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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrament" means this document, which is dated March 30, 2004 s
together with all Riders to this document.

(B) "Borrower"is Ted R Naccarati and Barbara J. Naccarati v

Borrower is the trustor under this Security Instrument.
(C) "Lender"is Wwhidbey Island BankV

Lender is a Washington Corporation

organized and existing under the laws of State Of Washington
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Lender's address is 450 SW Bayshore Drive, Oak Harbor, WA 98277
v(D) "Trustee"is Aspen Title & Escrow

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
nctingsolelyasanominncfotLendatanchnder'l successors and assigns. MERS is the beneficlary
under this Secnﬂtylmh'umenLMBRSisorganindande:dsﬁngundcrﬂwlaw:ofDehwam, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
(F)"Note"meanlthewomiswrynotesignedbyBotrowermddmd March 30, 2004
The Note states that Borrower owes Lender Seventy Seven Thousand Two Hundred Fifty
and no/100 Dollars
(U.S. $77,250.00 )plusintereanrowcrhaspmmiwdtopaytlﬁsdebtinmguluPetiodic
Payments and to pay the debt in full not later than May 1, 2034 .
(G) "Property"means the property that is described below under the heading "Transfer of Rights in the
"

Property.

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

() "Riders" means all Riders to this Security Instrument that are exccuted by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

() "Applicable Law" mecans all controlling spplicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the cffect of law) as well as all applicable final,
non-appealable judicial opinions.

(X) "Community Association Dues, Fees, and Assessments" means all ducs, fees, asscssments and other
charguﬂmtmimpmedeomwaﬂmepmybyacmdominhmuwciaﬁon,homwwnm
association or similar organization.

(L) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check,dnﬁ,msimﬂupapuins&ummtwhicbinini%dthmughmelwﬁonictumm telephonic
mmmmteompma,mmgneﬁcupewuwmdu,inm%munhoﬁuaﬁnmciﬂiuﬁmﬁmmdebit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by tclephone, wire transfers, and automated clearinghcuse
transfers.

(M)"Enmlum"meansmoitemsﬂlumdem'bedinSecﬁml

(N) "Miscellaneous Proceeds" means any compensation, scttlement, award of damages, or proceods paid
bymy&hdpaﬁy(othuﬁmhmmprowedspddmda&wcwmgesdu&ﬁbethwﬁmS)for: @)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Propmty;(ﬁi)conwyanceinﬁeuofcondmnaﬁomm(iv)minepremﬁomof, or omissions as to, the
value and/or condition of the Property.

©O) "Mortgqemmrmee“meminnmceprotwﬁngLeuderagainstthenonpaymcntoﬂ or default on,
the Loan.

(P) "Perlodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Re ion X (24 C.F.R. Part 3500), as they might be amended from time to
ﬁmc,mmyaddﬁmalmmmlegiﬂaﬁmornguhﬁmﬂntgovmﬂmummbjectmﬁmAsused
in this Security Instrument, "RESPA" mfenbuﬂreqnﬁremmhandmﬁcﬁmﬂ:ﬂmimpowdhregud
toa“fedmllyrelntedmmtgagelom"eveniftheLomdoesnotqualifyasa"&denﬂyrclntedmmtgage
loan" under RESPA.
(R)"SuceemrlnIntereltofnorrmr“meamanypartyﬂmthutakmﬁtletomehoperty,whﬂheror
mtthatpMyhnsmmedBmowefuobﬁgaﬁmundatheNohmd/aﬂ:isSwwﬁyhmm

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Securitylnsu'mnentisMERS(solelyunomeorLendermdLendds
moocmsmdauigns)mdﬂwwccesmmduﬁgmofMERS.ThisSwmitymmumm
sccures to Lender: (i)ﬂwrepuymcntofﬂxcLoan,mdnllmewall, extensions and modifications of the
Note; and (ii) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. Forﬂ:ispmpow,BomworinuvocablymntlandomwyltoTrustec,
inu-ust,wiﬂ:poweroflalc,ﬂ:efouowingdmﬁbodpmpeltylocatodinthe

County of Klamath :

[Type of Rocording Jurisdiction] [Name of Recarding Jurisdiction]

PARCEL 2 OF LAND PARTITION #7-00, BEING A TRACT OF LAND SITUATED IN THE SE 1/4
NW 1/4 AND THE NE 1/4 NW 1/4 OF SECTION 31, TOWNSHIP 39 SOUTH, RANGE 8 EAST OF
THE WILLAMETTE MERIDIAN, KLAMATH COUNTY, OREGON.

