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[Opase Balow This Line Far Asknowisdgment]

DEED OF TRUST

DEFINITIONS

Worde used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13,
18, 20 and 21. Cariain rules regarding the usage of words usad in this document are siso provided in Section 18,
(A) "Security instrument” meane this dooumaent, which is dated APRIL B, 2004, together with
all Riclers 10 this dooument.

(B) “Borrower” i FELIPR J. NIRANDA, AS KIS SOLE AND SEPARATE PROPERTY.

Borrower is the trustor under this Security instrument.
(C) “Londer" s FRONTIER INVESTMENT CO. DBA RAINLARD MORTGAMEE COMPANY.

Lender is a CORPORATIOR organized and existing under the lews of
ORBGON . Lender’s address s 1200 EXECUTIVE PRWY
#430A, EUGENE, OR 97401.

Lender ls the beneficiary under this Seourity instrument.
(D)'ﬂuan'h ASPEN TITLE & ESCROM, INC.

(X) "Nolks” means the promissory note signed by Borrower and detsd APRIL 3, 2004. The Note
states that Borrower owes Lender ++++0NR NUNDARED FIFTY THOOSAND FIVE NUNDXRD SEVENTY FIVE AND
WO/1000 2 ¢ a2 At RN R AN F AN BN ESRS NN PSR E NI TR AN OAROR SR OORCRY Dolars (U.S. $150,578.00 )

phul:lt:.,!‘ulmh-plmbpqﬁwh reguiar Periodic Peymenis and 15 pay the debt in full not later than
MAY 1, .

() “Property” means the property that ls described baiow under the heading “Transfer of Rigitis in the Property.”
(@) “Loan” means the debt evidenoed by the Note, pius interest, any prepayment charges and isie charges due under
the Note, and all sums dus under this Security iInstrumaent, pius iInlerest.

OREQON-8ingle Farnly—Fannie Mae/Froddie Mos UNIFORM NSTRUMENT  Rerm 9008 1/01 Iaitiales a#
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(H) "Riders”™ means all Riders 1o this Security insrument that are exsoutsd by Borrower. The following Fiders are 1o be
ensouted by Borrower [check box se 1H

"] Adjustable Rate Rider Condominium Rider [—]8econd Home Rider
] Balicon Mider [T Imanned Unit Developmant Rider  [X_]1Other(s) jspecily] raEraTIENT
C11-4 FamiBy Rider ] Biwesikly Payment Rider RIDER

1)) “Appiicable Law” means all controling applosbie federal, stxte and iooal statules, reguiations, ordinances and
administrative rules and orders (that have the efiect of law) as weill as all applioabie inal, non-appssisbie judiciel

opinions.

(4] *Commmunily Assosiation Duse, Fess, and Asssesments” mesns all dues, lass, asssssments and other charges that
are Imposad on Bormower or the Property by a condominium assccistion, homeowners associslion or similar organization.
(4] *Hsotronic Funde Transfer® means any transier of funds, other than & transaction criginated by chack, draft, or
similar paper insirument, which is Inftisied through an slectronio terminel, elephonic instrument, computsr, or magnetic

() "RESPA” means the Real Estaie Settismant Prooedures Act (12 U.8.C. §2601 ot seq.) and s implementing
reguistion, Reguiation X (24 C.F.R. Part 3500), as they might be amended from time %o time, or any additional or
mwwmmmmmmmm.nmnhummmm'
refers 1o all requirements and restrictions that are imposed in regard 1 a “tsderally relatsd morigage loan” sven If the
Loan doss not qually as a “federaly relsted mortgage loan" under RESPA.

(Q) "Successot In Interest of Borrower” means sny party thel has talcen thie to the Property, whether or not that party

Note. For this purposs, Borrower rrevooably grants and conveys o , In trust, with power of sale, the following
desoribed property looated in the CoumTY [Type of Recording Jurisdiniion] of
KLANATE [Nams of Recording Jurisdiotion]:

10T 4, TRACT WO. 1304, PLEASANT VISTA, ACCORDING TO THE OFFICIAL PLAT TEERNOF ON FILE
IN THE OPFICE OF TEE CLERK OF KLAMATE COUNTY, ORBOCH.

APE #: RBS46Y7

which ourrently has the addvess of 6327 EATIR LANE, KLAMATE FALLS,
Oregon 97603 ("Property Address”):

Zip Codel

TOGETHER WITH el the improvements now or heresliar erected on the property, and all sasements, appurtsnances,
and fxiures how or hereafter & part of the property. All replacements and addiions shall aleo be covered by this Seourity
ImtﬂdmumuhmMWMQNM.'

