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DEED OF TRUST

THIS DEED OF TRUST Is dated March 29, 2004, among Michael C. Brown and Renee L. Brown, as tenants by
the entirety ("Grantor"); South Valley Bank & Trust, whose address Is Consumer Branch, P O Box 5210, Klamath
Falls, OR 97601 (referred to below sometimes as “Lender" and sometimes as "Beneficlary®); and Amerititle,
whose address Is 300 Klamath Ave, Klamath Falls, OR 97601 (referred to below as “Trustee”).

CONVEYANCE AND GRANT. For valusble consideration, repressntsd In the Note dated March 30, 2004, In the original principal amount of
$12,000.00, from Grantor to Lender, Grantor conveys to Trustes for the beneflt of Lender as Beneficlary all of Grantor's right, title, and interest in
and 1o the following described real property, together with al existing or subsequently erected or affixed bulidings, improvements and fixtures; all
easements, rights of way, and appurtenances; all water, water rights and diich rights (including stock In utities with ditch or irrigation rights); and all
clherm.royaliea.mdpmﬂhrehthgbhrealpropeﬂy,mmmuunlmmuonanmm.d.m.mnnlandsmm.(ﬂlo
"Real Property”) located In Klamath County, State of Oregon:

Unit 10756 (Preddy Avenue), Tract 1365, FALCON HEIGHTS CONDOMINIUMS STAGE 2, according to the
official plat thereof on flle In the office of the County Clerk of Kiamath County, Oregon.

The Real Property or Its address Is commonly known as 10756 Preddy Ave., Klamath Falls, OR 97603.

Grantor presently assigns to Lender (aleo known as Beneficiary In this Deed of Trusf) all of Grantor's right, tile, and interest in and to all present and
future leases of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Unlform Commercial Code securlty interest in the
Personal Property and Rents.

THIS OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, I8 GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS
UNDEHT::EGNOTE.THEHELATEDDOCUHENTO,ANDWOFTHWT. THIS DEED OF TRUST I8 GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided In this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of

Trust as they bacome due, and shall strictty and in a timely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Properly shall be governed by the
following provisions:

Possession and Use. Untll the occurrence of an Event of Default, Grantor may (1) remain in possession and control of the Property; (2) use,
operate or manage the Property; and (3) coliect the Rents from the Property. The following provisions relate to the use of the Property or to other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS

Compilance With Environmental Laws. Grantor represents and warrants to Lender that (1) During the period of Grantor's ownership of the
Properly, there has been no use, genemtion, manufacture, storage, treatment, dieposal, release or threatened release of any Hazardous
Subetance by any person on, under, about or from the Property; (2) Grantor has no knowledge of, or reason fo belleve that there has been,
except as previously diaclosed to and acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b) any use,
gemmim.mm.mmmw.m«mMdemmsmmm.m«mm
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Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable times to aftend to
Lender's interests and to inspect the Real Property for purposee of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compiiance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of all govemmental authorities appiicable 1o the use or accupancy of the Property. Grantor may contest In good falth any such law,

m.ammmmdum\gwmmhduthgnpproprhbappeda.sobnguemmrmmﬂﬂedurumh
wﬂhgpnortodohgloandsolongu.hwtdefasdeopwm.Lendel’smmbthropertymnot}aopardlzod. Lender may require
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Duty to Protect. GramoragraeombabmdonorleavoumldedthoPropeny. Grantor shall do all other acts, in addition to those acts set
fothabuvahﬂhseeﬂm.mbhmmmwmdmmmmmymybumwmmm.