which currently has the address of

14915 Clover Creek Road [Street]
Klamath Falls [City], Oregon 97601  [Zip Code)
("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
euements,appmtenmcu,andﬁxﬂnunoworhmﬁerapaﬂofﬂwpmperty. All replacements and
addiﬁmsnhdlﬂmbewvmdbyﬂmSwmitymmumentAﬂofmefmgoinghdewinﬂﬁs
Security Instrument as the "Propesty.” Borrower understands and agrees that MERS holds only legal title
mtheimMgnMedbmeowummilSwmhyhmumem,bm.ifmcuurymwmplywimuwm
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclosc and soll the Property; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument.
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BORROWER COVENANTS that Borrower is lawfully seised of the estats hereby conveyed and has
MﬁwmmmeWMMMWhmmfmm
of record. Bmmwerwmmumdwiﬂdefmdgenuaﬂyﬂmﬁﬂewthehoputyagaimtmdﬁmand
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
ouvenantswiﬂtlimiwdvaﬁsﬁonsbyjmildicﬁontocomﬁ‘uueauniform security instrument covering real

UNIFORMOOVENANTS.BmwerandLendercovmntmdagreeufoﬂow::

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when dus the principal of, and intcrest on, the debt evidenced by the Note and any
prepaymtcbugcsmdhuch:gu&wmdumeNm.BmoWdepayﬁmdsmemwmms
pursuant to Section 3. Payments duc under the Note and this Sccurity Instrument shall be made in U.S.

PaymmumdecmedmeivedbyLenduwhmmeiveduﬂlclmﬁmdedgmwdinﬂmNmorat
mhotherlmﬁmumsybeduignawdbyLenduinwoordamowiﬂxﬂwmﬁcepmvisiminSectionlS.
lmdamswammypaymcMmpuﬁdpaymemifﬂwpaymem«pmﬁdpaymmuminmfﬁdmm
bring the Loan current. LendermnyaweptanypaymentorpuﬁalpaymcntimuﬂicienttohingﬂmLoan
current,withmnwaivwofanyﬁghuhuemdamptejudicemiuﬁghummﬁuemchpaymMGpuﬁd
paymcnuintheﬁmm,bmlsnduisnotobﬁguedmapplymhpaymentsatﬂmﬁme
accepted. If each Periodic Paymentisapplieduofitsscheduleddnedatc,menhnderneednotpay
intcrestontmappliedfunds.LendcrmsyholdmchtmappliedﬁmdnmﬁlBouowcrmachpaymenttobnng
the Loan current. IfBouuwadoesnotdosowhhinamwmblepeﬁodofﬁme,Lendashaﬂeiﬂmapply
such funds or return them to Borrower. Ifnotappliedearlier,mchﬂmdswil]benppliedtothcoumndmg
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
mighthwmwmm&emmmummaﬂmﬁmmﬁmmﬁngpaymmmmda
ﬂ:eNobandthisSemniWhMmeafomhgﬂwwwmﬁmdammmﬂmmedbythwmiw
Instrument.

z.mhudonofrtynentlorProceedl.Exoeptuoﬁwrwiu ibed in this Section 2, all
paymentancceptedandu.pphedbyLendershallbeapphedinthefollowingorderofpriority: (a) interest
due under the Note; (b)prin:r"gnlducmdertheNote; (c)a.motmtsdueundetSecﬁonl Such payments
ghall be applied to cach Peri 'cPaymentinﬂneordermwhichitbwamedue.Anyremaininsamountl
shallbeappliedﬁrsttolatechargel,seoondtoanyoﬂmramomtsduelmdcrthilSecurityInsumnem,and
then to reduce the principal balance of the Note.

ULmdumeWuapaymemﬁomBomwaforadeﬁnquthuiodicPaymwtwhichincludesa
sufﬁcientamomttopayanylatechargeduc,thepaymentmaybeappliedtothedelinqucntpaymcntmd
thelntechuge.lfmorethanmePeﬁodicPaymeMisouﬁhndins.Lmdumyapplynny ent received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, payment can be
paid in full. Totheexbntﬂntmyexme:dﬂaﬁerthepaymenthappﬁedmﬁeﬁlﬂpaymmofomm
more Periodic Payments, such excess may be lied to any late charges duc. Voluntary prepayments shall
bca.ppliedﬁrsttoanyprepaymtchargesmd as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under
ﬂmNMeshaﬂnMmendmpomtheduedate,mchmgethemoonfﬁePaiodeaymm

