:&Md G ¥dd PO,

gt

Wi 19170
Untl & change s requested all tax statesnents shall be sest _.M'_le______
the follewing address.
:10 MITCHELL STREET Stneofomcountydxlmuﬂl

Recorded 04/05/2004 2" 3'5
VolM04Pg |94 ]70-—
Linda Smith, County Clerk

Fec $ [ﬁ“" #ofPgs _ 2>

KLAMATH FALLS, Oregon 97601

WHEN RECORDED MAIL TO

FIRST FRANKLIN FINANCIAL CORPORATION
2150 North First St.

San Jose, CA 95131

0033575184/5,516
TAX ACCOUNT NUMBER
R481240

{Space Above This Line For Recording Data]
A 56N DEED OF TRUST
DEFINITIONS

Wordsuwdmnmlu;)lesectmnsoftlusdocumentaredeﬁnedbelowandotherwordsmdeﬁnedm
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated Mazrch 29, 2004
together with all Riders to this document.

(B) "Borrower" is

CARI VILES, an unmarried pu:lon\/

Borrower is the trustor under this Security Instrument.
(C) "Lender" is v/

First Franklin Pinancial Corp., subsidiary of National City Bank of Indiana
Lenderisa Corporation

organized and existing under the laws of Delaware
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Lender’s address is 2150 North First St.,
San Jose, CA 95131

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is LAWYERS TITLE y

(E) "Note" means the promissory note signed by Borrower and dated March 29, 2004

The Note states that Borrower owes Lender

THIRTY FIVE THOUSAND ONE HUNDRED & 00/100 Dollars
Us.$ v 35,100.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than April First, 2034 .

(F) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”
(G)"Loan“mcansthedebtevidmdbytheNow.plusinterest,anyprepaymentchm'gesandlatecharges
due under the Note, and all sums due under this Security Instrument, plus interest.
(H)"Rldus"meamaﬂRideNmﬂlisSecuﬁtyInmamﬂmtmexecutedbyBomwer.Thefollowing
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominjum Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

Prepayment Rider

(I "Applicable Law" all controlling applicable federal, state and local statutes, regulations,
ordimmesandadnﬁtﬁstmﬁvemlesandordem(thxthaveﬂmeffectoflaw)aswellasallapplicableﬁml,
non-appealable judicial opinions.
(D"ComuﬂtyAmdaﬂonDus,Fes,mdAmb"mmmaﬂdm,fees,amessmenmandomu
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
chmhdmﬁ.orﬁmﬂmpaperimﬂmgwﬁchisiﬁﬁamdmmughmdwmdctanﬁnﬂ,wlcphoﬁc
insumnem,oomputer.ornugnetictapesoastoorder,insuuct.orauthotinaﬁnancialinsﬁtuﬁontodebit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
mchimﬂmacﬁom.mfasiniﬁawdbywhphom.wimnmfem,andmwmwdcluﬁnghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
bymyﬁhdparty(o&crﬂanhsummeprmedspaidmderﬁewvuagesdmﬁbethwﬁonS)for: @
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(N)"Moﬂgngelmumce"mnsimmamepmbcﬁnglznderagainstthemnpaymﬂof.ordefaulton,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implcmenﬁngregulation,Regulaﬁonme.F.R.Part3500),astheymightbeaMedﬁumﬁmem
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions imposed in regard

@R, 4(0R) o104 Page 20f 18 Form 3038 1/01
Document # LO750R




19172

to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

Q "Sueeunorhhta’utofﬂomwc"mmanypmydmthastakenﬁﬂemmerpeﬂy, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrament secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modiﬁcationsoftthote;and(ii)theperformanccofBonower’scovemntsandasmemmundetﬂﬁs

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

inmlst.withpowerofsale.thefouowingdescribedpropertylocatedinthc

county of Klamath :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Adjustable Rate Rider attached hersto and made a part hereof
1-4 Family Rider attached hereto and made a part hereof

Prepayment Rider attached hereto and made a part hereof

THE SOUTHERLY 1/2 OF LOT 364, BLOCK 122, MILLS ADDITION TO THE CITY or
KLAMATH FALLS, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE
OFFICE OF THE CLERK OF KLAMATH COUNTY, OREGON.

which currently has the address of
610 MITCHELL STREET [Street]

KLAMATH FALLS [City], Oregon 97601  [Zip Code]
("Property Address"):