DUE ON S8ALE - CONSENT BY LENDER. Lmdwmy.atLuﬂeﬂopﬂon,deduohnwdhblydmaMpnyabbdmsewmdbyﬂsDeedd
Tnuttpmthoaaleornmfer.wlmwueﬂprbrwrmmofaloranypmdﬂnneanmporty.oranthmhenealPropeny. A "sale
ormrmhconvwmdnulPmpenyoranym.tmoorhwhlmnedPmpmy;Merhgal.bemﬂelalorequlnble:Mm
vdmhryoriwdmtary;whe&nrbyummm.daed,mmmmwmwwm.mmmamm
mmm(S)ynn,mmwnMabyaab,mMumamywhbrestlnortomylandhwtholdwgﬂdebtheneal
Property, or by any other method of conveyance of an interest Real However, this option shall not be exercised by Lender If such
exercise Is prohibited by federal law or by Oregon law.

the
TAXES AND LIENS. The following provisions relating to the taxes and lens on the Property are part of this Deed of Truset:

Plylmntemnbrshalpavanndue(andhalwenupﬂorbddhq )alhxea.apechlm.auasm.dmme(mnmmand
sewer), fines and impositions levied against or on account of the , and shall pay when due all claims for work done on or for services
rendered or material fumished to the Property. GmnbrdullmhhhﬂanponyﬁuofaﬂMhnvmmmymorequdbﬂnhwm
LaﬂeruﬂerMDeeddTmmforhlhndnxumdmmmmtdue,Wmmmlmmmwbm.m
except as otherwise provided In this Deed of Trust.

Right to Contest. Granbrnnywlﬂholdpuymdmylax.muumnt,ordalnhmncﬂonwl&mgoodhlhdap&hwﬂnobllmﬂonb
, 80 long as Lender's interest in the Property Is not jeopardized. If a llen arises or Is filed as a resuit of nonpayment, Grantor shall within fifteen
(15)dayoaftormellenarlsaoor.I‘alenbfled.wlﬂhﬂfbm(ﬁ)daysamramnbrmmedﬂnﬂlng.mhdbcl’muaofmelbn,orll
mqueohdbyLendar.MMWMNAMMWMUMMumbWhmMQM
bdbclnmslholienpluuanycomandm'foaa.oraﬂwdumuﬂmealdaccmnaresdtdnforecloaureorulamderﬂnllen. In
wmﬁm“MMWWW:MMwm]wmmmem. Grantor shall
mnanderasmachﬂondloeeuﬂumysmdybaummhhethmeoedhos.

Evidence of Payment. Gmusmnmonduwﬂmmhhbwuwsaﬂahcuywbunedmymdﬂwmammmm
memmwmwmmmmwmamdemmmmwm
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Notice of Construction. GmMnodlyLuﬂuatlmtﬂﬂom(ﬁ)dawbefaamthm.anysorvboanrefurrished.ormy
materials are supplied 1o the Properly, If any mechanic’s lien, materiaimen’s ken, or other llen could be asserted on account of the work, services,
or materials and the cost exceeds $1,000.00. Gmwmmdmmhbmmmmmmm
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to Insuring the Property are a part of this Deed of Trust.
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any proceads from the insurance become payable on loss, meprovbbr\shmbbeedoanmfordMsbnofproceedsshdIapplyuiyh
portion of the proceeds not payabie to the hoider of the Existing Indebtedness.

LENDER’'S EXPENDITURES. If Grantor fails (A) 1o keep the Property free of
fo provide any required insurance on the Property, (C) 1o ]
Indebtedness in good standing as required below, then Lender may do so. it any or proceeding Is commenced that would materially affect
Lender'shhraonlnthoPropony.thonLendermammnr'lbehaﬂmy,btnbnotmumdb.ukeanyacuonmwiderbdbvesbboappmprhhm
protect Lender's Interests. All expenses Incurred or pald by Lender for such purposes will then bear Interest at the

the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will beoome a part of the indebted and, at Lender's
option, will (A) be payable on demand; (B) be added to the and
payments %o become due during elther (1) the term of any applicable Insurance policy;
balloon payment which wil be due and payable at the Note's maturity. sec!
ptwidedbrhmbparamphshdbohaddlﬂonbwoﬂwrmumymmdabmwuumybeuﬂkdmmdmym
suchacﬂonbyLmderahannabomuueducuhgﬂndahduoubbar%ﬁunmymndyﬂmlmmmm.