3. Funds for Escrow Items. Borrower shall pa to Lender on the day Periodic Payments are duc
under the Note, until the Note is paid in full, a sum ( "Funds") to provide for payment of amounts due
for: (a) taxes and asscssments other items which can attain priority over this Security Instrument as &
lien or encumbrance on the Property; (b)leueholdpaymcntsorgronmdmtsonthel’mperty,ifmy;(c)
premiumforanyandallinsmnceroquired Lender under Section 5; and (d) Mortgage Insurance

i ifany,ormynmspaynblebyBonowcrtoLcndetinlicuofthepaymentofMoﬁgage
Insurance premiums in accordance with the provisions of Section 10. These items arc called "Escrow
Items."Atoriginaﬁonoratanytimedm'ingthctermoftheLmn.LendcrmayroquirethntCommunity
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Association Dues, Fees, and Asscssments, if any, be cscrowed by Borrower, and such dues, fees and
auummmnbemEmlmemwu:haﬂpmmpdyﬁnilthenduaumﬁcuofammmm
bepddundaﬁhSwﬁmBmwushaﬂpcyLmdudmedsfaEmowI&muﬂmLeﬁuwﬁws
Botrower's obligaﬁonwpayﬂwFundsfotmym'aHEmetem.LmdermaywaiveBonowefs
oblipﬁontopawaendaFmdaformyotallemetunsuanytime.Anymhwaivumayonlybe
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
dueformyEscmetcmforwhichpaymentomedshubenwaiwdbchndumd, if Lender requires,
shaﬂﬁmisthmdameipheﬁdamhgmhpaymeﬂwﬁhinmhﬁmpcﬁoduLmdumaqudm.
Borrower's obﬁgaﬁmtomakemthaymenumdwpmvidemeipumnfmaupmpmbedumedto

is used in Section 9. IfBouuwerisobﬁgatedtopayEmetemsdimcﬂy,p\mmnttoawaiver,and
Bmmwaﬁﬂsbpayﬂ:emomﬂduefam&aowlm,LmdamyeminiuﬂghumdaSwﬁm9
mdpaymchammnﬂandBouuwashaﬂﬁmbeoblignodmduSwﬁm9wrepaymLendumymh
amthmdermsywvokcﬂwwaiverummymﬂlEamowItemsatmyﬁmcbyamﬁoegivmin
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at tho time specified under RESPA, and (b) not to exceed the maximum amount 2 lender can
requirc under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
:easonnbleesﬁmnwsofexpendimresofﬁumeEscmetemsorotherwiwinaocmdancewiﬂaApplicable

The Funds shall be held in an institution whose deposits arc insured by a foderal agency,
instnunemdity,orentity(inctudinngdcr,ichnderiuninsﬁmtionwhowdepouitsmwimmod)orin
anyFedamlHomeLomBkaendalhaﬂapplytheFmdatopayﬂ:eBmetomsmhmﬂmntheﬁme
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
mﬂyzingﬁemwwommtmvaifyhgﬁcEmehm&uﬂmLcndupaysBmomeﬂw
F\mdsandApplicableLawpermitsLendettomakcmhacbuge.Unlmanagmementilmdeinwriting
orApplicableLawrequituinterelttobepaidonﬁeFmds, Lender shall not be required to pay Borrower
mymmrmwemingsmmcFmds.BmowumdLendumagrwhwﬁﬁng.howm,ﬂmhtm
shall be paid on the Funds. LendetlhallgivetoBonower,withoutchargo,ananmmlwemmﬁngof&w
Funds as required by RESPA.
Ifdaetcisasm‘ptusofFlmdsheldinucrow,asdeﬁnedmdetRESPA, Lender shall account to
BormwetfortheexoeuﬂmdsinwoordmcewiﬂlRESPA.Ifthmisanhortsgeofl“mdsheldinescmw,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
LeMaﬁemouﬂnwumy&mnkewﬁeM&gehamdnmewiﬁRESPA.hﬂhmmthle
momhlypayments.lfthereiladeﬁcimcyofﬁmdsheldinucmw,udeﬁnedmdchESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
upthedeﬁciencyinwcordance\ﬁﬂlRESPA,bminmmmthmIZmouﬂﬂypaymems.

Uponpaymentinﬁ:llofallumucuedbyﬂﬁaSecuﬂtyInﬂmment, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Chrgu;HmBonowershaupayaumxu,wunenB,chatgu,ﬁnmandimpodﬁm
a&ibuhhlcNﬁerputywﬁchmMmiaitymﬁhSemityhﬁmmtluuholdpaymcnﬁm
ground rents on the Property, if any, and Community Association Ducs, Fees, and Assessments, if any. To
theextentﬂmﬂmcitemsmEmowItems,BorraweuhallpayﬂmminthemamerprovidodinSecﬁon3.

Bouowcrshallpmmpﬂydiscbngemylienwhichhasptiorityoverthis Security Instrument unless
Borrower: (a)agmesinwritingtothepaymentoftheoblipﬁonwcmdbytlmlicninamanneuweptable
toLcndet,MoﬂywlmguBmwispufwmhgmhmement;(b)commthnﬁmingoodﬁith
by,adcfcndsagainﬂenfmccmentofﬂmliwin,legﬂpmceedingswhichinhndeﬂ opinion operate to

themfacmentofﬁcﬁmwhﬂethoupmcoedingsmpmdmg,hnoﬂymﬁlmhwoceedings
areoonctuded;or(c)socmcsﬁomﬁwholduofthelicnmnmementmﬁsfnctorywhndumbmdimﬁng
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien.WiﬂlinIOda.ylofdwdateonwhichﬂmtnoﬁceilgiwn,Bormwcrnhallutilfytlwlienortnknoneor
more of the actions set forth above in this Section 4.

