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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (A) This Deed of Trust Is a LINE OF CREDIT INSTRUMENT. (B) The maximum principal amount to be
advanced pursuant 10 the Credit Agreement Is $30,000.00. (C) The term of the Credit Agreement commences on the date of this Deed of Trust and
ends on April 1, 2014.

THIS DEED OF TRUST Is dated March 26, 2004, among Brian K. Frentzko and Laura J. Migneco Frenizko, as
tenants by the entirety ("Grantor"); South Valley Bank & Trust, whose address is Consumer Branch, P O Box
5210, Klamath Falls, OR 97601 (referred to below sometimes as "Lender” and sometimes as "Beneficlary"); and
Amerititle, whose address Is 300 Klamath Ave, Klamath Falls, OR 97601 (referred to bslow as "Trustee”).

Conveyance and Grant. For valuable consideration, representsd in the Credit Agresment dated March 26, 2004, in the original principal
amount of $30,000.00, from Grantor to Lender, Grantor conveys to Trustes for the benefit of Lender as Beneficlary all of Grantor's right, title,
and Interest in and to the following described real property, together with all existing or subsaequently erected or affixed bulldings, improvements
mﬁmrﬁug!manwérmdmw:lyu&wmm ::trnre'al mﬁé%mllmﬁnﬁgﬁmm
and similar matters, (the “Real Property*) located In Kiamath County, State of Oregon: » ol 08

See Attached Exhibit "A", which Is attached to this Deed of Trust and made a part of this Deed of Trust
as If fully set forth herein.

The Real Property or its address Is commonly known as 3441 Plum Hill Rd, Klamath Falls, OR 987601. The
Real Property tax Identification number is 38092200TL700

Revolving Line of Credit. Specifically, In addition to the amounts specified In the indebiedness definition, and without limitation, this
Deed of Trust secures a revolving iine of credit, which obligates Lender to make advances to Grantor so long as Grantor compiies with ali
the terms of the Credit Agresment. Such advances may be mads, repald, and remade from time to time, subject to the limitation that the
total outstanding balance owing at any one time, not inciuding financs charges on such balance at a fixed or variable rate or sum as
provided In the Credit Agresment, any temporary overages, other charges, and any amounts expended or advanced as provided In either
the indebtedness paragraph or this paragraph, shall not exceed the Credit Limit as provided In the Credit Agresment. [t Is the intention
of Grantor and Lender that this Desd of Trust secures the balance outstanding under the Credit Agresment from time to time from zero
up to the Credit Limit as provided in this Deed of Trust and any intermediate balance.

Grantor presently assigns to Lender (also known as Beneficiary In this Deed of Trust) all of Grantor’s title, and Interest in and to all present and
future leases of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commerclal Code securily intereet in the
Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF EACH OF QRANTOR'S
AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED
OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

Payment and Performancs. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shall strictly and In a timely manner perform all of Grantor's obligations under the Credit Agreement, this Deed of
Trust, and the Related Documents.

Possession and Maintenance of the Properly. Grantor agrees that Qrantor's possession and use of the Property shall be govermned by the
following provisions:
Possession and Use. Until the occusmence of an Event of Default, Grantor may (a) remain in possession and control of the Property; (b)
use, operate or manage the Property; and (c) coliect the Rents from the Property. The following provisions relate o the use of the Property
or to other limitatons on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS
INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REQULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY
PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR
FOREST PRACTICES AS DEFINED IN ORS 30.830.

Duty to Maintaln. Grantor shall maintain the Property in good condlition and promptly perform all repalirs, replacements, and maintenance
necessary to preserve its value.

any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any
Hazardous Substance on, under, about or from the Property; and (i) any such activity shall be conducted in compllance with all applicable
federal, state, and jocal laws, regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lander and
to enter upon the Property 1o make such Inspections and tests, at Grantor's expense, as Lender may deem appropriate to
compllance of the Property with this saction of the Deed of Trust. Any Inspections or teets made by Lender shall be for Lender's
only and shall not be construed 1o create any responsibllity or llabllity on the part of Lender to Grantor or to any other person. The

and warranties contained heroin are based on Grantor's due dligence In Investigating the Property for Hazardous
Substances. Qrantor hereby (a) releases and walves any future claims against Lender for indemnity or contribution in the event Grantor
becomes liable for cleanup or other costa under H
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saﬂsfacﬂonandmcomayancedﬂwellenoﬂﬂabeeddTnmarﬂshallnotbemectedbyLender‘saaplslﬂonofanymamsthmerporty.
whether by foreciosure or otherwise.

