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DEED OF TRUST

C.
THIS DEED OF TRUST Ils dated March 31, 2004, among Richard L. Vaughn, Jr and Lisa Vaughn, as tenants
by the entirety (“Grantor®"); South Valley Bank & Trust, whose address Is Consumer Branch, P O Box 5210,
Klamath Falls, OR 97601 (referred to below sometimes as "Lender" and sometimes as "Beneficlary"); and
Amerititle, whose address is 300 Klamath Ave, Kiamath Falls, OR 87601 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable consideration, representsd in the Note dated March 31, 2004, in the original principal amount of
$20,000.00, from Grantor to Lender, Grantor conveys to Trustes for the benefit of Lender as Beneficiary all of Grantor's right, title, and interest in
and to the following described real property, fogether with all existing or subsequently erected or affixed bulidings, improvements and fixtures; all
easements, rights of way, and appurtenances; all water, water rights and ditch rights (inciuding stock In utliitiee with ditch or irrigation rights); and all
other rights, mdﬂa.uﬂmmmhrwm.lndmmmnlmmmm.oﬂ,m.oacﬂ'nemalandalmlarnnttam.(the
“Real Property") located In Klamath County, State of Oregon:

Lot 6 of Southshore according to the officlal plat thereof on file In the office of the County Clerk of Klamath
County, Oregon.

The Real Property or Its address Is commonly known as 201 Southshore Ln., Klamath Falls , OR 97601. The
Real Property tax identification number Is R426738

Qrantor presently assigne 10 Lender (also known as Beneficlary in this Deed of Trust) all of Grantor's right, tile, and intereet in and to all present and
future leases of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commerclal Code security intereet in the
Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL

PROPERTY, 1S GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS
UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided In this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shall strictly and in a timely manner perform all of Grantor’s obligations under the Note, this Deed of Trust, and the
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be govemned by the
foliowing provisions:

Posssssion and Use. Untll the occurrence of an Event of Default, Grantor may (1) remain in posssssion and control of the Property; (2) use,
operate or manage the Property; and (3) collect the Rents from the Property. The following provisions relate to the use of the Property or to other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REQULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AQGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

and local laws, reguﬂmsmdordlmncaa.hdut'hgwmnlmmﬂonallEnvlmnmmlLawa. QGrantor authorizes Lender and its agents to enter
wmﬂ'lerpenytonnkesummmm.mamm.ummymwmmwmdm
Property this

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lender'ahlnmstsmdbmpectﬂnnaalthmdemmmmhmaruMduDeeddTm

Compliance with Govermental Requirements. Grantor shall promptly comply with all laws, ordinances, and reguiations, now or hereafter in
elfact, of all governmental authorities appiicable 1o the use or oocupancy of the Property. Grantor may contest in good falth any such law,
ordinance, or reguiation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
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wrlhgprlorbdohgsoandaolongu.hLendarsldeophlm.Lendafsmhﬂ'lerpenyuenothopardzed. Lender may require
embmmmaamm,wmbw.nmumm

Duty to Protect. Grantor agrees neither 1o abandon or leave unattended the Property. Grantor shall do all other acts, In addition to those acts set
fomnbovehmuucﬂon.MﬁunﬂndumﬂmdﬂnPMmMymmpMuﬂpmmumny.

DUE ON SALE - CONSENT BY LENDER. Luﬂermy.atLMaopﬂon.deduahnedhtdydnaMmyaﬂenﬂmwudeﬁsDeedd
TMmmmwoam.MLWammmddwwpmdePropony.muwlmamthmenealProper!y. A "sale
ortmnsfer'rrmmhoomoyameofRoalMaw#&ﬁahwhmnwmy:mlm.maequm;m
volmlaryoriwoluﬂary:whemerbywlrmsale.deed.mmmwmmhrm.wwmamm
ﬁmnmme(a)yeara,WMaWMNMUdethawwwmmmbmnw
Pmperly,orbymyoﬂnrmahodofwwwmdmhhuthhﬁealﬁopany. However, this option shell not be exercised by Lender If such
exercise Is prohibited by federal law or by Oregon law.