LondermnquuinBonawatopayaone-ﬁmechargeforamﬂeMehxveﬁﬁcaﬁonmdlu
repmtinsservioeusedbyLenderinconnecﬁonwithﬂ:ilLoan.

S.Mquhmmmeowumubepﬁeimwovemmmweﬁsﬁnsmhauﬁamwdm
mwwwmwm,mmm@dwﬁmmm"mmﬂmm
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender roquires. WhatLeudumquirupmmtwﬂ:epraeedinssmtemcmchngedmingmwrmof
meLomlhehmncearﬁupoﬁdMgmemmccshnﬂbechosmbmewambjwtmLmdeﬂ
right to disapprove Borrower's choice, which right shall not be exercised unreasonsbly. Lender may
requireBmwertopay,inoonnecﬁonwithﬂ:isLoan,eiﬂwr: (a) a one-time charge for flood zone
dehmhaﬁon,caﬁﬁcaﬁmmdmkmgmﬁm;m(b)am-ﬁmcchugefmﬂwdmdetumimﬁm
and certification services and subsequent charges cach time remappings or similar changes occur which
msomblymightmctmhdewmmaﬁmmoaﬁﬁcaﬁmmwormmumspmﬁbhforﬂw
paymeﬁofanyfeuimpoMbyﬂerderﬂEmagmcmeagemeﬂAgmcthmcﬁmwithﬂw
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's cxpense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's oquityintthmperty,orﬂwcontemsofﬂ\eProperty,againxtmyriak,
hnmdmﬁnbﬂitymdmiglﬂpmﬁdegcﬂualewwvmgeﬂ:mmpnﬁoudyhemmw
acknowledgesﬂutthecostofﬁeinumcecovuagowobtainodmightsigniﬁmﬂyexcwdﬂweoﬂof
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disburscment and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

AllmsmmepoﬁciumqlﬂndbyLmduandmcwdsofmhpoﬁciushaﬂbembjectmlmdds
ﬁglnmdimpptowmhpoﬁcie&duﬂhcmdeasundudmortgageclmse,mdmnnmeLdeu

and/orasnnadditiomlloupayee.Lendersha]lhavatherighttoholdﬂ:epoliciuandrencwal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
fordamagcto,ordeslrucﬁonof,ﬂw?mperty,mchpolicyahaﬂincludeastandudmortgagcclmwand
shall name Lender as mortgagee and/or as an additional loss payee.
mmewmtoflmBomwushaﬂgiwpmmptnoﬁccwﬂ:emmﬂamdLmda.lmdu
mymkepmfoflouifmtmndepmmpﬂybyBouow.UﬂmLmdumdBmowuoﬂ:uwth
in writing, mymnnmceprweedgwbeﬂmwnotmemdeﬂyhghsmncewurequ&edbyhndu,shan
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's securityisnotleuenod.Du:insmhrepdrmdrutotationperiod, Lender shall have the right to
holdmhhnmcemedlmﬁlLenduhuhadmoppommitywmctthroputymenmeﬂw
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
pmmptly.Lendermydisbmscptweedsfotﬂ:empdnmdrutmaﬁminasinglepaymentminawﬂu
ofprogresspaymenﬁutheworkiscompleteiUnleumagwemeuﬁsmadainwﬁﬁngorApplicableLaw
mummmbpddmmhmmmwmwmmukdmmmwmy
interest or camings on such proceeds. Fees for public adjusters, or other third partics, retained by
Bonowershallnotbepddwtoftheinmncepmceed:mdshaﬂbeﬁewleobligaﬁonofBorrower.If
meremﬁmmwpakhmtwommimﬂyfudblemLMdeﬂswmiWMdbelmmmmce
ptweedsshaﬂbeappﬁedwthemmwcmdbythhSwmityhlumam,wheﬁummﬂwnmw,with
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ﬂ:ecxcus,ifany,paidtoBouower.Suchinnmncepmceoduhallbeappliedinﬂ:eotdurpovidedfotin
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
peﬁodwiﬂbeginwhmﬂ:enoﬁwhgivm.mdﬂmwmtmiflmdquuhuﬁchopenymdu
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceodsinmmmmwmexcwdthemomuunpddnndertheNmmﬂmSwmityms&mmLmd
(b) any other of Borrower's rights (other than the right to any refund of uncamed promiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
mvmgeofﬁePropw.Lendamyuuthshsmmcpwwdseiﬁuwrepakammmeancﬂym
mpyaummhmpﬁdmdutheNoteorﬂ:isSocmitthmentwhcﬁmormﬁthcndue.

