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DEED OF TRUST

THIS DEED OF TRUST Is dated March 28, 2004, among W.R. Fullerton and Denls E. Fullerion, Trustees or their
Successors In Trust, under the Fullerton Loving Trust, dated July 19, 1980 and any amendments thereto.
("Grantor”); South Valley Bank & Trust, whose address is Consumer Branch, P O Box 5210, Kiamath Falls, OR
97601 (referred o below sometimes ss "Lender" and sometimes as "Beneficlary™); and Amerititle, whose
address ls 300 Kilamath Ave, Kiamath Falls, OR 97601 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valusble consideration, represenisd in the Nole dated March 29, 2004, in the original principal amount of
$26,100.00, from Borrower fo Lender, Granior conveys 10 Trusise for the benefit of Lender as Beneficlary all of Grantor’s right, titie, and inlerest in
mdbthofolowlngdacrlbodrulpropu‘ty.toguthorudﬂuﬂatlngorwbmuonﬂyundndordludbuldnm.lmpmmnhandfb&nn;ll
uumems.rlghtsofway.undappuhmnas;llm.wnhrrlghbmddbhmwudmdod(lnwlﬂuwﬂhdbhorhlguﬂonmhh);mdnl
oﬂwrbhh.roydﬂa.mdpmﬂhrdnﬂmbﬂnmdpropoﬂy,lrﬂudlngwlhﬂtﬂhﬂonaﬁnﬂnm.ol.ols.gooﬂnnnllandllmlarmum(ﬂle

"Real Property”) located In Klamath County, State of Oregon:

See Atiached Exhibit A’, which Is attached to this Deed of Trust and made a part of this Deed of Trust as if
fully set forth herein. :

The Real Property or its address is commonily known as 262 Blsbee St, Kiamath Falls, OR 97603. The Real
Property tax Identification number Is R442541

Grlntorpmonﬂynulamtoundor(abOknownlsBomnduylnuDoadoannt)llIomentor'srlght.ﬂﬂo.andlnblanmdtonlpmntmd
future leases of the Property and all Rents from the Property. In addition, Grantor grants to Lender & Uniform Commercial Code security Interest In the
Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS
UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST I8 GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at Borrower’s requeet and not at
the request of Lender; (b)Grnnbrhuthoﬂ.lpowor.rlght.lndunhorlybonhrlntoﬂlbbudofmﬂlndtohypoﬂmhﬂnProporly: (c) the
provblomoflhbDeoddTnnidonoteonllclmh.amullnlddautundernnymntoroﬂnrlmtrumntblndnguponGmntormddonot
resutt in a violation of any law, regulation, court decree or order applicable to Grantor; (d) Grantor has estabiished adequate means of obtaining from
Borrowsr on a continuing basis information about Borrower’s financlal condition; and (e) Lender has made no repressntation to Grantor about
Borrower (Including without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor walves all rights or defenses arising by reason of any "one action” or "anti-deficiency” law, or any other law which
mywmmmmnwdmudmem.lndudmlchhmmm&nmmunduhmmtoaddmfor
deﬂelomy.bofomoraﬂuundur'seommneomntorcompbﬂondwbmdamﬂon.dﬁmkﬂdﬂyabymdnpmmm.

PAYMENT AND PERFORMANCE. Ehmptnoﬂwwluprovldodlntﬂsboodoﬁmt.BmshnnpnytoLendarallndobbdnmuctndbyﬂ
"'Dudmn:l;'mmdm.andBorrowwandmmmmmdlmmmﬂomunduﬂnmh.mbuddmm.md
U .

POSSESSION AND MAINTENANCE OF THE PROPERTY. Bomower and Grantor agres that Borrower's and Grantor's poesession and use of the
Property shall be governed by the following provisions:

Posssesion and Uss. Until the occurrencs of an Event of Default, Grantor may (1) remain In possession and control of the Property; (2) uss,
or manage the Properly; and (3) coliect the Rents from the Property. The following provisions relate to the use of the Property or to other

With Environmental Laws. Grantor repressnis and warranis to Lender that: (1) During the period of Grantor's ownership of the
Properly, thers has been no use, generstion, manufacture, storage, treatment, disposal, release or threatened releass of any Hazardous
Substance by any person on, under, about or from the Property; (2) Grantor has no knowledge of, or reason fo belleve that thers has been,
®xept as previously disciosed to and acknowiedged by Lender in writing, (a) any breach or violation of any Environmental Laws, (0) any use,
m.mmwmmw.m«MMdemmsmM.undnr.aboutorfromh
bynm/pdorowmoroecupanbthropuly.or(c)nnyndmlorﬂnnhmdlﬂglﬂonordnlmofmyklndbylnypusonrduﬂm
fo such matiers; and (3) Except as previously disciossd to and acknowledged by Lender In wriing, (a) neither Grantor nor any fenant,
contractor, agent or other authorized user of the Property shall uss, generats, manufaciure, store, treat, dispose of or releass any Hazardous
Substance on, under, about and (b) any such activity shall be conducted in compliance with all applicable federal, state,
limitation all Environmental Laws. Grantor authorizes Lender and His agents to enter
monttnProp.rlytomklsuchImpodunundhsb.dﬁnnh’sm.u&tdtmydwnuppmhhhdﬁﬂmwmphmdm
Property with this section of the Deed of Trust. Any inspections or tesis made by Lender shall be for Lender's purposes only and shall not be

or or The representations
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of Trust, Including the obligation

Deed
to indemnity, shall survive the payment of the indebledness and the satisfaction and reconveyance lien of this Desd of Trust and shall nct

be affected by Lender's acquisition of any inlerest in the Property, whether by foreciosure or otherwise.
Nulsance, Waste. Grantor shall not causs, conduct or permit ‘any nuisance nor commit, permit, or s
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any stripping of or was#e on or to the
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Properly or any portion of the Property. Without imiting the generality of the foregoing, Grantor will not remove, or grant fo any other party the
mhﬂomm.anyﬂmbor.mandudmolmdw),cod.chy.mh.lol.mvdorrodtproduehwhoutundor'lpduwrlhneomnt

Ramoval of improvements. mmmwmuhamnwlmmmmnmmwmmunmapmm
consent. AsneondllontolhenmwlldwlmmmwmymmamnbrbmnhmmmmthbLmdubnplm
awhlmmmlmddmoquﬂvduo.