TOGETHERWTTHaHmeimpmvemmsmworhereuﬁeremcwdonﬂlemoperty,andaH
usm,amurm,mdﬁxmmworhuuﬁerapanofmemom.ﬂreplmam
additionsshallalsobecoveredbythisSecuﬂtyInstmnnnt.Allofthcforegoingisrefen'edtointhis
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
meﬁgmmgramaMwnveymerpmymmmchmpmtyhnmmumbued,emeptmtemumbmmes
ofreoord.Bomwerwanantsandwﬂldefendgcmmﬂytheﬁﬂemthehopmyagaimtaudaimsand
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Bonowershallpaywhcnducthepﬁncipalof.andinﬁereston,thedebtcvidemedbytheNoteandany
prepaymemdmrgesandlatechargesdneunderdmNote.Bormwershaﬂalsopay for Escrow Items
pursuant to Section 3. Payments duc under the Note and this Security Ins shall be made in U.S.

Initiale;,
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is retnrned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bﬁmgﬂwlxmncunmm.Lamknnmyauxptmw;nwnunormmmﬂpmnmmthmﬂﬁdmmtobdmsﬂwlxmn
current,withoutwaiverofanyrishtshereunderorprejudicetoitsrigmstorcfusesuchpaymentorparﬁal
paymentsinthefuune,butl.enderismtobligawdtoapplysuchpaymenmattheﬁmesuchpaymenmare
accepwd.IfeechPeriodicPaymentisappliedasofimscheduledduedate,thenlzndermednotpay
hmmunonumumﬁedﬁmxh.mekrnnyhmhimwhumqqﬂhdﬁmmhtmﬁlBonnwmmnm&:spunmnuuabﬂng
mwlomlaunmhIfBonowmrdmslntdosovﬁmmmannxumbh;nﬁodofﬁnn,Lgmkrshﬂldﬂxmagmw
suﬂxﬁnﬂhomnﬂnn1dmm1u>Bonowmr.H&mtappﬁuiuuﬁm;sudlﬁmﬂsvﬁﬂbeappﬁaiu)dwcmmmuﬂhm
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
mighthavenoworinthefutureagainstLendcrshallrelieveBormwerfrommakingpaymentsdlwunder
MNommm&cmwmmmmmmmvmmmwmbyﬁsSmmw
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
mﬂﬁchntummmnln;myanyhnechuuedhe,&w;mwnnntnnybeappﬂuiu)ﬂu:ddhunwntpqmmnnand
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
ﬁmn:Bonoweru)mcnqnwmmnofﬂwlhﬁmﬁcqummmiﬁandn)mwenmntmu,auh;nmmmucmnbe
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
nmnePtﬁoﬁm!hwnwnm,mwhemuxsnmytn:mpﬁuimamwlﬂ:chugaumw.Vbhnmuypmamwnwnmsmmﬂ
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
theNoteshallmtextendorpostponethcduedatc,orchansetheamomn,ofthePexiodicPaymems.

3.thdbfmrEuHEW'Hnns.Bonowwrsmnlpmru)mekronlhechyIkﬁodk:Pmmmmm:mrchw
under the Note, until the Note is paid in full, a sum (the "Funds"™) to provide for payment of amounts due
for: (a)taxesandamessmcntsandothcritemwhichcanattainpﬂorityoverthisSecurityInstmmcntasa
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
pmmiumsforanyandaﬂinsuranoereqlﬂredbylzndermderSecﬁonS;and(d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items."Atoﬁginaﬁonoratanytinndm’ingthetclmoftheLoan,LendermayrequirethatCommnnity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
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inwriﬁng.lnﬂmeventofmchwaiver,ﬂorrowershnllpaydimtly,whenandwhcrepayable,thcanmunts
dueforanyEscrowItemsforwhichpaymcmofFlmdshasbeenwaivedbyLenderand.ifLenderlequires,
dnﬂﬁndstheMcrrexipmeﬁ&ndngmhmynmwiﬂﬁnmmhﬁmpaiodnlmdermquuim.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
uawvmmaMapeememmnmimdmmisSecuﬁQMmcm,asmephmx'wvmmaMmeemt"
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Bscrow Item, Lender may exercise its rights under Section 9
andpaymwhamMandBomwershaﬂﬂnnbeobﬁgawdlmdchecﬁon9mrepaymlzndermysuch
amount.Lendermaymvokcthewaiverastoanyorall&crowItemsatanyﬁmebyanoticegivenin
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lendermy,atanyl:imc,oollectandholdFlmdsinanamount(a)sufﬁcienttopcmﬁthndertoapply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