&Occnpancy.Bouowashaﬂwcupy,emblhh,mdmdempcuyuBmowcﬂpﬂndpd
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorato or commit waste on the
m.mmmmhmmmmw,mmmmmm
ordatopmventﬂm?mpeﬂyﬁomdetuiomﬁngordecreasinginvﬂueduebiﬂcowﬁm.Unlelsitis
debrminedmnsumtwaﬁmSMmpﬁrmmtmaﬁmhnﬂwmomic&ﬂyfuﬁbqumwshaﬂ
pmmpdympahﬂwhoputyifdmagedmavoidfmﬂmdeteﬁmﬁmwdamage.ﬂhmmcm
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
Mlbemspmnbleﬁrrcpdrhsarutmhg&ehpﬁyoﬂyifLmduMnbuedemmh
mnpom.Lcndumydisbmeprmdaforﬁerepahnmdreﬂmﬁmhashglepaymeﬂmhamiuof
ptogmupaymenuumewmkhcomplmdvthehnmmoondemnﬁmmceedsmnamﬁdem
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall bo in default if, during the Loen application
prmeomweramypmmormﬁﬁesacﬁngatthedirecﬁonomemwumwiﬂ:Bmmwa’s
knowledgememsuﬁgawmﬂuiﬂly&hthludh&mhwmﬂemformaﬁmmmuwm
(mfaﬂedmpmvideLmdawiﬂlmatuiﬂinfomnﬁm)inoomecﬁmwﬂhﬁeLoamMateﬁd
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a)BmowaﬁﬂsmpafomﬂwwwmuandammumhodhﬂﬁsSwmitymm(b)ﬁm
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
msmwmmmm(mhuamcoe&ngmhnhumcy,m,forcmdmmﬁmmfor&imh
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonsble or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but arc not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appesring in court; and (c) paying reasonable
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attorneys' foes to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilities turnod
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
socured by this Security Instrument. These amounts shall bear interest at the Nots rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Swwitylnmumentisonaleawhold,Bonowerlhaﬂeomplywiﬁxaﬂﬂ:epmvisim of the
lease. If Borrower acquires fee title to the Property, the lcaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

18. Mor@gehsmealflmdamquiredMatgagemmmeuaemdiﬁmofmaHngﬂulmn,
BomwushaﬂwymememiumreqdredwmamuinmeMm;agehmnwheﬁectlﬂformym
theMoﬂgagehmmeowmgomquhedbyLmducmmbewaﬂable&ommemMgagemmﬂm

i ptoﬁdedwchinswmceandBmwuwurequirodbmnbwpantelydeﬁgnatedpaymm
mwudmepremimmforMortgachnsmmo,Bomwershﬂlpaythepremhnns ired to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivﬂmtbﬂnewst&BomwaoftthmtgagehsmcepreviwﬂyheMﬁommdmm
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
avn.ilable,Bouowushdlomﬁnuempaymhndatheamommf&wwpamlydedgmtedpaymmﬂm
were duc when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundsble loss rescrve in licu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
mmdmmmmmm«wﬁnpmmhlmm.mmmlmmqmlou
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
pmvidedbyminnnerselectedbyLmdcragainbwomesawﬂable,isobtained, and Lender requires
scparately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make scparately designatod
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
mdnminMatgagehmmeineﬁecgawpmvideamn-mﬁmdablehumw,mﬁlLendnﬂ
wquhememmeatgagehmmcemdshwwdmewiﬂxmywﬁmnagmememmemwumd
LmdupmvidhsformchtcrminaﬁmmmﬁlwrminaﬁmisreqlﬂmdbyAppﬁcablehw. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rato provided in the Note.

MoﬂgagebumcemimhmuLendu(mmycnﬁtythupmhausﬂwNote)fmmminbwit
mayincmifBomwerdounMrepaydeomuagreeiBmmwwhmtapaﬂytotheMoﬂgage
Insurance.

Moﬁgagehmmwﬂumﬂmhmmlﬁskonaﬂmchinsmeinfmceﬁomﬁmemﬁme,mdmy
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that arc satisfactory to the mortgage insurer and the other party (or parties) to
mewumemmﬁewngremmeyremﬁmﬂwmtgagemwmakcpaymmumhgmym
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agrecments, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other cntity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agrecment
ptovidesthatanafﬁlinteochndertakcsashareoftheinswer's risk in exchangoe for a share of the

i pddtoﬂleinmer,ﬂxemngemcmisoﬁcntermed“capﬁwminmmce."hnﬂwr:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b)Anymchqreemcnuwmnotnﬂeettleﬂghunorrmrhl-ﬂmy-wlﬁrupeettodne
Mortpgelnnmeeunderﬂleﬂomnl'roteeﬂonmofl”sormyotherhw.Theurlglm
myhclndetlerlghttorecdveurhhdhdmhnqmﬂmdobhinmuﬂaﬂonofﬂu
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refandofuyMortgngelnnmeepremiumthtweremmedatﬂletlmeofuchcaneelhﬂonor
termination.