BORROWER thet Borrower ls lswiully seisad of the estate hereby conveysd and has the right to grant
and convey the Property and that the Property ls unenoumbered, exoept for shoumbrances of record. Borrowsr warranis
and will defend generally the tiie 1o the Properly againet all claime and demands, subjeot to-any snoumbirances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for nalional use and non-unliorm covenanis wih
mited variations by Juriadiction to consiltule a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lander covenant and agres as follows:

1. Paymentof Prineipal, intereet, Eserow tams, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenoed by the Note and any prepayment charges and inte charges
due under the Note. Borrowsr shall aleo pay funds for Escrow Heme pursuant 1o Ssction 3. Paymenta due under the
Note and this Security instrument shall be made in U.8. ourrency. However, It any cheok or other Instrument received
by Lender as payment under the Note or this Ssourlty instrument is retumed to Lender unpeld, Lender may require that
any or all subsequent payments dus under the Note and this Sscurity instrumaent be made In one or more of the following
forms, as seiectad by Lender: (a) cash; (b) money order; (c) ceriified check, bank cheock, treasurer's check or cashier's
check, provided any such check s drawn upon an institution whose deposiis are insured by a federal agency,
Instrumentality, or entity; or (d) Electronic Funds Transher.

(Gwrent] [Chy)
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Payments are desmed received by Lender when recsived at the location designaied in the Note or at such other
location as may be designated by Lander in acoordance with the notios provisions in Section 15. Lender may refum any
payment or pariial peyment i the peyment or partial paymaents are insulficlent to bring the Loan ourrent. Lender may
acospt any payment or partial insuficlent to bring the Loan current, without walver of any rights hereunder or
prejudices 1o s rights 1o reluse such payment or partial payments in the future, but Lendsr Is not obligeted 1o spply such
payments at the ime such payments are acospled. If each Perlodic Peyment is appBed as of s acheduled dus date,
then Lender need not pay Interest on unappiied funds. Lender may hold such unapplied funds untl Borrower makes
payment to bring the Loan current. i1 Borrower doss not do eo within a ressonable period of time, Lender shall skher
apply such funds or retum them to Borrower. I not appiled earfier, such funds witl be applied to the outstanding prinoipel
balance undaer the Note immadiately prior 10 foreciosurs. No offsst or ciaim which Bommower might have now or in the

or parforming the covenants and agresments secured by this Seourlly instrument.

2 of Payments or Prosseds. Except as otherwise described in this Section 2, all payments acoepted
and applied by Lender shall be applied In the order of priority: (a) interest due under the Nots; (b) principal
due under the Note; (0) amounts due under Section 8. paymenis shall be applied to each Periodic Payment in the
order in which it beoame dus. Any remaining amounts shall be appiied first to late charges, second to any other amounts
due under this Seourity instrument, and then to reduce the principal balance of the Note.

if Lender receives a payment from Borrower for a delinquent Periodic Payment which inoludes & sufficient amount
fo pay any late charge due, the payment may be applied 1o the delinquent payment and the iats charge. If more than
one Periodic Payment is outstanding, Lender may apply sty payment received from Borrower 1o the repayment of the
Pariodio Payments i, and 1o the exient that, each payment can be paid In full. To the sxtent that any exoess exists after
the payment is applied 1o the full payment of one or more Perlodic Paymaents, such excess may be applied 1o any iete
charges due. Voluntaly prepaymenis shall be applied first to any prepayment cherges and then as describad In the Note.

Any of puyments, insurance prooseds, or Miscellansous Prooeeds to principal due under the Note shall
not extend or postpone the dus date, or change the amount, of the Periodic Peymants,

3. Fundas for Esorow Heme. Borrower shall pay 1o Lender on the day Periodio Paymants are due under the Nots,
unifi the Note is paid in full, & sum {the “Funds®) to provide for psyment of amounis due for: (a) trms and asssssments
and other kems which can atiain priorlty over this Seourfty instrument as a llen or sncumbrance on the Propaerty; (b)
leasehoid payments or ground rents on the Property, F any; (0) premiums for any and all Insurance required by Lender
under Seotion §; and (d) Morigage insurance premiume, If any, or any sums payable by Borrower i Lender in Seu of
the payment of Morigage insurance premiums in accordance with the provisions of Section 10. These items are oalled
“Escrow ltems.” Atorigination or atany time during the term of the Loan, Lander may require that Community Association
Duss, Fese, and Assssemants, If anty, be escrowed by Boirower, and such dues, jees and asssssments shall be an
Esorow itam. Borrower shall promptly furnieh to Lender afl notices of amounts 1o be paid under this Seotion. Borrower
shall pay Landaer the Funds for Escrow Hems uniess Lander welves Borrower's obligation 1o pay the Fundas for any or
&k Escrow lteme. Lender may waive Borrower’s obiigation to pay to Lender Punds for any or all Esorow {tems at any time.
Any such waiver may only be inwriting. in the event of such waiver, Borrower shall pay dirsotly, when and where payable,
the amounts due for any Esorow itema for which payment of Funds has been waived by Lender and, i Lender requires,
shall fumieh 1o Landier receipis evidencing such payment within such time period ss Lander may require. Bomower's
obiigation to make such payments and t proviie recsipts shall for all purposes be desmed to be a covenant and
agresmant contained In this Secwrity instrument, as the phrase “ocovenant and agresment” s usad In Section 8, i
Borrower is cbligated to pay Escrow liems directly, pursuant to a walver, and Borrower falls 10 pay the amount due for
an Escrow ltem, Lender may exercies its rights under Section 9 and pay such amount and Bofrower shall then be
cbiigated under Section @ 1o repay 1o Lander any such amount. Lender may revole the waiver as 10 any or all Esorow
Reme at any time by a notioe given In accordance with Beotion 15 and, upon such revoastion, Borrower shall pay o
Lender all Funds, and in such amounts, that are then required under this Ssction 3.