WARRANTY; DEFENSE OF TITLE. The following proviaions relating to ownership of the Property are a pert of this Deed of Trust

Title. Granior warrants that: (a)GmnbrhddsgoodnndmrkeweﬂﬂeolmeadtohPrqnnyhfeeahple.fmoandeleuofallbmand
mrbrnneeaoﬂnrﬂnnﬂ’maaeﬂorhhtheﬁealPmpmyducrbﬂwwhheExhhglndebmdwuuclbnbdowahanyﬂﬂehm
policy,tllerapon,orﬂmlﬂﬂeophlonhsuedhhvord.andaccephdby.Lmdarhcormua\wmlhbDoedoanm.and (b) Grantor has the
full right, power, and authority to execute and dellver this Deed of Trust to Lender.

Defense of Title. Stbjectbihomeptlonhmpammphabave.Gmmmmmnbmaddmmﬂﬂehmerpenyagalmtﬂn
lawful claims of all persons. in the event any action or proceeding is commenced that questions Grantor's tile or the interast of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party In such proceeding, but Lender
shallmmwbmhmMMbmmhmmwdemMm,andGramwwll

dellver.orcametobodallvored.tow\dersuchnmmhuLmdarnnyrequostfmnmmﬁmbpenﬂuuchparuclpaﬂon.

Compliance With Laws. GmmrwamnmumputymemnmﬂmdmoPmpenyomubswmummmw.m.
ordinances, and regulations of governmental authoritios.

Survival of Promises. Mpmm.wmmethMhmDuddTwﬂﬂlwwhmmddwy
oﬂhhDeedoanat.shanbeconmmhmnnmmmhummdhduﬂswhﬁmuemIndebtsd'mshpaldhhll.

EXISTING INDEBTEDNESS. The folowing provisions conceming Existing indebtednees are a part of this Deed of Trust

Existing Llen. melbndﬂhDMdTnmmmlmmethmeIbn. Grantor
eovenanhamagmeabpay.orseoinﬂnpaymd.iheExbﬁulndebhdmmﬂbpmﬂmydehdtmlwhm.mydehm
mmnmwmmsmmm.uwmmmwmmmfuswhmm.

No Modification. Gramoramllnamkmmyamunwlhmhddwdawnm.deeddmtaoﬂmuaﬂwmwhbh
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has priority over this Deed of Trust by which that agreement Is modified, amended, extended, or renewed without the prior written consent of
Lender. Granior shall nelther request nor accept any future advances under any such security agreement without the prior written consent of
Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. [f any proceeding in condemnation Is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necsssary 10 defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied 10 participate In the proceeding and to be represented In the proceeding by counsel of its own cholice, and Grantor will deliver or cause to
be delivered 1o Lender such instruments and documentation as may be requested by Lender from time to time to permit such participation.

Application of Net Procesds. [f all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
In lisu of condemnation, Lender may at ks election require that all or any portion of the net proceeds of the award be applled to the indebtednees
or the repalr or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonabile costs, expensees,
and attorneys’ fese incurred by Trustee or Lender In connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fess and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. QGrantor shall reimburse Lender for all
taxes, as deecribed below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shal constituts taxes to which this section applies: (1) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust, (2) a speclfic tax on Grantor which Grantor I8 authorized or required to deduct from
payments on the indebtedness sacured by this type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable againat the Lender or the
holder of the Note; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall have the same
effect as an Event of Default, and Lender may exercise any or all of ks avaliable remedise for an Event of Default as provikded below unlesa Grantor
either (1) pays the tax before k becomes delinquent, or (2) contests the tax as provided above Iin the Taxss and Llens section and deposits with
Lender cash or a sufficient corporate aurety bond or other security satisfactory 1o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating o this Deed of Trust as a security agreement are a part of
this Deed of Trust

Security Agresment. Thia instrument shall conetitute a Security Agreement to the extent any of the Property constitutes fixtures, and Lender shall
have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Intsrest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect and continue Lender's security
interest in the Personal Property. In addition 1o recording this Deed of Trust in the real property records, Lender may, at any time and without