TAXES AND LIENS. mummmmmwmmHanmumpenympmdmeeedoﬁmt

Payment. Gmuordullpayﬁmdue(mhanmthrbrbddemcy)alIm.apechlmxes.mmnm.dnrgu(lmludmwatarand
eewar).fimandmmwmadeﬂ\oPmpeny.andshallpaymendueallchlrmforworkdoneonorforservbee
rendered or material funished to the Property. GmnbrdulnnhhthmpeﬂyﬁuddIbmhnvhgprbmyweraeqmjbmehtemtd
LenderundarthhDeedoannt,weptforihelbnofhxosmdmesmmdue.meptfortheExmIndebhadmmfwredmbelow,and
except as otherwise provided In this Deed of Trust.

Right to Contest. ammmwdwm.maMhmmammmmmmm
pay, 8o long as Lender's interest in the Property Is not jeopardized. If a lien arises or Is fiad as a result of nonpayment, Grantor shall within fifteen
(15)dayadtorthellenarbesor.Ifallenlsfled.Mﬂhﬂben(ﬁ)dnyaafmreminrhasnoﬁceofﬂwﬂhg.eecureﬂndbdumofmallen,orIf
reqmsmdbyLender.depoolwlthwmmhuasuﬂbmmmbaﬂammmmybmhmMMaumcbm
modwhameihelenpluaanycoehmdatlmwys’ieeo.oroﬂwdnrgahﬁeoddaccmaanresdtofaforecloeumoraalemderﬁnllen. In
mmemmmmmmmmm&wwmmmmmmmm. QGrantor shall
nanmduumaddﬂomlobllgaeuﬂamysuruybmdmmhrndlnﬂncaMuweedhm.

Evidencs of Payment. Gmmswumwmnmmbwmummammdhmummmm
umheﬂwwhbgovmmmomchlbddworbw\daratmyﬁmamsmndmehxeaandmmmtaawmtm
Property.

Notice of Construction. GrantorahalmdlyLuwuluﬂﬂfhmﬁs)daysbebmwmkbm.mymmﬂmw.amy
mntarbhmsq:plladbthoProperly.lfnnynndnnlc’aIannumrhlnm’alauaoﬂnrlhnomldbeamemdmmmdﬂwm,m.

that Grantor can and will pay the cost of such improvements.
PROPERTY DAMAGE INSURANCE. The following provisions ralating to insuring the Property are a part of this Deed of Trust.

|
3
é?
;
g
!
3
E
!
:
i
g

mpmoeedabmbraﬂmmdW.GmeMImramhmw«mImmhaWMbm.

Lender shal, upon satisfactory proof of such expenditure, pay or cost

restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt
shall
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LENDER'S EXPENDITURES. If Grantor falls (A) to keep the Property free of
to provide any required insurance on the Property, (C) to make repeirs to
Indebtednees in good standing as required below, then Lender may .
LsndarshterulahmePropeny.mmLendormGstehdfmy.butbnotmqumdb.hkannywuonmunderbdmbbaappmprhmm
protect Lender's interests. Mmummamwmuwmwmmmummwmmnmm
the date Incurred or paki by Lender to the date of repayment by Grantor. Al such expenses wil become a part of

option, wil (A) be payable on demand; (B) be added to the balance
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payments to become due during either (1) the term of any applicable insurance policy; or (2) the treated as a
balloon payment which will be due and payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts. The rights
prwldadfahﬂispumphdﬂbehaddﬂmbwohermwmyrunedabuﬂchLendermaybeenﬂﬂedonwcumdnnydefadt. Any

suchacﬂonbyLendershallnotbemhnduowhghdafadtwuhbubnd«ﬂunwmndyﬂmﬂoﬂmwbamddhwm.
WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust:

Titde. Grantor warrants that (a)GmnbrhddagoodwmweﬂﬂedmdwtheProperlyhiaealrmle,fraeanddearofallllammd
mmmmmmhmmmmammmmmmahwmmm
pcllcy.tlﬂerepon,orfinlﬂﬂeopwmlauedInlavorof,andaceeptadby.LmderheumcﬂonwmmlaDeedoanmand (b) Grantor has the
full right, power, and authority to execute and dellver this Deed of Trust to Lender.