Lender may, at any time, collsct and hoid Funds In an amount (a) sullloient 1o permit Lender 10 apply the Funda at
the time apecified under RESPA, and (b) not to exceed the maxdmum amount a lender oan require under RESPA. Lender
shall sstimase the amount of Funds due on the basls of current deta and reasonable estimaies of expencittures of future
Esorow tleme or otherwise in accordanoce with Applicable Law.

The Funds shall be heid in an institution whoss deposits are ineured by a federal agency, instrumentailly, or entity
(noluding Lender, ¥Lenderis an iInstitulion whose deposits are 90 insured) or in any Federal Home Loan Bank. Lender shell
apply the Funds 1o pay the Escrow llems no later than the time specilied under REBPA. Lander shall not charge Bormower
for hokfing and spplying the Funds, annually analyzing the ssorow acoourt, or verilying the Excrow lems, unises Lender
pays Borrower inferest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agresment s
made in wriing or Applioable Law requires intersst 1o be paki on the Funds, Lender shal not be required 1o pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agres In wriing, however, that interest shall be paid on
the Funds. Lencier shal give 1o Borrower, without charge, an annual aocounting of the Funds as required by RESPA.

¥ there is a surplus of Funds heid In sscrow, as delined under RESPA, Lender shall acoount 1o Borrower for the excess
funds in accordance with RESPA. If thers le a shartage of Funds heid In secrow, as defined under RESPA, Landier shal nottty
Borrowsr as required by RESPA, and Bomower shall pay 1o Lender the amaunt necessery 1 meke up the shartage In
accordancewith REBPA, butin no more than 12 monthly payments. i there is a deficiency of Funds held in ssorow, as defined
under RESPA, Lender shall notily Borrower as reguired by RESPA, snd Borrower shall pay 10 Lendier the amount necessary
1o make up the deflolency in accordance with REBPA, but in no more than 12 monthly pyments.

Whmmummwummmmmmemm

4. Cherges; Lisne. Borrower shall pay all taxes, asssssments, charges, fines, and impositions atiributable 1o the
MMM&hMmNMMWW«MmmNM.
any, snd Community Associafion Duss, Fess, and Asssssments, Hany. To the extentthat thess hams are Esorow lkems,
Borrower shall pay them in the manner provided in Seotion 3.

Borrower shal promptly discharge arnty flen which hes priority over this Securlty Instrument uniess Barrower: (a)
whmﬁwhhmﬂdhmmwmﬂmhnmnﬂpﬂhbm&uuﬂyuw
as Borrower s parforming such agresment; (b) contests the len in good falth by, or defends againat snforcement of the
thmthmwmbmﬂWMN"ﬂhW'

ORUDEED
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Mnmmmmmmmmm;w@mmumduunm
mmuwmmmmnummwummmmm
ol the Mbﬂhﬂbahﬂﬂmﬂhpﬂwﬂmwmm Lendier may give Bofrower a
mmuh.mwdmammmmumum.mwmnnhnum
one or more of the actions set forth above in this Seotion 4.

w.mnqmbnurbbmlmmtuundmmm and/or reporting servios used

hmmmmu-)mduhpmmwmmwmummmb
the Mmmmhmdmm.mhmmmmmu
hmwmwbmmhwmmmmumuw
M.mmwhmbm.hmmmuu.nmnmmwm

