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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (A) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (B) Ths maximum principal amount to be
advanced pursuant fo the Credit Agreement is $10,000.00. (C) The term of the Credit Agreement commences on the date of this Deed of Trust and
ends on Aprll 1, 2014,

THIS DEED OF TRUST |s dated March 30, 2004, among Thomas L. Loney and Lana R. Lonsy, whose addreas Is
4707 Clinton Ave., Kilamath Falls, OR 97603 ("Grantor"); South Valley Bank & Trusi, whose address le
Consumer Branch, P O Box 5210, Kiamath Falls, OR 97601 (referred to beiow sometimeés as "Lender” and
sometimes as "Beneficiary™); and Amerititie, whose address Is 300 Klamath , Klamath Falls, OR 97601
(referred to below as "Trustee”).

Conveyance and Grant. For vailusble consideration, represeniad in the Credit Acreemani daled March 30, 2004, In the original principal
amount of $10,000.00, from Grantor {0 Lender, Granior conveys 10 Trusies for the banefit of Lander as Beneficlary all of Grantor’s right, title,
and interest in and to the following deecribed real property, together with all exisling or subsequently erected or affixed bulidings, Improvements
Imoaon Nghie): anc ah O wafs, (oyayies, ang. profts reaics 1o the reel propeeey, Induci wihout Htation al mineras, of, e, gecthere
on ; & ) , Ol
" nrl'?lumth m,smm Oregon:

and similar matiers, (the 'R&%mw [
Lot 6 in Block 6 of SECOND F BUREKER PLACE, according to the officlal piat thereof on file
in the office of the County Clerk of Kiameath County, Oregon.

The Real Property or its address s commonty known as 4707 Clinton Ave., Kilamath Falis, OR 97603. The Real
Property tax identification number is R562878

Revolving Line of Credii. Specifically, in addiiion fo the amounts specified in the Indebtedness definition, and without limitation, this
Dead of Trust secures a revolving line of cradit, which obiigaies Lender to make advances to Granior so long as Grantor complies with all
the terms of the Credit Agresment. Such advances may be made, repaid, and remade from time fo time, sublect to the limitation that the
fotal outstanding balance owing at any one time, not inciuding finance charges on such talance at a fixad or variable rate or sum as
provided in the Credit Agresment, any temporary overages, other cherges, and any amounis expended or advenced as provided In elther
the Indebtedness peragraph or iz paragreph, shall nol exceed the Credii Limit &s provided In the Credii Agreement. It Is the Infention
of Grantor and Lander thet this Deed of Trusi secures the balance outsianding under the Credit Agreement from time to time from zero
up to the Credii Limit as provided In thiz Dosd of Trust and any Infermediate balance.

Grantor presently assigns o Lender (also known as Beneficlary In this Deed of Trust) al of Grantoi’s right, iitle, and interest In and to all present and
w‘m“mﬁ'mﬁmmam“mm“m' In addition, Grantor grants to Lender a Uniform Commercial Code security Interest in the
a .

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, |6 GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDRESE® AND (2) PERFORMANCE OF EACH OF GRANTOR'S
AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED
OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

Psyment and Performance. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become dus, and shall sirictly and in a timely manner perform all of Grantor's obligations under the Credit Agreement, this Deed of
Trust, and the Related Documants.

Possesesion and Mainienancs of the Properly. Grantor agress that Grantor's possession and uss of the Property shall be governed by the
following provisions:

Possession and Use. Until the occurrence of an Event of Detault, Grantor may (a) remain in possassion and control of the Property; (b)
use, operate or manage the Properly; and (c) collect the Rents from the Properly. The following provisions relate to the use of the

or fo other limitations on the Properly. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS
INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY
PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR
FOREST PRACTICES AS DEFINED IN ORS 30.830.

Duty to Maintain. Grantor shall maintain the Properly in good condition and promptly perform all repairs, replacements, and maintenance
nacessary to preserve lis value.

