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DEED OF TRUST

Mortgage Electronic Registration Systems, Inc. (MERS) is the Grantee of this Security Instrument
MIN 1002978-1000200567-8

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated March 31, 2004 s
together with all Riders to this document.
(B) "Borrower"is Joshua Wright

Borrower is the trustor under this Security Instrument.
(C) "Lender"is Whidbey Island Bank

Lender is 2 Washington Corporation

organized and existing under the laws of State Of Washington
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Lender's address is 450 SW Bayshore Drive, Oak Harbor, WA 98277
(D) "Trustee™is Amerititle

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a scparate corporation that is

acting solcly as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary

under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an

addross and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated March 31, 2004 .

The Note states that Borrower owes LenderOne Hundred Fifty Two Thousand and no/100
Dollars

(U.S. $ 152,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than May 1, 2034 .

(G) "Property"means the property that is described below under the heading "Transfer of Rights in the

Property.”

(H) "Loan" means the debt evidenced by the Note, plus interest, any propayment charges and late charges

due under the Note, and all sums due under this Security Instrument, plus interest.

() "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following

Riders are to be executed by Borrower [check box as applicable]:

[] Adjustablo Rate Rider [_] Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(J) "Applicable Law" means all controlling applicable foderal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges that arc imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers,

(M) "Escrow Items" means those items that are described in Section 3.

(N) "Miscellaneous Proceeds” means any compensation, scttlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(O) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(P) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

0200801424 119085876 0
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(Q) "RESPA" means the Real Estate Scttlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or succossor logislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" cven if the Loan does not qualify as a "federally related mortgage
loan" under RESPA,

(R) "Successorin Interest of Borrower" mecans any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's
successors and assigns) and the successors and assigns of MERS. This Security Instrument
secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the
Note; and (ii) the performance of Bomower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower imrevocably grants and conveys to Trustee,
in trust, with power of sale, the following described property located in the
County of Klamath :
[Type of Recording Jurisdiction] [Name of Rocarding Jurisdiction]
IOTS 1, 2, AND 3 IN BLOCK 42 OF HILLLSIDE ADDITION TO THE CITY OF KLAMATH
FALLS, ACCORDING TO THE OFFICIAL PIAT THEREOF ON FILE IN THE OFFICE OF THE
COUNTY CLERK OF KIAMATH COUNTY, OREGON. EXCEPTING THEREFROM THE SOUTHERLY 5
FEET OF 1OT 3.

which currently has the address of

2080 Portland Street [Strect]
Klamath Falls [City], Oregon 97601  [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
eascments, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any
or all of those intcrests, including, but not limited to, the right to foreclose and sell the Property; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument.
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
menghtmgmMandmweymehopmmdM&erpeﬂyhmemmchxuptfmmmma
of record. Bonowerwalnmsandwﬂldefendgcnemﬂyﬂzeﬁﬂetoﬂwhopertyagainstaﬂ claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

IlJN},FORM COIVE:;\NTS Bl:rrowerandLendetcovenantandmeasfollows:

. t o cipal, terut,Eleroquml,PrepaymentChargel,deauChlrgu.
Borrower paywhenduetheprincipalof,andintercston,thcdebtevidencedbyﬂ:eNotcmdany
prepayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3, Payments due under the Note and this Security Instrument shall be made in U.S.
S nstament ﬁmkoienderunpm. d,elt.l.tender. byrequue:h::pa I buquendwNmymmemthi‘
ecurity t is to i may i or all su t
dueundertheNotea.nd&:isSecm'itylnsumentbemadeinoneormo:'.;yofthefollowinggms, as
selected by Lender: (a) cash; (b) m order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such chec is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Eloctronic Funds Transfer.