Nuisance, Waste. Gmnhrshdlnotcame,cmductorpemltanymlsarmnoroormﬂ,pemitoraufferanys&bplngoforwastaonorb
the Property or any portion of the Property. wnmlhmmgmemmydﬂnbregohg.emmrwlnotmmve.orqmmwanyoﬂm
panymedd'rtbrenm.anyﬁrber.nimmla(hduchqolandw).coal.day.lcoda.sol.gravslorrockproductewmoutLendersprbr

Removal of Improvements. emummm«mmmlmmmmnwpmmmwuﬂmwm
consent. Mawﬂ&nbhmmddmlnmm,%mmmembmmmmmmmm
replace such improvernents with Improvements of at least equal value.

Lender’s Right to Enter. WWWsmmmmmymewPMatmlwemm

attg\dtoLender'slnbresismdbmpectmeRealPmpenyforpwposesdemmrseonﬂhrmwmmmmmdthbDeed
of Trust.

Compliance with Governmental Requirements. emmmmmmlm.mm,mmm.mmmm
haﬁdedmvoanauﬂnﬂﬂeeapﬂbaHebhmamupamydﬂmepeﬂy. Qrantor may conteet in good falth any such law,
, of regulation and withhold compliance during any proceeding, including appropriate appeals, 30 long as Grantor has notified
Landerhmthgprbrbdohgaomdsolongsa.hwlderasoleophbn,Lerldel‘slrmamstahmoPropenymnotjeopardlzed. Lender
myraqmeranbrbpoatadequatasewrnyorasualybond.raasomblyuﬂaiactoryinLendsr.mprotactLendersmreat

Duty to Protect. GmnbraweeenolhermabandonorleavewmmndedmePropeny. Grantor shall do all other acts, In addltion to those

actssdfahabovshﬂ‘haecﬂm.whbhhomﬂw&uaﬂuuﬂuaedﬁnﬁopﬂymmwnﬂynecaasarytoprotectandpreservethe

Property.
Due on Sale - Consent By Lender. Lendernny,atLender'sopﬂon.dadarehmndhmlydmandpayablaalsumsecuedbyﬂllsDeedoannt
upmmesabumm,mmnwadenpmrwmenmndalaanypmdmenwProperly.oranymereothmenealepa-ly. A "sale
ortmmfer'mmmeemveymofnealPropenyormymuueorhtereethmeﬂealPmper!y:whemerlooﬂ.beneﬂclalorequllnble:wheﬂ'ler
wmummmwwm,m,mwemmumemmmmbrdeed.wmmmmam
mmmmta)ym.memmmtawm,mm«ramfudmymhtaraetlnortoanyhndtrmthddngﬂtlem
meHeaIPmpeny.abymyodwmeﬂnddconwyuneofmmmathﬂnRedﬁopeny. However, this option shall not be exercised by
Lender If such exercise is prohibited by federal law or by Oregon law.

Taxes and Liens. ThofollowlngpmvlslonerelathgbmetaxesarldlmonmerpenyarepanofmlsDeeddTmt

Payment. Gramorarnllpaymndm(andhallevmpdorbdalhqtm)allinxea.spacldlnxes.assmm.dwgea(hcludlngwater
andaewur),hesandinpoalﬂombvbdagalmtoronaccounofﬂnPropeﬂy,wahallpayMwnduechlaimformrkdoneonorfor
services rendered or meterial fumished to the Property. Gmnhrsmlnnhhhtherpenyﬁeeofanlbmhavhgpdorlyweroreqmlbme
interest of Lender under this Deed of Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness
referrad 1 below, and except as otherwise provided In this Deed of Trust.

Right to Contest. Gmmymmdwm.mmucunhmmammmmwm

to pay, so long as Lender's interest In the Property Is not jeopardized. If a lien arises or Is fled as a result of nonpayment, Grantor shall within
ﬂfteen(15)dayaafterﬂ\ellenarlaeeor,h‘allanbﬂled,wmhﬂman(15)daysafbremntormmoofﬂ10mhg.securemedbmarueofme
Ilen,orlfrequesmdbyLendar,deposltwlmLmdercashaasuﬁclaneapuabsuMybaﬂwoﬂnrsacumysaﬂsfactorybLauerhm
mutauﬁebrﬂbdbdmrgeﬂmelhnpﬁnwoostsarﬂa&wm'fees.orodwerdnmesﬂutcuﬂdaecmeuamdtdafomcbsuaor
sale under the lien. lnwmemsmmmmmmmmmwmuwmmm
the Property. Gmudﬂm%nmﬁdﬂaﬂoﬂgeowﬂumynuwmmmedhhmm.