Complience With Environmenial Laws. Grantor repressnts and warrants to Lender that: (a) During the period of Grantor's ownership of
the Property, there has been no use, generation, manufacture, storage, treatment, dispoeal, releass or threatened release of any Hazardous
Substance by any person on, under, about or from the Property; (b) Grantor has no knowledge of, or reason to belleve that there has been,
except as previously disclosed to and acknowledged by Lender in writing, (I) any breach or violation of any Environmental Laws, () any
use, generation, manufacture, storage, freatment, disposal, release or threailened relsase of any Hazardous Substancs on, under, about or

any fenant, contractor, agent or other authorized user of the Property shall uss, generaie, manutacture, store, treat, dispose of or release any
Harardous Substance on, under, about or from the Property; and (i) any such activity shall be conducted In compliance with all appiicable
federal, staje, and local laws, regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and
agents to enter upon the Properly to make such Inspections and tesis, at Grantor's expenss, as Lender may deem appropriaie to
determine compliance of the Properly with this section of the Deed of Trust. Any Inspections or tests made by Lender shall be for Lander's
urposes only and shall not be construed to create any responsibiiity or Kabiilty on the part of Lender to Grantor or to any other person. The
representations and warranties contained herein are based on Grantor's due diligence In Investigating the Properly for Hazardous
Subsiances. Grantor hereby (a) releases and walves any future ciaims against Lender for Indemnity or contribution in the event
becomes liable for cieanup or cther costs under any such laws; and (b) agrees to indemnify and hold harmiess Lender against any and all
claims, losses, liabliities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resuiing from a breach of
of Trust or as a consaquence of any use, generation, manufacture, storage, disposal, release or threatened reiease
occurting prior fo Grantor's ownership or interest In the Property, whether or not the same was or should have been known to ntor. The

:
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satistaction and reconveyance of the lien of this Deed of Trust and shall not be affectad by Lender’s acquisition of any Inferest In the Propaerty,
whether by foreclosure or atherwise.

Nuisance, Waste. Grantor shall not causs, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor wit not remove, or gmant to any other
mpmyﬂmmbnmm,myﬂmbor,mlnulls(lneludngollndoli).eod.ehy.leodn,sol.gmvdormckpmduchwlmunmm

Resmoval of Improvements. Gmwwnmm&nmwlmwmmumunwﬁmmmummm
consent. As a condition fo the removal of any Improvements, Lender may require Grantor to make arrangements satistactory to Lender o
repiace such Improvements with improvements of at least equal value.

Lender's Right to Enfer. Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable times to

mmmmwmmmmnmmpmdmmmmmmmmoondeum

Compiilance with Governmental Requirements. Grantor shal promptly comply with all laws, ordinances, and regulations, now or hereafter
in effect, of at governmental authorities appiicable to the use or occupancy of the Property. Grantor may contsst In good faith any such law,
ordinance, or reguiation and withhold compilance during any proceeding, inciuding appropriate appeals, so long as Grantor has notified
Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender’s inlerssts in the Property are not jeopardized. Lender
may require Grantor to post adequats security or a surety bond, reasonably satistactory to Lender, to prolect Lender’s interest.

Duty to Profect. Granior agrees neither to abandon or leave unattended the Properly. Grantor shall do all other acts, in addition lo those
acts set forth above in this section, which from the characier and use of the Property are reasonably necessary to prolect and preserve the

Due on Saie - Consent By Lender. Lander may, at Lander's option, deciare inmediately due and payable &l sums secured by this Deed of Trust
upon the sale or transfer, without Lender’s prior writien consent, of all or any part of the Real Property, or any Inferest In the Real Properly. A "sale
or transfer” means the conveyance of Real Property or any right, titie or interest In the Real Property; whether legil, baneficial or squitable; whether
voluntary or involuntary; whether by outright sale, deed, Instalment sale contract, land contract, contract for deed, leasehold inlerest with a term
greater than three (3) years, lease—option contract, or by sale, assignment, or transfer of any beneficlal inferest In or to any land frust holding titie to
the Real Property, or by any other mathod of conveyance of an inferest In the Real Property. Howaver, this option shall not be exerciesed by
Lender If such exercise is prohibited by federal law or by Oregon law.

Taxss and Liens. The following provisions relating to the taxes and lens on the Property are part of this Dead of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including
and sewer), fines and imposltions levied against or on account of the Property, and shall pay when dus all claims for work done on
services rendered or material furnished to the Properly. Grantor shall maintealn the Property fres of all llens having priority over or equal
interest of Lender under this Deed of Trust, except for the len of tmxes and assessments not due, except for the Existing Indebiesdness
referred to below, and except as otherwise provided In this.Dead of Trust.

Right to Confest. Grantor may withhold payment of any ax, assessment, or claim in connection with a good faith dispute over the obligation
fo pay, 80 long as Lender's interest in the iz not joopardized. If a lien arises or Is fiied as a resuit of nonpayment, Grantor shall within
fiteen (15) days afler the lien arises or, if a lien Is filad, within fitsen (15) days afler Granior has notice of the filing, secure the discharge of the
lien, or if requesied by Lender, depoeit with Lender cash or a sufficlent corporate surely bond or other securily satisfactory to Lender In an
amount sufficient to discharge the Ben plus any cosls and attomeys' feee, or other charges that could aocrue as a result of a foreciosure or

the Property. G‘lr;twshnllmmundwnnnnddllomloblouundornnysudybondhnishodlnﬂneonhstproeudlnw.