Addresses. The maliing addresses of Grantor (debtor) and Lender (secured parly) from which information conceming the security interest
grantad by this Deed of Trust may be obtained {each as required by the Uniform Commerclal Code) are as stated on the first page of this Deed of
Truet

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and atiomey-in-fact are a part of this Deed
of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, to Lender or to Lender's designee, and when requestad by Lender, cause 10 be flled, recorded, refied, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morigages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance, certificates,

Lender, be necessary or desirable in order 10 effectuate, complets, perfact, continue, or

Attorney-in-Fact. |f Grantor falis to do any of the things referred to In the preceding paragraph, Lender may do so for and in the name of Grantor

ing, recording,
accomplish the matters referred 1 in the preceding paragraph.
FULL PERFORMANCE. |f Grantor pays alfl the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under this
Deed of Trust, Lender shall execute and deliver to Trustes a request for full reconveyance and shall execute and dellver to Grantor sukable statements
of termination of any financing statement on file evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee
required by law shall be paid by Grantor, ¥ permiited by applicable law.

EVENTS OF DEFAULT. At Lender’s option, Grantor will be In default under this Deed of Trust if any of the following happen:
Payment Default. Granior falls to make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or falls to perform promptly at the time and strictly in the manner provided in
this Deed of Trust or In any agreement related to this Deed of Trust.

Compliance Default. Fallure to comply with any other term, obligation, covenant or condition contained In this Deed of Trust, the Note or In any of
the Related Documents.

Default on Other Payments. Fallure of Qrantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary fo prevent fling of or 1o eflect discharge of any lien.

False Statements. Any representation or statement made or fumished to Lender by Grantor or on Grantor's behalf under this Deed of Trust or the
Related Documents s false or misleading in any material respect, either now or at the time made or furnished.

Defective Coliateraiization. This Deed of Trust or any of the Related Documents ceases 1 be in full force and effect (including fallure of any
collateral document to create a valid and perfected security interest or lien) at any time and for any reason.

Death or Insoivency. The death of Grantor, the Insolvency of Grantor, the appointment of a recelver for any part of Granfor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or
laws by or against Grantor.

Taking of the Property. Any crediior or govemmental agency tries to take any of the Property or any other of Grantor's property in which Lender
has a llen. This includes taking of, gamishing of or levying on Grantor's accounts with Lender. However, if Grantor disputss in good falth whether
the claim on which the taking of the Property Is based is valid or reasonable, and if Grantor gives Lender wriiten notice of the claim and fumishee
Lender with monies or a surety bond satisfactory to Lender to satisfy the claim, then this default provision will not apply.

Breach of Other Agresment. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that ls not remedied
within any grace period provided therein, including without limitation any agreement conceming any indebtedness or other obiigation of Grantor 1o
Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guaranfor, endorser, surety, or accommodation party of any
of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or disputes the validity
of, or llabillty under, any Guaranty of the Indebtadness. In the event of a death, Lender, at its option, may, but shall not be required to, permit the
guarantor’s estate to assume uncondttionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing 8o, cure

v b
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any Event of Default.
insecurity. Lender in good falth believes itseif insecure.

Existing Indeblecdness. mmmdwwmamwuwmmtmmExhﬁmenmmmmm
requiadWNMMMsmm.aammnmmmmmmmmbm
gwoddulnganynpplubbmpoﬂodhathmmLamymammbmbmechnmm

Right to Cure. It such a failure Is curable and If Grantor has not been given a notice of a breach of the same provision of this Deed of Trust within
ﬂwpreeedhamdwuz)nmh.nmyboeumd(ardemdDMwllhawmw)Hemu.dhrwaderlmmuenmﬂce
demanding cure of such fallure: (a) cures the fallure within fifteen (16) days; or (b) If the cure requires more than fifteen (15) days, Immediately
HﬂammsuﬁabmmGummmmuﬂmemﬂuomﬂmaandmulreasonableandnmyatspasufﬂclemnpmduce
compllance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter, Trustee or Lender may exercise
any one or more of the following rights and remedies:

choose any one remedy will not bar Lender from using any other remedy. IfLonderdacldeotoapmdmwyorb'pedonnuwomerbr'a
obllmﬁonaundarlhhDeedofTrust.mamnmrsfalunbdoso.matdochbnbywtderwllmtaﬂoctLamlafsddﬂbdeclametorh
default and 1o exercise Lender's remedies.