Evidencs of Payment. MMmmﬁﬁmmmuMMMmmdmmaammwMI
emmmmmwwmmmw&mammmnmndmmuummwm

Notics of Construction. GmnbruhallnotlyLenderdleastﬂlben(ﬁ)lhysbeforaanywomlscunnemed.anyeewbeamﬂunhhed.or
anynmhhareatpplledmﬂanpeny.lfanymedmnlc'sMmteﬂahnn'slbn.oroﬂmlbnooddbeasaorbdmmﬂofﬂwwork.
services, or materials and the cost exceeds $1,000.00. Grantor will upon request of Lender fumish to Lender advance assurances
mmmmemmmwﬂwmmdsmm.

Property Damage Insurance. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. GmdﬂpmmwmmmldadmeNummmmmmmmaquMm
afalrvaluebulafonmhllImurablevdueeovemgallImwemsnlsmﬂnﬂedepeﬂyhanannuﬂaMmavoldapplbaﬁmd
mycolmurmmdause.mwmgammnmdamhMdem.wmmmmmmlhﬂnyiwmn
Lender may reasonably require. deboshdlbowﬂmnhfammm.wvemgeembubmmuyawephuamwwmbaued
by a company or companies reasonably acceptable to Lender. Grantor, upon requeet of Lender, will dellver to Lender from time to time the
poﬂcleaorcerﬂﬂcamofinwnehfonnsaﬂsfncuybww.Indudiuatbulaﬂomﬂntcovemmwllnotbewnelledordlnhbhed
without at least ten (10) days prior written notice to Lender. Ewhknumupdbydaoshallhdudeanendasanutprwldhgﬂutcovaaoa
hfavorofLmderwllnotbehpakedhanywaybywact.orrlsslonordefaultoferarmororanyoﬂnrpemm. Should the Real Property
bebeatedhanarutbdcntedbyﬂnblmtorofﬂw&damjEmaruencyManaoenmttAoancyasaspeclalﬂoodhazardarea.Granbr
agroeolnoblahandnnhiahFedomlHoodh’numm,Iavaﬂaﬂe.MﬂhﬁdaysaﬂarmﬂcelsdvenbyLmderMﬂanpeﬂyhbcabd
in a special flood hazard area, for the full unpaid bahnoeofmebanmduwprbrllensmtfnpropenyaecurhgﬂwban.upmme
nnthpdbylkﬂhsetuﬂerﬂuNawaodImurarmProgramorasohorwlserequlredbyLmder.andbmnhlahsudmlnsuranee

i

Application of Proceeds. Gmnhrdnllpmpﬂynoﬂlywuudwbuudannqemﬂmepenyﬁﬂnmmdmpdrm
replacement exceeds $500.00. LandernnymkepmoloflossHemnbrfalsbdoaowlﬂhﬂﬂam(ﬁ)daysdﬂncasuany. Whether or not
Lende(saecurltybhpalrsd.Lmdermy,athdeﬂobcﬂon,recelveandmtnhﬁnpmceedadanyhsummeandapplympmeedab
ﬂwmducﬂondﬂnlndebta&m.paymdanylbndfwhngmpeﬂy.ormombraﬂonmdrepalrofmePropeny. if Lender elects to
shall repair or replace the damaged or destroyed Improvements In a manner

satisfactory 10 Lender. msm.mmmmasmmm.myumemmmmmm
reasonable not In default under this Deed of Trust Any proceeds which have not basn disbursed
Mlhh1mdaysdbrthelrreeebtmdwﬁchwlderhasnotconmitladbmerepalrormtomﬂondmerpenyaMIbeuaedﬂmttopay
wmmbmmmbbeeddmm.ﬂmbpaymnndmmum.Ifany,shallbeapplledtoihe
Humhddsmymmmmhﬂldmelm.summwwemb

Warranty; Defonse of Title. mmmmmﬁnhmbdMPmpmymapdesDeeddTmt
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Titie. Grantor warrants that (a)ammmmmmmammnmhmm.mmmofmmm
mmhmmeoﬂnrﬂmﬂmeutbmhiheﬁedPropedy@crbﬂonorhﬂnEﬂoﬁulndemeasecﬂonbdworhanyﬂﬂe
Nuramepdby.ﬂﬂerepomormalﬂﬂeopwmbauedhhwof.wmdby.LenderhcomeeﬂonwlmmeeeddTmt.and (b}
GwmmmmW.mmwwmbwwwmhomawam.