Evidencs of Payment. Grantor shall upon demand furnish to Lender satisfactory svidencs of payment of the taxes or assessments and shall
authorize the appropriaie governmental official to deliver to Lander at any time a writlen stalemesit of the taxes and asssssments against the

Notice of Consiruction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or
any materigls are supplied to the Properly, If any mechanic’s len, materiaimen’s lien, or other Ben could be asseried on account of the work,
services, or materials and the cost exceeds $1,000.00. Grantor will upon request of Lender furnish fo Lender advance assurances
satisfactory to Lender that Grantor can and will pay the cost of such improvements.

Property Damage insurance. The following provisions relating to insuring the Proparty are @ part of this Daed of Trust.

Lender may reasonably require. Policies shall be wiitlen In form, amounts, coverages and basis reasonably acospiable to Lender and lssued
by a company or companies reasonably acceptabls to Lender. Grantor, Upon requast of Lender, will deliver to Lender from ime to ime the
policias or ceriificaies of ineurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished
without at least fen (10) days prior written notice to Lander. Each Insurance policy aiso shall inciude an endorsement providing that coverage
In favor of Lander will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real Property
be located In an area designaied by the Director of the Federal Emergency Managemant Agsncy as a special flood hazard area, Grantor
agrees to obiain and maintain Federal Flood Insurance, if avallable, within 46 days afier notice is given by Lender that the Property is located
In a special fiood hazard ares, for the full unpald principal balance of the loan and any prior llsns on the property securing the loan, up to the
maximum policy limits set under the Nalional Flood Insurance Program, or as otherwise required by Lendsr, and to maintain such insurance
for the term of the loan. :

Application of Procesds. Grantor shall promptly notify Lender of any loss or damage to the Property f the estimated cost of repair or
replacement exceads $500.00. Lender may make proof of loss if Grantor falls to do so within fiflesn (16) days of the casually. Whether or not
Lender's security is Impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the procesds to
the reduction of the Indebiadness, payment of any lien affecting the Properly, or the restoration and repair of the Property. If Lender elecls to
apply the procesds to restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements In a mannar
satisfactory to Lender. Lender shali, upon proof of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not In default under this Dead of Trust. Any proceeds which have not been disb
within 180 days after their receipt and which Lender has not commitied to the repair or restoration of the Property shal be usad first to pay
any amount owing to Lendaer under this Deed of Trust, then to pay accrued intersst, and the remainder, if any, shall be appiied fo the
principal balance of the indebiedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shal be pald
to Grantor as Grantor's interests may appear.

i

proceeds shall apply only to that portion of the proceeds not payabie to the halder of the Existing Indebledness.

Lender's Expendiiures. If Grantor falis (1) to keep the Property free of all taxes, Hens, sscurity interests, encumbrances, and other claims, (2)
to provide any required insurance on the Properly, (3) fo make repairs to the Property or to comply with any obligation to maintain Existing
indebtedness in good standing as required below, then Lender may do so. If any action or proceeding is commenced that would materialy affect
Lender's inferesis In the Property, then Lender on Grantor's behal may, but is not required to, take any action that Lender belleves o be
appropriate to protect Lender's interesis. All expenses incurred or paid by Lender for such purposss will then bear interest at the rate charged
under the Credit Agreement from the dale incurred or pakd by Lender to the date of repayment by Grantor. All such expenses wil become a part
of the Indebladness and, at Lender's option, wH (1) be payable on demand; (2) be added to the balance of the Credit Agresment and be
apportioned among and be payable with any Instaiment payments to become due during either (a) the ierm of any applicable insurance policy;
or (b) the remalning term of the Credit Agreement; or (3) be tresied as a balioon payment which will be due and payable at the Credit
Agreement’s maturity. The Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition
to any other rights or any remadies ic which Lender may be entiied on account of any default. Any such action by Lerider shall not be construed
as curing the default so as to bar Lander from any remedy that It otherwise would have had. s
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Warranty; Defense of Title. The following provisions relating to ownership of the Properly are a part of this Deed of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketabie tiie of record to the Property in fee simple, free and clear of all lens
encumbrances other than those set forth in the Real Properly deecription or In the Existing incdebledness section below or in any
Insurance policy, thie report, or final titie opinion issued In favor of, and accepted by, Lender In connection with this Deed of Trust, and
Grantor has the full right, power, and authority to exacute and deliver this Deed of Trust o Lender.