might
affect such determination or certification. Borrower shall also be responsibis for the payment of any fees imposed by
hWMmWWhmmmmdenﬂmmMM
from an abjection by Borrower.
if Borrower falls %o maintain any of the covernges described abave, Lender may obiain insurance ooverage, at
Lender's oplion and Borrower's sxpense. Lender is under no obligation to purchase any partiouisr type or amount of
mmﬂwﬁmuﬂmdﬂm%.hﬁnﬂtumwmmw.mwh
m-m.amm«mm.mthmuummmmwuu
mmﬂmhmmmmnmdmmmum
exosed the cost of insurance that Borrower couid have obtained. Any amounts disbursad by Lender
under this Saction 5 shall become additional debt of Borrower sscured by this Securlty instrument. These amounts shall
mmnmmmmmmdwmmmmmmm.mmm
Lander to Borrower requseiing payment.
Mm“nuﬂm”uﬂn“dmmmdhmmmmu
disapprove such poiicies, shall inciude a standard muTocd-m.mdlhalnumL-ndu-mm-
an additional icss payss. Lender shall have the right 1o old the policiss and renews! certilioates. If Lender requires,
mwmmnummwdpﬁmﬂmm.ummwm
of insurance coverage, nototherwiss required by Lender, for damage %o, or destruciion of, the Property, such policy shail
Mamﬂ-ﬂm”ﬂ“mmnmm“mﬁdmhlm.
in the svent of loss, Borrower shall give prompt notios 10 the insurance oarrier and Lender. Lender mery make proot

hubhaLudﬂuwnymubommohuumMMboqphdbmmmwmb
Seourity Instrument, whether or not then dus, with the excess, if any, paid to Borrower. Such insuranos proosecds shall
be applied In the order provided for in Saction 2.

If Borrower abandons the Property, Lander may fie, negotiate and settie any avaliable Insurance ciaim and related
matters. nmmmmmwmw-mmmmummmmw
sattie a olaim, then Lender may negoliaie and sattie the claim. The 30-day period will begin when the notice is given.
in sither event, or If Lender accuires the Property under Section 22 or otherwise, Borower hersby assigne to Lender
(qw-mummmmnmmmmumummmunmnum

mumm-mwkhmpbhd.uhmuwndunndonm“mmmrmﬁu
reatore the Property, Borrowsr s not refieved of Borrowar's obligation for the compistion of suoh repair or restoration.
Lander or ite agent may makes reascnabie entries upon and inspections of the Property. If it has reasonabile osuse,
mmmhhuhdmhmnmmhhm.mlmmmmnﬂnhod
or prior to such an interior inepection speolfying such reasonable cause. ?,L/
Initials:s

OREGON--Single Family-Farnie Mae/Preddie Mase UNIFORM INSTRUMENT  Perm 3008 1/01
® 1800-2008 Oniine Documerds, ino. Paged of ORNUDEED




19870

LOAN #: RO3-1886
8. Borrower's Loan Appllosiion. Borrower shall be in defautt If, duNIuLmupphdbnpmm Darumr

Wloeeupunydﬂn. an Borrower's residence.
9. Protection of Lender's inerest in the Property and Righis Under this instrument. ¥ (2) Borrower
falls i perform the covenants and contained In this instrument, (b) there is & legel proceeding that

might

procseding in bankruptoy, probate, for condemnation or forfeliure, for sniorcemant of a len which may attain priority
over this Seourity Instrument or to snforos lews or reguiations), or (¢) Borrower has abandonad the Proparty, then Lander
may do and pay for whatever 's reascnable or appropriate to protsot Landier's interest in the Property and rights under

including

the Property. Lander’s actions oan inolude, butare notlimited to: (a) paying any sume secured by a len which has priority
over this Securlty Inetrument; (b) appeering In court; and (0) paying ressonable atiomeys' fees to protect its inierest In
the Properly and/or rights under this Securlty instument, including ke ssoured position in a bankruptcy prooseding.
Securing the Property Includes, but is not Emited 1o, smmering ths Property to make repeirs, change locks, repiace or
board up doors and windows, drain water from pipes, eiiminate buliding or ofher code violations or dangerous
oonditions, and have utilies tumed on or off. Although Lender may taks action under this Saction 8, Lender doss not
hlvlbdolomdhnotm-iyduvormumn.Itlumodlntl.mduhmnollhlyhrnuw
any or al actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section § shal become additional debt of Borrower secured by this
Sacurity Instrument. These amounts shall bear interest st the Note rete from the daie of disbureemant and shall be
paysbls, with such interest, upon notice from Lander to Borrowesr requesting payment.