Defense of Title. wmwmmmmm,ammmwmmmmnmmpeﬂyw
the lawful claims of all persons. Inlhaaventanymﬂmapmmmhmmnqmemaﬂmammmdmmeea
Lender under this Deed of Trust, Grantor shall defend the action at Grantor's expense. QGrantor may be the nominel party in such proceeding,
Mwm:mmmmmnmmmmmbemhhpmcoedhgbycounsalofw\der'somchobe.and

GranbrMIIdelIver,orcausebbedelIvered.toLatﬂersumknbumnhaswidermquueetﬁanﬁmbmmpemltsum

participation.

Compliance With Laws. GranhrwarranlsmmePropertyandGmmo(auseofﬂ'lerpenycormllesmmalle)dsﬂmappllcablelaws.
ordinances, and regulations of govemmental authorities.

Survival of Promises. AIm.m.mmammmnmmeddmnm“mmmmm
dellvoryofihlsDeedoanst.dnlbemthmunwahnnmnlnhMlbmweﬂectmuswhﬁmuGWﬂndebtedness
is pald in full.

Existing Indebtedness. The following provisions concemning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedneas may be secondary and inferior 1o an existing lien. Grantor expressly
covemnisandagraabpay.orseebhepaymrtof.meExlatInglndebtedmsandbprevemanyddaunonsuchhdebtedneas.any
Mummmmmm.awmmwsmmmusmmmm.

No Modification. Grantor shall not enter into any agreement with the hokder of any mortgage, deed of trust, or other security agreement
whbhhasprbmywermeeeddTmstbywhthngrmbmdmd.ammded,exhandad.orrenewedwlﬂ'loutmprlorwrltten
consent of Lender. Gmwlmmmmemwmmmwvmuﬂerwsuchaewﬂwmmmmm
consent of Lender.

Condemnation. The foliowing provisions relating to condemnation proceedings are a part of this Deed of Trust:

Procesdings. Hanypmcaedhghemdennaﬂonlsﬂled.ammmpmnpﬂymﬂlyLendorhwﬂﬂng.andGramorshaHpmmﬂynke
such steps as may be necessary to defend the action and obiain the award. QGrantor may be the nominal parly in such proceeding, but
WMNWMMhMMWMMWhNMWWofltsowncholoe.mderamor
wﬂddNeraeausemboddN«edbLmduswhmmmmddoamhﬂmumybemquwbdbyLandarfromﬁmtomb
permit such participation.

Application of Net Procesds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
pud\asehlleuofcondurmﬂon.wmmnmmmmmuawmdmmmammmmbdmme
Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all
mﬂemb.m.wm'fusMuMWTmmmwwhwnmwmmm.

Impoclﬂonoanno.FouandChmByGommonulAuthorluu. The following provisions relating to govemmental taxes, feee and
charges are a part of this Deed of Trust:

Current Taxes, Fess and Charges. UponrequestbyLer\dar.GmmaMIexecutasuchdocuMhaddIﬂonmmDeedoanmam
take whatever other action I8 requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse
mhwm.ummm.wmdmmmhm.m«mmhDeedofTrust.
MMMImwm.m.dwmmwmmbrmdmammhDeedofTrust

Taxss. The following shall constitute taxes to which this section applies: (a) a speciiic tax upon this type of Deed of Trust or upon all or any
part of the Indebtednees secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required o deduct from
payments on the indebtadness sacured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender
orﬂnl’nlderofﬂ(;eCretho‘eetmntm (d) aspedﬂcmxwaloranypuﬂonofhehdebhdnessampaymmdpmclpaland
Interest made by Grantor.