Lender's Right to Enfer. unwmunmmmdanMMymmmﬂnMPmnanmbﬂmbe
Lmdsr'slnhtuhmdtolmpedhﬂnlPropdyfupupuud&mntofscomphmewﬂhﬂnmandemdﬂomdmbbuddmnt

Compilience with Govermnmenial Requirements. Gmntorshalpmmpﬂycomplywlﬂulhm.ordlmnea.mdmguhﬂom.nowahuufhrln
Mddmnmﬂnumwmmmamdhw. Grantor may coniest In good faith any such law,
ordmneo.orromldonmdwlhhddoomphneodtmgmypromdng.hldudngnpproprhbappub.solonguGrnntormndlbdundnrln
wrllngprlortoddngsonndwbngn.lancbfswhopldon.LeanthﬁnProputymmtmdnd. Lender may require
Gmnbrbpoda&mnbmhanswﬂyboﬂmwmbwuﬂﬂmybmdu.bpmmmmm

Duty to Prolect. Gmntorwndhbnbandonorbnvaumihndodﬂuﬁopeﬂy. Grantor shall do all other acts, In addition to those acts set
fom-bowlnmhsdlon.wﬂchfmmﬂhchnwnndmdhﬁopedymmomblymbpmhctmdpmﬂnﬁopeﬂy.

DUE ON SALE - CONSENT BY LENDER. Londnrmny,niLondohoplon,dochnlmnndhhlyduomdpaylbbnnsumucwudbytthoodd‘
Twwhmam.mmmmmm.ddwwmdhmPropody.orlnylnhutlnunnalPropuly. A"sale
orhwu'numﬂneonmdnulPropoﬂyoranvﬂohtﬂhorwuutlnunnnlﬁopﬂy:whdhubml.bomﬁddoroquihbb;whdmr
volunhryorlnvclunhry:wmwmmuw.mmmmm.hndeommmw.mm|nbtatwlthnbmmnhr
Mmﬂ)mmﬁmwnMubyub.mm«hmhrdnnywInbrutlnortomylnndhnlhddngﬂbbﬂnnnd
Propuly.orbynnyomumdhodofcormymeoofmlnhwlnﬂnnulﬁopﬁy. Howw.ﬂisopﬁonshnnnotbemwodbyundnrﬂsuch
@rcisa is prohibtied by federal law or by Oregon law.

TAXES AND LIENS. mMmmMNNMMMImmhMdeMMdTw

Payment. Gmmorshnlpaywhonduo(mdIndmmmwmmy)dmww.m.mandudlmmmd
acwur).flnuundImponlﬂomlwbdlollmioronmouniofﬂnnnpedy.andﬂnlplywhonduaallchlmsforwukdonoonorbrm
rendered or malerial fumnished to the Propesty. GrlntorshllmlnhlnmoPropedyﬁuofalmlengprbdlymoroqwtoﬂnlnhrutd
Landorundortthoodoanm.cmepHortholbndh:mmdmmﬂsnotduanndmptudhuwbopmvldodlnﬂisnnddmm.

Right jo Contest. emntormyunmholdpnymamyllx.mnt.orchlmInconnecﬂonwlhagoodhlhdspuhwerﬂnoblgnﬂonto
ply.solonguundor‘alrwnﬂnhPropuiybnothopmlnd. If a Ben arises or Is fied as a resukt of nonpayment, Grantor shall within fifleen
(15)dnylansrthollonarbuor.Iulbnhﬂbd.wltfinﬂflun(15)&wwammmdﬂnmmmhmdmmn.orlf
mquasbdbyundar.dopooﬂwﬂhundueuhorasufﬂdlmmmbondorothlrsecmw:nﬂsfldorytoundorlnanumountsuﬂbbm
toclschrgotholonplwunyooohnndnﬁonm’ha,adfmchlmuﬁnteomdmnnmmofnfaodostnoruloundertholon. In
nnyconhst.emtorshaldobndMmmwmmm-wm]mmmmmmmmProperly. Grantor shall
nnmeLondorunnnddﬂlomloblgooundermysudybondhrmhodlnheonhdproeoodlnp.

Evidencs of Payment. mmmmmmhmummmanmdpnmmdmmummmm
uuthorlz'lho-ppropﬂahoovunmonhloﬂ'lehlbddwbhnduﬂmyﬂmnwdtbnshbmmmmmedmmnhmmm

Notics of Construction. Grantor shall nolify Lender at least fiftesn (16)dawbefauanywukheommnend.nnysuvbumﬁlmhod.orlny
mawhbmlupplodbhﬁopody.nwmlm.Mm’nlon.aoﬂulonculdboauuhdonneeounidhwuk.m.
or materials and the cost exceeds $1,000.00. GmnhwﬂwonnquaddLonduhmbthmduadvummumneunﬂsmytoLmdt
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. mMMmpmwmblmMmﬁmelpIddﬂilMdTmﬂ.