Accelerste Indebtedness. mmmmmumwmmbmwmummmm
mdpayaﬂe.hch:dhganyprepaynﬂpanﬂywﬂchﬂmﬂwaldbomﬁndbpay.

Foreclosure. V\nmmpecnoalloranypandmenealPmpmy.ﬁnTmmahaﬂhawharldumbrwbubymﬂeemduh.uﬂLmderM
rnvememmfondosobyjudbhlforedosm.hdﬁwcuohnecorthmewlhuﬂbmaumtprwldedbyapplbablelm. if this Deed
oanntlsforacloudby]uddﬂbredoom.Lmduwﬂbemuﬂedbajwwmmwhbhwlprwuomlhbmdmunsabpmmwm
nmmmmwmludgmmmmmmymbrmmamummdmlmm
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demand
exercise Its rights under this subparagraph elther in person, by agent, or through a recelver.
Appoint

Recelver. Lmdushdltnvoheddﬂbhavenmdvaappoﬁadbukopmuubndalaanypmd
mehm,bmeMMMWum.Wbmmnm
M.wmmmmdmm.wmlm. The receiver may serve without bond If permitted by law.
Lender’s right to the appointment of a shall exist whether or not the apparent value of the Property exceeds the Indebtednees by a
substantial amount. Employment by Lender not disquallly a person from serving as a recelver.

Tenancy at Sufferance. HemnbrrumnhpmwbndmerpmymmaPmpeﬂybwunptwmdabweawder otherwise
becomes entitied to possession of the Property upon defauit of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser
of the Property and shall, at Lender's option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the Property
immediatety upon the demand of Lender.

Other Remedies. TnnhoorwuerahdlhnvoanyomerrldnormndypmvldedhhlsDoedoanntormeNohorbyluw.

Notice of Sale. mwlmamwmdmmwuwedwplibmdhmPmperlyorofmomamr
wtichuwpmmubaomermmdeddbpoauondhmﬁopewhbbem. Reasonable notice shall mean notice given at least
fieen (15) days before the time of the sale or disposition. MysaleofﬂnPenondepeﬂymybenndehca*mﬂothmyuhoﬂheHnl
Property.
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Sale of the Property. Tommmwwm.emwmwwummmmpmmmu In
mmummm.mmmorundouhalboﬂoebodlalloruwpaﬂdﬂanpeﬂyboeheroroepamaly.hmsahorby
separaie sales. Lender shall be entitied o bid at any public sale on all or any portion of the Property.

Ilmnswﬂorappllcablelaw.Lmdsfsawmyn'feesmduiderﬂemlm.MWMNNbahMMudhgaﬁmwya'feuand
mhrbu*nphcyprwoedhp(hdudhgdbrbbnndﬂyuvmbmyaumﬂcmyaﬂmcﬂon).appeala.andanyanﬂclpatod
poﬂiudqmrﬂcoﬂecﬂonsuvbeo.ﬁncostdnwchhgmds.obhhhgﬂﬂompms(h'dudhgforedalurerepom).auwyon' reports, and
npwabdbes.ﬂﬂemum.uﬂfeubrmemmeo.bﬂneanpemimdbyapﬂbauohw. Grantor also will pay any court costs, In addition
1o all other sums provided by law.

