬂwprovmonsofﬂ:e
lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing,

10. Mortgage Insurance. If Lender roquired Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effoct. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
wwudthemumsforMongageInnmce,Bmwshaﬂpayﬁemmmquuedmoan
coverage substantially equivalent to the Mortgage Insurance proviously in cffect, at a cost substantially
cquivalent to the cost to Bomrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer sclected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender tho amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in licu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reservepaymentufMortgageInsmanoecovmge(mthcamountandforﬂ:epmodthuLendcrreqmm)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
scparately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as & condition of making the Loan and Borrower was required to make separately designated

payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
SechonlOaEectsBomwefsobhgunontopaymmatﬂwmepmwdedmﬂwNote
Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other partics that share or modify their risk, or reduce losses. These agreements
arc on terms and conditions that are satisfactory to the mortgage insurer and the other party (or partics) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums). . ]

As a rosult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such

provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(s) Any such agreements will not affect the amounts that Berrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will net entitle Borrower to any refund.
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(b)Anynehagreemeutlwlllnotlﬂeettherlghtlnorromrhu-ﬂ-ny-wuhmcttothe
Mortgage Insurance under the Homeowners Protection Act of 1998 er any other law. These
may include the right to receive certain disclosures, to request and obtsin camcellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated sutematically, and/or te receive a
refund of auy Mertgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellansous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is such Miscollancous Proceeds shall be applied to restoration or repair of
mePropeny,ifﬁemaﬁmmmpahheomomimnyfuﬁblemchnda'slwmiwhnmlm
During such repair and rostoration period, Lender shall have the right to hold such Miscellaneous Proceeds
mﬁleduhuhadmoppaﬂmitywhspectthroputymmﬂwwmkhubemcomplaedw
Lmdeﬂsaﬁsﬁcﬁommﬁdedﬁatmhhwﬁmsbaﬂbemduhkmmmpﬂy.hndumsypayfmme
mpaiumdmﬂmnﬁminasinglcdishmmMminamiuofpmgwupaymenﬂuﬁnwukh
oompletod.UnlessanagreemeutismadeinwritingorApplicablehwreqniruintereattobepaidonsuch
MmﬂmMLmdushaﬂmtberequhedwpamewwmyhtm«mmingsmmch
MisceMoumcceds.chemsmmﬁmmmpairisnaecommimﬂyfeasibleoerdefswcuritywould
belosmei&thceﬂmwustcedsMbeappﬁedbﬂmmmmodbyﬁi:Secuﬁtthmmﬁ
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellanecus Proceeds shall be
applicd in the order provided for in Section 2.

hﬁewmtofabﬁlhﬁng,destwﬁon,mlouinvﬂueofﬂwhopeﬁy,thehﬁweﬂms
Procceds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of tho Property in which the fair market
vﬂueofﬁehopmyimmediuelybefmetheparﬁduﬁn&damﬁommlmmvﬂuchequﬂwm
mﬁmmemmofﬁemwmdbymissmmmmimmodimlybefonﬁepmﬁﬂ
mkingdemmﬁomaloumvﬂue,mlmmwumdunduoﬂmwiuagreemwﬁﬁng.ﬁcmm
sccured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums socured immediatoly before the
partial taking, destruction, or loss in value divided by (b) the fair market
immediately before the partial taking, destrucﬁon,orlouinvaluc.AgebalmceshallbepaidtoBmwer.

In the event of a partial taking, destruction, or loss in value of in whi
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the ial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanecus Proceeds shall be applied to the sums
secured%'thisSecmityInsu'umcntwhedwrornotﬂ:es!mmthen.due.

If the Property is abandoned by Bomrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is suthorized
to collect and apply the Miscellaneous Proceeds cither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or procceding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
accelcration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that arc attributable to the impairment of Lender's interest in the Property

arehmb{miﬁnedmdshallbcpaidemda. ) . .
All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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mBouowummychmhhwrenomeowushanmtopmmmlmeﬂwﬁabﬂityomewwu
mmychemthofBommeendushnﬂnmberequimdmommmemodhgsapinu
mychuminhtereuofBorrowummmﬁlwwenendﬁmeforpaymcMuoﬂlawiumodify
morﬁnﬁmofﬂwmsmmdbyﬁi:Swuﬂtyhﬁmmthyrmmofmydemmdmdebyﬂwaiginﬂ
Bmowumaquuwmmhhteuomeuwu.AnyfmbwmcebyLmduhexmiﬁngmyﬁmm
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
SuocessoninlnterestofBouowcrorinammmuleuthanﬂmammmtﬁendue, shall not be & waiver of or
preclude the exercise of any right or remedy.