Maintenance of insurance. Gmntorshullprocmnndnnkhlnpoﬂdudhlmmmowlhshndudmdmdodmuﬂaumﬂsona
IllrvduobnbiorhhlllmmlbbvnlueeowﬂmalImpmwmnhmﬁnnedﬁopuwlnnnmoum-umaﬂﬂhnvoldapphﬂondmy
cdmummochw-.lndwﬂhlshnwdmmdnmlnhvordundu.mmsucholhuhmdlndlablltylmmuundt
may reasonably require. Pohlushnlbowﬂthnlnfotm.umounh.mnndbubmasomblymphbbtoundorlndhlmd
eompnnyorcomrlurmomb!ywuphbbtoundu. Grmbr.monmquestofunder.wnlddvermundufromﬂmetoﬂmoh
Mdlmlnmmbw.hdudmwpuhlomhdmwﬂnolbocanealodordmlmhodwﬂhom
(10) days prior writien notice to Lender. EmhlmmmpdbywsMMu&mmdMMpMdecmlnMd
notbolmpalrodlnmywnybyanyud.onhllonordchwtofanntoraanyoﬂnrpuson. Shouid the Real Property be localed
dulgmbdbylhoDImcbrlooFodnrnlEmMnnmmntm agrees
FodulIFloodInunnco.Hawhbh.wﬂﬂnﬁdannbrnoﬂcobglmbyLmduMhPropuiyblmbdInnspoclnllloodhazlm
hﬂﬂumﬂdpﬂnebdbuhmdhlommdmypdorhmonﬂnpmpeﬂyucuﬂnghbm.
NlﬁonlIHoodImumnooProgum.oruathorwbenqmdbyLmder.andtomlnIaMsuchlmum

Application of Proceeds. Gmntorshallpmmpﬂynoﬂlyundordnnyloaordumaotohnopodyn

replacement exceeds $500.00. Londormynnkoprod‘oﬂmlfﬁmntorhhtodosowlﬂﬂnﬂﬂun(15)daysdﬂncuunﬂy
Lander's security is impaired, Lender may, at Lender’s electio
roducﬂonoﬂmIndobbdm.plymuﬂdlnylenlﬂecﬂmhﬁnpoﬂy.ortmmﬂonmdmlrofhProperly. i Lender elects to apply
lhcproeudstorutomﬂonnndmpalr.armbrahnlnpakor .
Lmdushal.upmuﬂsﬂcﬁa’ypmddswhmnﬁm.payurdnbmemnhrﬁomhpmmmmbb

restoration if Grantor Is not In defauit under this Deed of Trust. Any proceeds which have
andwhthondurnsnoleommnbdtottnnpdrormwondtMPmpedyshdl
DeoddTnut.ﬂnnbpaynecruodlnhtut,mdﬂnramllndor.luny.lhuﬂ
hd&anyproeoodsahpnymﬂlnuldﬂnlndobbdnus.such

LENDER'S EXPENDITURES. [f Grantor fails (A) tokupthlPmpedyﬁuddhm.hm.mﬂtylnwh.emumbnm.lndoﬂwddm. ®)
bprmddomyroquhdlmmmoonhhopeﬂy,or ©) o make repairs to the Property then Lender may do so. If any action or procesding is
oommmcodﬂntwouldmbrhlyaﬂnciundu‘tlnmmmoPmputy.lhenunduon@mmuhdfmy.buthnotmqulndto.mnnyuﬂon
that Lender believes to be appropriate lo prolect Lender's inlerests. Alupomulmwmdorpddbyundorforwchpurpmvd“honburlnbnﬂ
ltttnmbclwpodundorthoNobfromttndlhlmundorpnldbyundertomodlbdnpnymﬂbyemmor. All such expenses will become a part
of the Indebledness and, at Lender's option, wil (A) be payable on demand; (B) be added to the balance of the Note and be apportionad among
andbopuynblomtrunylmhlnmnpaymonhtobecomduodulmm (1) the term of any applicable insurance palicy; or (2) the remaining term
of the Note; or (C) bctrubdunbuﬂoonpnymﬂwﬂchwboduomdplylbbnthomwumntudiy. The Deed of Trust also will secure payment
o!thnulmounh.ThorighhprchodforlnihbparnqmphshdlbohnddﬂontonnyotharﬂghhoranymmdabwﬂchLendormnybeenﬂlbdon
aoeountol‘nnyddolamt. AnysuchadlonbyundlrshllnolboeonstmoducMngﬂndohuﬂwutobuLandorfrommymnndymtltm
would have had. ’

WARRANTY; DEFENSE OF TITLE. MMMmpmnhﬂmmwmupdmmymlpMdthaddTm

Title. Grantor warrants that: (n)eurnorholdsgoodandmkohbhﬂbdmadbhﬁopeﬂylnhoslmpb.ﬁulnddwofdllbmmd
mmmmmmmhhmmmorlnnnyﬂﬂolmummpolcy.ﬂﬂempod.orﬂmlﬂﬂooplrionhsuodln
hvorof.mdwcopbdby.LondorheonmdionwlhﬂisDeeddTmt.and (b)Grlntormtlnhﬂdght.pm.andnuﬂwﬂytowubmd
deliver this Desd of Trust to Lender.
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del\nr.orcauutobodolvnrad.bhndwsuchlmtunmtnundtmquudkomﬂmtoﬂmhpomﬁsuchparﬂdpaﬂon.

With Laws. mmmmwmdmmmmmwummmmmmm
ordinancas, and reguiations of governmental authorities.