Rights of Trustes. Trustee shall have all of the rights and duties of Lender as set forih in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. mmmmmnmmmoﬂWMTmmpmdﬂstTm

Powers of Trustes. Inaddlionmllpowenoanmeoarhhgalannﬂwoflaw.Tmeahaﬂhavoﬁnmblnkemblowhoacﬂmswm
mpeetbﬁanputymonﬂnwﬂﬁsnrequeatdLmdarandGmnbc (a) join In preparing and fiing a map or plat of the Real Property,
including the dedication of streets or other rights to the public; (b} Joln in granting any easament or creating any restriction on the Real Property;
and (c)lohhmwsubadkmﬂonaoﬂmweammmDeeddTnstormomarutdLondormmDeeddTrmt

Obiigations to Notify. Trusbeshnllnotbeobllmiadtomdlyanyoherpaﬂydnpendlmsalemderanyoﬂnrtrustdeedorllen.ordmyacﬂon
orpmoeedvhwlicthﬂor,Lmder,orTmmshnlbeapany.uiessﬂuacﬂonorproeeedmlsbmud\tbymm. ’

Trustes. Trustee shall meet all qualificationa required for Trustee under applicable law. in addition to the rights and remedies set forth above,
wlthreapectballoranypartdthePmpeﬂy.thnhodnlIhawhﬂdﬂbbmdoubymﬂeemdub,mdLuﬂwwleﬂwm
fomdooeby]udlchlforecloam.hﬂmmhmmmbmummwmmm.

o
Successor Trustee. Londer.atLeMar‘sopﬂon,nnyhunﬁmtoﬁmappomnluwmsmmmymm»pohhdmdermboudd
memmmmmwmmmhmdnudummw County, State of Oregon.
Themmmndmllcamnhaddﬂmbdmmmlmdbymw.ﬂnmdmemLonder.Tmho.nndGmnbr,hebod(
andpageMmtheeddTnntbmdad,mdmmnnmdaddmsdmemm,mdm
acknowledged by Lender or lts succeasors In interest. The succsesor trustee, without conveyance of the Property, shall succeed 10 al the title,
power.mdwﬂeeeawemdtpmmeTnnmhmeeeddTandbyapplbauehw. This procedure for substitution of Trustee shall govemn
to the exciusion of all other provisions for substitution.
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MISCELLANEOUS PROVISIONS. The foliowing miscellaneous provisions are a part of this Deed of Trust
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Amendments. What Is written in this Deed of Trust and in the Related Documents ls Grantor's entire agreement with Lender conceming the
matiers covered by this Deed of Trust. To be effective, any change or amendment to this Deed of Trust must be in writing and must be signed by
whoever will be bound or obligated by the change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other Interest or estate in the Property at any
time held by or for the benefit of Lender In any capacity, without the written consent of Lender.

Govemning Law. This Deed of Trust will be governed by and Interpreted in accordance with federsl law and the laws of the State of
Oregon. This Deed of Trust has besn accepted by Lender in the State of Oregon.

Joint and Several Liability. All obligations of Granior under this Deed of Trust shali be joint and several, and all references to Grantor shall mean
each and every Grantor. This means that sach Grantor signing below I responsible for all obligations in this Deed of Trust.

No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust uniess Lender doee 80 in
writing. The fact that Lander delays or omits to exercise any right wil not mean that Lender has given up that right. If Lender does agree in writing
to give up one of Lender's rights, that does not mean Grantor wil not have to comply with the other provisions of this Dead of Trust. Grantor also
understands that if Lender doss consent 10 a request, that doee not mean that Grantor will not have to get Lender's conaent again if the siuation
happens again. Grantor further understands that ust because Lender consents o one or more of Grantor's requests, that does not mean Lender
will be required to consent to any of Grantor's future requests. Grantor walves presentment, demand for payment, proteet, and notice of dishonor.

. |f a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by Itself will not mean that the
rest of this Deed of Trust will not be valld or enforced. Therefore, a court wll enforce the rest of the provisions of this Deed of Trust even If a
provision of this Deed of Trust may be found to be invalid or unenforceable.

Successors and Assigns. Subject to any limiations stated in this Deed of Trust on transfer of Grantor's intereet, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, thelr succeasors and assigns. If ownership of the Property becomes vested in a person other

than Grantor, Lender, without notice o Granior, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtednees by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or llabllity under the Indabtedness.