Tthundsshaﬂbehddmanimﬁmﬁonwhosedeposilsaminsmedbya&deralagemy,
instmmcnnlity,orentity(includingLender.iflznderisaninstimtionwhosedcpositsaresoinsnred)orin
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
speciﬁedunderRESPA.IzndershaunotdmrgeBorrowctforholdingandapplyingﬂmFlmds,annuauy
annlyzinzd:cwcrowmmmt.orvcﬁfyinatheEscrowItems,unlessLendcrpaysBon'owerinterestonthe
FuMsandAppﬁubhhwpmnﬁsl:Mermmhmwhacharse.Uﬂessmmeememismdemwﬁﬁng
orApplicnbleuwrequiresintemsttobepaidonﬂleFunds,Lendersballnotberequi:edtopayBorrower
anyinwrestoreamingsontheFunds.Bomwerandl.endcrcanagreeinwriﬁng.however,ﬂmtinﬁemst
shallbepaidonmeFunds.LendershallgivetoBorrower,wiﬂloutcharge,ananmalacoounﬂngofthc
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
BonowerforﬂleestsfundsinaccordamewiﬂlRESPA.It'thereisashortageofFundsheldinescrow,
asdeﬁnedunderRBSPA,lzndershallnoﬁfyBorrowerasrequiredbyRESPA,andBomwcrshallpayto
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthlypayments.HﬂlereisadeﬁciencyofFuMsheldmescrow.asdeﬁmdunderRBSPA,Izndershaﬂ
mﬁfyBorrowerasreqlﬁredbyREﬁ’A.andBorrowershallpawaendertheamuntmessarytomahc
upmedeﬁciemyinaocordamewithRESPA,butinmmmﬂmanmomhlypaymenm.

UponpaymentinfullofallsumssecuredbyﬂlisSecm'ityInstmment,Lendershallpromptlyreftmd
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
groundrentsonﬂ:erperty,ifany,andCommunityAssociationDues,Fees.andAsswsments.ifany.To
ﬂ)eemnttlmtﬂ:eseitemsmEscrowItcms,BotrowershallpaytheminﬂlemamlerpmvidedinSectionl

Bomwashaﬂmonmﬂydischargemyﬁenwﬁchhasmioﬁtyovu&is&cuﬁqhsﬁumemuﬂs
Borrower:(a)agreesinwﬁﬁngmthepaymemafth:obﬁgaﬁonseuradbyﬂnﬁenhamammawcpmbh
tolmder,butonlysolongasBorrowerisperformingsuchasreemcm;(b)conteststhelieningoodfaith
by,ordefendsagainstenforcementofthelienin,legalproceedingswhichinLendcr'sopinionopcrateto
preventtheenforcementofdlelienwhiledmseproceedingsarepending,bmonlyuntilsuchproceedings
areconcluded;or(c)wcmes&omﬂehoherofmeﬁmmagmemmsaﬁsfacmrymundetsubordimﬁm
&eﬁmlthSSamﬁwImmummn.lemkrdumnmxsﬂntmw;nnofﬂwIhmxmwismhkdnoalhn
whichcanauainpﬁoﬁtyoverthisSecurityInsuumnt.LmdermaygiveBonowcranoﬁceidenﬁfyingﬂ:e

welf
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Inswrance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges cach time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section $ shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the undetlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requiresinteresttobepaidonsuchimurancepmeeeds.LcndershallnotberequiredtopayBorrowcrany
interest or carmings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall contimue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonsbly withheld, or unless extermating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemmation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
rea.sonablecalme,Lendernnyhspecttheiﬁ:ﬁorofﬁeimpmvmnﬁonthemperty.lzndarshnugiw
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in commection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
hahgﬂmomding&unﬁghdmﬁﬁmﬂya&mknder’shmmh&e?mpeﬂyand/orﬁmm
this Security Instrament (such as a proceeding in bankruptcy, probate, for condemmnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Immmm,imludimpm&cﬁngaﬂormdm&evﬂwof&ehupmy,aﬁmnﬂnganﬁormpﬁﬁm
the Property. Lender’s actions can include, but are not limited to: (2) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

