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DEFINITIONS

0048173371

Words used in multi sections of this document are defined below and other words are defined in Sections
3,11,13,18,20 21.Cum1nmlesmgardinghusageofwordsusedhthisdocmeﬁmalsopmvided

in Section 16.

(A) "Security Instrument" means this document, which is dated March 25th, 2004 .

together with all Riders to this document.
(B) "Borrower" is
RAYMOND W MCCLENATHAN
BARBARA D MCCLENATHAN

Borrower is the trustor under this Security Instrument.
(C) "Lender” is FIRST HORIZON HOME LOAN CORPORATION

Lender isa CORPORATION
organized and existing under the laws of THE STATE OF KANSAS

¥HA/VA CASE NUMBER: 48-48-6-0318962
OREGON -Single Family- Fannle Mae/Freddie Mac UNIFORM INSTRUMENT
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Lender’s address is 4000 Horizon Way, Irving, Texas 75063

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is TICOR TITLE

(E) "Note" means the promissory note signed by Borrower and dated March 45th, 2004

The Note states that Borrower owes Lender

NINETY ONE THOUSAND SIX HUNDRED & 00/100 Dollars
US. 3 91,600.00 )plusintuest.BorrowerhasprmlsedtopayﬂlisdebtinregtﬂarPeﬂodic
Payments and to pay the debt in full not later than April 1st, 2034 .

(¥) "Property" meansthepropertyﬂmtisdescrlbedbelowundertheheading "Transfer of Rights in the

Property.

(G) "Loan" means the debt evidenced by the Note, plus imerest,anyprepaymcmchargesandlatecharges
dmundermeNow,andaumsduewﬂerﬂﬂsSecmityInsmu,phmintem.

(H) "Riders" meamaﬂRideNmthisSecuﬂtyImuwnemthntamexeanedbyBomwer.Thefouowing
RidersaretobeexecuuedbyBon'ower[checkboxasappucahle]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinancesandadminisu'aﬂvenﬂesandordem(thathavetheeﬂ’ectoflaw)aswellasallappllcableﬂnal,
non-appealable judicial opinions.

) "Community AuodaﬂonDum,Feu,andAmu"meamaﬂdtm,fees,ammnmaudoﬂwr
chargesthatarcimposedonBomwerorthePropertybyacondmninim association, homeowners
association or similar organization.

(K) "Electronic F\nthrmufer"meansmymferomes.odnrmanaMacﬁonoﬂghnwdbycheck,
dmﬁ,mﬂmﬂmpapaimﬂmem,wﬂdnhiﬂﬂahdhrmghmndtmminﬂ,wlepmmcimmm,
computer,ormagneﬂctapesoasworder,hummLormnhoﬁzeaﬁmmialimﬂmﬂonmdebitorcreditan
account.Suchheunincludes.butlsmxlimitedto.point—of-sale transfers, automated teller machine
mﬂom,uammeﬁawdbymhphom,mmm.aMaummawddmﬂnghousemfm.
(L)"Emvwltexm"meansﬂmseitamthatare@cﬂbedinSecﬂonl

(M) "Miscellaneous Proweds"meamanywmpemaﬂomseﬁlemcm,awudofdamages.orprweedspaidby
mymirdparty(omammhuummepmceedspaidunduthemmgesdescﬁbedewﬁmS)for:(i)
damageto,ordestructionof,ﬂ:eProperty;(li)condemnaﬂonorothermkingofalloranypartofthcl’ropeny;
(iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.
(N)'mehumnu"mmimmmemowcﬂngmagalmtmcmnmynmof.ordeﬁtﬂtmme
Loan.
(0)"PerlodlcPaymem“mmmﬂ:emgularlyschedtﬂedamoumduefora)pdndpalandimetutunderﬂle
Note,plus(li)anyamountsunderSecﬁon3ofthisSecurityInstnnnent.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implememingrcgulaﬂon,RtsulaﬂonXGAC.F.R.Pan%m),asﬂmymightbeamendedfromtimctotime,
orandeitionalormmesmrleglshﬁonormgulaﬂonﬂmtgovumﬂmsamembjeamaucr.Asmedmthis
Security Instrument, 'RESPA"refersuoallreqmremcntsandmﬁcﬂonsthatareimpoMinregard
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noa'federallyrclatedmongageloan'evenlftheLoandoesnotqualjfyasa"fedu'allyrelawdmortgageloan"
under RESPA.