Subsequent Taxes. Ifanylnxtowhlchmlssecﬂmapplbabenmdsmmmthedmdmmodoﬁmmhwernahallhavom
sameeffectasanEveMofDoiadLmdLsndarmyexucbomyoralIofluavaldiemndleeioranEventofDefauItaspvadedbelow
unless Qrantor either (a) pays the tax before it becomee delinquent, or (b) contests the tax as provided above in the Taxes and Llens
secuonmmmmmmmasmmmwwm«mmmmmwﬂm

mrgfy_rm Financing Statements. The following provisions relating to this Deed of Trust as a security agreement are a part of this
rust:

Security Agresment. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes fixtures, and Lender
MMwwdumdammmmumwcm«mmmmm.

Security Interest. UponWWW.GWMIMMMBmmWWbWWMWWN
securlty interest in the Personal Property. In ackition to recording this Deed of Trust in the real property records, Lender may, at any time and
without further authorization from Grantor, fie executed counterparts, coples or reproductions of this Deed of Truet as a financing statement.
Grantor shall reimburse Lender for all expensee Incurred in perfecting or continuing this security Interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any Personal Property not affixed to
1hePrupertyhamamerandataplacemunuyconvenlarnbemmuﬂmmdmkenavalauobw\dorwlmmmm(a)days
after receipt of written demand from Lender to the extent permitted by applicabie law.

Addressss. mmmmmam(debwnandwlder(sawmdpaw)mmNormaﬂoncmoemhgmeaecumylmareet
gmrledbytheedoanwtmybeobtahed(mhaarequkedbyﬂnUnlbrmGammthoda)maseMsdonihefhtpageofhb
Deed of Trust.

:urmormurmeu;Anumy-ln-Faet. The following proviaions relating to further assurances and attomey-in-fact are a part of this Deed of
Tust

Further Assurances. Mwm,uﬂmmbﬁm.mmmquutdw.Gmntorwllnnko.exemhanddellver.orﬂlmebbe
mada.oxecuhdaddww.mwﬂororbu\doradalum,wmmquestedbywider,camebbeﬂed. recorded, refiied, or

mdsd.umcmemybe.mwﬁmmhnu&oﬂbeamdpacaaswidermydounappmprm.mymdalsumm.
mwmsmmm.mw.mm.mm.mdmmmm.

Attorney-in-Fact Hembrfalsmdowdﬂwmmrdwedbhhprecedimpamgmph.Lendermaydosoformdhthenmmol
. Grantor hereby Irrevocably appoints Lender as Grantor's atiorney-in-fact for the
Wsdmm.mmrecordhg.anddohgalolhorhtmasmybonaoeuaryordealmble,InLender'ssola
opinion, to acoomplish the matiers 10 in the preceding paragraph.
Full Performancs. If Grantor pays all the Indebtedness when due, terminatse the cred!t line account, and otherwise performs all the obligations
hpoeedmonGranbruﬂerihbDeeddTnnt.wﬂwmmwwwnTWamhMWmm“mm
deliver to Grantor sultable statements of termination of any financing statemnent on file evidencing Lender's securtty interest In the Rents and the
Personal Property. Any reconveyance fee required by law shall be pald by Grantor, If permitied by applicabie law.

Events of Default. Grantor will be In default under this Deed of Trust If any of the following happen: (1) Grantor commits fraud or makes a
material misrepresentation at any time in connection with the Credit Agreement. This can include, for example, a false statement about Grantor's
Income, assets, liablities, or any other aspects of Grantor's financial condition. (2) Grantor does not meet the repayment terms of the Credit
Agreement. (3) Qrantor's action or inaction adversely affects the collateral or Lender's rights In the collateral. This can inciude, for example
ialuremrmhtahraq:lradlnsuamo.mtaudeshucﬂvomdhedwdlm.falurebpaynxeo.deamofallpmIlableonmeaccomt.
trmforofﬂﬂeorulodﬂndwdlm.cmaﬂmofasanbrlhnmﬂndwdmwmmwldefapemiaslauforedosuabyhehdderofarwmr
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lien, or the use of funds or the dwelling for prohibited purposee.

Rights and Remedies on Default. If an Event of Defauit occurs under this Deed of Trust, at any time thereafter, Trustee or Lender may exercise
any one or more of the following rights and remedies:

Election of Remedies. Al of Londer's rights and remedies will be cumulative and may be exercised alone or together. An election by
Lender to choose any one remedy will not bar Lender from using any other remady. If Lender deckiee to spend money or to perform any of
Grantor's obligations under this Deed of Trust, after Grantor's fallure to do 8o, that decision by Lender will not affect Lender’s right to declare
Grantor in default and to exercise Lender's remedies.