13.Johtsnd8everdﬂnhﬂty;€o—dgnm;8neemnmd“¢u3m¢3mwuwwmm
and agrees that Borrower's obﬁgaﬁonundliabilityshnﬂbejohumduveml.ﬂowwer,mymwho
co-aignxﬂ:isSecmityhmmnentbmdounotexecutedlcNote(a'co-signer”): (a) is co-signing this
Secmtylnsﬁumentonlytommtgage,gnntandoonveytheco—signa‘l interest in the Property under the
tamsof&isSwmitthmem;(b)hmtpamﬂyobﬁgatdmpayﬁcmmmmodbyﬁisSwmity
Instrument; md(c)agreuthatLenderandmyothuBonowermagreemenenimodify,fmbmor
makeanyaccommodaﬁomwiﬂlregﬂdtoﬂ:etermsofﬂxisSecln'itylnstnnnentorﬂlcNoﬁewiﬂ:outﬂm
co-signer's consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such relcase in
wﬁﬁngﬁemmmmdmmmuofﬁssmwmmtuhﬂlbmd(emptupmﬁdedh
Section 20) and benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in comnection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
Inregudtoanyotlwrfees,ﬂwabsenceofe:qneumﬂ:oﬁtyinﬂ:ilSecmityImmmmttochurgealpeciﬁc
foetoBomwershaﬂnotbeoonshueduaprohibiﬁononﬁcchargingofsuchfee.Lendermaynotcharge
foes that are expressly prohibited by this Security Instrument or by Applicable Law.

IfﬂneLoanissubjecttoalawwhichsetsmaximumloanclmrgea,andtlmtlawisﬁnaﬂyinterpmtedlo
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount nocessary to reduce the
chugehthepmi&edﬁmitand(b)mymsﬂmdywﬂwbdﬁmBmwwwﬁchmodedpmiﬂed
Hmiuwiﬂbenﬁmdedemwu.Lmdumzychoosemmakaﬂthfmdbyre&wmgﬂwpimipd
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
directpaymenttoBomwerwillconsﬁuucawaiverofmyrightofacﬁoanwermighthsveaﬁsingout
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only onc designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated hercin unless Lender has designated another address ice i
connection with this Security Instrument shall not il actually
received by Lender, If i requuedbyﬂmSecmtyInaﬁumentualsoreqmmdlmderApphcable

Instrument.

8
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16. Gmmhghw;Sevenblﬂty;RnluofComﬁucﬂmThisSeanityIm&umem:hanbe
gom?dbyﬁdudhwmdﬁehwofthejuﬁldicﬁmmwhieh&cProputyhlmMAﬂﬁghumd
obhgnumwnuinedmmisSemﬁtmeeMmmbjmmmyreqdremmandﬁmhaﬁmof
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
mightbesilent,butsuchsﬂenceshaﬂmtbecms&ueduapmhibiﬁmagainﬂamemaﬂbyeonﬁacth
the event that any provision or clause of this Security Instrument or the Note conflicts with licable
Law, such conflict shall not affect other provisions o; this Security Instrament or the Note which can be
given offect without the conflicting provision.

Asusedinﬂthwmityhs&ummﬁ(a)wadsofthcmmuﬁnegendusbnﬂmmandhchlde
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
i:ckiudethephnalandviccvma;md(c)ﬂ:ewm'd"my" gives sole discretion without any obligation to

any action.

17.Borrower'|Copy.BarowershaﬂbegivenonecopyofﬂmNotemdofﬂlisSeunityInmm

18. Trmsferofﬂne?ropertyorll!ueﬂdallntereltlnBorrower.Asusedh:thinSecﬁonlB,
"Interest in the Property” moans any logal or beneficial interest in the Property, including, but not limited
to,Mbmeﬁchlhtmﬁtmsfaredhabmdfmdedmfmdmmuﬂmmtldumam
escmwagreement,theintentofwhichisﬂxemferofﬁﬂcbyBouowerataﬁmnedatetoapmchuer.

Ifalloranypartofthel’mpertyoranyIntercstintherpertyissoldcttranMd(orifBouowor
isnotanahnﬂpeummdabeneﬁciﬂintueuianowuhwlda&msfened)wiﬂanendefsprior
wﬁtmmmLande:myrquﬁeimmMpaymmtmﬁlﬂofaﬂmmmmdbyﬂﬁsSwmity
Instnunell:t. However,ﬂnhopﬁon&hnﬂnotbeexmhedbyLenduifsuchexmiuhpmhibiwdby
Applicable Law.