¥ this Security instrument ls on a lsesshold, Borrower shall comply with all the provisions of the lease. Borrower shall

10. insurance. i Lender required Insurance as a condition of making the Loan, Borrower shall
pay the premiume required o maintsin the Insuranos In efiact. H, for any reason, the Mortgage insurance
ocoverage required by Lancier ceases 10 be avaliable from the morigage insurer that provided such insurance
and Borrower was requived 1o make separately payments toward the premiume for Insuranoe,
Borrower shall the premiums required to obtain equivaiant fo the Morigage
previously In effect, st a cost substantially 1o the cost 15 Borrower of the Mortgage Insurance previously in
efiect, from an alernate Insurer selected by Lender. if Morigage insurance ooverage

equivalent
is not avallable, Borrower shall continue to pay 1o Lender the amount of the separately designated payments that were
due when the insurance coverage csesed 10 be in eflect. Lender will asoccspt, Use and retain thees payments as a non-
refundable iose reserve In lau of Morigege insurance. Such loss reserve shal be nen-refundabie, notwithslanding the
{act that the Loan le uiimately pald in full, and Lender shall not be required to pay Borrower any interesst or samings on

designated
wmmmnwmmmmnmmmm
Insurancs in eflect, or to provide a non-refunciable loss reserve, unill Lender's requiremaent for
Insurance snds in acocrdance with any written agresment between Borrower and Lender providing for such termination
or untll Sarmination is required by Applicable Law. Nothing in this Section 10 effects Borrower’s obligation 1o pay interest
st the rate provided in the Note.

Morigage insurance reimburses Lender (or any entity that purchases the Nots) for certain losses t may incur If
Botrowsr doss not repay the Losn as agresd. Borrower is not a party to the Morigage lnsuranos.

insurers evaluate thelr total risk on all such ineurance in foros from ime to time, and may enter Info

with other parties that share or modily their risk, or recuce lossss. These agresments are on terme and

condiions that are satisiactory to the mortgage ineurer and the other party (or parties) 1 these agresmenis. Thees

insuranoce, or any terme of the Losn. Such agresments will not inoresse the amount Borrower will owe for
Morigage insurances, and they will not entitie Borrower 10 any refund.

(b) Any such agreemenis will not affect the rights Borrower has - if any - with respect 10 the Morigage
insuranes under the Homeowners Protection Act of 1908 or any other law. Theee rights may include the right o
recelve ceriain disciceurss, 1o request and obiain canceliation of the Morigage insurances, fo have the Morigage
Ineurance terminated automatioally, and/or 10 recsive a refund of any Morigage insurance premiume that were
unsarned at the time of such sanceliation or termination.
lln:;opdd L-nd: M - woand

to .

it the Property ls darnaged, such Misoslisnecus Procseds shall be applied to restorafion or repair of the Property, I the
restoraion or repair is sconomically fessbie and Lender's seourity ls not isssened, During such repair and restoration period,
Landaer shell have the right o hoid such Miscellanecus Frooseds unil Lender has had an 1o inspectsuch Property
o ensure the work has been compisted 1o Lender's salisfaciion, provided thatsuch inspection ba undertzieen promptly.
Lender may pay for the repairs and restoration in a singie disbursement or in a serfes of progress paymaents as the work is

ORSGON-Singis Fernly-Fannie Mae/Preddie Mas UNIFORM INSTRUMENT  Ferm 2088 1/01 Initials:
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be appiied o the sums ssoured by this Securily iInsrument, whether or notthen dus, with the sxoess, I any, peid to Borrower.
Such Misosianecus Proossde shall be applied In the order provided for in Seclion 2.

inthe eventofatotal destruotion, orioss In value ofthe Property, the Miscallansous Proceeds shall bs applied
1o the sums secured by this instrument, whether or not than dus, with the exoess, i any, paid 1o Borrower.

bcmhp.hlm.dﬂudmcrbuhmmmdﬂbopmbm.

hhmﬂduuﬂdm.mumhmummmm&&mmdmw
Mbﬁlhpﬂﬂtﬂ.“.ubﬂhﬂhhhﬂhﬁtomﬁdhmmnﬂ
immedistely before the partial taking, destruction, or loss in value, uniess Borrower and Lendler otherwise agres in
mhwmuumwummwmmmmum
the sume are

unmhwwm.umwmwmbmmnwmmm
hummw-hMthmnunum.mﬁumnmm
wmnuuumum.wnmumwmhmmm
bMuMthubhmmﬁWﬂb&meMumﬁmdm.
'QMWM&MMMGNWHWHM«“MWM
Borrower has a right of action in regard 1o Miscslianeous Procesds.

Borrower shall be in defeult i arry aclion or proceeding, whether civil or oriminal, ls begun that, in Lender's jJudgment,
ocould result in forfeiture of the Property or other material impaliant of Lender’s interest In the Property or rights undier
this Security inatrument. Boirowsr oan cure such a default and, if acosleration has cocurred, reinsinte as provided In
Section 19, by oausing the aotion or prooseding 1o be dismissed with a niing thet, in Lender’s preciudes
muum«mwwummmmmummum
mmmuwmacﬁﬂhwm“muhmdmsm
in the Property are hereby assigned and shall be pald to Lencer.