Accelerate Indebisdness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately
due and payable.

Forsclosure. With respect to all or any part of the Real Properly, the Trustee shall have the right to foreciose by notice and sals, and Lender
shall have the right to foreciose by judiclal foreciosure, in elther case in accordance with and to the full extent provided by applicable law. If
this Deed of Trust Is foreclosed by Judiclal foreciosure, Lender wil be entitied to a judgment which will provide that if the foreciosure sale
proceeds are insufficlent to satisfy the judgment, execution may Issue for the amount of the unpaid balance of the judgment.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commerclal Code.

Collsct Rents. Lender shall have the right, without notice 1o Grantor to take possession of and manage the Property and collect the Rents,
Including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In
furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lendsr.
I the Rents are collected by Lender, then Granfor krevocably designates Lender as Grantor's attomey-In-fact to endorse instruments
received in payment thereof in the name of Grantor and 1o negotiate the same and collect the proceeds. Payments by tenants or other users
to Lender In response to Lender's demand shal satisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise lts rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointad to take posseesion of all or any part of the Property, with the
powsr to protect and preserve the Properly, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property
and apply the proceeds, over and above the cost of the recelvership, against the Indebtedness. The receiver may serve without bond ¥
permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
indebtednesas by a substantial amount. Employment by Lender shall not disquallfy a person from serving as a recelver.

Tenancy at Sufferance. If Grantor remains In possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the
purchaser of the Property and shall, at Lender's option, elther (a) pay a reasonable rentat for the use of the Property, or (b) vacate the
Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit Agreement or by law.

Notics of Sale. Lender shal glive Qramior reasonabile notice of the time and place of any public sale of the Personal Property or of the ime
after which any private sale or other intended dispoaltion of the Peraonal Property is to be made. Reasonable notice shal mean notice given
at least fifteen (15) days before the time of the sale or disposition. Any sale of the Personal Property may be made in conjunction with any
sale of the Real Property.

Sale of the Property. To the extent permitted by appiicable law, Grantor hereby waivee any and all rights to have the Property marshalled.
In exercising Its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together or separately, in one
sale or by separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Attorneys’ Fees; Expsnses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied
to recover such sum as the court may adjudge reasonable as atiomeys' fees at frial and upon any appeal. Whether or not any court action is
Involved, and to the extent not prohibited by law, all reasonable expensas Lender incura that in Lender’s opinion are necessary at any time for
the protection of ie Interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shal bear
interest at the Credit Agreement rate from the date of the expenditure untll repaid. Expensee covered by this paragraph include, without
limitation, however subject to any limits under applicable law, Lender's atiomeys’ fees and Lender's legal expenses, whether or not there Is a
lawsult, Including attorneys’ fees and expensses for bankruptcy proceedings (including efforts to modlfy or vacate any automatic stay or
injunction), appeals, and any anticipated post-judgment collection services, the cost of searching records, obtaining titie reports (Including

foraclosure reports), surveyors' reports, and appraisal faes, title insurance, and fees for the Trustes, to the extent permitted by applicable law.
Qrantor also will pay any court costs, In addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth In this section.
Powsrs and Obligations of Trustes. The following provisions relating o the powers and obligations of Trustee are part of this Deed of Trust:

Powers of Trustes. In addition to all powers of Trustee arieing as a matter of law, Trustee shall have the power to take the following actions
with respect o the Property upon the written request of Lender and Grantor: (a) join In preparing and fiing a map or plat of the Reel
Property, including the dedication of streets or cther rights o the public; (b) join in granting any easement or creating any restriction on the
Real Property; and (c) join in any subordination or other agreement affecting this Deed of Trust or the Interest of Lender under this Deed of
Trust

Obligations to Notify. Trustee shall not be obligated 1o notify any other party of a pending sale under any other trust deed or lien, or of any
action or proceeding in which Grantor, Lender, or Trustee shall be a party, uniess the action or proceeding Is brought by Trustse.

Trustes. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth
above, with respect to all or any part of the Property, the Trustee shall have the right fo foreciose by notice and sale, and Lender wil have the
right to foreciose by judicial foreciosure, in efther case In accordance with and o the full extent provided by applicable law.