Compilance With Laws. emmmmmmammdummmmlmwmm,
ordinances, and reguiations of governmental authorities.

Survival of Promises. Mm.mm.mmamhunndehmhDeedoanntshallsqueﬂ'neuecubnanddellvery
ofmlaDeeddTmn.shalbeemhlhghmmrewamﬂrennhhhﬂlmeandeﬂectuﬂamhﬁmuemnbrslndebhmeeahpddhu.
EXISTING INDEBTEDNESS. The following provisions conceming Exleting Indebtecness are a part of this Deed of Trust:

Existing Lien. ﬂwlhdmmwdTwmmwlmMmmmewmmm Qrantor expressly
covenamnnndageeabpay.ormbthopayrmd.hmIndeblacheosmdloprevernmydehdonsuﬁhdebhdneu.anydsfaﬂt
mmmm.wmammmwmmuawhm. .
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rantor shall not enter Into any agreement with the holder of any morigage, deed of trust, or other security agreement which
has priority over this Deed of Trust by which that agreement is modified, amended, extended, or renewed without the prior written consent of
emmmmmmmuwmmmmwsmmmmmmmmma

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:
Proceedings. [If any proceeding in condemnation ls fled, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such

Application of Net Procesds. If all or any part of the Property Is condemned by eminent domain proceedings or by any proceeding or purchase
in lleu of condemnation, Lmdernnyatlholocﬂonmquhﬂntdlamyporﬂondhmtpmceedadhawaﬂboapplbdmmelndebhdm
or the repalr or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and atiorneys’ fees iIncured by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

taxes, as described below, bgeherMhalupawkmmdhmadhg,pedeclhgacaﬁnuthbDeeddTmhdudhgmmllmltnﬁon
all taxes, fess, documentary stampe, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall conetitute taxes to which this section applies: (1) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust, (2) a specific tax on Grantor which Grantor Is authorized or required to deduct from
payments on the Indebtedness secured by this type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeabie against the Lender or the
holder of the Note; and {(4) a specific tax on all or any portion of the Indebtedness or on payments of principal and Interest made by Granior.

Subsequent Taxes. [f any tax to which this section applies Is enacted subsaquent to the date of this Deed of Trust, this event shall have the same
offact as an Event of Default, and Lender may exercise any or all of its avallable remedies for an Event of Default as provided below uniess Grantor
either (1) pays the tax before it becomes delinquent, or (2) contesis the tax as provided above In the Taxes and Liens section and deposits with
Lender cash or a sufficlent corporate surety bond or other securtty satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust:

Security Agresment. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes fixtures, and Lender shall
have all of the rights of a secured party under the Uniform Commerclal Code as amended from time to time.

Security Interest. Upon requeet by Lender, Grantor shall take whatever action Is requested by Lender to perfect and continue Lender’s security
interest In the Personal Properly. In addition to recording this Deed of Trust in the real property records, Lender may, at any time and without

perfecting or continuing
detach the Personal Property from the Property. Upon default, Grantor shall assembie any Personal Property not affixed to the Property in a
manner and at a place reasonably convenlent to Grantor and Lender and make It avallable to Lender within three (3) days after receipt of written

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attomey-in-fact are a part of this Deed
of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and dellver, or wil cause 10 be
made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be flled, recorded, refled, or
and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, securlly deeds, securlly agresments, financing statements, continuation statements, instruments of further assurance, certificates,