yment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Ingurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
pmﬁouﬂypmﬁdedsmhh&mmeammmwwasmquimdmmbscpamwlydedgmtedpaymm
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were duc when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
reqtﬂredtopayBormweranyinterestoreatﬁngsonsuchlo&reserve.Lendercnnnolongerrequireloss
rwervepaymentsifMortsagemsmmemvemge(intheamoumandformepeﬁodthatlsndermqtﬁres)
pmvidedbymhsmawhcbdbyl:ﬁaagﬁnbmmavaﬂabh,isobﬁimd.mundﬂqum
separatelydesismtedpayments toward the premiums for Mortgage Insurance. If Lender required Mortgage
msummeasawndiMnofmaﬁngmeLomandBomwamreqdredwmahscpmawlydedmwd
paymnmmwmdmepremiummrMongagehBumme,Bomwashaupaymepremiumreqdredw
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
mayincurifBorrowerdomnotrepaytheLoanasagreed.BonowerisnotapartytotheMortgaae
Insurance.

Mortgaseinsnrersevaluateﬂlei:totalﬁskonallsuchinmmnceinfomeﬁ'omtimetotime,andmay
mmhomeanmmﬁﬁotherpuﬁes&nshamormodifymeirﬁsk,orreducelosses.Thweagmements
areontamsandconditionsthatnresatisfactorytothemortsaseinsurerandﬂleotherparty(orparﬁes)to
mmamumm.mmammmyremﬁrememwimummmhpaymmudmmywum
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

Asaresultofﬂwseapeemenm,Lender,anypurchaseroftheNote,anoﬂ:erinsmer.anyreinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
dcxiveﬁ'om(ormightbecharacteﬁzedas)aportionofBon'ower’spaymentsforMongageInsurance,in
cxchangcforshm'ingormdifyingthemngageinsurer’srisk,orreducinglosses.lfsuchazreement
providesdlatmaﬂiﬁateofLendertnkcsashareoftheinsurer’sﬂskincxchangeforashareofthe
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(@) ysnchagreemml:wlﬂnotaﬂecttheamounﬁthatBormwerhuagnedtopayfor
Mortgage Insurance, or any other terms of the Loan. Such agreements will not jxfcrease the amount
Borrower will owe for Mortgage Insurance, and they will not entitle wer 40 any refund.
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() Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may Include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a
refand of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination

ll.AdnmtothedhuouMFoﬂdmAnMiscelhmoustceedsmhereby
assigned to and shall be paid to Lender.

If the Property is » such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
untill.znderhashadanoppormaitytoimpectsuchPropertytoemuetheworkhasbeencomplewdto
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
MiwellaneousProceeds,LendershallnotberequiredtopayBormweranyinterestoreamingsonsunh
MisoellaneousProceeds.IftherestoraﬁonorrepairisnoteconomicallyfeasibleorLendcr’swcmitywould
bemmmeMimeﬂamoustcwdsshaubeapplhdwmemmswcmedbymisSwuﬂWMumm,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
valueoftleropertyimmedimlybeforeﬂleparﬁaltaking,desmxction,orlossinvalueisequaltoor
mmmanmeamumofmemsecmdbymisSwnﬁtyms&umemimmdiamlybefommeparﬁﬂ
taking,destrucﬁon,orbssinvalue.unlessBomwerandLeMerotherwiseagreeinwﬁﬁng,thcsmns
secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds
mnltipliedbyﬂlcfollowingﬁ'action:(a)d:emtalamountofthesumsecuredimmdiatelybeforethe
partialtaking,destruction,orlossinvaluedividedby(b)thefairmrketvalueofthe?ropexty
immediately before the partial taking, destruction, or loss in value. balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
BomwuaMLenderomerwiuammwﬁﬁng,mechuamoumwedsshaubeappﬁedmmem
secured by this Security Ingtrument whether or not the syms are then due.

If the Property 1s abandoned by Bormower, or if. afier totice by Lender to Borrower that the

OpposingParty(asdeﬁnedinthcnextsememe)offetstomakeanawm'dtosettleaclaimfordamases,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
tocollectandapplytthiscellaneousProwedseiﬂlermrestorationorrcpairofthePropertyortothe
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
ﬂJatowesBorrowerl\ﬁwellmousProceedsorthepartyagninstwhomBorrowerhasarightofacﬁonin
regard to Miscellaneous Proceeds.