Defonse of Tite. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Properly agal
the lawiul claims of all persons. In the event any action or proceeding is commenced that questions Grantor's fitle or the interest of Trusiee or
Lender under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding,
but Lender shal be entitied to participate In the procesding and to be representsd in the proceading by counsel of Lender's own choice, and
Grantor will deliver, or causs to be delivered, to Lender such instrumenis as Lender may request from time to ime to permit such
participation.

Compliance With Laws. Grantor warrants that the Properly and Grantor's use of the Properly complies with all existing applicable lawe,
ordinances, and regulations of governmental authorities.

Survival of Promises. Al promises, agresments, and siatements Granior has made In this Deed of Trust shall survive the exscution and
deiivery of this Deed of Trust, shall be continuing In nature and shail remalin in full foroe and effect until such ime as Grantor’s Indebtedness
Is paid In full.

Existing Indebtedness. The following provisions concerning Existing indebtedness are a part of this Desd of Trust:

Existing Lien. The llen of this Deed of Trust securing the Indebiednees may be secondary and Inferior to an existing len. Grantor expressly
covenants and agrees to pay, or see to the payment of, the Existing indebledness and o prevent any defauit on such Indebledness, any
default under the Instruments evidencing such Indebledness, or any default under any security documents for such indebledness.

No Modification. Grantor shall not enter Into any agreement with the holder of any morigage, deed of trust, or other security agreement
which has priority over this Deed of Trust by which that agreement is modified, amended, extended, or ranewed without the prior written
consent of Lender. Grantor shall neither request nor accept any future advances undsr any such securily agrasement without the prior written
consent of Lender.

Condemnation. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. It any proceeding in condemnation is fled, Grantor shall promptly nolity Lender in writing, and Grantor shall prompfly take
such sleps as may be necessary to defend the action and obtaln the award. Grantor may be the nominal parly In such procesding, but
Lender shall be entitied to participate in the proceeding and to be repressnied In the proceeding by counssl of Its own choice, and Grantor
wil deliver or causs to be delivered fo Lender such Instruments and documentation as may be requested by Lender from time to time to
permit such participation.

of Net Proceeds. If all or any part of the Property s condemned by eminent domeln proceedings or by any procesding or
purchase in lleu of condemnation, Lander may at Its slection require that all or any portion of the net procesds of the award be applied to the
indebledness or the repair or restoration of the Properly. 'The net proceeds of the award shall mean the award after payment of all
reasonable costs, expenses, and attorneys’ fees incurred by Trustes or Lender In connection with the condemnation.

Imposition of Taxss, Fess and Charges By Governmenial Authorities. The following provisions relating to governmental taxes, fees and
charges are a part of this Deed of Trust:

Current Taxss, Fees and Charges. Upon request by Lander, Grantor shafl exacute such documents in addition to this Deed of Trust and
take whatever other action Is requesied by Lender fo perfect and continua Lender's flen on the Real Properly. Grantor shall reimburse
Lender for all taxee, as described below, together with all expenses incured in recording, perfecting or continuing this Desd of Trust,
including without imitation all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The folowing shall constitule taxes to wiich this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any
part of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor Is authorizad or required to deduct from
payments on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender
or the holder of the Cradit Agreement; and (d) a specific tax on all or any porfion of the Indabtedness or on payments of principal and
interest made by Grantor.

Subsequent Taxes. If any tax io which this section applies is enacted subsequent fo the date of this Deed of Trus!, this event shall have the
same effect as an Event of Defauli, and Lender may exsrcise any or all of iis avallable remedies for an Event of Default as provided below
uniees Granfor either  (a) pays the tax before It becomes delinquent, or. (b) contesis the tax as provided above In the Taxss and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other securily satisfaciory to Lender.

Sscurlty Agresment; Financing Sistements. The following provisions relating to this Dead of Trust as a security agresment are a part of this
Deed of Trust:

cl i

g

@ecurily Agresment. This instrument shall consiitiia a Security Agresment to the exdent any of the Property constituies fixtures, and Lender
shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Securily interest. Upon request by Lender, Grantor shall take whaiaver action Is requesiad by Lender to perfect and continue Lender’s
security intersst in the Personal Property. In addition to recording this Dsed of Trust in the real property records, Lender may, at any time and
without further authorization from Grantor, flle exacuted counterparis, coples or reproductions of this Desed of Trust as a financing statement.
Grantor shal reimburse Lender for ali expanses Incurred In perfeciing or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any Personal Property not affbeed to
the Property in a manner and at a place reasonably convenient to Grantor and Lender and make It avaliable to Lender within thres (3) days
after receipt of written demand from Lender to the exdent parmitied by appicable law.