All Miscellaneous Prooseds thet are not applied 1o restoration or repair of the Property shall be applied in the order

for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Exdension of the time for payment or
modification of amoriization of the sums secursd by this Sscurity instrument granted by Lendsr o Borrower or any
Sucosseor In (misrest of Berrower shall not operate to reieass the llability of Borrower or any Sucocsssors In intsrest of
Borrower. Lender shall not be required 1o commanoe proosedings against any Sucosssor in Intsrest of Borrowsr or 1o
mnmmuwummmummmmwummuw
mdmmwmwhmmuwwmhmam.wmw
Lender In exercising any right or remedy including, without imitsdion, Lender's acosptance of payments from third
m.mﬂnu&m&nhMdmwhmhmmhmmmum.mmhlm
of or preciude the exarcles of any right or remadly.

13. Joint and Several Liabiltty; Co-signers; Succsssors and Assigne Bound. Borrower covenents and agress
mm-mmmmummmm.wmmmum
instrument but does not execute the Note (a "co-signer”): (a) Is co-signing this Security Insirument only to morigags,
mmdmmmw-mmunmmmmuwmmmhmm
Mbpqmommwmhmwmmwm“mmmwmmm
thuﬂﬂ.mﬂy,ﬁwamﬂwwmmmnhmdhbmmﬂ
the Note without the oo-signet’s consent.

1o the provisions of Section 18, any S8ucosesor in interest of Borrower who sssumes Borrower's obilgations
w.ummmm.muwww«.umaammmmm
mwumimmuﬂnahmmm-mmmmmh
Mmmmwbmmnm.MNﬂqumdmhm
instrument shall bind (except as provided In Section 20) and benefit the successors and asaigns of Lender.

14. mmmmmmuummhmmmmn
hdeWd-Mhhm“mu&ﬂmmmmmm
nm’“m“ﬂ%h.h“hw““h“dwdﬂwh
mummnm-mubmumum-nwmmmmdwm
foe. Lender may not charge fess that are exprassly prohiblied by this Seourlty instrument or by Applioable Law.

ifthe Loan is subject to a law which sets madmum loan cherges, and that law is finally interpreted eo that the interest
or other loan charges collected or to be collscted In connection with the Loan sxosed the permitted imils, then: (a) any
such loan charge shall be reduced by the amount necessery 1o reduce the charge to the permitied Imit; and (b) any
mMWMWMmMMﬂNMbm.Mumm
to make this refund by reducing the principal owed undar the Notes or by making a dirsct payment to Borrower. ifa refund
MMMMﬂhM-aWWMmVWMMuM
uwmhmumnm.mwdw-mmammwm
payment to Boirower will aonstitute & walver of any right of action Borrawer might have arieing out of such overcharge.

18. Nolioss. Al notices given by Borrower or Lender in connection with this Securlty instrument must be in wriling. Any
notios 15 Borrower In connection with this Ssourlly Insrument shall be desmed to have been given 1o Borrower when malied
by first class mall or when actually deliverec to Borrower's nolics address I sent by othar means. Notioe to arry one Borrower
shal consiitule notics 1o all Borrowers unisss Applioabils Law expressiy requires ctherwise. The nolios adcdress shall be the
Property Address uniess Borrowsr has designated a substiie nolice ackiress by notios 1o Lender. Borrower shall promptly
notily Lender of Borrower's change of address. If Lander specilies a procsdure for reporting Borrower’s change

d
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mmuwmnmamwummmmuwu;m
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wwmhmmmmmuumdumm«nmmm
Applnd:bl.n:.:ueh oconfiiot shall not affact other provisions of this Seourity inerument or the Note which oan be given
sffsct without the conflicling provision.
nmnummmmummmwummmmmm
words or worde of the feminine gender; {b) words In the singular shall mean and inckide the piural and vice versa; and
{c) the word “may” gives scle discretion without any obiigation to take any action.
17. mom.mmummmdummdﬂsmlm

is the transfer of title by Borrower at a future date to a A
i all or any part of the Property or any interest in the Property is scid o traneferred {or ¥ Borrower ls not a natural
person and a benalloisl interest In Borrower is soid or transierred) without Lender's prior written consent, Lender may
mmmhuddmmwumm However, this option shall not be
exarolesd by Lender it such sxsroiee is prohibited by Applicable Law.
lmmum.ummumammdmmmmmam
dmhﬂm”dmimhdﬂhndubdmhm“wh@dmﬂmmaonmmum

mwdmmpm;n;wm:ﬂm;gtmm:mmmm

Applioabils peclly lermination of Borrower's reinetuie; or (c) entry of a udgment enforeing