Successor Trustes. Lender, at Lender’s option, may from time to time appoint a succeaesor Trustee to any Trustee appointed under this
Deed of Trust by an instrument executed and acknowledged by Lender and recorded In the office of the recorder of Klamath County, State of
Oregon. The instrument shall contain, In addition to all other matters required by state law, the namas of the original Lender, Truatee, and
Qrantor, the book and page where this Deed of Trust is recorded, and the name and addrees of the successor trustee, and the Instrument
shall be executed and acknowledged by Lender or its successors in interest. The succeesor trustee, without conveyance of the Property,
shall succead to all the tile, power, and duties conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for
the exciusion of all cther provisions for substitution.

rust, including without limitation any notice of default and any notice of sale shall be

given in wriing, and shall be effective when actuaily delivered, when actually received by telefacsimlie (unless otherwise raquired by law), when

deposited with a nationally recognized ovemight courler, or, # malled, when deposiied In the Uniied States mail, aa first class, certified or
begl
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Miscellaneous Provisions. The foliowing miscellansous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents Is Grantor's entire agreement with Lender conceming the
matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed of Trust must be in writing and must be
signed by whoever will be bound or obligated by the change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenlence purposes only and are not to be used to interpret or define
the provisions of this Deed of Trust.

Merger. There shall be no merger of the Intereet or estate created by this Deed of Trust with any other interest or estate in the Property at
any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.
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Governing Law. This Deed of Trust will be governad by and Interpreted in acoordance with federal law and the laws of the State of
Oregon. This Deed of Trust has been accepted by Lender In the State of Oregon.

Joint and Several Liabliity. All obligations of Grantor under this Deed of Trust shall be joint and several, and al references to Grantor shall
mean each and every Grantor. This means that each Grantor signing below is responsible for all obligations in this Deed of Trust.

No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust unlees Lender does 80 In
writing. The fact that Lender delays or omits to exercise any right will not mean that Lender has given up that right. If Lender does agree In
writing to give up one of Lender's rights, that doee not mean Grantor will not have to comply with the other provisions of this Deed of Trust.
Qranfor also understands that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender’s consent
again If the situation happens again. Qrantor further understands that just because Lendar consents to one or more of Grantor's requests,

not mean Lender wll be required 1o consent to any of Qrantors future requests. Grantor walves presentment, demand for
payment, protest, and notice of

Seversbility. If a court finds that any provision of this Deed of Trust Is not valid or should not be enforced, that fact by (tself wil not mean
that the reet of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest of the provielons of this Deed of Trust
even I a provision of this Deed of Trust may be found 1o be invalid or unenforceabie.

Successors and Assigns. Subject to any imitations stated in this Deed of Trust on transfer of Grantor's Interest, this Deed of Trust shal be
binding upon and Inure o the benefit of the parties, their successors and assigns. If ownership of the Property becomes vestad In a person

other than Grantor, Lender, without notice %o Grantor, may deal with Qrantor's successors with reference to this Deed of Trust and the
indebtadness by way of forbearance or extension without relsesing Grantor from the obligations of this Deed of Trust or liabity under the

Indebtedness.

i

Time is of the Essence. Time I8 of the easence in the performance of this Deed of Trust.

Walver of Homestsad Exemption. Grantor hereby releases and waives all rights and benefits of the homeetead examption laws of the State
of Oregon as to all Indebtedness secured by this Deed of Trust

Definitions. The following words shall have the foliowing meanings when used in this Deed of Trust:
Beneficlary. The word "Beneficiary” means South Valley Bank & Trust, and its auccessors and assigns.

Borrower. The word "Borrower” means Brian K. Frentzko and Laura Migneco-Frentzko and includes all co-signers and co-makers signing
the Credit Agreement.

Cracit Agresment. The words "Credit Agreement” mean the credit agreement dated March 26, 2004, with credit limit of $30,000.00
from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for
the promissory note or agreement. The maturity date of the Credit Agreement is April 1, 2014.

Deed of Trust. The words "Dsed of Trust* mean this Line of Credit Instrument among Grantor, Lender, and Truetee, and includee without
lim!tation all assignment and securlty interest provisions relating fo the Personal Property and Rents.