: Lmdu.boneceuuyudeshblehuderbeﬁecﬂateconplahpeﬂectcmhue,or
igations under the Note, this Deed of Trust, and the Related Documents, and (2) the llens and security interests
created by this Deed of Trust on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees
to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses Incurred in connection with the matters referred to in this

|
gq
§
:
:
i

n-Fact. |f Grantor falls to do any of the things referred to In the preceding paragraph, Lender may do 80 for and In the name of Grantor
and at Grantor's expense. For such purposes, Granfor hereby irevocably appoints Lender as Grantor's attomey-in-fact for the purpose of
nnklm.emﬂu.ddlvemg flhg recording, and doing all other thinge as may be necessary or desimble, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.
FULL PERFORMANCE. It Grantor pays all the indebtedness when due, and otherwise performs all the obiigations imposed upon Qrantor under this
Deed of Trust, Lender shall execute and deliver to Trustse a request for full reconveyance and shall execute and dellver 1o Grantor suitable statements
of termination of any financing statement on fle evidencing Lender’'s security interest In the Rents and the Personal Property. Any reconveyance foo
required by law shall be paid by Grantor, If permitted by applicable law.
EVENTS OF DEFAULT. At Lender's option, Grantor will be in defauit under this Deed of Trust If any of the following happen:
Payment Default. Granior faiis 10 make any payment when due under the indebtedness.

Break Other Promises. Grantor breaks any promise made 1o Lender or falls to perform promptly at the time and strictly In the manner provided In
this Deed of Trust or in any agreement relatad to this Deed of Trust.

Compiliance Default. Falurotocormlthanyomerm obligation, covenant or condition contained in this Deed of Truat, the Note or In any of

Faise Statsments. Any representation or staternent made or fumished to Lender by Grantor or on Grantor's behalf under this Deed of Trust or the
Related Documents s false or misleading In any material respect, elther now or at the time made or fumished.

Defective Collatersiization. This Deed of Trust or any of the Related Documents caesss to be In full force and effect (inciuding fallure of any
collateral document to create a valid and perfected securlty intsreet or lien) at any time and for any reason.

Death or Insolvency. The death of Grantor, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of credlior workout, or the commencement of any proceeding under any bankrupicy or
laws by or against Grantor.

Taking of the Property. Any craditor or governmental agency tries 1o take any of the Property or any other of Grantor's property In which Lender
has a lien. This includes taking of, gamiehing of or levying on Grantor's accounts with Lender. However, if Grantor disputes in good falth whether
the claim an which the taking of the Property is based Is valikd or reasonable, and ¥ Grantor gives Lender written notice of the claim and fumnishes
Lender with monies or a surety bond satisfactory to Lender to satisfy the claim, then this default provision will not apply.

Breach of Other Agresmant. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that Is not remedied

MWNWWMMWMIMWWMWMwmeMGWM
Lender, whether existing now or later.

Evenis Affecting Guarantor. Any of the precading events occurs with respect to any guarantor, endorser, surely, or accommodation party of any
of the Indebtednees or any guarantor, endorser, surety, or accommodation party dies or becomes Incompetent, or revokes or disputes the validity
of, or llabillty under, any Guaranty of the Indebtednees. In the event of a death, Lender, at ts option, may, but shall not be required to, permit the

L
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guarantor's estate to assume unconditionally the obiigations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure
any Event of Default.

Insecurity. Lender in good faith bellevee itself insecure.

Existing indebtedness. The payment of any Installment of principal or any Interest on the Existing Indebtedness is not made within the time
required by the promissory note evidencing such indebtedness, or a defauit occurs under the instrument securing such indebtedness and Is not
cured during any applicable grace period In such instrument, or any suit or other action Is commenced to foreclose any existing lien on the
Property.

Right to Cure. If auch a failure Is curable and ¥ Grantor has not been given a notice of a breach of the same provision of this Deed of Trust within
the preceding tweive (12) months, it may be cured (and no Event of Default will have occurred) If Grantor, after Lender sends written notice
demanding cure of auch fallure: (a) cures the fallure within fifteen (15) days; or (b) If the cure requires more than fiteen (15) days, iImmediately
Initiates staps sufficient to cure the fallure and thereafier continues and completas all reasonable and necessary stepe sufficlent to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter, Trustee or Lender may exercise
any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or together. An election by Lender to
choose any one remedy will not bar Lender from using any other remedy. If Lender decldes to spend money or to perform any of Qrantor's
obligations under this Deed of Trust, after Grantor's fallure to do so, that decislon by Lender will not affect Lender's right to declare Grantor In
default and to exercise Lender's remedies.