(Q "Successor In Interest of Borrower" meamanypartyﬂmthastakenﬂﬂemthehuperty,wheﬂxerornot
mmpanyhasasmedBomwcr'sobﬂgaﬂomundermeNoteand/mmisSeumtyImEmm.

TRANSFER OF RIGHTS IN THE PROPERTY
msmwhmmmmmww:ﬁ)ﬂwrepaymemofﬂnlmmmmmwﬂs,mmmam
modifications ofmeNow;andai)meperfmmameofBomwer'swvcmmandagreemmunderthis
Security Instrument and the Note. Forthispume,BorrowerhTevocablymntsandoonveys to Trustee, in
u'ast,withpowerofsale,mefollowingdescﬁbedpropenylocatedinﬂ:e
County of Klamath :
[Type of Recording Jurisdiction) [Name of Recording Jurisdiction]

LOT 11 IN BLOCK 12, TRACT KO. 1143, RESUBDIVISION OF A PORTION OF

BLOCKS 11, 12, 13 AND 14 IN BUEMA VISTA ADDITION TO THE CITY OF

KLAMATH FALLS, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN

THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

which currently has the address of

2504 YONNA STREET [Street]
KLAMATH FALLS [City], Oregon 97601 [Zip Code]
("Property Address"™):
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currency.However.ifanycheckmothahnmmmrwdvedbyLenderaspaymcmlmdatthmmmm
Seaﬂtylmmmisremmmunderunpﬂd.bndermayrequkeﬂmmymaumbsemm payments
dueunderﬂleNoteandﬂxisSecuﬁtyImmnnembemadeMMcormomofthefoﬂowing forms, as selected
byLender:(a)cash;(b)moneyordu';(c)oetﬂﬂedmck,bankcheck,ummr'scheckorcashier'scheck,
providedanysuchcheckisdrawntmonaninsﬂmﬁonwhosedepositsareinsuredbyafederalagmcy,
instrumentality, or entity; or (d) Electronic Funds Transfer.

PaymmmdemdreedvedbyumwhcnrecdvedamelxaﬁmduignawdmmeNmmm
mchomerbcaﬂonasmaybededgnatedbylmdermmordamcwdﬂlthemdcepmmmm in Section 15.
Lcndermayremmanypaymemorparﬂalpaymemifthepaymentorpmﬂa]payments are insufficient to bring
melmncumm.LeMermywceptmypaMMmrﬁdpaymemmsummmhmgmelmncum,
wlt.houtwaiverofanyﬂghtshmﬁerorpmjudicemltsdghmmmﬁlseswhpaymemorparﬂalpaymcnmin
thefumre,butLenderisnotobligatedtoapplysuchpaymcntsattheﬂmesuchpaymemsareaocepwd.lfeach
Rﬂoﬁchymcmhappﬂeduofiusche&ﬂed@edaw,MLeMermeanmymratmumppﬁed
M.I:Mamayhddmchumppuedmmmnuwernmkupaymemmbﬁngmemnamm.&
Bomwerdoesmtdosowimlnareasomblepeﬁodofﬂme,hndershaueitherapplysuchfunds or return
ﬂmntonower.IfnmapphedearHer.mhfnndswiﬂbeappﬁedmth:outsmndhg principal balance under
the Note immediately pﬂortofmeclosure.NooffsetorclahnwhinhBomwermiglnhavemworinﬂ:c
mnreagalthendershaﬂmntomwﬁmanngpaymmduemdumeNomammsmw
Msmmcmmperfomingmcwvmnmandagreunenmseamdby&m&anﬁylmummm.