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notics is given in accordance with Section 15
whhinwhicthmwammtpayaﬂmsmmdbythhSwmityhmmlmeﬁﬂsmpay
these sums prior to the expiration of this period, Lender may invoke any remedies permittod by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
BamwershallhavetherighttohaveenfoxmmcntofthisSecmityhutrumentdiwonﬁnuedatmyﬁme
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (®) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditiomarethatBormwer:(a)paysLenderallmswhichthenwouldbedueunderthiuSocmity
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, rcasonable attorneys’' fees, property inspection and valuation fees, and other fees incurred for the
mnpmofpmbcﬁnngddsh&reﬂhﬂmepatymdﬁghﬁmdaﬂﬁlSwmitmeem;md(d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may roquire that Barrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer's checkorcashim‘acheck,pmvidedanyuuchcheckisdmwnupon
an institution whose deposits are insured by & federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nots or a partial interest in
theNote(togetherwithﬁ:isSecuritylnshment)canbeloldoneormoreﬁmeswithwtpriornoﬁoeto
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
PeﬁodicPaymeutsdueunderﬂwNoteandﬂ:isSecm'itylmu'nmentandperformaothermm'tgageloan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a salc of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

0200801359 119085223 M 0
Initals:

q-ﬁA(OR) (0201).01 Page 11 of 15 Form 3038 1/01



18707

reqtﬁmineonnecﬁonwiﬁanoﬁoeofmdcroflervicing. If the Noto is sold and thereafter the Loan is
servicedbyaLoanSetvicerotherthanthcpmhmofﬂ:eNote,ﬁemortgageloanservicingobliguﬁons
mBmwuvﬁﬂmmainwiﬂl&xeLomSaﬁwmbemfeuedwawcchmSmicumdmm
aunmedbyﬂleNotepmchuerlmleuoﬂlerwisepmvidedbyﬂaeNotepmchuer.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individualﬁﬁgantord:ememberofaclau)thataﬁscsﬁomtheoﬂwrparty’s actions pursuant to this
Secmitylnshlmauorﬂmtaﬂegoaﬂmtheoﬂmpanyhubtmhedmypmvisimoﬂ or any duty owed by
reasonof,thisSecmityhs&umengmﬁlmcthowamLenduhumﬁﬁeddmoﬂ:erpaﬂy(ﬁﬂ:mch
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
oﬂmrputyheretoareuonableperiodaﬂerﬂwgivingofmchnoﬁcetotakccmacﬁveacﬁon.If
Appﬁmblelawpmvidesaﬁmepmiodwhichmuuehpwbefoncaminacﬁmcmbehkm,thatﬁmn
periodwillbcdeemedtoberoasonablcforpmposesofthispangmph.Thcnoﬁccofaceelcraﬁonand
oppaﬂmitymcMMmBmwupmuMbSecﬁmnmdﬂlemﬁceofawdmﬁmgiwnm
BmowumnmammSwﬁmmshﬂlbedwmedmuﬁsfyﬂmmﬁcemdoppamnitymmkemocﬁve
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are thosc
mbshncesdeﬁneduto:dcorhawdmm:ubutmcu,poﬂutmu, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
mdheﬁiddegwhﬂewlm&mﬂuiﬂsmhiﬁnga&b%wfumﬂdehydamdmdiowﬁvemmm
@)“Enﬁmmmﬂhw“mmﬁduﬂhmmdhmofthejmisdicﬁmwhmﬁehopeﬂyhhmedﬁu
nhtebheﬂﬁ,ukﬂmmﬁonmmhlwo&cﬁm;(c)"&vﬁommmmnmp"mcludumym
wﬁomremedidacﬁm,mmmvﬂacﬁomudeﬁmdh&vhonmmhlhw;aﬂ(d)m%ﬁmmmm
Cmdiﬁm"meamacmdiﬁmthﬂmmuu,mﬁbuteb,moﬂmwiwtiggum&vﬁmmhl
Cleanup.