Accelerate Indebtadness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately due
and payabie, including any prepayment penalty which Grantor would be required 1o pay.

Foreclosure. With respact to all or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have the right to foreciose by judiclal foreciosure, In elther case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust is foreciosed by judiclal foreciosure, Lender will be entitied to a judgment which wil provide that If the foreciosure sale proceeds are
insufficient to satiafy the judgment, execution may issue for the amount of the unpald balance of the Judgment.

UCC Rsmedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property and coflect the Rents,

exercies its rights under thia subparagraph elther In person, by agent, or through a recelver.

Appoint Receiver. Lender shall have the right to have a receiver appointad to take poasession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreciosure or sale, and to collect the Rents from the Properly and apply the
proceeds, over and above the cost of the recelvership, against the Indebtadnees. The recelver may serve without bond If permitied by law.
Lender's right to the appointment of a recelver shall exist whether or not the apparent value of the Property exceeds the indebtedness by a
substantial amount. Empiloyment by Lender shall not disqualify a pereon from serving as a recelver.

Tenancy st Sufferance. If Grantor remains in poesession of the Property after the Property is soid as provided above or Lender
becomes entitied to posseasion of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the
of the Property and shall, at Lender's option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the Properly
immediatsly upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided In this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the ime and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Property Is to be made. Reasonabie notice shal mean notice given at least
fitisen (15) days before the time of the sale or disposition. Any sale of the Personal Property may be made In conjunction with any sale of the Reel
Properly.

i

Sale of the Property. To the extent permitted by applicable law, Grantor hereby welves any and all rights to have the Property marshalled. In
axercising lis rights and remedies, the Trustee or Lender shall be free to seil all or any part of the Property together or separately, in one sale or by
soparate sales. Lender shall be enttiied to bid at any public sale on all or any portion of the Property.

Attormneys’ Fess; Expenses. If Lender institutes any sult or action fo enforce any of the terms of this Deed of Trust, Lender ahall be entitled to
recover such sum as the oourt may adjudge reasonable as atiomeys’ fees at trial and upon any appeal. Whether or not any court action s
involved, and to the extent not prohibited by law, all reasonable expenses Lender incura that in Lender's opinion are nacessary at any time for the
protection of Ita Interest or the enforcement of Its rights shall become a part of the indebtedness payable on demand and shall bear interest at the
Note rate from the date of the expenditure untl repaikd. Expenses covered by this paragraph include, without limitation, however subject to any
limits under appiicable law, Lender's attomeys’ fees and Lendet’s legal expenses, whether or not there Is a lawsult, including attomeys' feee and
expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or Injunction), appeals, and any anticipeted
post-judgment collection services, the cost of searching records, obtalning titie reports (including foreciosure reports), surveyors’ reports, and
appraisal fees, titie Insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court coets, in addition
10 all other sume provided by law.

Rights of Trustse. Trustee shall have all of the rights and duties of Lender as set forth In this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisione relating to the powsrs and obligations of Trustee are part of thie Deed of Trust:

Powers of Trustes. In addition to all powers of Trustee arising as a matter of law, Truatee shall have the power to take the following actions with
respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and fiing a map or plat of the Real Propetty,
including the dedication of streets or other righta to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interast of Lender under thie Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a parly, uniess the action or proceeding is brought by Trustee.

Trustes. Trustee shall meet all qualifications required for Trustee under applicable law. In addition o the rights and remedies set forth above,
with respect 1o all or any part of the Property, the Trustee shall have the right to foreciose by notice and sale, and Lender will have the right to
foreciose by judicial foreciosure, in either case In accordance with and to the full extent provided by applicable law.