Payments arc deemed received by Lender when received at the location designated in the Note or at
mchotherlocaﬁonumaybedesigmtedbyLendcrinaccordanoewithtbenoticcpmviaionsinSectionlS.
Lender may retum any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If cach Periodic Payment is applied as of its scheduled duc date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. IfBomwerdoesnotdosowithinareaaonableperiodofﬁme,Lendersha.lleitherupply
such funds or return them to Borrower. If not applied earlicr, such funds will be applied to the
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
ﬂ:cNokandﬂ:isSwmityhs&ummtmperfmmmgﬂwwvmumdagmmmmwcwedbythisSecurity
Instrument.

2. Application of Payments or Proceeds. Bxcept as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
duc under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applicd to cach Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than onc Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applicd first to any prepayment charges and then as described in the Note.

Any application of payments, insurance procecds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Barrower to Lender in lieu of the payment of M
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may roquire that Community
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Association Dues, Fees, andAssesaments,ifmy.beescmwodbyBon’owcr,andsuchdueg fees and
assessments shall be an Escrow Item. Borrower shall promptly fumnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligationtopayd:eFundsfotanyorallEscmetems.Lmdermnywn.iveBormwer's
obligationtopaytoLcnderFundsforanyorallElcmetemsatanyﬁme.Anysuchwaivermayonlybe
in writing. In the cvent of such waiver, Borrower shall pay directly, when and where payable, the amounts
duefmanyEscrowItemuforwhichpaymentofFlmdslmsbeenwaivedbyLenderand, if Lender requires,
sha.llﬁn'ninhtoLendermeiptsevidencingsuchpaymentwi&xinmchﬁmeperiodasLmdctmayrequire.
Borrower's ob]ignﬁontomnkemchpaymmtmdhpmvidcmoeiphshaﬂforaﬂpmposubedeemedm
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Bomwurfai]stopayﬂ:eamomtdueforanEscmetem,LendermnyexerciseitsrightsunderSection9
andpaymha.momtandBouowershal]thcnbeobligatedlmdchecﬁon9torepaytoLcnderanysuch
amount. LendermayrevokcthewaiverastomyoraJlEscrowItemsatanytimebyanoticegivenin
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount () sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits arc insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or camings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
a8 defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items arc Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those procecdings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

0200801424 119085876 Initale: I“ ) 0
q-u(on) {0201).01 Page & of 15 Form 3038 101




18951

Hun.“ﬁﬂﬁn10thwsofﬂw¢tneonvﬂﬁchﬂuurunkwisghmm,BonuwmrdhﬂlnuﬂnythcﬁanorhmwcnnOt
more of the actions set forth above in this Section 4.

Luuhrnmwtumﬁu;Bommwa'u>pqy:tomhﬁnwcﬂmqp for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5.Propﬂﬂylnnuinca.Bouuwmrshﬂlkuq)&winuxowuanxnowrexhﬁngtxlumudhmenwuﬂcm
IhePhnwnyinmnedagdnuIONibyfhe,hanudshmhuhdvﬁﬂﬁntheﬂnnl"muauhdcovaugm'andany
oﬁzerhazardsincluding,butnotlimitedto,mtbquakeaandﬂoods, for which Lender requires insurance.
ThhinmuumeshdlbelnﬁnmhudinlhcammmMsﬁndu&mg¢kﬂuﬂﬂﬂelﬂmh03mdﬁxlhe;wﬁuhihu
Lender requires. “ﬂuﬁl&n&uxequhespmmnmntu)ﬂw|mtcuﬁmgsmMcnmncmncﬂmngeduﬁngthelnnn(f
ﬂwlxnm'Hmimmnmwcquﬁu1mmﬁﬁmgﬂuinmnuweduﬂtmchmwnbyIknnwwmsdﬁuﬁﬁ:Lmukfs
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a onc-time charge for flood zone
dﬂwmmhmﬁon,uuﬁﬁcmmnxmmluaddngscndmu;or(H)aome4ﬁnechmgeﬁmrﬂoodzoned@hmmhmﬁon
muiouﬁﬁcﬂﬁxluuvkesandsuhuqumncﬂmqmsemﬂlﬁmwreumpphmptn similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