Borrower shall be in defanlt if any action or proceeding, whether civil or criminal, is begun that, in
Lendet'sjudzment,wuldresuninforfeimmofﬂ:erpmyorothermawﬁalimpairmentofunder’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
melerationhasoocurred,reinstateasprovidedinSecﬁonl9,bycausinzﬂ1eacﬁonorproceedin¢mbe
dismissedwitharulinsthat,inLender’sjudgment,precludesforfeimmofthePropcnyoroﬂmmateﬁal
impdrmmaf[zﬁa’simrenhﬂumperqorﬁghmMaﬁisSwuﬁqhmm.Thcpmmdaof
anyawardorclaimfordamagesdmtamatu'ibutabletotheimpairmentofbender’sinterestinﬂumperty

arehereb*assigmdandshallbe id to Lender. .
All that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is igning this
SanJE;InMnunmugghru:nmnqage,gnunandcomwwlhecoth;mminnnuni&téanﬁzzgqgﬂﬁrﬂw
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrament. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actoally delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by motice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

V.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
govemedbyfederalhwandﬂ:ehwoftheﬁmsdmhonmwhchdempertyulocated Allngh:xand
contained in this Security Instrument are subject to any requirements and limitations of
Apphcnblehw Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
&weventthatanyproumonorclauseofthnsSecun?lnstrumntortthoteeonﬂictswiﬂlAppﬁcable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting pro vmon

AsusedmthlsSectmtyInstrument (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgmemnt enforcing this Security Instrament. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
mkessmhwhonasLendermymmblyreqmmmuslimdersmmestmmerperwm
nghtsunderthlsSecuntyInsuument.andBorrowersobhgauontopaythesumswcuredbythJsSecumy
Instrument, shall continmue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, u'easmtrscheckorcashlerscheck,pmudedanysuchchecklsdmwnupon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Sccurity Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. SdeofNote;ChangeofLmSuﬂca*NoﬂeeofGrlemnu.mNoworapamﬂmwmstm
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
PmodJcPaymennduemdameNowandmlsSwmtymmmandperformsomumngagehm
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petrolenm products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Eavironmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are gencrally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsnuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual kmowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

IMM
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but mot prior to
acceleration under Section 18 unless Applicable Law provides otherwige). The notice shall specify: (a)
the default; (b) the action required to cure the defanlt; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defanlt on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuiag the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

I Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an eveat of default and of Lender’s election to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property Is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated In the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

without warranty to the person or persons legally entitled to it. Suchpersonorpersonsshallpayany
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but onl
ﬁmcfeempmdﬁoathudparty(mchastheTmswe)forserucesrendemdandthecmrgmsofthefee
permitted under Applicable Law.

24, Subsﬂmtehmee.LcndamayﬁomnmemUmemmoveMweandappOMasuwessor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unlessyouprowdeusmﬂlevxdemeoftheummeovmgeasreqmredbyom'conu'act

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

covmgewepmchasemaynotpaymyclnmyoumhcoranyclammdeagmnstyou You
may later cancel this coverage by providing evidence that you have obtained property coverage

elsewhere.
- g/
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Youmrespomibleforthewstofmyinsuramepmchasedbyns.lhecostofthis
insuramennybeaddedtoyourcontmctorloanbalame.Ifthecostisaddedtoyomconmctor
loan balance, the interest rate on the underlying contract or loan will apply to this added
amnmn.Theeﬂhnhedmzofunwnuenuybeﬂwthk;mmrpﬁmrunwmm:hnxdorﬂwthm
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts amd agrees to the and covenants contained in this
Security Instrument and in any Rider executed by Borrower and with it.
Witnesses:
__N/A 7 (Sea)
I VIL \V -Borrower

N/A (Seal)

-Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

Non -Borrower Non -Borrower

(Seal) (Seal)

-Borrower -Borrower
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STATE OF OREGON, County ss:
Onthis =/ Sr dayof 130011 , personally appeared the above named
CARI VILES,

4

and acknowledged the foregoing instrument to be hij/ hcir voluntary act and deed.

e

OFFICIAL S8EAL
PATRICIA.GRAY
NOTARY PUBLIC-OREGON
COMMISSION NO. 334363
) MY EXPIRES JUNE 27, 2004
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PREPAYMENT RIDER