11. t of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is such Miscellanoous Proceeds shall be applied to restoration or repair of
mmm,ﬂmmﬁmmr@drhmmhdblemmddsmwhmlm
D\ﬁngmhrepakandrmﬁmpuioiLcnderthﬁeﬁnghoMmhMimnmoWlw
until Lender has had an opportunity to inspect such Property to ensure the work has boen completed to
Lmdeﬂmﬁsﬁcﬁommoﬁded&ﬂmhhspecﬁm&aﬂbemdcmkmpmpﬂy.undumypayfmthe
repairsandrestomﬁoninasingledishmcmentorinaueﬁeaofpmgreupaymentsuthewmkis
complewd.Unleuanagrmentismadeinwritingm'ApplicableLawrequiruinterestmbepaidonmch
Miscellancous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellancous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
bclmmﬂmthceUmemstceedsshaﬂbeappﬁedmﬂ:eﬂmmadbythemﬁwmmm
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided for in Section 2.

In the ovent of a total taking, destruction, or loss in valuc of the Property, the Miscellancous
HoceedsmaﬂbeappﬁodmthesumwcmdbyﬂﬂlSwuﬁtyhsmmgwbeﬁuwmmmdw,whh
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
vnlueofthehopatyimmodiatelybeforetheparﬁaltaking,dcs&uction,orlouinvalueilequaltoor
W&mhmmofﬁemwcmdbymil&cmitymemimmedimlybemmw
taking, ion, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
wcmdbyﬂ:isSecmityhstmeMshnﬂbere@wdhythemmmtofﬁeMimﬂmmhocoods
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partialtnking.dMucﬁm,mlouinvalucdividedby(b)ﬂmfahmntkﬁmuvducofﬁerpMy
i i before the parti ing, destruction, or loss in value. balance be paid to Borrower.

Inthelyeventofapuualpqhﬂtahng,m&dnwucﬁon,orlouinvulueo%?mpeﬂyinwhi%ﬁirmuket
vﬂueofﬁehoputyimmodimlybefotemewrﬁﬂuﬁn&dmﬁmmlouhvﬂuehlm&mﬁe
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
mmd%'aﬂ:isSoanityInmumentwhcthetornotﬂwqummﬂwn_due.

If Propertyuabandonedbmewu,orlt}aﬁernohccbyLmdumBmwerthatﬂw
OpposingPa.rty(asdeﬁnedinﬁenextseﬁence)offmtomakeanawudtonettleaclaimfm'damagu,
BonuwerfaﬂshmipondmLmdotwiﬂlin30daysaﬂerthcdaxaﬂwmﬁceilgiven,Lendaisnuthuized
wmﬂectmdnpplytheMiweHnnmemceedseithawmnmaﬁonmrepairofﬂwhopmyortot’ae
mswcmedby&isSwmityhﬁmmhwheﬁumn&ﬁm&w."Oppoﬁnngmﬂwﬁhdpaﬂy
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender'sjudgnent,eotﬂdremltinfotfeihneofﬂ;eProputymothermateﬁalimpairmentofLender’s
hmnmtherpeﬂymﬂghumdaﬂthwmityhmummthwamcmmhadefuﬂtMif
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismimdwi&anﬂhg&athLmddsjudman&whduforfdﬂmofﬁehopeﬁymothammﬂﬂ
impairmcntofLendet’sintercstinﬂxerpeﬂyorﬁghtsmderﬂﬁ:SecmityIm&tmentﬁepmceedsof
myawardorclaimfordamngesﬂmtmamibutabletoﬂmimpaimentofuudefsinterutinﬂwl’roperty