IfBonuwm'ﬁﬂsu>nmhmﬁnanyofdwcxwmnguchuxﬂwdabmn,Lmuhrnmyobmhlmmnmme
coverage, at Lender's option and Borrower's expensc. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazardorliabﬂityandmightprovidegreatarorlessereoveragcthanwaspreviouslyineﬁect.Bormwer
acknowledgesﬂmtthecostoftheinsmancecovemgesoobtainedmightsigniﬁcanﬂyexwedﬂleconof
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
atthr.Notemteﬁ'omﬂledateofdisbmementmdshallbepayable,withsuchinterest,uponnoticeﬁ'om
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagec and/or as an additional loss payee. Lender shall have the right to hold the policies and rencwal
certificates. If Lender requires, Borrower shall promptly give to Lender all recsipts of paid premiums and
renewa.lnotices.Imerowcrobtahsmyfmmofinmmncecwemgc,nototherwiurequhdbyLendor,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or camnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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theequgifany,pakiﬂ:Bonuvnn.Suchhmmmuwepnwcemlﬂmﬂlbeappﬁedin|heoukwpnnﬁduiﬁxin
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
chﬁnlmmlumuulnunzn.IfBonnwmrdbm;mMruqnndvﬁﬂﬂn30<hysu)annﬁoeﬁnn|mektﬂmtﬂw
MNnumecuﬂuﬂmsoﬂhedﬂ:unﬂeachmm,&wnLcmhnnmqumﬁﬂwandmﬂﬂe&wchmm.Th330<hy
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Botrower's rights to any insurance
pnxxzdshlannnmmmtnotu)mnwadﬂwlunmmnsunpddlnxhrﬂwIWMeocﬂdsSomnﬁyhnuunwngamd
(b) any other of Borrower's rights (other than the right to any refund of uncamed premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
annmmeof&wlhqnﬂy.mek:nmw1ucﬂwinnuumepunmxheRthnrqnhwxrﬂmueﬂwlhqnnycx
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, cstablish, and use the Property as Borrower's principal
residencewithin60daysaﬁerﬂ1ecxecu&onofthisSecuritylnsu'umentandshalleontinuetooccupyﬂ:e
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds arc paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entitics acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in commection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attomeys'feuwprotmiumtaeuhﬁlehopenymd/mﬁghmmdathisSecmityhsmmmchdmg'
iuwmmmammymm.mmmmmmhMMMm,
entmn.gﬂ:el’gopextytomnkcrepmrs, changelocks,raplaceorboMupdommdwindows, drain water
from pipes, uhminatebllildingorothetoodoviolatiomordangaousoondiﬁons, and have utilities turned
onoroﬁiz?hl?;ougthendermnydt:keacﬁonmd:rdﬂlisSecﬁon&Lenderdoesnothavetodosoandisnot
under any or obligation to do s0. It is agroed that Lender incurs no liabili for not taking or all
actions authorized under this Section 9. o a.ny