:hmmaﬁhmnmmtugmuﬂ%ﬁmumm

mhmwlmmwm-lmwhdm:(b)eummdﬂdanyoh-rmnm

uw:@n&dmmnmmmmmm.mmmn
aitomeys'

any by
w(mmmmnm.wmmwm.umwlmmm seoured
hereby shall remain fully sffective as ¥ no acoslsration had cocurred. However, this right 1o reinstate shall not apply in
the onse of acosleration under Section 18,

nmwnmmmmmmumm.ﬂnmm servicing obligations to Borrower
mmmuwmwumwnmmmmmwmwmm
purchaser uniess otherwise provided by the Note purchaser.
Muhmmhdtwmhh.whﬂﬂbwmm (as sither an Individuai Migant
aumdam)mmmmommmmmbummmummamm
Mh“MthMmd.wuymwbymd.ﬁmmmm

given

1amnmhmmmw¢mwbmmmmdumn

21. mmnumhmmm:m'mm'mmmm
-mummmumwmmwmmwm:m
m.wm«mmmmmmmm.mm,m
containing asbestos or formaidshyde, and radioaciive materials; (b) "Environmental Law” means federal laws and laws
dhmmmmhmmmbm.wummmz(e)
'mmm'mmmm.mm.umm.-*ndhm
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Borrower shall not oause or permit the presence, use, dispossl, storage, or release of any Hazardous Substanoss,

or threaten 10 relsase any Hazardous Substances, on er in the Property. Borrower shall not do, nor allow anyone elee
to do, anything afiscling the Property (a) that!s in violalion of anry Environmental Law, (b) which creates an Environmenta
Concdition, or (o) which, dus 1o the pressnoe, usa, or relsase of & Hazardous Subetance, creaies a condiion that
adversely affects the value of the Property. The preceding two sentences shall not apply 1o the presencs, uses, orsiorage
on the Property of small quantiiies of Hazardous Substanoss thet are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property (iIncluding, bt nat imited to, hazardous substances In consumer

u&nmmwmmmammm.m.m.mwwum
by any govemmental or reguiaiory agency or privete party involving the Property and any Hazardous Substanoce or
Environmental Law of which Borrowsr has aclual knowiedge, (b) any Environmental Condition, inoluding but not imbied
1o, any splling, leeking, discharge, release or threat of relesse of any Hazardous Subsianoces, and (o) sny condfiion
oaused by the presence, use or relenss of & Hazardous Substance which adversely affects the value of the Properly.
¥ Borrower leams, or is nolifled by any or regulatory authorfty, or any privaie party, that any removal or
other remediation of any Hazardous affecting the Property ls necessary, Borrower shall promptly take sl
necessary remedial actions In accordanoce with Environmental Law. Nothing hersin shall creats any obiligation on Lender
for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrowsr and Lender further covenant and agres as follows:

22. Acceleraiion; Remedise. Lender shall give nolice fo Borrower prior 1o acceleration following Borrower's
breach of any covenant or agresment In this Seourity instrument (but not prior 1o acosieration undar Sestion 18
uniess Applioable Law provides otherwiss). The nolice shall speelly: (a) the default; (b) the action required 1o
oure the default; (o) a date, not less than 30 days from the date the notics s given 10 Borrower, by whish the default
must be oured; and (d) that fallure 1o sure the default on or before the date apecified In the nolice may resutt In
acosieralion of the sums ssoured by this Security iInstrument and sale of the Property. The nolice shall further
inform Borrower of the right to reinsiate after asceleration and the right 1o bring a court solion 10 assert the non-
existence of a default or any other defense of Borower 1o acosieralion and eale. If the defauit Je not ocured on

ssoured by this Seourity Instrmnent without further demand and mey invoks the power of sale and any other
remedies permilted by Applicable Law. Lender shall be sntiled to coliect all expenses inourred In pursuing the
remedies provided in thie Section 22, inciuding, but not limiled 15, reasonable attorneys’ fess and coets of s
evidence.

i Lander invokes the power of sale, Lender shall execute or cause Trusiee fo axsoute a writien noties of the
cocurence of an evant of default and of Lander’s slection io csuse the Properiy to be sold and shail cause such
notice 10 be recorded In sach county In which any part of the Property le looated. Lender or Trusiee shell give
nolice of sale in the manner prescribed by Applicable Law fo Borrower and 10 other persons presoribed by
Applicable Law. After the fime required by Applioable Law, Trusies, without demand on Borrower, shall ssil the
Property st public suotion to the highest bidder at the time and piace and under the terme designaled In the notice
of sale ih one or more parcels and in any order Trusies determines. Trusies may posipone sale of all orany paros!
of the Property by public announcement at the time and place of any previously scheduled sale. Lander or ts
designee may purchase the Property at any eale.