Time Is of the Essence. Time is of the essencs in the performance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Oregon as to all Indebtadness secured by this Deed of Trust.

DEFINITIONS. The following worda shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means South Valley Bank & Trust, and its succesaors and assigne.
Borrower. The word "Borrower” means Michael C. Brown and Renee L Brown and includee all co-signers and co-makers signing the Note.

Desd of Trust. The words "Deed of Trust' mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation all
assignment and security interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws® mean any and all state, federal and local statuies, mlamuﬂomhmrehﬂmb
nmdmm«mmmmmmmwm Compensation, and
Liability Act of 1880, as amended, 42 U.S.C. Section 8801, et seq. ("CERCLA”"), the Superfund Amendments and Reauthorization Act of 1966, Pub.
L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 498 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal iaws, rules, or reguiations adopted pursuant thereto or intended to protect
human health or the environment.

Event of Defsuit. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in the events of default section of
this Deed of Trust.

Existing Indebtedness. The words "Existing Indebiedness” mean the indebtedness deecribed in the Existing Liens provision of this Deed of
Trust,

Grantor. The word "Grantor" means Michael C. Brown and Renee L Brown.

Guaranty. The word "Guaranty® meeans the guaranty from guarantor, endoraer, surety, or accommodation party to Lender, including without
Timitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances® mean materiais that, because of their quantity, concentration or physical, chemical
or Infectious characteristics, mmamnmﬂmmﬂhﬂbmm«hmmmmm
stored, disposed of, generated, manufactured, transported or otherwise handied. The words "Hazardous Substances® are used in their very
broadest sense and inciude without limitation any and all hazardous or foxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances” aiso inciudes, without limitation, petroleum, including crude ol and any fraction thereof
and asbestos.

improvements. The word "improvements” means all existing and future improvements, bulkdings, structures, mobiie homes affixed on the Real
Property, faclities, additions, repiacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, Interest, and other amounts, coets and expenses payable under the Note or Related
Documents, together with ali renewals of, extensions of, modifications of, consolidations of and substifutions for the Note or Related Documents
and any amounts expendied or advanced by Lender 10 discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce
QGrantor’s obligations under this Deed of Trust, fogether with interest on auch amounts as provided in this Deed of Trust.

Lender. The word "Lender" means South Valley Bank & Trust, lis successors and assigns. The words "succeesors or aasigna” mean any person
or company that acquires any intereat in the Note.

Nots. The word "Note” means the promissory note dated March 30, 2004, In the original principal amount of s1zooooofmm
Grantor o Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutiona for the
promissory note or agreement. The maturity date of the Note is April 1, 2009,

Personal Properly. The words "Personal Property* mean all equipment, fadures, and other articies of personal property now or hereafter owned
by Qrantor, and now or hereafter attached or affixed 1o the Real Property; together with all accessions, parts, and additions 10, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without imitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” meana collectively the Real Property and the Personal Property.
Real Property. The words "Real Property* mean the real property, interests and rights, as further described in this Deed of Trust.

Related Documents. The words "Related Documents® mean all promissory notss, credit agreements, loan agreements, environmental
agreements, guaranties, securlly agreements, morigages, deeds of trust, security deeds, collateral morigages, and all other instruments,
agreements and documnents, whether now or hereafter existing, executed in connection with the indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Property.
Trustes. The word "Trustee" means Amerititie, whose address is 300 Klamath Ave, Kiamath Falls, OR 97601 and any subetitute or successor
trustess.
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This Notice is required by Oregon law. hmbmmm'you'mlhoemtorumdm

NOTICE TO THE GRANTOR: Do not sign this loan agreement befors you read it. This loan agresment provides
for the ment of a penalty if you wish to repay the loan prior to the date provided for repayment In the loan
ag

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

state o LT EQ, OO
county oF WA OO )

mmmmm.mmwmmhmwmc.mmnmuL Brown, to me known to be the
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REQUEST FOR FULL RECONVEYANCE
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