AnyamomudisbmwdbyLendumduthinSeeﬁm9shdlbecomenddiﬁmﬂdebtofBonowu
secmedbyﬂxisSecuritylnsﬁnnent.TheseammmtsshallbearinterestnttheNotemteﬁ:omthedateof
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgagelnsurance.IfLmdcrrequiredMoﬁgageImmnccasacondiﬁonofmakingdeoan,
BmmwshaﬂmymewemimsmqmredwmﬁnminmeMoﬁgagehumememmformym
theMmtgagehsmncccovmgeroqﬁredbyLmdummbeavaﬂableﬁomﬁemoﬁgagemst
mﬁwﬂymﬁdedwchhsmmeandBmwawurequﬁedmmakeupammlyduigmwdpaymmm
wwudthepremimsmeongagemsmnce,Bmwershﬂlpayﬂwpremiumsmdmobmin
wvmgembmnﬁmyeqldvﬂemwmeMmtgagehsmmemﬁouﬂyheMuacoﬂmbmﬁdly
equivalontmthecoutoBmweroftheMoﬂgageInnmmepreviouslyineﬁ‘octfmmanaltmate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
wmduewhmthehmamewvmgeeeawdmbemcﬁ‘ecthderwiuwcememdnminthew
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
requiredtopayBomweranyintercstoreamingsonsuchloureserve.Lendnrcannolongerrequireloss
teservepaymentsifMortgageInsumncecovmge(inthcamomtandfortheperioddthendcrrequh'es)
providedbyminsmerselectedbyLenderagainbecomcsavaﬂable,isobhined,andLenderrequires
mebdcd@awdmmmumwammemmimﬁrmﬂpgehsme.HLm&rWMmge
hmmceuawndiﬁmofmkingﬁwLomandBomwummquﬁedwmakeupamolydesignmd
paymmwwudmepremiumforMmtgagehsmnu,Bomwudmﬂpaymepremmmsrequimdw
maintain Mortgage Insurance in cffoct, or to provide a non-refundable loss reserve, umtil Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
LenderwovidingforsuchtetminationortmtiltexminaﬁonilrequirodbyApplicableLaw.Nothinginthis
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
mnyincurifBomwerdoesnotrcpaytheLomasagreed.BormwerisnotapartytotheMortgage
Insurance.

Mortgage insurers cvaluate their total risk on all such insurance in force from time to time, and may
enter into agroements with other partics that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or partics) to
tbeseagreements.Thesemcmentsmayrequirethemoﬂgageinsmertomakcpaymemsusingmywme
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliatc of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(®) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, er any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b)Anylnehagreemeltlwﬂlnotaﬂeetd:erlghtlBorrowerhn-ll’lny-wlﬂnrelpecttothe
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtaim camcellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/er to receive a
temrmln‘g any Mertgage Insurance premiums that were unearned at the time of such eancellation or

on.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is mchMiscellaneousteeedsshallbeappliodtorestomﬁonorrepairof
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
umnlInnmnlmmhmianopnxumﬂytoinqxwtnthhnmﬂytoemmn:&w‘mxkhmsbumtxmqﬂdzdua
mehfsunhﬁwﬁmxpnwkhdﬂmauwhhupuﬁonﬂmﬂbcumkﬂdanpuxmubuankmnmypqyﬁxﬂm
repairs and restoration in a single disbursement or in a scries of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Lender shall not be required to pay Borrower any interest or carnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
beleswued,thcl\/[iscellaneousProeeedsshallbeappliodtoﬁwsumssecmedbytbisSecurityInslrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the cvent of a total taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
'wﬂue(ﬁWhel&npcnyinunuﬁa&ﬂybeﬁnethepnnﬁdtﬂﬁng,deﬂnwﬁon,arhuwin‘wﬂueiseqwﬂintx
greater than the amount of the sums socured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agres in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Procceds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower,

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums sccured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
sunnadgﬂﬂﬁsSunuhyImﬂnnnuﬁvﬂwﬂwmormﬂtheswmsanﬂh&mdum

If Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds cither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
arc here muhﬁ:gamddmﬂbepdduamekm