mhmbmﬁmdshallbepaidmm. . .
All Mi cous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Net a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
0200801374 115085371 0
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to Borrower or any Successor in Interest of Borrower shall not operats to release the lisbility of Bosrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
mychauminhtereﬂofBouowumbmﬁuebex&ndﬁmeforpaymeﬂmotherwiumodify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in excrising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
andagreesthathwu‘sobligaﬁoma;Lhnblh' ility shall be joint and soveral. However, any Borrower who
co-signs this Security Instrument but not exocute the Note (a8 "co-signer”): (a) is igning this
Secm?&lns&mnentonlyhmoﬂme,mntmdmwyﬂmeo—sigéeﬂ %&ﬂse)hmm
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
ma.keanyaceommodatiomwiﬂlregudmthetermlofﬁisSocm'itylmu'ummtorﬁxeNotewitbwtﬂm
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's ﬂgh!sandbeneﬁumderﬂ:isSecmityInmmmBonowerlhaﬂmtbemlmed&om
Borrower’s obﬁgaﬁmsandﬁabﬂitymduﬂ:isSwmﬁyIns&mneﬂmlmLmduagrmmmhmlmin
wﬂﬁn&Thewvmnhmdagmemmﬁofﬂ:hSwuﬁwmmmemeind(exceptupmﬁdadm
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Bomrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s intercst in the Property and rights under this
Security Instrument, including, but not limited to, attorncys' fees, property inspection and valuation fees.
Inregardtoanyoﬁwrfeu,ﬁxeabunceofexprmwthoﬁtyinﬁhSecmitylns&mnenttocbngeaspeciﬁc
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
bcsthatamoxpmnlypmbibitedbyﬂﬁsSecuﬁtyhs&umemubyAppﬁcablehw.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permimdlimits,then:(a)mysuchloanchngeuhnﬂbereducedbyﬁwamountnweuarytoroduecﬂw
chugem&epumiﬂedﬁmitmd(b)mymsdrudywﬂmdﬁomwwm&modedpamimd
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refond reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
directpaymemmBmmwuwiucmsﬁmteawaimofmyﬁghtofacﬁonBomwumithawarisingout
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrament
muubehwﬁﬁng.AnynoﬁcewBoaowuhemnecﬁmwhhmilSecmiwmsmmeedmedm
havobemgivmmeowuwhmmaﬂodbyﬁruchumﬂmwhenwmﬂyandtoBmweﬂ
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
mlmAppﬁmblchwmdyrequﬁuoﬁawiw.ThenoﬁuaddmushaﬂbeﬁerpeﬁyAd&m
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifics a procedure for reporting Borrower's
chmgeofad&es&ﬁmBmwmshﬂoﬂympMachngeofad&euﬂwugthiﬁedmcem.
There may be only one designated notice addross this Security Instrument at any one time. Any
notioctoLcndetlhallbegivenbydcliveringitorbymailingitbyﬁmtclaumailtoLender’saddress
mtedheminmlmLendcrhasdaigmwdmthuaddnubymﬁcemeowmAnymﬁcein
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
mciwdbyLender.IfmymﬁccmquimdbythisSocuﬁtylnmumentisalwmquiredtmdu'Awﬁmble
hw,ﬁeAppﬁcabhhwmqukemeiﬂuﬁafymeommmdingrequ&mmtmdamisSwmity
Instrument.
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16. Geverming Law; Severability; Rules of Cemstruction. This Security Instrument shall be
by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with licable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.
As used in this Security Instrument: (a) words of the masculine gender shall mean and include
ing neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Berrewer. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a bencficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums sccured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedics permitted by this
Seccurity Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the carliest of (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Sccurity Instrument. Those
conditions are that Borrower: (2) pays Lender all sums which then would be duo under this Sccurity
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
amwmen:s;(c)paysaﬂexpmusinmmdinenforcingthisSecmityInMengincluding.butnotlimited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protocting Lender's interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expensesinoneormoreofthefollowingformn.uselecwdbyLender:(a)cuh;(b)moneyader;(c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations socured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Notc or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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roquires in connection with a notice of transfer of servicing. If tho Note is sold and thercafter the Loan is
servicod by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Scction 15) of such alleged breach and afforded the
other party hereto a reasonsble period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances™ are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petrolcum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup™ includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to relcase any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone eclsc to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the prosence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of () any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulstory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the netice is given to Berrewer, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the netice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall farther inform Borrower of the
right to reinstate after acceleration and the right to bring a court actien to assert the non-existence of
a default or any other defense of Borrower te acceleration and sale. If the default is not cured on or
before the date specified in the netice, Lender at its eption may require immediate payment in fall of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled te collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys' fees and cests of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and te other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Leader or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without amy
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facle
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (2) te all expenses of the sale, including, but not Hmited to, reasonable Trustee's
and attormeys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Recenveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
roquest Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally eatitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a feo for reconveying the Property, but only
if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustes appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Sccurity Instrument and in the Note, attorneys' fees shall
include thosc awarded by an appellate court.