Addresses. The maling addresses of Grantor (debtor) and Lender (secured party) from which information conceming the security Interest
granted by this Deed of Trust may be obtalned (each as required by the Uniform Commercial Code) are as siated on the first page of this
Deed of Trust.

_I'-'_ll‘lhorAuurl'm.;Auomoy-h-Fch The following provisions relating to further assurances and attorney—in-fact are a part of this Deed of
rust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, exacuts and deliver, or will cause fo be
made, exscuted or deltvered, fo Lender or o Lender's designes, and when requested by Lender, cause to be fled, recorded, refied, or
rerecorded, as the case may be, at such imes and In such offices and places as Lender may desm appropriate, any and all such morigages,
deeds of frust, security deeds, security agreements, financing statements, continuation statements, instrumenis of further assurance,
ceriificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to sflectuate, compilete, perfect,
continue, or preserve (a) Grantor's obiigations under the Credit Agresment, this Deed of Trust, and the Relaled Documents, and (b) the
lens and securlly interests created by this Deed of Trust on the Properly, whather now owned or hereafler acquired by Grantor. Unless
prohibited by law or Lender agrees to the confrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred In
connection with the matiers referred to in this paragraph.

Atiorney-in-Facl. If Grantor falls to do any of the things referred to In the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expsnse. For such purposes, Grantor hereby krevocably appoints Lender as Grantor's attorney—in-fact for the
purpose of making, executing, delivering, fing, recording, and doing all other things as may be necessary or desirable, in Lender's sole
opinion, o accomplish the matiers referred to In the preceding paragraph.

Full Performance. If Grantor pays all the indebledness when due, terminates the credit ine account, and otherwise performs al the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and dellver to Trusiee a request for full reconveyance and shall exacute and
deliver to Grantor suitable statements of termination of any financing statement on fie evidencing Lender's security inierest in the Renis and the
Personal Property. Any reconveyance fee required by law shall be pald by Grantor, if permitted by applicable law.

Evenis of Defauit. Grantor will be In default under this Deed of Trust it any of the following happen: (1) Grantor commits fraud or makes a
material misrepresentation at any ime in connection with the Credit Agreemant. This can Include, for exampie, a false statement about Grantor's
Income, assels, labliities, or any other aspacts of Grantor’s financial condiion. (2) Grantor does not meet the repayment terms of the Credit
Agresment. (3) Grantor's action or inaction adversely affects the collaleral or Lender's rights In the collateral. This can include, for axample,
faliure to maintain required insurance, waste or destructive use of the dwelling, fallure to pay taxes, death of all persons llable on the account,
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transfer of title or sale of the dwelling, creation of a senior lien on the dwelling without Lender's permission, foreciosurs by the holder of another
Hen, or the use of funds or the dweling for prohiblied purposes.

Righis and Remedies on Default. If an Event of Default occurs under this Desd of Trust, at any time thereafier, Trustes or Lender may exarcise
any one or more of the following rights and remedies:

Election of Remadies. Al of Lender's rights and remedies will be cumulative and may be exsrcisad alone or together. An election by
Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides o spend money or to perform any of
Grantor's obligations under this Deed of Trust, after Grantor’s fallure to do so, that decision by Lender will not affect Lender’s right to declars
Grantor In default and to exsrcise Lender's remedies.

mmlm Lender shall have the right at iis oplion without notice to Grantor to declare the entire Indebtedness Immediaiely
ue payable.

Foreclosure. Wih respect to all or any past of the Real Property, the Trustee shali have the right to foreciose by nolice and sale, and Lender
shall have the right to foreciose by judicial foreciosure, in either case in accordance with and to the full extent provided by appiicable law. If
this Deed of Trust Is foreciosad by judiclal foreciosure, Lender wil be entitied to a judgment which will provide that If the foreciosure sale
proceeds are Insufficient to satiafy the Judgment, execution may lssue for the amount of the unpaid balance of the judgment.

UCC Remedies. With respect to all or any part of the Personal Properly, Lender shal have all the rights and remedies of a secured party
under the Uniform Commercial Code.