All Mi cous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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toBonowerormycheuorinhterestomemwushaﬂn&operﬂetomlemﬂ:eﬁabﬂityofBomwer
or any Successors in Interest of Borrower. mektdhﬂlnotberumﬁnﬂtoconunmumpmxweﬁmg;agﬁmn
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amorﬁmﬁonoftbemsecutodbyﬂ:isSecmityInﬂmmtbymnonofanydemandmadebytheorigiml
BonuwmroranyShcuuuxshlhmnmnofBonowmm.Anyfbﬂxmnuwcbyl&nmninemgnﬁdngauyﬁghtar
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
SuccessorshxlntcrestofBorrowerorinamountslessthmﬂwammmtﬂwndue, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
andaguwsﬂmtﬂonoweﬂsobﬁgﬂhxuandlhhﬂﬁyduﬂlnjohuandsmnmﬂ.wacwu;any!kxnwntwmo
co-signs this Sunnﬂy’hmuunwntbutdbesnmtexunueihclﬁne(b'%oqﬁgnm“y (a) is co-signing this
Sununy]nmnnnaﬂ«nﬂytolnaugqp,gnuﬂand«xnnmylhccoqhnmrsinnnmninthePhqmnqrumdcrﬂw
terms of this Security Instrument; (b)isnotpersomﬂyobligatedtopayﬂlemssecm'edbythisSecmity
Instroment; md(c)agreesthathderandmyotheerowmagreemmd,modify,forbwor
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
BonowwfsobﬂguknmluxhrﬂﬁsSumumyhutunumihxwﬁﬁmg,andisappnwudbylanmu,ﬂudldmﬁm
all of Borrower's rights and benefits under this Security Instrument. Borrower shali not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. Thcommmmﬁ:mdagmmmmﬂsofﬂﬁsSumﬁbrhm&mmaﬂshﬂlbhd.&mumtm;muﬁmm.h
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attomeys' fees, property inspection and valuation fees.
In regard to any other fees, dleabsenceofexpresswthorityinﬁisSecm'itylnmumenttochargeaspeciﬁc
fec to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
foes that are expressly prohibited by this Security Instrument or by Applicable Law.

Ifﬂ:eLomissubjecttoalawwhichsetsmaximumloancharges,andthatlawiaﬁnallyinterpretedso
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then; (8) any such loan charge shall be reduced by the amount necessary to reduce the
quptoﬂw;xmnkwdﬁmﬁuandﬂ»anymmnsdnmdycoﬂaﬂaiﬁoulBommwmwﬂﬁd:mmeukdpmnﬁwul
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owmdinuktthe}hnetn'bylnﬂdngazdhemtpqwnunto]&nnwwx.IfalzﬂmulnuhmcspdmchnL the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund mads by
direct payment to Borrower will constitute & waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute noticc address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address, If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated hercin unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
reccived by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Comstruction. This Security Instrument shall be
guvnnylhyﬁuhpﬂhnvanddu:hmrofﬂwjudumnhminvdﬁdxﬂwlhqxﬁyishxmuﬂ.Aﬂlﬂﬂnsand
obligations contained in this Socurity Instrument are subject to any requircments and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partics to agree by contract or it
ndghtbcsﬂmn,hntuwhsﬂmmwshﬂlnotbeemutuedasapmﬁmﬁﬁmnagﬁmﬂagnmuumthyomantlh
the event that any provision or clause of this Securi Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions o this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the fominine gender; (b) words in the singular shall mean and
it;:ck:ude&:eplmalandvicevma;md(c)ﬂwword"may" gives sole discretion without any obligation to

any action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrowa.mement,theintentofwhichisﬂ:cmferoftitlebyBormwerataﬁltmedatetoapurchaser.

Ifalloranypartofthel‘ropertyoranylnterestin&chopeﬂyissoldortnmfmed(orimeower
isnotanﬁundpaumnmmlabuwﬁchthmuuhlannwnis&ﬂdorummﬁuud)wﬁﬂmutLumhfslnkx
written consent, Lendermayrequh'eimmodiatepaymentinﬁﬂlofallmswcmdbythisSecuﬁty
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the dato the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
thesc sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
BmmwershallhnvetheﬁghttohnvecnfommentofthisSecm'itylnsmunentdisconﬁnuodatanyﬁme
prior to the carlicst of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attoreys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's intercst in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
cxpenses in one or more of the following forms, as sclected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the casc of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
scrviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
toBorrowerwillmmainwiﬂ:ﬂ:elmnServicerorbemfmodmamoceuorLoanServicermdmnot
asamedbyﬂwNotepmchascrmleuoﬂwrwiseprovidedbyﬂmNotepmcbaser.