Successor Trustes. Lender, at Lender's option, may from time to tkme appoint a successor Trustee to any Trustee appointed under this Deed of
Truet by an Instrument executed and acknowledged by Lender and recorded In the office of the recorder of Klamath County, State of Oregon.
The Instrument ghall contain, in addltion to all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book
and page where this Deed of Trust Is recorded, and the name and address of the successor trustee, and the instrument shall be executed and
acknowledged by Lender or its successors In interest. The successor trustee, without conveyance of the Property, shall succeed to all the title,
power, and duties conferred upon the Trustee in this Desd of Trust and by applicable law. This procedure for subetitution of Trustee shall govem
to the exclusion of all other provisions for substitution.

NOTICES. Any notice required 10 be given under this Deed of Trust, including without limitation any notice of defauit and any notice of sale shall be
given In writing, and shall be effective when actually delivered, when actually received by telefacsimile {uniess otherwiee required by law), when
deposited with a nationally recognized ovemight courler, or, ¥ maled, when deposited in the United States mall, as first class, certifled or regiatered mal
poetage prepaid, directed to the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any
lien which has priority over thie Deed of Trust shall be sent to Lender's addrees, as shown near the beginning of this Deed of Trust. Any person may
change his or her address for notices under this Deed of Trust by giving formal written notice to the other person or peraons, pecifying that the
purpose of the notice ls to change the person's address. For notice purposes, Grantor agrees to keep Lender informed at all imee of Grantor's current
address. Unless otherwise provided or required by law, if there is more than one Grantor, any notice given by Lender to any Grantor Is deemed to be
notice given 10 all Gramors. [t will be Grantor's responsibility to tefl the others of the notice from Lander.

tas
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MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust

Amendments. What is written In this Deed of Trust and In the Related Documents Is Grantor's entire agreement with Lender conceming the
matiers covered by this Deed of Trust. To be effective, any change or amendment 1o this Deed of Trust must be in writing and must be signed by
whoever will be bound or obligated by the change or amendment.

Caption Headings. Caption headings in this Dead of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Truet.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other Interest or eetate In the Property at any
time heid by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and Interpreted In accordance with federal law and the laws of the State of
Oregon. This Deed of Trust has been accepted by Lender In the State of Oregon.

Joint and Several Liabliity. Al obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor shall mean
each and every Granior. This means that each Grantor signing below s responsibile for all obligations In this Deed of Trust.

No Walver by Lender. Qrantor understands Lender will not give up any of Lender's rights under thia Deed of Trust uniess Lender does so in
writing. The fact that Lender delays or omits to exercise any right wil not mean that Lender hes given up that right. i Lender does agree In writing
to give up one of Lender’s rights, that does not mean Grantor will not have ® comply with the other provisions of this Deed of Trust. Grantor also
understands that If Lender does consent o a request, that does not mean that Grantor will not have to get Lender's conaent again If the situation
happens again. Grantor further understands that Just because Lender consents to one or more of Grantor's requests, that does not mean Lender
wil be required to consent to any of Grantor's future requests. Granor waives presentment, demand for payment, protest, and notice of dishonor.

Severablility. If a court finds that any provision of this Deed of Trust Is not valid or shouid not be enforced, that fact by Itself will not mean that the
rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest of the provisions of this Deed of Trust even If a
provision of this Deed of Trust may be found to be invalid or unenforceable.

Successors and Assigns. Subject o any limitations stated in this Deed of Trust on transfer of Grantor's Interest, this Deed of Trust shall be
binding upon and inure o the benefit of the parties, their successors and assigns. If ownership of the Property becomee vested In a person other

than Grantor, Lender, without notice 1o Grantor, may deal with Grantor's auccessors with reference 1o this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liabliity under the Indebtedness.

Time Is of the Essence. Time Is of the essence in the performancs of this Deed of Trust.