O Cortinued) | 18974  pages

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. lunyproeudlnglncondunnuﬂonlsﬂ-d.Gmttorshllpmmpﬂynomyundarlnwdﬂng.andeuntoruhdlprompﬂyhkn
sieps as may be necessary to defend the action and obtain the award. Grantor may be the nominal parly in such prooesding, but Lender shal
onﬂlodlopaﬂhtnblnﬂnprocadngmdtobomptuonbdlnhprocudmbyeoumdoflhownclﬂeo.and@mﬂorwmddworum
boddlvamdbundorsuchImtmmonbnnddocumonhﬂonasmlybonquubdbyundwfromﬂmtolmobpunﬂtsuchparldpdon.

of Net Proceeds. HallornnypaﬂdﬂnPropeﬂyhoondammdbyonimntdonnlnprocoodlnosorbyanypmcudlngorpurdmo
In|laudeondemnnﬂon.undumnyntlbebcﬂonroqmnlulormypomondttnndpmoaodsoﬂhoawdbenpphdtonwlnm
or the repalir or restoration of the Property. mmmam-m:hdmnhlwdafbrmmnddmmbbm.m
andaMm'hulneumdbyTnnheorLondwlneonnecﬂonwﬂhﬂneondunmﬂon.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxss, feas
and charges are a part of this Deed of Trust:

Current Texes, Fess and Charges. UponnquutbyLmder.GmttorshnIucubunhdocumonhlnaddﬂontottheoddTrustlndhko
mmmmnbmuubdbymmwmcuﬂnmundohlbnonhmw. Grantor shall relmburse Lender for all
taxes, as described below, together with all expenses Incurred In recording, perfecting or continuing this Deed of Trust, including without imitation
um,mmmm-ndmmummummmwmmﬁ.

Taxes. The following shal constitule taxes to which this saction applies: (1) a specific tax upon this typs of Deed of Trust or upon all or any part
of the Indebledness secured by this Deed of Trust; (2) aspoeﬁchxoanmwhthmmbnuﬂlorlzodornqulndtododuchm
payments on the Indebledness secured by this type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the
hoider of the Noie; and (4)upoelllchxonllorwpuﬂoantm|nd-bhdnmoronpuymonbdprmbdundhwmd-bym.

Tome. Hmyhxtowﬂchlﬂsucﬂonnpplubomcbdubmuommthadlhoﬂhhmodomest.thbmntahdlrnthum
sﬂeetunnE\nmaDdlul.nndLandumnymanyunnmm:vnhbbmnndhstlnEvunofDdaullupravIdodbdowunqummor
either (1) pays the tax before it becomes delinquent, or (2) conmtrnhxupmvldodabmlnﬂnﬁmandmnsmﬂonnnddepmm
Lender cash or a sufficient corporaie surety bond or other securlty satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a securlly agreement are a part of
this Deed of Trust:

88'5-

Security Agreement. mIMMMMIMWbMMdeMMmMWMM.MLondorshll
hnvonlldﬂndghbdumndpﬂyunduﬂwaumCmnmdﬂCodouamdodfwmﬂmotoﬂm

Securily Inferest. UponmquutbyL.ndor.m:whkowmwncﬂonhmquubdbyumutopubcnndconﬂnuaundehncmw
interest In the Personal Property. Inuddﬂontomordngthlsbadoanntlnthoradpropoﬂyraeords.Londermy.utunyﬂmmdwlthout
mrlhorunmrlnﬂonfromennhr.ﬂomuhdcounhrpm.eophsormproducﬂomdmoudomestnaﬂmndngshhmom. Grantor shail
rdnbumLmduhrdmlneumdlanngucaﬂhdngﬂhmwﬂylnm. Upon default, Grantor shall not remove, sever or
detach the Personal Property from the Property. Upmduhuﬂ.GnntorﬂnlmHemyPunondPropeﬂynotaMdtoﬂnHopﬁylnl
mmorandntnphcomomblyeormdonﬂoemntorandundermdmnkoﬂnvdhbhtoundumnmm(a)daynnmrmeok:tdwﬂlbn
demand from Lender to the extent psrmitied by applicable law.

Addresses. Thomllngaddmolemrm(debtor)mdunder(muudpnny)fromwtﬂchlnfumaﬂoncommingﬂnmﬂylnw
mrbdbymhbooddTmslmybeobhlmd(uchureqtludbyﬂnumormcomnnrelaICods)mumbdonthoﬁmtmodmsDndof
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. mumprwhlomnhﬂngtohlﬂnrmmdmbanmeandthnd
of Trust:

Further Assurances. Annyurm.andfmmﬂm.hm.uponmquestdundt.enmormm.mubnndddlw.orwﬂumtobe
mndo.mcubdordoﬂvaud.toLmdwutoLnnMdulgmo.nndwhonmquuhdbybndu’.umbbeﬂed.mordod.md.or
mmdod.nthoeaonnybo.dunhﬂmmd!nsuchoﬂlcumdpheuuundarmydumnpproprhh.anynndnlsuehmm.
mmm.mw.mmnmmm.mﬂnmmm.|mtumntsofmrﬂ1ummneo.cumh.
andoﬂnrdocumnhnmny.lnmoldoopkiondundu.bomyordednbblnordertoeﬂactunh.eomplch.pm.eonﬂnuc.or
preserve (1) mnmmmmummm.mwdmmmmumcummm (2) the Rens and
mﬂiylnhubaubdbyﬂisboeddTmstaﬂntnndpﬂorlomonﬂnPropuiy.whothunmvowmdorhuuﬂorwqdndbyGrlntor.
Unllupmﬂbltodbylaworundlrwtolhoconhrylnwdﬂm.Gmntu’shnllmlmbumeLendorloralcosblndmpomulnamndln
connection with the matters refermed to In this paragraph.