2. Application dPaynmsoerweth.Emeptasoﬂmwisedescﬂbedmthecﬁonz.aHpaymenm
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note;(b)prlmipalduelmdertheNote;(c)ammmdueunderSectionlSuchpayments shall be applied to
eachPeﬂodicPaymemmmeommWMchﬂbemmedw.Anyrandmngamoumeeappﬂed first to
htecharga,swommmyomermnmmdmundathwuﬂtymsmmammenmreduumepﬁmipd
balance of the Note.

HLeMarewivesapaymanﬁomBomwaforaddi:quemPeﬂodicPaymmtwﬂchlmludua
sufﬂcientamountmpayanylatechargedue,mcpaymmnmaybeappuedmmedellnquempaymemandﬂm
latecharge.lfmrethanonePedodicPaymcmisoumtanding,I.:ndermayapplyanypayment recelved from
BonuwertotherepaymentofthePeriodicPaymcmsif,andtotheenemﬂmt,eachpaymentcanbepaidin
full. Tothememmatanyexcessezdstsaﬁermepaymanisappﬂedmtheﬁﬂlpaymem of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Anyappﬁuﬂmofpaymem.hmummepmeeds,mmmuammhmdsmpﬁmipﬂdueundaﬂm
Noteuhallnotextendorpostponetheduedate.orchangethcammnn,ofthcl’miodic?aymenm.

S.EmdsrorEmowItens.BomwershaﬂpaymLenderonﬂledayPaiodicPaymemsaredueunder
the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due for: (a)
mxuaMasswmenmaMoﬁerlchhmnaminpﬂoﬂtymMSwuﬁtylmmmemasaﬁcnm

oranysumspayablebyBorrowertoLeMerinliwofthepaymentofMortgageImumncepranhnnsln
accordance with the provisions of Section IO.Meimmcaﬂed"mcrowItuns."Atoﬁglmﬂonoratany
dmc@ﬂngﬁetumofthemeLendermyreqﬂmﬂmCommmnyAsmuonDues,Fwsand
Asseesmems,ifany.beescrowedbyBomwer.andsuchdues,fees.andassessmentsshallbeanl‘:‘scmwltem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
foranyorallEscrowIwms.LendermaywaiveBorrower'songaﬂontopaytoLenderFundsforanyorall
Escrowlwmsatanyt:lme.Anymchwaivermayonlybeinwrldng.lntheeventofmchwalver,Bonower
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shall pay directly, when and where payable, the amounts due for any Escrow ltems for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amournt (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Bscrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement i3 made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
carnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can aftain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (2) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section § shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and () paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Propa'tytomakerepairs change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to
duty or obligation to do so. It is agreed that Lender incurs no lability for not taking any or all actions
authorized under this Section 9.
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

P IfﬂﬂsSecuﬂtyImmnnentmonalmehold Borrower shall comply with all the provisions of the lease.

If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Morigage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. NothinginthisSecdonlOaﬂ’ecuBormwersobﬂgaﬂonMpaymtemtatthcmtepmwdedmtheNote

Mortgage reimburses Lender (or any enﬂtyﬂmtpmchasestheNote)forceminlouesitmay
incur if Borrower does not repay the Loan as agreed. Borrower is not a the Mortgage Insurance.
Mortgage insurers evaluate their total risk on all such insurance in from time to time, and may

enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance

).

As a result of these agreements, Lender, any purchager of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
afﬂllateofLendcrtakesashnreoftheinsurersrlskinexchange for a share of the premiums paid to the
ingurer, the arrangement is often termed “captive reinsurance.” Further:

(a)Anysmhaa‘eummswlﬂnaaﬂeaﬂnammﬂmBomwerhasweedmpayfor
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b)AmmcthmnotaﬂedﬂnﬂduBmwulm-lfmy-wuhrspeatoﬂw
MmlmwamemdertheﬂomeomerWAdoﬂ”swmymhw.MﬂWmay
mwmmmmwmm,mmmumdommonormm
hmm,wluwtheMoﬂmhmameternimtedeHy,mwwwncdnardmﬂdmy
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment obeeeﬂalumceeds;Forrdtwe.Allhﬁscellanemumcwdsarehereby
assigned to and shall be to Lender.