26. Pretective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Socurity Instrument to protect Lender's interest in the Property and
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your cxpenso to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You
may later cancel this coverage by providing evidence that you have obtained property coverage
clsowhere.
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance, If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any ncod for property damage coverage or any
manatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

=2 (Seal)

Ted R Naccarati -Bomrower

N lacost e (Seal)

Barbara J. Naccs/rati -Borrower

(Seal) (Seal)
-Borrower -Bommower
(Seal) (Seal)
-Barrower -Bomrower
(Seal) (Seal)
~Borrower -Borrowar

0200801374 119085371 0
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STATE OF OREGON, nlong\%g&n oU County ss:

On this \ , personally appeared the above named

Ted R Nacca and Barbara J. Naccarati

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.

o oot 135 O o St

No

:
EX
ADRIEN FLECE on

0200801374 119085371 0
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 30th dayof March, 2004
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument™) of the same date given by the undersigned (the "Borrower") to
secure Borrower's Note to
Whidbey Island Bank, Washington Corporation
(the
"Lender") of the same date and covering the Property described in the Security Instrument and located at:

14915 Clover Creek Road,Klamath Falls,OR 97601
{Property Addrees)

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Socurity Instrument, the following items now or hercafter attached to the
Property to the extent they are fixtures are added to the Property description, and shall also constitute the
Property covered by the Security Instrument; building materials, appliances and goods of every nature
whatsoever now or hereafter located in, on, or used, or intended to be used in connection with the
Property, including, but not limited to, those for the purposes of supplying or distributing heating,
cooling, clectricity, gas, water, air and light, fire prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Property described in
the Security Instrument (or the leaschold estate if the Security Instrument is on a leaschold) are referred to
in this 1-4 Family Rider and the Security Instrument as the "Property.”

0200801374 119085371
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B.USEOFPROPERTY;COMPLIANCEWITHLAW.Bmowerlhallnotwek,agreetoormkc
a change in the use of the Property or its zoning classification, unless Lender has agroed in writing to the
change. Bomrower shall comply with all laws, ordinances, regulations and roquiroments of any
governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by foderal law, Borrower shall not allow any lien
inferior to the Security Instrument to be perfected against the Property without Lender's prior written
permission.

D. RENT LOSS INSURANCE. Bomower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is required by Section 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's roquest after default, Borrower shall assign to
Lender all leases of the Property and all security deposits made in connection with leases of the Property.
Upon the assignment, Lender shall havs the right to modify, extend or terminate the existing leases and to
execute new leases, in Lender's sole discretion. As used in this paragraph G, the word "lease” shall mean
"sublease” if the Security Instrument ig on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigng and transfers to Lender all the rents and revenues
("Rents”) of the Property, regardiess of to whom the Rents of the Property are payable. Borrower
authorizes Lender or Lender's agents to collect the Rents, and agrees that each tenant of the Property shall
pay the Rents to Lender or Lender's agents. However, Borrower shall receive the Rents until: (i) Lender
hag given Borrower notice of default pursuant to Section 22 of the Security Instrument, and (ii) Lender has
given notice to the tenant(s) that the Rents arc to be paid to Lender or Lender's agent. This assignment of
Rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Bomrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (ii) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii)

02008013714 119085371
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender's
agents upon Lender's written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
eollectedbyLenderoerdcl‘sagmtuhallbeappliedﬁnttoﬂ:ecostloftakingcontmlofandmaging
the Property and collecting the Rents, including, but not limited to, attorncy's fees, recciver's foes,
premiums on receiver's bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender's agmkmmyjudichﬂyappoﬂdrweﬁushaﬂbeﬁablebwwmtfmwlythouhnﬁwﬂnﬂy
received;and(vi)Lenderlhaﬂbeenﬁﬂedmhawamceiverappointedmtakepomsimofandmmnge
ﬂumpeﬂyandwueaﬁeRmtmdpmﬁudeﬁvedﬁnmtheProputywiﬂmnmylhcwhgumme
inadequacy of the Property as security.

IftheRentsoftthropertyarenotmfﬁcienttoeovcrﬂmoostsoft&kingcon&olofandmmging&w
PmputyandofmﬂwﬁngthekayﬁmdsupmdedbyLendaformchpmwmlhaﬂbme
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Bomrower represents and warrants that Borrower has not executed any prior assignment of the Rents
mdhunﬂpafomﬂandwﬂn«paform,myaﬂthﬂwwﬂmvmt@duﬁmexmﬁhgiﬁﬁghﬁ
under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to enter upon,
take control of or maintain the Property before or after giving notice of default to Borrower. However,
Lender, or Lender's agents or a judicially appointed receiver, may do so at any time when a default occurs.
Any application of Rents shall not cure or waive any default or invalidate any other right or remedy of
Lmda.ﬁhaadgnmmtofkmﬁof&e?mpmymmhnewhmaﬂﬁemmwedbyﬁewmiw
Instrument are paid in full.

L CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument.

0200801374 119085371
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BYSIGNDIGBELOW,Boxmweraecepuandwtothetemsandpmviﬁm contained in this
1-4 Family Rider.

ALK placianats (s ﬂMM@m
Ted R Naccarati -Borrower Barbara J. Nacfarati -Borrower

(Scal) (Seal)
-Barrower -Barrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower ~-Borrower
0200801374 119085371
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