Aflormey=in-Fact. IfGrantorhlhbdonnyofthothlnnsmhrmdtoIntheprocodlmplmgnph.undermydosobundInthommoofemnbr
and at Grantor's expense. Faswhpumom.&mhrmwyhmbwmpdnhundwa&lnmwmmmpupmd
making, exscuting, delivering, fling, recording, and doing all other things as may be necessary or desirable, In Lender's sole opinion, o
accomplish the matters referred to in the precsding paragraph.

FULL. PERFORMANCE. IfBorrow-'paysdh|ndabbdnmmnduo.mdoﬂnmh0pmmaﬂﬂnobuguﬂomlmpmduponGrlntorunderﬂis
DndofTrust.mmmmmbTmawuummmmmmmmemnawmmm
ofhrmlmﬂonounyﬂmmlmshhmuﬂmﬂoawdmdngundeﬂmmwlnhrutlnﬂnnonbandhPusonalProperty. Any reconveyance fee
qundbylawshdbopddbyemnbr.ﬂmnlbdbynpphbbhw.

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust If any of the following happen:
Payment Default. Borrower falls to make any payment when due under the Indebtedness.

Break Other Promises. BorroweroanntorbmlamypronhomdﬂoLandtorhl:topuformprornpﬂyntﬂnﬂmaandsh*blylnme
nunnuproﬂdsdlnlhbDuddTnntorlnlnyncmMrdnhdbMDuddTmst.

Compilencs Default. Fallure to comply with any other ferm, obiigation, covenant or condiion contalned in this Deed of Trust, the Note or In any of
the Relaied Documents.

Delauit on Other Payments. Fallure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment neceesary to prevent filing of or o eflect discharge of any len.

Faise Statements. AnympmontlﬂonwshbmuﬁmdeummhodbundubmeaGmnbrummqumw
undarleDeodofTrustorlhothbdDocumnhlshboormhludngInanymbrhlmnpect.dﬂnrnoworatthellmmdoorfummd.

Defective Collateralization. 'n\bDnddTrustoranylooRlllbdDocummseoautobelnmmanddhct(lndudnghlmofmy
collateral document to creals a valld and perfacied securily Interest or lien) at any tims and for any reason.

Insolvency. Thodbolullonorhrmlnuﬂonothnm.hlmdvudemowoermor.ﬂnlpdeMnmodwhrmypnrtof
Borrower's or Grantor's property, nnyndgnnmﬂforihobonoltdmdlm.anylypodemdtorwodcout.orﬂneomrneneunundany
Mmunduwbumbyalmdwwhmbyummamam.

oernbrdhpuhsIngoodhlthwhdtvthclunonwhlchthohklmoftrnProporlybbuodhvudormsombb.lndlfBorrumroernbr
Mwmmdhwmmdmummmonhsorlauntybondsaﬂshcbrybundertouﬂsfyﬂnehlm.ﬁunmh
default provision will not apply.

Breach of Other Agreement. wmwmummwmdmwmmnmumm
Landorihltlsnotrunododwlﬂinmympedodprwldodﬂwn,lndudlmMﬁnmnmuonanyaorumuncuwringlnylndobbdmuor
other obligation of Borrower or Grantor to Lender, whether exdsting now or lajer.

Events Affecling Guarantor. Anyofthoprocodlngmnhoecmwﬁhmpodhwgumnhr,ondm,wrdy.ammmwmmﬂydm
dtholndd:bdnmannygummor.ondomor.lmﬂv.ormmmuonputydiuorboeomlneonpm.ormvokuadhpuulhcnldly
of, or lability under, any Guaranty of the indebtedness. in the event of a death, Lander, at its option, may, but shall not be required to, permit the
gulrEanv:onri'ldomtomumuncondlﬂomlyﬂnobWan under the guaranly In a manner satisfactory to Lender, and, In doing so, cure
any Defauit.

insscurtly. Lender In good falth believes liself insecure.
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.Ifnuchuhlmhwnbbmdlmeoremmorhundbunglvonlnoﬂeodnbruchofﬂnumprmﬁonof Deed
oanniwmnthopnoodnng(m)monﬂu.ltmayboonnd(mdnoEnntol‘Ddthwllrlvnoccumd)llBorroworGrlnbr.lf:rii.;mdu
caye, Immechaay Pilies sl sufcort 1ot T e rs Wil s (15) days or (5 th cure retire more fhan een (16

X oure ure a ah
B e imeciet %2 Shepe ol . nues compigles reasonable and necessary steps sufficient

RIGHTS AND REMEDIES ON DEFALLT. If an Event Default occurs under this Deed of Trust, at time thereafter, Trusiee or Lender oxprcise
any one or more of the following rights and remedies: o o may

Accelersie Indebledness. unuaMMwhmmnmmmmmbBamammmmmmium
immedialely due and payabie, inciuding any prepayment ponally which Borrower would be required to pay.

Foreciosurs. WIlhmpodtonlormypunoﬂhonnlPmperty.ﬂnTrmbolhnlhnwﬂnrlgmtofumdmbynoﬂumduh.mdLonduM
hlvottnrluhnofu'doubyjudehlform.Indﬂumlnmmmbhummmbynppleubbhw. if this Deed
oanuthhncloudby]uddnlm.undwwﬂbomﬂhdtonjudgMthhwlpmvidothHnWOaumubpmdsm
Imuﬂldontbuﬂdyllujudgmnt.mﬂonmyluuoformelmountdhurpddbnllnoodtho]udgmnt

UCC Remedies. WIthrupoctbllornnypmamePusonulProporly.LenderM rnvualllhorlghlsandmrmduoumuodpmyundar
the Uniform Commercial Code.