Collect Rents. Lender shali have the right, without notice to Grantor to take possassion of and manage the Property and collect the Rents,
including amounts past due and unpaid, and apply the net procesds, over and above Lender's cosis, against the indebledness. In
furtherance of this right, Lender may require any tenant or other user of the Property fo make payments of rent or use fees directly to Lender.
it the Rents are collected by Lender, then Grantor irevocably designates Lender as Grantor's attorney-in-fact to endorse instruments
recelved In payment therect in the name of Grantor and to negotiate the same and collect the proceeds. Paymenis by tenants or other users
to Lender In responss to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand exisied. Lender may exercise s rights under this subparagraph either in parson, by agent, or through a recsiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possassion of all or any part of the Property, with the
power to profect and preserve the Property, to operate the Property preceding foreciosure or sale, and to collect the Rents from the Property
and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The recelver may serve without bond If
permitied by law. Lender's right fo the appointment of a receiver shall exist whether or not the apparent value of the Property excesds the
indebtedness by a substantial amount. Employment by Lender shall not disqualify & person from serving as a racsiver.

Tenancy st Sufferance. |f Granior remains in possession of the Property after the Properly Is sold as provided above or Lender otherwise
becomes entitisd to possession of the Property upon detault of Grantor, Grantor shall become a tenant at sufferance of Lender or the
purchaser of the Property and shali, at Lender’s option, either (a) pay a reazonable rental for the uss of the Property, or (b) vacate the
Property immedialely upon the demand of Lender.

Other Remedies. Trusiee or Lender shall have any other right or remedy provided In this Deed of Trust or the Credit Agreement or by law.

Notice of Sais. Lender shall give Grantor reasonable notica of the time and place of any public sale of the Personal Property or of the ime
afler which any private sale or other intended disposition of the Persanal Property Is to be made. Reasonabie notios shall mean notice given
at least fifisen (15) days before the ime of the sals or disposiiion. Any sale of the Personal Properly may be made in conjunction with any
sale of the Real Property.

Sale of the Property. To the exient permitted by appiicable law, Granior hareby walves any and all rights to have the Properly marshalled.
In exercising Its rights and remedies, the Trusiee or Lender shall ba free to 8ol all or any part of the Proparty together or separately, In one
sale or by separaie sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Atlorneys' Fees; Expenses. if Lender Institutes any sult or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied
to recover such sum as the court may adjudge reasonabie as attorneys’ fees at irial and upon any appeal. Whaether or not any court action is
invoived, and to the extent not prohibited by law, all reesonable expenses Lender Incurs that In Lander's oplnion are necessary at any tme for
lhoprohcﬁonofllnlnbnstorﬂnuﬂorcementdlhrlghbshdboeomenputdlhoIndabbdnmpayabloondomlndnndlhlnbw
Interest at the Credit Agresment rate from the date of the expenditure untl repald. Expenses coversd by ihis paragraph include, without
limitation, however subject to any Imiis under applicable law, Lender’s attorneys’ feas and Lender’s legal expenses, whether or not there is a
lawsuit, including attomevs’ fees and expensas for bankruptcy procesdings (including efforls to modify or vacais any automatic stay or
injunction), appeals, and any anticipalad poet-judgment collection services, the cost of searching racords, obtaining title reporis (Including
foreciosure reports), surveyors' reporis, and appraisal fees, tite Insurance, and fess for the Trustes, to the extent permitted by applicable law.
Grantor aiso will pay any court costs, in addition to all other sums providad by law.

Rights of Trusies. Trustee shal have all of the rights and duties of Lender as set forih in this saction.
Powera and Obligations of Trusiss. The following provisions relating to the powers and cbligations of Trustee are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trusiee arising as a matier of law, Trusiee shall have the power to take the following actions
with respect to the Property upon the written request of Lender and Granfor: (a) join In preparing and fling a map or piat of the Real
Property, including the dadication of streats or other rights to the public; (b) join in granting any easement or creating any restriction on the
Real Property; and (c) join In any subordination or other agresment affecting this Dead of Trust or the Interest of Lender under this Deed of
Trust,

Obligations 1o Notify. Trustee shall not be obligaied o notify any other parly of a pending sale under any other trust deed or len, or of any
action or proceeding In which Grantor, Lender, or Trusies shall be a parly, uniess the action or proceeding is brought by Trustee.

Trusies. Trustes shal mest all qualifications required for Trusiee under applicable law. In addition to the rights and remedies set forth
abave, with respect to all or any part of the Property, the Trustes shall have the right to foreciose by notice and sale, and Lender will have the
right to forecioss by judicial foreciosurs, In either case in accordance with and to the full extent provided by applicable law.