If the Property is ,mthhcellaneousProcwdsshallbeappliedtorestoraﬂonorrepalrofthe
Propeny,ifﬂlereatomﬂonorrepairiswonanicallyfeasibleatﬂLender‘ssewﬂtyismtlessened.Duﬂng
mwhrepdraMmmmﬁmpeﬂod.IzMershaﬂhawﬁeﬂghmhoMmchmeﬂamomhnwedsunﬂl
LcMerhmhadmopmmﬂtywmspxtmmhhopatymemummemrkhubemcomplewdmIM’s
nﬂsﬁcﬂompmﬁdedmmmspwﬂmshaﬂbemdermhnpmpﬂy.mrmymymrmempﬂnam
restoraﬂoninasingledisbursemcmorinaseﬁesofpmgluspaymenmastheworkisoompleted.Unlessan
agreement is made in writing or Applicable Law requires interest to be pald on such Miscellaneous
Hweeds,LendershaHmtbequmdhpayBomwrmyMautwearﬁngsmmthceﬂamous
Proceeds. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the
MlsceﬂamoushwwdsshaﬂbeappﬁedmﬂlcmssemredbythisSecuﬁtyhsmmem,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order ided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shaﬂbeappﬁedmthemmsecuredbythtsSecurltyInsmnnem,whcdnerormtthcndue,wimtheemess,lf
any,%ldtoBorrow.

mewemﬁaparﬁalmhng,desmcﬁommmmvalmofthehopertymwmmufahmuket
valueoftherpertyimmediatelybefonthcparﬁaltaking.deshucﬁon,orlossinvahnisequaltoormher
mmemmdmesumswuredbym&anwmsmmemimmediamlybcfommeparﬂﬂmhng,
duwwmmmmvm,mmhmwammmrﬁxammmﬂng.ﬂnmmnedbym
Secuﬂtylmmmcmahaﬂberedmdbyﬂrmwmofththoeﬂamoumewedsmﬂﬂplbdbyme
fol]owingﬁacﬁom(a)memmlmmuofﬂwsmmumdimnedmmlybemmeparﬂﬂmhng,dumﬂom
orlossinvalmdividedby(b)thefai:marketvalueoftherpertyimmediatelybeforethepmﬂaltaking.
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
BommraMLenderoﬂwrwiscammwﬂdng.meMimUamoumeedsMIbeappﬁedmmemm
secured by this Security Instrument whether or not the sums are then due.

HchropmyhabandomdbyBomwer,orif.aﬂamﬂwbyLendermBomwmchppmmg
Party(asdeﬁnedinthcmxtsentune)offemtomakeanawardtosettleaclaimfordamages.Borrowerfails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
applymeMiswﬂammsHoceedsdmerwmmmﬂonorrepdrofmerpenymmmcmmmmdbymis
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Mswﬂammumeedsm&epanyagaimtwhmBmwuhuaﬂglnofwﬂmmmgammMisodhmm
Proceeds

Bomwshaﬂbehdefsuhifmyacﬂmmpmeedhg,whﬂhudvﬂmcﬂmiml,hbegmmat.m
Lendcr’sjudgment,oouldmﬂtmforfeiumoftherpatymoﬂlermawﬂﬂimpaimcmoflmda'smmt
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
hasoocurred.reimtateaspmvi&dinSecﬂon19,bycmslngthcacﬂonorprocwdlngtobcdimlssedwitha
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of
Lender’sinterestlnd:cPropenyorrighmmderlhisSecudtyInsmmem.Theproowdsofanyawm'dorclaim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender.

AﬂbﬁswuammumeedsmmmmtappﬁedmmmraﬁmmrepmrofmeHMshanbeapplmd
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
paymcntormodiﬂcaﬁonofamorﬁmﬂonofmestmmsecm'edbythiaSecuﬂtyInsmnnentgmmedbyLender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liabllity; Co-signers; Successors and Assigns Bound. Borrower covenants and
agreesthatBorrower’sobligaﬂonsb;allt:ddmljabﬂity' shall be joint and several. However, any Borrower who
co-8i this Security Instrument not execute the Note (a "co-gigner™): (a) is igning this
Smﬁhsmmm%ymm.maﬁmmwhewﬁg&’shmﬂ?xﬂggkmﬂn
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.
: Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and beneflits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covepants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by icable Law.