Walver of Homestead Exemption. Granfor hereby releases and walves all rights and benefits of the homestead examption laws of the State of
Oregon as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficlary™ means South Valley Bank & Trust, and Its auccessors and assigns.
Borrower. The word “Borower” means Richard L. Vaughn, Jr; and Lisa C. Vaughn and includes all co-signers and co-makera signing the Nots.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustes, and inciudes without limitation al
assignment and security Interest provisione relating to the Personal Property and Rents.

Environmental Laws. The words “Environmental Laws" mean any and all state, federal and local statutes, regulations and ordinances relating to
the protection of human health or the environment, including without limitation the Comprehensive Environmental Response, Compensation, and
Liablity Act of 1880, as amended, 42 U.S.C. Section 9801, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1888, Pub.
L No.99-499(‘SARA').1honrdwamtarlalaTmpa‘lnﬂonAa.wU.s.c.Secﬂon1w1,etaeq..lfnﬂuoume0anervaﬂonandneeovery
Act, 42 U.8.C. Section 6901, et seq., or other applicable state or federal laws, rules, or regulations adopted pursuant thereto or intended to protect
human health or the environment.

Event of Default. The words "Event of Detault" mean any of the events of default set forth In thie Deed of Trust In the events of default section of
this Deed of Trust.

Existing Indebtedness. The words “Exiating indebtedness® mean the Indebtedness deecribed in the Existing Liens provision of this Deed of
Trust.

Grantor. The word "Grantor® means Richard L Vaughn, Jr; and Lisa C. Vaughn.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or aocommodation party o Lender, including without
limitation a guaranty of all or part of the Nots.

Hazardous Substances. The words "Hazardous Substances" mean materials thet, because of thelr quantity, concentration or physical, chemical
or Infectious characteristics, may cause or pose & present or potential hazard 1o human health or the environment when Improperly used, treated,
stored, disposed of, generated, manufactured, or otherwise handled. The words "Hazardous Substancee” are used In their very
broadest senee and Include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances® also includes, without limitation, petroleum, including crude ol and any fraction thereof
and asbeetos.

improvements. The word “Improvements® means all existing and future improvements, bulidings, structures, moblle homes affixed on the Reel
Property, tacillties, additions, replacements and other construction on the Real Property.

indebtedness. The word "Indebtadness” means all principal, interest, and other amounts, costs and expenses payable under the Note or Related
Documents, fogether with all renewals of, extensions of, modifications of, consolkiations of and substitutions for the Note or Related Documents
and any amounts expended or advanced by Lender 1o discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce
Grantor's obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word “Lender" means South Valley Bank & Trust, ks successors and assigns. The words "succeasors or assigna® mean any person
or company that acquires any interest in the Note. .

Nots. The word “Note" means the promissory noto dated March 31, 2004, In the original principal amount of $20,000.00 from
Grantor to Lender, together with all renewais of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the
promissory note or agreement. The maturity date of the Note Is Aprl 1, 2009.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articies of parsonal property now or hareafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accesalons, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation all Insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property* mean the real properly, interests and rights, as further described in this Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements, environmental
agreements, guaranties, securlty agresments, morigages, deeds of trust, security deeds, collateral morigages, and all other Instruments,
agresments and documents, whether now or hereafter existing, executsd in connection with the indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royaities, profits, and other benefits dertved from the

Trustes. The word "Trustee® means Amerititia, whose address is 300 Klamath Ave, Kiamath Falls, OR 97601 and any substitute or successor
trustees.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH QRANTOR AGREES TO ITS
TERMS.

state o _ ORE50N
COUNTY OF W

On this day before me, the undersigned Notary Public, personally appeared Richard L. Vaughn, Jr and Lisa C. Vaughn, to me known to be the
individuals descrbed In and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and
deed, for the uses and purpoees therein mentioned.

Givenu hand this 3/ dayof ___JNARC H 2004 . ,
ﬁ?—‘l— Reskiing st_“PuUTH /i1 LE) Lz ’%S*f
Notary Public for the state of_ (N EZ0N wwmmm_@_@’ Zoo05

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid In full

To: , Trustee
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