Truates shall deliver to the purchaser Trustes’s dead conveying the Froperly without any sovenant or
wairanly, expressed or implied. The rechals In the Trustee's deed shall be facle evidenee of the truth of
the statemeanis made thersin. Trustes shall apply the proceeds of the In the following order: (a) to all
sxpenses of the sals, inoluding, but not limited 10, reasonable Trusise's and atiorneys’ fees; (b) 1o all sume
ssoured by this Security instrument; and (o) any exoses 10 the person or pereone legally eniitied o It.

23. Reconveyancs. Upon payment of all sume secured by this Security instrument, Lender shal recquest Trusise

any
ummmhm.mwummhwb-mmmumwhmm
and the charging of the fes ls permitted under Applicable Law.

24. Subelitute Trustes. Lender may from time to time remove Trustes and appoint a successor rusies to any
Trustes appointed hereunder. Without conveyanoe of the Property, the successor trustes shall succeed 10 all the title,
power and dutiss confeired upon Trustes herein and by Applicable Law.

26. Attorneys’ Fese. As used In this SBecurity instrument and in the Nots, attomeys’ fess shall inciude those awarded
by an appeliate court.

28. Prowsctive Advances. This Security Insirument secures any acvanoss Lender, at is discretion, may make under
Saciion § of this Securlty instrument to protsct Lendier’s interast in the Property and rights under this Securlty Instrument.

27. Required Evidence of Property ineurance.

WARNING

Unisss you provide us with svidence of the insurance ooverage s required by our confract or loan
agresmaent, we may purchase insurance at your sxpenes 1o protect our interest. This insuranoce mary, but need
not, also protect your interest. if the ocliateral becoimes dameged, the coverage we purchass may not pay any
ciaim you maks or any claim made against you. You may iater cancsl this coverage by providing evidence that
you have obiained property coverage elsewhere.

You ars responeibie for the cost of anry insurance purchased by us. The cost of this Insurance mey be added
to your contract or loan balance. if the cost is added 1 your contract or loan balancs, the interest reie on the
underlying contract or loan wil apply to this added amount. The efisctive data of coverage may be the date your
prior coverage lapsad or the dete you falled 10 provide proof of coverage.

The coverage we purchase may be considerably more expansive than insurancs you cen obtain on your
muﬂmnﬂuﬂywmﬂ&mﬂmmwwm&ywm
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BY SIGNING BELOW, Borrower acospis and agress o the terme and covenants contained in this Security
Instrument and In any Rider exsouted by Borrower and recorded with It.

]
(Seal)
J. MIRANDA
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NOTICK TO THE BORROWER
Do not sign this loan agrecment befere you read it. This Addendam prevides for the payment of a penaity If yeu wish to
repay the lesm prior 1o the maturity date provided for in the Nete and Dead of Trust.

PREPAYMENT RIDER

‘This Prepayment Rider is made this m dayof APRIL, 2004, and is incorporated into and shall be
mumuwmmwm«mmmwmmwdmmum
by the nndersigmed (the ‘“Borrower’™) 10 secure Borrower's Note (the “‘Noie’) to FRONTIER INVESTMENT CO. DBA
RAINLAND NMORTGAGE COMPANY, AN OREGON CORPORATION

(the ‘'Lemder’)
of the sams date and covering the property doscribed in the Security Instrument and located at
€327 EKATIE LANE
KLAMATE FALLS, OR 9760) (the ‘"Propesty””).

Additienal Covenants. Notwithstanding anything to the contrary set forth in the Note or Security Instrument, Borrower and
Loader farther covenant and agres as foliows:

mummm—hmdmuqmmmnuuqudwmhm

;sa ‘mm"A“ﬂilm"hhmdmuﬁam@hu&hm.\mi

only past of the opaid principal is known 25 » “‘partia] prepeyment.”’

I, within the 5 year peried beginning with the date Berrower cxscutes the Nete (the “Pemnily
Peried”), Borrowsr makes » full propayment, or partial prepayment in any twelve (12)-menth peried that excoeds 20%
of the original principal losu smewst, Berrower will pay a propayment chargs ss consideration for the Nete Halder's
accoptance of sach propayment. The propayment chargs will equal the amonnt of interwst that wenld accree during s six
(6)-menth period on the mnoust prepaid that excosds 20% of the original principal balance of the Note, calculated ot the
rate of intorsst in offoct wader the serme of the Nets at the time of propayment, unless etherwise prokilrited by spplicable
law or reguiation. No prepayment charge will be assessed for any prepayment eccwrring afier the Penalty Peried.

Not withstending the fwegoing, in the event of a full prepayment concarrent with s bora fide sale of the Property 10 an
unreisted third party after the first 1 year(s) coftheterm ofthe Nots, no prepayment penalty will be assessod. Inthe
ovent, Borrowor agreas to provide the Note Holder with evidenco accoptable to the Nots Bolder of such sale.

mmm.mmmwmmmn%a.:mml q 50q
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