Succassor Trusies. Lsender, at Lender's oplion, may from time to time appoint a successor Trustee to any Trusiee appointed under this
Deed of Trust by an Instrument execuled and acknowledged by Lender and recordad in the office of the recorder of Klamath County, State
of Oregon. The instrument shall contain, In addition to ail other matiers required by siate law, the names of the original Lender, Trusiee, and
Grantor, the book and page whera this Deed of Trust Is recorded, and the name and address of the succeesor trustes, and the instrument
shall be execuled and acknowledged by Lender or lis successors in interest. The succeesor trustee, without conveyance of the Property,
shall succeed to all the tille, power, and dulies conferred upon the Trusies in this Deed of Trust and by applicable law. This procedurs for
substitution of Trusies shall govern to the exclusion of all other provisions for substitution.

be

Notices. Any notice required to be given under this Deed of Trust, Including without imitation any nolice of default and any notice of sale shall
given in writing, and shall be effective when actually deliversd, when actually received by telefacsimile (unisss ctherwise required by law), when
depostied with a nationally recognized overight courier, or, if malied, when deposiied in the Uniied Stiates mall, as first class, ceriified or
mal posiage prepald, direcied fo the addresses shown naar the beginning of this Deed of Trust. All copies of notices of foreciosure
from the holder of any #len which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed
of Trust. Any person may change his or her address for notices under thie Deed of Trust by giving formal writtsn notice to the other person or
persons, specifying that the purpose of the nolice Is to change the person's address. For nofice purposes, Grantor agrees to keep Lender
informed at all imes of Grantor's current address. Unless otherwise provided or required by law, if there is more
given by Lender to any Grantor Is deemed to be nofice given to all Grantors. It will be Grantor's responsibility to telt the others of the notice from

Misceliansous Provisions. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What s writien in this Deed of Trust and In the Related Documents Is Grantor's entire agreement with Lender conceming the
matters coversd by this Desd of Trust. To be efiective, any change or amendment to this Deed of Trust must be In writing and must be
signed by whoever will be bound or obligated by the change or amendment.

Caption Headings. Caption headings in this Desd of Truet are for convenience purposes only and are not to be used to Interpret or define
the provisions of this Dead of Trust.

Merger. There shall be no merger of the interest or estate creatsd by this Deed of Trust with any other inferest or estate In the Property at
any time held by or for the benefit of Lander in any capacity, without the writlen consent of Lander.
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Governing Law. This Deed of Trust will bs governed by and inferpreted in accordance with federal lew and the laws of the Stale of
Oregon. This Deed of Trust has been accepied by Lender in the State of Oregon.

Joint and Several Lisbility. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor shall
mean sach and every Grantor. This means that each Grantor signing below is responsible for all obligations In thie Deed of Trust.

No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust uniess Lender does 80 in
writing. The fact that Lender delays or omiis to exsrcise any right wil not mean that Lender has given up that right. If Lender does agree in
writing to give up one of Lender's rights, that does not mean Grantor will not have to comply with the other provisions of this Deed of Trust.
Grantor also understands that if Lander doss consent to a request, that does not mean that Grantor will not have to get Lender's coneent
again if the situation happens again. Grantor further understands that just because Lender coneenis to one or more of Grantor's requests,
that does not mean Lender wil be required to consent to any of Granior's future requesis. Grantor walves presentment, demand for
payment, protest, and notice of dishonor.

. If a court finds that any provision of this Dead of Trust Is not valid or should not be enforced, that fact by liseif wll not mean
that the rest of this Dead of Trust will not be valld or enforced. Tharefore, a court will enforce the rest of the provisions of this Deed of Trust
even if a provision of this Deed of Trust may be found to be invalld or unenforceable.

Successors and Assigns. Subject fo any imitations stated In this Desd of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the beneftt of the parties, their successors and assigns. |f ownership of the Property becomes vested In a person
other than Grantor, Lender, without notice fo Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the
indebtedness by way of forbearance or exisnsion without releasing Grantor from the obligations of this Desd of Trust or Hability under the
Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Desd of Trust.

Walver of Homestsad Exsmpiion. Grantor hereby releases and waives all rights and benefiis of the homeetead exemption laws of the State
of Oregon as to all Indebtednees sectred by this Deed of Trust.

Definitions. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Benaficlary” means South Valley Bank & Trust, and lts successors and assigns.