NeiﬂaerBorrowernorLendermaycommence,join,orbejoinedtoanyjudicialaction(aseitheran
individua.llitigantorﬂxememberofaclau)!hataﬁscsﬁomthcoﬂ:erparty’s actions pursyant to this
Secmityhs&umentorﬂmtdlegesﬂmtheoﬁerpartyhubteachedmypmvisimof, or any duty owed by
reasonof,ﬂ:isSecurityInsu'umt,untilwchBon'owerorLenderhasnoﬁﬁedﬂwothctparty(widlmch
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
otherpartyhcrcharuwnablepeﬁodaﬂaﬂwgivingofmchnoﬁcewmkeconecﬁwacﬁon If
ApplicnbleLawpmvidesutimeperiodwhichmustelapsebeforecertainactioncanbetaken,ﬂmttime
peﬁodwiﬂbcdeemedtobereasonnhleforpmposesofthispmgmpb.'I‘hcnoﬁceofwcelmﬁonand
oppommitytocm'egiventoBon'owerpmmnttoSecﬁonnandthenoﬁceofaccelerationgivento
BmowupmmnthecﬁmIBShaﬂbedumedwmﬁsfyﬂwnoﬁceandoppanwakccmcﬁw
action provisions of this Section 20.

21. Hazardous Substamces. As uscd in this Section 21: (a) "Hazardous Substances” are those
substancesdeﬁnedastoxicorhazardommbstances.pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b)"EnvironmentalLaw”mcmfedmnlhwsmdhwsofﬂ:ejwisdicﬁonwheretherpmyislocatedthat
relate to health, safety or environmental protection; (c) "Environmental Cleanup" includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Subshnces,mﬂzrea:cntomleasemyHamdousSubstancmmmindempmty.Borrowershallnotdo,
nora.llowanymeelsetodo,mythingaﬂoc&ngtherpeny(a)ﬂmtiuinviolaﬁonofanyEuvironmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
HamdomSubshnce,MuacondiﬁmMadvmelyM&evﬂueofﬁerpw.ﬁowmding
twosentencesshallnotapplytothepresence,use,orstorageonthel’ropertyofsmallq\mnﬁﬁesof
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenanccofthePropmty(including,Mthmitedto,hnmdousmbmmcsincomumerpmducts).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
orotheracﬁonbyanygovernmentalorrcgulatoryagencyorprivatepartyinvolvingtherpatyandany
Hazardous Substance or Environmental Law of which Bomrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leamns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing hercin shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covemant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the netice may result in acceleration of the sums secured by
this Secarity Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the defanlt is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property Is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facle
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persens legally entitled to ft.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustes. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the feeispaidtoaﬂ:irdparty(suchastheTmshe)forservicesrendaedundﬂ:echargingofthefeeis
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law,

25. Attorneys' Fees. As used in this Sccurity Instrument and in the Note, attorncys' foes shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument sccures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender's interest in the Property and
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchasc insurance at your expense to protect our interest. This

insurance may, but nced not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You

may later cancel this coverage by providing evidence that you have obtained property coverage

clscwhere.
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Youareresponm’blefortheeouofanyinmanccplmhmdbyus. The cost of this
hmunumetnqybeadduiﬁ:yourcon&mn(xlommbahmwe.HWhecouism&kﬂloynurconumn(x
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. ﬁeeffecﬁvedateofcovmgemaybcthodateywpﬁorwvmgehpwdorﬂwdﬂe
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy amy need for property damage coverage or any
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accopts and agrees to the terms and covenants contained in this

Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

(Seal)

Joshua Wright -Borrower

(Seal)

-Borrower

(Seal) (Seal)

-Bormower -Barrower

(Seal) (Seal)

-Barrower -Borrower

(Seal) (Seal)

-Bomowar -Borrower
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STATE OF OREGON,  Klamath County ss:
Onthis 1st day of Apr11’2004 » personally appeared the above named
Joshua Wright

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.
My Commission Expires: 12-20-06 Before me:
(Official Seal)

Notary Public for

OFFIC ]
MARJORIE A STUART ¥

LIC- OREGON
NOTARY PUBLIC. OREGON

o
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