If the Loan is subject to a law which sets maximum loan , and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually recelved by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

0048173371 I
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shail mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest In Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is bited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower ce of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security Instrument,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
ote (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments
under the Note and this Security Instrument and performs other mortgage loan servicing obligations
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a

§§>z
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time perlod will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (¢) "Environmenta!l Cleamup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it.

B.Remnyam.l!ponpaymﬂofaﬂmmwcuredbymsmwlmﬂmem,lmdashaurequmt
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
wcumdbymBSemﬁwmsmmmeswe.Tmsweshaumomeymerpmywimomwmmymme

pa .
mhpuwnmpammafeeﬁrremmeyhgﬂrhoperty,bmoﬂyifﬂnfeeispddmaﬂdparty
(sucha.sthemee)forsavmesrmdmedamwchargmgofmefecmpmmmdunderAppﬂcablehw.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee
to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include
those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
malneunderSecﬂon9ofthisSecm'ltyInsmmentmptmLender'sinmestmﬂlerpertyanddghQundcr
this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract
or loan agreement, we may purchase insurance at your expense to protect our interest. This
imummemay,bmmdmt,alwpmwctymumwrest.lfmewﬂateralbwomesdamaged,me
oovemgewepurchasemaymtpayanyclahnyoumakeoranyclaimmadeagalmtyou.Youmay
hwrcamdﬂﬂsmvmgebyprovidingevidemeﬂmtymhaveobmimdpmpenywverage

g
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You are responsible for the cost of any insurance purchased by us. The cost of this insurance
may be added to your contract or loan balance. If the cost is added to your contract or loan
balance, the interest rate on the underlying contract or loan will apply to this added amount. The
effective date of coverage may be the date your prior coverage lapsed or the date you failed to
provide proof of coverage.

Thecoveragewepurdmsemaybecomiderahlymomexpensiwﬂmnimmameyoucan
obtainonymrownandmaynotsaﬂsfyanynwdforpropeﬁydamageeoverageoranymmdatory
liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Bubere Doy Clensrd

Witnesses:

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal (Seal)
-Borrower -Borrower

0048173371
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STATE OF OREGON. Klamatda 19931
On this Q.V\o'\ dayof A v\ ’Zw\(com‘fmomllw y appeared the above named
RAYMOND W MCCLENATHAN & BARBARA D NCCLENATHAN

and acknow the fore:
ledged Eomslmﬂmtobehis/her@m and deed.

My Commission Expires: &/”Q !ZUU“'/
(Official Seal) ( ?

Nomry Pubii W

PAIILA J IPINGII
NOTARY PUBLIC- OREGON

N M\ 5310 NO, 334840
{SEION EXPIRE8 AUG 16,2004 {
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
gg EX%TERAN S AFFAIRS OR ITS AUTHORIZED

TI-[ISVAGUARANTEEDLOANANDASSUWTIONPOLICYRIDERismadethls 25th day
of Maxch, 2004 ,andislmorpomwdlmoandshallbedeemedmamend
andsupplementﬂwMortsasc.DeedoanstmDeedeemmDebt(herem'Semdtylmmm")dawdof

wendawlwrewim,givenbytheundersigmd(hmh"Bomwer')mseureBomwr's Note to
PIRST HORIZON HOME LOAN CORPORATION

(haein'LeMa')avaedngﬂleanatydesaibedmﬂleSewﬂtyhsmmemandbcawdm

2504 YONMA STREET
KLAMATE FALLS, OR 97601

[Property Address]

VA GUARANTEED LOAN OOVENANT:InaddiﬂontodJecovemmsandagmementsmadeintheSecurlty
Insmmem,BonowerandLenderfur&wrcovemmandagreeasfollows:

If the indebtedness searedhembybegwameedorimumdunderﬁﬂe%.UmtedStamCode,smhﬂﬂe
and Regulations issuedthmnderandmeﬁeaonthedawherwfshangovemtheﬂghm,duﬂesand
liabilities of Borrower and Lender. Any provisions of the Security Instrument or other instruments executed
in connection with said indebtedness which are inconsistent with said Title or Regulations, including, but not
limitedto,meprovisionforpaymentofanymninconmcﬂonwlmprepaymentofmcsecuredindebwdncss
ammcpmﬂsionmmmemmymdmwpaymcmdmeswumdimwmsmmmmvmm
180ftheSecurltyInsh‘umen;amhmbyamendedornegatedmmeenemnecessarymconformmmh
instruments to said Title or Regulations.