This Prepayment Rider is made this 29th day of March » 2004 , and is incorporated into
mdshaﬂbedemdhamndaﬂsupplmsmthoﬂgaquedomeﬂmmeSwuﬁwad(tb“Swmﬂy
Instrument”) of the same date given by the undersigned ( the “Borrower” ) to secure Borrower’s Note ( the “Note” )
to
First Franklin Financial Corp., subsidiary of Naticnal City Bank of Indiana

(“the Lender”) of the same date and covering the property described in the Security Instrument and located at:
610 MITCHELL STREET, KLAMATH FALLS, Oregon 97601

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
instrament, Borrower and Lender further covenant and agree as follows:

Borrower can make a partial prepayment at anytime without paying any charge. Borrower may make a
full prepayment at any time subject to a prepayment charge as follows:

If within the first 2 ycar(s) after the date Borrower executes the Note, Borrower makes a full
pr@aymem(mchﬂingprqammmmngaammhdmcmdmaﬁmofmemMdeeNm),Bmw
mgmamdiﬁmmwedemmamuprepaymengpayamepaymmtchmgnmanymommmmylz
mmhpeﬁdhmof%%dhunpﬁdbﬂm.ﬂcprepaymmehmgewiﬂquﬂmnimmmm
accrue during a six-month period on the Excess Principal calculated at the rate of interest in effect under the terms
of the Note at the time of the full prepayment.

NOTICE TO BORROWER
Do not sign this loan agreement before you read it. This loan agreement provides for the

payment of a penalty if you wish to repay the loan prior to the date provided for repayment
in the loan agreement.

.Wﬂwwmmmﬂmc@tﬁnﬁmmw
Rider.
/% (Seal) (Seal)

CARI VILES/ !

(Seal) (Seal)

(Seal) (Seal)

Adjustable Rate Prepayment Rider - First Lien- AK, AL, AZ, CA, CO, CT, DC, DE, FL, GA,HL ID, IA,KS, LA,
MA, MD, MS, MT, NE, NV, NH, NJ, NM, NY, ND, OK, OR, PA, RI, SC, SD, TN, TX, UT, VA, VT, WA, WY

Document # L0028




19186

1-4 FAMILY RIDER
(Assignment of Rents)
THIS 14 FAMILY RIDER is made this 29th day of Mazrch, 2004

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or

Security Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower”) to

secure Borrower’s Note to

First Franklin Financial Corp., subsidiary of National City Bank of Indiana
(the

"Lender”) of the same date and covering the Property described in the Security Instrument and located at:

610 MITCHELL STREET, KLAMATE FALLS, Oregon 97601
[Property Addreas]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL FROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or hereafter attached to the
Property to the extent they are fixtures are added to the Property description, and shall also constitute the
PmpenywvaedbymcSeuuiwIm&umm:buﬂdingmwﬁﬂs,appﬁamwaMgoodsofeveqmmm
whatsoever now or hereafter located in, on, or used, or intended to be used in conmection with the
Property, including, but not limited to, those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and light, fire prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, pancling and attached floor coverings,
allofwhich,imludingmphomnmandaddiﬁomthaem,shaﬂbedeemedmbeandmmainapanofme
PropertycoveredbyﬂleSecmityInstmmcnt.AlloftheforegoinatogetherwithﬁwPropenydescﬂbedin
mcSwuﬂtyIMUumem(ordwleasehoMesmifﬂ:cSwuﬁtyhmmisonalwsehold)arereferredto
inthisl-4FamilyRidcrandtheSecurityImmxmentasﬂ1e"Property."
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make
a change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any
governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
inferior to the Security Instrument to be perfected against the Property without Lender’s prior written
permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is required by Section 5.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to
Lenderallleasesofthel’mpcrtyandallsec\nitydepositsmadeinoonnecﬁonwithleasesofﬂleProperty.
Upon the assignment, Lender shall have the right to modify, extend or terminate the existing leases and to
execute new leases, in Lender’s sole discretion. As used in this paragraph G, the word "lease” shall mean
"sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues
("Rents™) of the Property, regardless of to whom the Rents of the Property are payable. Borrower
amhorinsLeMerorLend:r'sagentsmcollecttheRcms,andasmesthateachtenantofthc?mpertyshall
pay the Rents to Lender or Lender’s agents. However, Borrower shall receive the Rents until: (i) Lender
hasgivenBorrowermﬁceofdefaultpursuanttoSection220ftthewxityInstrumcm.and(ii)Lendcrhas
givennotioetothetemnt(s)thatﬂneRentsarctobepaidmlznderorLendcr’sagent.Thisassignmcmof
Rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be held by
BormwerasmlsweforthebeneﬁtofLendcronly,tobeappliedtoﬂlesumwcuredbytheSecmity
Instrument; (ii) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii)
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees,
premiums on receiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’s agents or any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not perform, any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon,
take control of or maintain the Property before or after giving notice of default to Borrower. However,
Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time when a default occurs.
Anyapplieaﬁonochntsshallmtcureorwaivemydefalﬂtorinva]idateanyoﬂ:ertightorremedyof
Lender.ThhudmmmofkanOfmerpenyshaﬂwrmimwwhenaﬂmemmredbymeSecmity
Instrument are paid in full.

I. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreement in

which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument.
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(Seal) (Seal)

-Borrower -Borrower

(Seal) (Scal)

Non -Borrower Non -Bomower
(Scal) (Seal)

-Borrower -Borrower
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ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)
THIS ADJUSTABLE RATE RIDER is made this 29th dayof March 2004 ,

, and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower") to secure Borrower’s Adjustable Rate Note (the "Note") to

First Franklin Financial Corp., subsidiary of National City Bank of Indiana

(the "Lender”) of the same date and covering the Property described in the Security Instrument and
located at: 610 MITCHELL STREET, KLAMATH FALLS, Oregon 97601

[Property Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 6.750 % . The Note provides for
changes in the interest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of April , 2006
andonthatdayeverysinhnnnthdletmfter.Eachdateonwhichmyinterestmeoouldchangeiscalleda
"Change Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
average of interbank offered rates for six-month U.S. dollar-denominated deposits in the London market
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of the
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first business day of the month immediately preceding the month in which the Change Date occurs is called
the "Current Index."”

If the Index is no longer available, the Note Holder will choose a new Index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(O) Calculation of Changes

Befon:eacthngeDaw,hNoteHolderwillcalculaﬁemyncwinterestmtebyadding

Five and Three-Eighths percentage point(s)
( 5.375 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-cighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
mpayﬂ:eunpﬁdpﬁncipaldmtlamexpecmdtooweatthe(lmngeDateinﬁﬂlontheMatm’ityDateatmy
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

TheimaestmuelamrequiredtopayattheﬁrstcmseDatewiﬂmtbegreaterthan

9.750 % or less than 6.750 %. Thereafter, my interest rate will
ncverbeinmeasedordecreasedonanysinglcChanscDawbynmrethanonepcmentagepoint(l.O%)ﬁ'om
themeofintaestlhavebeenpayingforﬂ:epmedingsixmomhs;subjectwthefollowinglimits:My
interest rate will never be greater than 12.750 %, nor less than 6.750

%.

(E) Effective Date of Changes

Mynewinterestmtewillbecomeeﬂ’eoﬁveonmhanngeDate.Iwi]lpaytheamomnofmynew
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

() Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information
mquiredbylawwbegivennnandalsothclitleandtelephonemnnberofapersonwhowillamwerany
question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Tmul’u'oftherpertyoraBeneﬂdallntuutlnBormwu'.Ifalloranypartoftthmpertyor
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender’s prior written consent, Lender may, at its option,
require immediate payment in full of all sums secured by this Security Instrument. However, this option
shallnotbecxetcisedbyl:nderifcxemiseisprohibitedbyfederallawasofﬂ:cdateofthisSeuuity
Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be submitted to Lender
informationreqniredbyLendertoevaluahetheinteﬁedﬂnnsfereeasifancwloanwmbeingmadetothe
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transferee; and (b) Lender reasonably determines that Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is
acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to
Lender’s consent to the loan assumption. Lender may also require the transferee to sign an assumption
agreement that is acceptable to Lender and that obligates the transferee to keep all the promises and
agreements made in the Note and in this Security Instrument. Borrower will continue to be obligated under
the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is
delivered or mailed within which Borrower must pay all sums secured by this Security Instrament. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

meWmMWMwVMmWhﬁs
Rate Rj
(Seal) (Seal)

I VILES -Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
Non -Borrower Non -Borrower
(Seal) (Seal)
-Borrower -Borrower
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