Collect Rents. Lond.uhanmmmmmmwm«mmmpauumamwmmmmm
Renh.lndudngamounhputduolndunpdd.mnpplyﬂnndpromds.mmdnbmummwmIndcbbdnm. In
wordﬂnﬁopodytomkepaymnhofrentormbudhdytowldu. i
Grantor's attorney-in—fact to endorse Instruments received in

i
g
£
§
2
g
:
:
i

Appoint Recelver. Lnnd.uhnlhlwthodghttom:mmbmpmuﬂaunypmdﬂnﬁm.mhpmb
prohctmdpmurvathoPropedy.toopomblhoPropoﬂypmeodhgfaudmumauh.nndloodbctﬂnﬂenhﬁumhﬁopdymdnpplyﬂn
proceeds, over and above the cost of the receivership, against the Indebisdness. Thrlcdvumyauwwlﬂ\ombondlfpormlbdbth.
Lnndnr'srlghttoﬂnappolnhnuﬂdlmshllwwhwwornotlhenpmntvulmofthoPropeﬂymtmlndcbbdnmbyl
substantial amount. Enpbynuibyhndwshlnddoqulfyupuwnfmmwﬂmnnm.

Tenancy st Sufferance. nGmntormnnlmInpwondﬂnProputyaﬂuhPropeﬂylssoldnsprovldodnbovnorunder otherwise
becomes entitied to possession of the Property upon dahﬂtd&nnh.mmmnbecomnhmmnsuﬂuamolundworhpwm
of the Properly and shal, at Lender's opiion, either (1) pay & reasonable rental for the use of the Property, or (2) vacate the Propery
immediaiely upon the demand of Lendaer.

Other Remedies. Tnuheoanndorshallhnvolnyoﬂnrﬂohtormmdypro\ddodIntthndomestormeNoborbylnw.

Notics of Sals. Lmd.rshnlglvc&mbrmmnbhnoﬂeeolﬂuﬂmmdpheoofmyptblcuboﬂhohsomlﬁnpeﬂyordlhoﬂm
wlichnnypﬂvnhubuoﬂnrlnbndoddspalﬂmdﬂnhwmlﬁnputybbbomd& Reasonabie notice shall mean noftice given at
fifteen (15) days before the time of the sals or disposition. AnyulooﬂhePemondProputymybomdolneon]uneﬂonwlhnnyubdlm
Property. .

Sals of the Property. Toﬂnmwﬂlhdbyupphbbhw.BorrmmdGmnbrhorebywﬂvuunymdnldghblohlwhﬁopmy
marshalled. lnmcblnqlhrlghhmdnnndu.hoTnshoorLonwshdboﬁwbsddunwpaﬂdﬂuﬁmmorm.h
one sale or by separaie sales. Londwlhalboonﬂbdtobldntlnypublcnbmllorlnypaﬂondmoﬁup«ty.

mswhwmuﬂneouﬂmynd]udgomalﬂormyn'hunmnndtponnnylppul. Whether or not any court action Is
involved, and to the exient not prohiblied by la .urmombbmund«lncmhtlnLondor'soplrlonmmyntmylmhrﬂn
probdlonoﬂbInwumemmummmshdlbmmapmahlndebbdmpnnbhondomandlndshnllbelrlnbndluho
Nole rate from the date of the sxpendiiure unti repaid. Expenses coverad by this paragraph include, without imitation, however subject to any
Imlhundornppllcablohw.Londor‘snttormyn’hsmdLondefshﬂmwhﬂmandﬂwuhnhmm.lndudngwwand
@xpenses for bankrupicy procsedings (including efforts to modify or vacaie any automatic stay or injunction), appeals, and any

pod—judgmonteolacﬂonmheostofswclingmobhlringﬂﬂompuh(kdudngfomdmumnpods).ams’mpuh.md

to all other sums provided by law.
Rights of Trusles. Trusiee shall have all of the rights and duties of Lender as set forth In this section.
POWERS AND OBLIGATIONS OF TRUSTEE. TheldangprovbbmmhﬂnghﬁnpmsmdobModembmpMdﬂtDuddTw

Powers of Trusiee. In addition to all powers of Trusies arising as a matter of law, Trustee shall have the power lo take the following actions with
respact to the Property upon the writlen request of Lender and Grantor: (n)jolnlnpnpnrlmmdllﬂngnmuporplatofhﬁulhnpoﬂy.
including the dedlication of strests or other rights fo the public; (b) Join in granting any eassment or creating any restriction on the Real Property;
and (c)}olnInlnyuubordnlﬁonorothormﬂaﬂoclngﬂhDudomeﬂorlhelnhnstofLandu'undormlsDooddTw.

Obiigetions o Notify. Trushelhlllnotboobhubdbnoﬂlynnydhupnﬂyolnpondngubmdernnyoﬂnrtrwtdeodorllen.orofnnync'llon
or proceeding in which Grantor, Lender, or Trusies shall be a party, unless the action or proceeding Is brought by Trustee.