Bmowashaﬂnotcauseapamﬂﬁemm,uu,dispuﬂ,mugqmmlmeofmyHamdmm
Submmcs,mthrutmbmlmmyﬂmrdomSubmmegmmmtherpmy.Bmushmmdo,
nora]lowanyoneelutodo,mythinga.ﬁocﬁngﬂaerputy(a)ﬂntisinviolaﬁonofmyEuvitmmental
Law, (b) which creates an Environmental Condition, or (c) which, duc to the presence, use, or release of &
HmrdmuSuhhncgmacondiﬁmMsdvmelyaﬁocu&evﬂwofmehom.mmcedhg
momuncesshaunotapplymﬁemcc,m,mmemﬂwmmofmauqumﬁﬁuof
Hazardous Substances that are gencrally recognized to be appropriate to normal residential uses and to
mdmeofﬂwhoperty(hcm&n&butmﬁmiwdw,han:dwsmbmhowmum).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
uothaacﬁmbymygwemmmﬁlmmguhbwagmcympﬁw&putymvohhgthehoputymdmy
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
relcase of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adverscly affects the value of the Property. If Borrower leams, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
ofmyHamdwsSubﬂmeaﬁecﬁngﬁehopatyhnmuuy,Bmmwwahaﬂwompﬂymmnocemw
remodial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Bouuwermchnderﬁuﬂwrcovmmtandagreeufollow::

ZLAeeelenﬂon;Remediu.LenderdnﬂginnoﬂeehBorrmprhrto-eedenﬂnn
Bornwcr'lbmehoflnyemtorlgreementlntlllSecnrltylnlu'umt(butnotprlorto
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
dledefault;(b)&eleﬂonreqdredmnreﬂudefmlt;(c)adlte,notleuﬂnnsodmﬁ-omﬂudate
lheloﬂeellglventoBnrrower,bywhichthedefaultmultbeeured;and(d)ﬂntflﬂlretomeﬂ:e
defaultonorbeforeﬂled:telpedﬂedinﬂunoﬂeemyruultlnaecelenﬂnofﬂlenmleeuredby
ﬂlllSeclrltylnltrmeltndnleofttcProperty.'nlenoﬂeelhllhrtlerlnformBomwerofﬂle
rlghttormumrlwdmﬂmmd&eﬂghtmbmgawmwmmmﬂnnmof
ldehnltormyoﬂlerdefmeofnormwertoaecelenﬂnmdnle.Ifthedehultllnoteuredonor
beforethedaulpednedlnﬂunoﬂee,underntlbopﬂonmayrequireimmedhteplymmtlnfnllof
aﬂmmucuredhythhSuuﬂtyhﬂnmtwlﬁuthrﬁudemdmdmthhﬂumrof
sale and any other remedies permitted by Appleable Law. Lender shall be entitled to collect all
expenmlncurredlnpnrmhgﬂ:eremedluprovldedlnlhh&eﬂonzz,lndudiu,bntnotllmltedto,
reasonable atterneys' fees and costs of title evidemce.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
noﬂceofﬂleoecurreneeofneventofdefmltmdofl..ender'lelecﬂontoumthel’ropertymbe
loldnndllnlluuleluehlotleetobereeordedlneleheontylnwhiehmypanofﬁerpertyll
Ioelted.LenderorTrulteellnllgtvenoﬂeeofnlehﬂlemnerprucﬂbedbyAppllublehwto
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bldderatthedmenndphceandnnderﬂletermldedgmtedlnthenoﬂeeofnlelnoneormore
pareelllndlnanyorderTmteedeterminel.Trnlteemlypoltponenleofalloranypareelof&e
Property by public anneuncement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facle
evideneeofltetmﬂlofﬂtemtemenumdeﬁenln.'l‘ruteelhnlllpplydleproeeedlofﬂunleln
the following order: (a) to all expenses of the sale, including, but not limited to, reasenable Trustee's
lnduttorneyl'feel;(b)tollllumnenredbylhllSecurltylmtmmenl;lnd(e)myexceutothe
person or persons legally entitied te it.

23. Reconveyance. Upon payment of all sums socured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Socurity Instrument and all notes
eﬁdemhgdebtmmdbyﬂ:isSeanityhs&mmth&uﬂee.TmshaHmwythehopmy
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
ifthcfeeispaidtoathirdpaﬂy(suchuﬂ!e'l‘rustee)forserviceltenderedandﬂuchargingofﬁnefeeis
permitted under Applicablo Law.,

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attomeys' fees shall
include those awarded by an appellate court.

26. Protective Advances. This Sccurity Instrument sccures any advances Lender, at its discretion,
may mako under Section 9 of this Sccurity Instrument to protect Lender's interest in the Property and
rights under this Security Instrument.