Borrower. The word "Borrower™ means Thomas L. Loney and Lana R. Loney and inciudes all co-signars and co-makers signing the Credit
Agresment.

Credit Agresment. The words "Credit Agresment” mean the credit agreement daied March 30, 2004, With credit iimit of s1o,ooo.oo
from Grantor to Lender, together with all renewals of, exdensions of, modifications of, refinancings, of, consciidations of, and substitutions for
the promiseory note or agresment. The maturily date of the Credit Agreement Is April 1, 2014.

Deed of Trusi. The words "Deed of Trust” mean this Line of Cradit Instrument among Grantor, Lender, and Trusies, and Inciudes without
limitation ali assignment and sacurity interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws” mean any and all state, federal and local statules, regulations and ordinances
relating to the profection of human health or the environment, including without Imitation the Comprehensive Environmental Response,
Compensation, and Liabliity Act of 1880, as amended, 42 U.S.C. Section 9801, et saq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1988, Pub. L. No. MC'SARA'),mommdomMahhhTmmporhﬂonAct.wus.c Section 1801, et seq., the
Resource Conservation and Recovery Act, 42 U.S.C. Seclion 8901, et 88q., or other applicable stale or federal laws, rules, ormgunlom
adopbdpmuthuutoorlnhndodtoprobcthumnnhqﬂhaﬂnsnvionmm.

Event of Default. The words "Event of Defaull® mean any of the events of default set forth In this Deed of Trust in the events of default
saction of this Dead of Trust.

Existing iIndebiedness. The words "Existing Indebledness” mean the indebledness described in the Existing Liens provision of this Deed of
Trust.

Granfor. The word "Grantor” means Thomas L. Loney and Lana R. Loney.

Hezerdous Subsiances. The words “Hazardous Substances™ mean materials that, because of thelr quantily, concentration or physical,
chamical or infectious charactaristics, may cause or poss a pressnt or potential hazard to human health or the environment when improperty
used, treated, stored, disposad of, genemind, manufactured, transporied or othérwise handied. The words "Hazardous Substances® are
used In their very broades! sense and Include without imitation any and all hazardous or toxdc subsiances, materials or wasie as defined by
or listed urider the Ervironmental Laws. The term "Hazardous Substances” also includes, without imitation, patroleum, Including crude ol
and any fraction thereof and asbestos.

improvements. The word “improvements” means all exsting and future Improvements, bulidings, structures, moblie homes affixed on the
Raal Property, faciliies, additions, replacements and offier construction on the Real Property.

indabtedness. The word "Indebiadness™ means ail principal, interest, and other amounts, cosls and expenses payable under the Credit
Agreament or Related Documents, fogether with all renewals of, exiensions of, modifications of, consolldations of and substitutions for the
Credit Agresment or Related Documents and any amounts expended or advanced by Lender fo discharge Grantor's obligations or sxpenses
Incurred by Trusiee or Lander to enforce Grantor's obligations under this Deed of Trust, together with Interest on such amounts as provided
in this Deed of Trust.

Lender. The word "Lender” means South Valley Bank & Trust, iis successors and assigns. The words "successors or assigns” mean any
person or company that acquires any Interest in the Cradit Agreement.

Personal Property. The words "Personal Properly” mean all equipment, fixtures, and ather articles of personal property now or hereafter
owned by Grantor, and now or hersafier attached or affixed to the Real Properly; together with all accesslons, parts, and additions to, all
replacements of, and all substitutions for, any of such properly; and together with all proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means coliectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the real property, interests and rights, as further described In this Deed of Trust.

Relaled Documenis. The words "Related Documents® mean all promissory notes, credit agreements, loan agreements, environmental
agreements, guarantigs, securily agresments, morigages, deeds of trust, security deeds, collateral morigages, and all other Instruments,
agresments and documents, whether now or hereafter exdsting, exacuted in connection with the Indebtednees.

Renis. The word "Renis” means all present and future rents, revenues, income, lssues, royalties, profiis, and cother benefits derived from the
Properly.

Trustes. The word "Trusiee” means Ameritile, whose address is 300 Klamath Ave, Klamath Fatis, OR 97601 and any substitule or successor
trustees.
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NOTICE TO THE GRANTOR: Do not sign thie loan agreement before read k. This loan agreement
mulo:.:‘o;ﬂanMofapomﬂyﬂyoumhbnpayHnbmprbr the date provided for repayment
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INDIVIDUAL ACKNOWLEDGMENT
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REQUEST FOR FULL RECONVEYANCE
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