Trusies. Tnsheshﬂnnolalqualﬂuﬂomqundforﬁmboundwlpphbhhw. In addition to the rights and remedies set forth above,
Mhmpu:ttonﬂornnypuﬂofhProputy,ﬂnTnnheMInwtrnrbhttofuradmbynoﬂeonndub.mdundorudl have the right to
fmncloubyjudclalioradowm,Indﬁumlnmdmcowhlndbmmmnipm\ddodbylpphbbhw.

Successor Trusies. Londer.niLond.fsopMmnyfrunlmotoﬂmappolnlamTruaboloanyTnnholppdnhdundorlﬂsDndof
Trus!bynnImﬁumMmcubdandndthgodbyLmdumdmdodlnhoﬂudﬂnmmmm County, State of Oregon.
ﬂnlm&umntshnleonhln.hlddlllontonlomwmihsmqmdbydnbhw.thomofﬂ-orldmlLandor.Tnnbo.nndGlnbor.ﬂnbod:
nndploowmu'lsDoodoannthneordod.lndthonmnndlddrmdﬂnmm.ndiholmhumntshllbommd
acknowledged by Lender or its successors In inferest, Thomm.whhouteonwnneoofhhnpedy.nhnlsmdbnlh
pm.mdduﬂueonhmduponﬂnTnutuhwsDnddTrwmdbylpphbbhw. This procedurs for substituion of Trustee shall
to the exciusion of all other provisions for substitulion.

NOTICES. Anymﬂcenqumdbboglwnundorﬂ\hbuddmnt.Indudlngwlﬂnoutlmlﬂonmynoﬂeoofdohutnndanymﬂoodub
dvonlnwrﬂhg,mdahnlNMMMM.MMWWMh(UMMWMWW
with
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Caption Headings. CupﬂonhudlnmlntﬂsDooddTnutmforeonvorluupupmonIynndmnottobowodtolnbrprdormﬂh
provisions of this Deed of Trust.

Merger. ThoroshuﬂbononuwoftholnhnstoruhbaubdbyihhbudoananIttunyotfwlnhmucruhhlnﬂanportydlny
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time heid by or for the beneft of Lender in any capacity, without the writisn consent of Lender.

Govemning Law. This Desd of Trust will be governed by and interpreted in accordence with federal law and the laws of the Stale of
Oregon. This Deed of Trust has been accepied by Lender In the Siale of Oregon.

Joint and Several Liability. Al obligations of Borrower and Grantor under this Deed of Trust shall be joint and several, and all references to
Grantor shall mean each and avery Grantor, and all references to Borrower shal mean each and every Borrower. This means that each Borrowsr
and Grantor signing below is responsibie for all obligations in this Deed of Trust.

No Walver by Lender. Grantor understands Lender will not give up any of Lendar's rights under this Deed of Trust uniess Lender does 30 In
writing. The fact that Lender delays or omits to exercise any right will not mean that Lender has given up that right. If Lender does agree In writing
to give up one of Lender's rights, that doss not mean Grantor wil not have to comply with the other provisions of this Deed of Trust. Grantor also
understands that if Lender doss consent to a request, that doee not mean that Grantor will not have to get Lender's consent again If the situation
happens again. Grantor further understands that just becauss Lender consents to one or more of Grantor's requests, that does not mean Lander
wil be required to consent to any of Grantor's future requeets. Grantor walves presentment, demand for payment, protest, and nofice of dishonor.

. i a court finds that any provision of this Desd of Trust is not valid or should not be enforced, that tact by liself will not mean that the
rest of this Deed of Trust will not be valid or enforced. Therefors, a court will enforce the rest of the provisions of this Deed of Trust even If a
provision of this Deed of Trust may be found to be Invaild or unenforceable.

Succeseors and Assigns. Subject to any imitations stated in this Deed of Trust on fransfer of Grantor's Inferest, this Dead of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without nofice to Grantor, may deal with Grantor’s suocessors with reference to this Desd of Trust and the Indebledness by
way of forbearance or exiension without releasing Grantor from the obligations of this Deed of Trust or labiiity under the Indebledness.

Time Is of the Essence. Time Is of the essence in the parformance of this Deed of Trust.

Walver of Homesiead Examption. Grantor hereby releases and waives all rights and beneftts of the homestead examption laws of the State of
Oregon as to all Indebledness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:

Beneficlary. The word "Beneficlary” means South Valley Bank & Trust, and lis successors and assigns.
Borrower. The word "Borrowsr” means Wiliam R. Fullerton and Denie E. Fullerton and includee all co-signers and co—makers signing the Note.

Deed of Trust. The words "Deed of Trust™ mean this Deed of Trust among Grantor, Lender, and Trusiee, and Includes without imitation all
assignment and sacurity inlerest provisions relating to the Personal Property and Rents.

Environmenial Laws. The words "Environmental Laws" mean any and all state, federal and local statuies, regulations and ordinances relating to
hwohcﬂondhumnhﬂhuhﬂmutlndudm%ﬂlnﬂhﬂmh@mﬂmﬂw%mmm , Compensalion, and
Liabliity Act of 1880, as amended, 42 U.S.C. Section 9601, ot seq. C'CERCI.A').H\.SmufundAmndmnbdeuummmbnActd1m.Pw
LNo.M('SARA').lhoHnmdommmemporhﬂonAchus.c Section 1801, ot 88q., the Resource Conservation and Recovery
M.42U.S.C.Saeﬂonem1,otnq..oroﬂnrlpplubbshborhdnmlhm.nlu.orngulﬂomldopbdpmmntiherdoorhbndodtoprohd
human health or the environment.

Event of Default. The words "Event of Defaull” mean any of the events of detault set forth In this Deed of Trust In the events of default section of
this Deed of Trust.