27. Required Evidence of Pro Imsurance.

perty WARNIN
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interost. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You
may later cancel this coverage by providing evidence that you have obtained property coverage
clsewhere.
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You arc responsible for the cost of any insurance purchased by us. The cost of this
MMnuuanuwbea&kﬂtoymucmnumn:thmlnmuwmlf&wcnuilukhdu)ymutmnuunor
loan balance, the interest rate on the underlying contract or loan will apply to this added
unmmm1hweﬁhnhbduzofanwquumybeﬂwchm)murpklcowmqwhmuﬂclﬂwthu
you failed to provide proof of coverage.

Theeovmgewepmchmmaybecmsiduablymeexpemiwthminnmnceywcan
obtainonyowownmdmynotuﬁsfyanynnedforpmpertydamagewvmgeormy
mandatory liability insurance roquirements imposod by Applicable Law.

BY’SKHHDK;BEEL“V,Bouvwwramxpuandagnwsu>ﬂu!wnmlandcowumnucmuhhudin|hh
Security Instrument and in any Rider executed by Borrower and recorded with it.

N7

Witnesses:

Brad A. Joh@n ~Barower

Nancy V Jojinson

(Seal) (Seal)
-Bommower -Borrower
(Scal) (Seal)
«Barrower -Bormower
(Seal) (Scal)
=Barrower -Borrower
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STATE OF OREGON, B Jawmath County ss:
Onthis 3)s+ dayof Mu% 2epsf , personally appeared the above named

Brad A. Johnson and Nancy V JohnSon

and acknowlodged the foregoing instrument to b his/hegffieir Yotuntary act and dood.
My Commission Expires: "3~ 2,7-200%5  Before me:
(Official Seal) -

otary Public for Oregon
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1-4 FAMILY RIDER

Assignment of Ren

THIS 1-4 FAMILY RIDER is made this 23xd dayof March, 2004
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument™) of the same date given by the undersigned (the "Borrower™) to
secure Borrower's Note to
Whidbey Island Bank, Washington Corporation
(the
"Lender") of the same date and covering the Property described in the Security Instrument and located at:

1436 Siskiyou Street,Klamath Falls,OR 97601
[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or heroafter attached to the
Property to the extent they are fixtures are added to the Property description, and shall also constitute the
Property covered by the Security Instrument: building materials, appliances and goods of every nature
whatsoever now or hereafter located in, on, or used, or intended to be used in connection with the
Property, including, but not limited to, those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and light, firs prevention and extinguishing apparatus, security and
access control apparatns, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Property described in
the Security Instrument (or the leaschold estate if the Security Instrument is on a leasehold) are referred to
in this 1-4 Family Rider and the Security Instrument as the "Property."
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make
a change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of amy
governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
inferior to the Security Instrument to be perfected against the Property without Lender's prior written
permission,

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is required by Section .

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower’s occupency of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's roquest after default, Borrower shall assign to
Lender all leases of the Property and all security deposits made in connection with leases of the Property.
Upon the assignment, Lender shall have the right to modify, extend or terminate the existing leases and to
exccute ncw leases, in Lender's sole discretion. As used in this paragraph G, the word "lease” shall mean
"subleasc” if the Security Instrument is on a leaschold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally asgigns and transfers to Lender all the rents and revenues
("Rents™) of the Property, regardless of to whom the Rents of the Property are payable. Borrower
authorizes Lender or Lender's agents to colloct the Rents, and agrees that each tenant of the Property shall
pay the Rents to Lender or Lender's agents. However, Borrower shall receive the Rents until: (i) Lender
has given Bomrower notice of default pursuant to Section 22 of the Security Instrument, and (ii) Lender has
given notice to the tenant(s) that the Rents are to be paid to Lender or Lender's agent. This assignment of
Rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Ronts received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (ii) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii)
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Borrower agrees that cach tenant of the Property shall pay all Rents due and unpaid to Lender or Lender's
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwiss, all Rents
collected by Lender or Lender's agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorney's fees, receiver's foes,
premiums on receiver's bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender's agents or any judicially appointed receiver shall be lisble to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not perform, any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to enter upon,
take control of or maintain the Property before or after giving notice of default to Borrower. However,
Lender, or Lender's agents or a judicially appointed receiver, may do so at any time when a default occurs.
Any application of Rents shall not cure or waive any default or invalidate any other right or remedy of
Lender. This assignment of Rents of the Property shall terminate when all the sums secured by the Security
Instrument are paid in full.

L. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreement in

which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedics permitted by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
1-4 Family Rider.

Brad A. Johnso -Barrower Nancy V yfmson
(Seal) (Seal)
~-Borrower -Bamower
(Scal) (Seal)
-Borrower -Barrower
(Scal) (Seal)
~Bomrower -Borrower
0200801359 119085223
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