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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LATE CHARGE: At Lender’s option, Borrower will pay a "late charge™ not exceeding four per centum (4%)
oftheoverdmpaymmtwhenpaidmorethanﬂﬁem(lS)daysaﬁerﬂwducdatemereoftocoverﬂ:eexm
expensemvolvedinhandﬂngdelinthmpayments.blusuch"latecharge'shallnotbepayablcoutofthc
pmeedsofmysﬂemdcmuﬂsfyﬁeiﬁebﬁdmswuredhmeby.mﬂmsmchpmwdsmmﬁdemm
dlschm'gemeenﬁmhﬂebwdnessandaﬂpmpercostsandmesmmdhmby.
GUARANTY:ShanldﬂwDeparmmofVetemmAffaimfaﬂormﬁmemisswitsguammymmUamoum
wimmGOdays&mnmedawmmBINnmﬂdmmaﬂybwomceﬁgibhformchgmmtycommmed
upon by the Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans
Beneﬁts,"ﬂleMongageemaydeclaretheindebtednesshcrebysecm'edatoncedueandpayableandmay
forecloseimnwdiatelyormayexerclscanyotherﬂghuherwnderormkeanyoﬂ:erpropu’acdonasbth
provided.
TRANSFEROFTI-IBPROPBRTY:Thisloanmaybedeclaredimmediatelydueandpayableuponmmfaof
thepropertyWmswhlmnbmy&amfeme,uﬂessthemcpnbmyofmeasmmpﬂonofﬂmloanis
established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

An authorized transfer ("assumption”) of the property shall also be subject to additional covenants and
agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fec equal to  one half of one percent ( .5 %)
ofthebalanceofﬂﬂslomasofﬂledateofmferofmepropertyshallbepayableatﬂletimeofttamferto
ﬂleloanholderoritsauthodzedagent,asmxswefortheDepamnentofVetemnsAffalrs.Iftbeasm.nncrfails
topaythisfeeatthcﬁmeofﬁamfcr,thcfeeshaﬂcomﬁmteanaddiﬁomldebtmthatalreadysecuredbythis
imtmment,shallbearinterestatﬂleratehcreinpmvimd,am.atﬂleopﬂonofﬂlepayeeoftheindebtedness
herebysecmedoranyﬂamfereethmf.shaﬂbeimmcdlamlydueandpayablc.Thisfeeismltmna:ically
waived if the assumer is exempt under the provisions of 38 U.S.C. 3729 (c).

(©) ASSUMPTION_PROCESSING CHARGE: Upon application for approval to allow assumption of
MMapmcessingfeemybedmpdbymehthMammmmoﬂzedagemfordaumMngme
creditworthiness of the assumer and subsequently revising the holder’s ownership records when an approved
mferuoomplewd.lhcmmmofmwmgemaunmexceedmemaﬁmnnumbﬁxhedbyﬂm
Department of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States Code
applies.

(©) ASSUMPTION INDEMNITY LIABILITY : If this obligation is assumed, then the assumer hereby
agreestoassmnea.llofdleobligadonsofﬂ:eveteranunderthetennsoftheinstrumenlxcreaﬂngandsewﬂng
the loan. The assumer further agrees to indemnify theDeparmmtofVeteramAffaimmlheextcntofany
daimpaymemmhhgﬁnmmcgmmnymhwummeofﬂxindebwdmssmwdbymismsumnem.

048173371 initiale: 7,
-538R (0310) Page20of 8
DD




19934

IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy
Rider.

-Borrower -Borrower
Borrower -Borrower
Borrower -Borrower
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