Granfor. The word "Grantor™ means Willam R. Fullerion and Denis E. Fullerion, Trusiess of Fullerion Loving Trust under the provisions of a trust
agresment dated July 18, 1990.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, Including without
Hmitation a guaranty of all or part of the Nole.

Hazardous Subsiances. The words "Hazardous Substances™ mean materiais that, because of their quantiily, concentration or physical, chemical
or Infectious characierisfics, may causs or pose a present or polential hazard to human health or the environment when improperly used, freaied,
siored, disposed of, generaled, manufactured, transported or otherwise handied. The words "Hazardous Substances” are used in thelr very
broadest sense and Include without imitation any and all hazardous or tcode substanoces, malerials or wasie as defined by or lisied under the
Environmental Laws. The term "Hazardous Substances” aiso includes, without limitation, petroleum, Including crude oll and any fraction thereof
and asbestos.

Improvemenis. The word "Improvemenis™ means all existing and future improvements, bulidings, structures, moblle homes affbeed on the Real
Property, faciities, additions, repiacements and other construction on the Real Properly.

indebledness. The word "Indebtedness” means all principal, interest, and other amounts, cosis and expenses payable under the Note or Related
Documents, logether with all renewals of, axdensions of, modifications of, consolidations of and substitutions for the Note or Related Documents
and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender o enforce
Grantor's cbiigations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means South Valley Bank & Trust, its suocessors and assigns. The words "successors or assigns” mean any person
ar company that acquires any Interest in the Nots.

Nole. The word "Nole” means the promissory nole daed March 29, 2004, In the original principal amount of $26,100.00 from
Borrower to Lander, together with al renewals of, axisnsions of, modifications of, refinancings of, consofidations of, and substitutions for the
promissory nole or agreement. The maturity date of the Note is March 20, 2009.

Personal Properly. The words "Personal Property” mean all aquipment, fixtures, and other articies of personal properly now or hereafier owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and fogether with all proceeds (inciuding without Emitation ali insurance procesds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collactively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the real properly, interasts and rights, as further described In this Desd of Trust.,

Relsled Documents. The words "Related Documenis”™ mean all promissory noies, credit agreements, ioan agresments, environmental
agresments, guaranties, security agresments, morigages, deeds of trust, muﬂyduds.edhhrdmandaloﬂulmhumonh
agreements and documents, whether now or hereafter exdsting, exscuted in connection with the Indebtedness.

Rents. The word "Renis" means all present and fulure renis, revenues, income, issues, royalties, profits, and other benefits derived from the
Trusise. The word "Trusies” means Amerilitle, whose address Is 300 Kiamath Ave, ilamath Falis, OR 97601 and any substitute or successor

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO ITS TERMS.

. ¢
pllin - x Ly Tallot.

Trust under the provisions of a Trust Agresment under the provisions of a Trust Agresment daled July
daled July 19, 1990 19, 1990
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TRUST ACKNOWLEDGMENT

mm.ﬂnunduugmdNohrwalc.momly
appeared HMMMEMMMMMmMWMWnbmbmnMMMMw
mofﬂnhwﬂnlmubdﬂnbudoﬂwmdwkmhbuddm to be the free and voluntary act and daodof ,by
uthorily set Inltnhntdocumrﬂ:or,byaulhorﬂydwuhforhmumdpupmthomlnmonﬂonod and on oath they are

this Deed of ﬂMWlnMMhDﬂddTﬂMmbﬂlﬂdﬂlm
2o r— readmga SRIS" S Lot B mmw;

m-m«n-smu(chgqm My commisslon expires__ /2 - 1] - Xos s

REQUEST FOR FULL RECONVEYAI
(Tobouodorlywrnnwlgltlomrn\nbun . .

fully paki and satisfled Younhuubyd‘ncbd.monmmﬂbyoudmylummb underﬂnhnmofﬂllsDoodoanntorpunumﬂo
wmm.wmmummwuwummudﬂwwbmmmmw ).nndtouoonwy
Mthoutwnmnly.toﬂnpuﬂudulgmbdbyﬂnhrmoﬂﬂlbudofmm.huhbnowhddbyyouund.rleDoedo! Please mal the
reconveyance and Related Documents to:
Dede: Beneficiary:

By:

Its:
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EXHIBIT “A”
LEGAL DESCRIPTION

PARCEL 1:

Lots 8 and 9, Block 2, BEVERLY HEIGHTS, according to the official plat thereof on
file in the office of the County Clerk of Klamath County, Oregon.

PARCEL 2:

A parcel of land being a portion of Lot 5, Block 2 of "BEVERLY HEIGHTS", a duly recorded
subdivision, to be combined with Lot 9, Block 2 of said "BEVERLY HEIGHTS", situated in the NE1/4
of Section 34, Township 38 South, Range 9 East, Willamette Meridian, Klamath County, Oregon, more
particularly described as follows:

Said Lot 5 EXCEPTING THEREFROM the following described portion; beginning at the Northeast
corner of said Lot 5; thence South 89° 51' 04" West 140.89 feet, more or less, to the Northwest corner of
said Lot 5; thence South 14° 37' 19" West 112.66 feet, more or less, to the Westerly corner common to
Lot 4, Block 2 of said "BEVERLY HEIGHTS" and said Lot 5; thence North 89° 51' 04" East, parallel to
the North line of said Lot 5, 168.83 feet; more or less to a point on the East line of said Lot 5; thence
North 00° 15' 49" East 108.84 feet to the point of beginning.

Tax Account No: 3809-034AB-00500-000 Key No: 442523
Tax Account No.: 3809-034AB-00600-000 Key No.: 442541
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