Environmental Laws. The words “Environmental Laws" mean any and all state, federal and local statutes, reguiations and ordinances
relating to the protection of human heelth or the environment, including without limitation the Comprehensive Environmental Responss,

Compensation, and Liablity Act of 1880, as amended, 42 U.S.C. Section 8601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1888, Pub. L No. 99-490 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the
Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal lawa, rules, or reguiations
adopted pursuant thereto or intended to protect human health or the environment.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust In the events of defauit
section of this Deed of Trust.

Existing indebtedness. The words “Existing Indebtedness” mean the indebtedness deecribed In the Exiating Llens provision of this Deed of
Trust.

Grantor. The word "Grantor” means Brian K. Frentzko and Laura Migneco-Frentzko.

Hazardous Substances. The words "Hazardous Substances” mean materlals that, because of their quantity, concentration or physical,
chemical or Infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when improperly
used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous Substances™ are
used In their very broadest sense and include without limitation any and all hazardous or toxic substances, materials or waste as defined by
or listed under the Environmental Laws. The term "Hazardous Subetances” also includes, without limitation, petroleum, including crudse oll
and any fraction thereof and asbestoe.

improvements. The word "Improvements™ means all existing and future improvements, buiidings, structuree, moblle homes affixed on the
Real Property, facilties, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedneas” means all principal, Interest, and other amounts, costs and expenses payable under the Credit
Agreement or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of and substitutions for the
Credit Agreement or Related Documents and any amounts expended or advanced by Lender to discharge Grantor’s obiigations or expensee
Wadw;nmorwmrbmamnﬂsoummmDoeddTnnt.bueherwlmmma\aucharmmtsaspmvlded
In this Deed of Trust.

Lender. The word "Lender" means South Valley Bank & Trust, Its successore and assigns. The words "successors or assigns” mean any
person or compeny that acquires any intereet in the Credit Agreement.

Personal Property. The words “Personal Property" mean all equipment, fixtures, and other articles of personal property now or hereafter
ovwwdbyaranbr.mdnoworhomﬂnramdndorafﬂxedbmnealPmpoﬂy:boehermmallwoesm.pam.amwdmnall
mplncermrmof.andallswstlubmtor.wdmmmmmdme&(lmlmmnlmmﬂmmlmum
procseds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
nulpropmy.mm'mwmmwm.mmm.ummhunmumm

Related Documents. The words "Related Documents” mean all promissary notes, credit agreements, loan agreements, environmental
W.M,MW.W.Mdmmm.wm.wmmM,
agreements and documents, whether now or hereafter exlsting, executed in connection with the Indebtednees.

Rents. The word "Rents" means all present and future rents, revenuss, incoms, lssues, royalties, profits, and other benefits derived from the
Property.

Trustes. The word "Trustee” means Amerktitie, whose addreas is 300 Klamath Ave, Klamath Falis, OR 97601 and any substitute or successor
trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO
ITS TERMS.

NOTICE TO THE GRANTOR: Do not sign this loan agreement before you read it. This loan agreement
n‘rotxflo:. I"‘or. ‘t’ho payn;_ont of a penalty if you wish to repay the loan prior o the date provided for repayment

GRANTOR:

x QX Tnihe
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INDIVIDUAL ACKNOWLEDGMENT
STATE OF _&EQQN
COUNTY OF _KilomaTH

On this day before me, the undersigned Notary Public, personally appeared Brian K. Frentzko and Laura Migneco-Frentzko, to me known to be the

Individuals described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as thelr free and voluntary act and
deed, for the uses and purposes therein mentioned.

Given uryler my hand and official seal this __ 261 day ot __Magen , 2004 o
ﬂ-g;' resiang st Sputh Nolloy Benk T Irust

wmmnlnmmomm OLEGON My commission expkes_fep /2 2005

REQUEST FOR FULL RECONVEYANCE
(To be used only when obiligations have been paid in full)
o: , Trustee
The undersigned Is the legal owner and holder of all Indebtednees secured by this Deed of Trust. All sums secured by

th
been fully paki and satisfled. You are heraby directed, upon payment to you of any sums owing to you under the terme of this Deed of Trust or
pursuant 1o any applicable statute, to cancel the Credit Agreement secured by this Deed of Trust (which

—

Is dellvered o you together with this Deed
of Trust), and to reconvey, without warranty, to the parties designated by the terms of this Deed of Trust, the estate now held by you under this
Deed of Trust. Please mall the reconveyance and Related Documents to:

Date: Beneficiary:
By:
Its:
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