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DEED OF TRUST
Mortgage Electronic Registration Systems, Inc. (MERS) is the Grantee of this Security Instrument.
MIN 100058911011394175

'I‘I-IISDOF'I‘RUST(‘SecuﬂtyInstmment')ismadeon MARCH 31, 2004
The Grantor is

RICHARD BATSELL AND KATHERINE BATSELL AS TENANTS BY THE ENTIRETY

whose address is

14777 SOUTH POE VALLEY ROAD
KLAMATH FALLS, OR 97603 ("Borrower").
The trustee is
PACIFIC NORTHWEST TITLE OF OREGON, INC.,
AN OREGON CORPORATION ("Trustee").
WWMBMWMGWMMIM.CMERS'),(Mmmmm,u
hereinaﬂerdeﬁned,andl.ender’smmandamigns). MERSisorganizedandexistingunderthclawsof
Delawam,andhasanaddressandtelephonennmberofP.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-
MERS. '
RBC MORTGAGE COMPANY,
AN OREGON CORPORATION ’
('Lender")isorganizedandeadsﬁngundcrthelawsof OREGON , and has an
address of
9020 SW WASHINGTON SQUARE DR. #550,
TIGARD, OR 97223
Borrower owes Lender the principal sum of
EIGHTY-SIX THOUSAND SEVEN HUNDRED EIGHTY-TWO AND 00/100

Dollars (U.S. $ 86,762.00 ). This debt is evidenced by
Wsmdmd&mdmaﬁssmmmmmmmﬁ,wm&pmmmrmmmypaym
with the full debt, if not paid earlier, due and paysbleon MAY 1, 2034 . This
MQmmmmm(a)mmmdmwmmemwmmmm
mmmmmw)mmﬂmmmmmmm
mm7wmmmmw&mmmmmmmm&m:m
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andagteementsunderthisSemritylnmmutandtheNote. Fathispurpose,Bonowerinevocablygmntsand
wnwysznstee,mmm,wnhpowuofmle,thefouowingdesuibedmwhmdm
KLAMATH County, Oregon:

PARCEL THREE OF LAND PARTITION 29-02, BEING A REPLAT OF PARCEL 1
OF MINOR LAND PARTITION 47-91 SITUATE IN SECTIONS 13 AND 14, IN
TOWNSHIP 39 SOUTH, RANGE 10 EAST OF THE WILLAMETTE MERIDIAN.

APN M$89257/882713/882619

which has the address of 14777 SOUTH POE[VALLEY ROAD, KLAMATH FALLS (Cit]

97603 ("Property Address®);
OREGON [Zip Codo]

THIS SECURYTYNSTRUMENF&mmeifommvmanormﬂonalmemdmn-mifomwmanm
wimnnﬂwdvaﬂaﬂombyjmmnmmnsﬂmeaunﬂommuymmnmcmmmw.

BomwerandLmdercuvenantandagreeasfollows:

UNIFORM COVENANTS.

l.Pnymwthﬂndpd,htemumdLmChlrpWshaﬂpaywhendmthepﬁndpdotmd
inmeston,thcdebtevidencedbytheNoteandlatechargesdtwmdutheNotc.

szﬁlyPaymedenu,hmmee,ndOtherChargu.BomwerdmuimludemmhmomMy
paymem,wgﬂhﬂwithﬂnpﬁndpalandinwreaassaformmtheNmManymchuges,amfor(a)taxes
mmmmmmulmmmmm.@)mmdwmmmmmm
Pmperty,and(c)premiumsforinsuramcreqdredunderhmgraph4.Inanyyearinwhichthel.endernmstpaya
mnwmmmmmhmmmemdﬂmﬁngammbnmmvmmy'),mmanyywm
chhmhmemimmﬂdhwebwnmﬂrdemduﬂiﬂMdﬁcSmmwmmmmmhbpaym
shall also include either: (i)asumﬁortheamualmﬁgageinsummepremiumtobepaidbylmdertothe
Secn:tary,m(ﬁ)ammﬂychrgehﬂeadofamongaymmamepmniumifmh&cnﬁwlmmmuhddby
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mm,mamwmummwmw.wmmmmmymwme
Seuemy,mueimnsmmned'Emetam'aMtMmspddmlmdummﬂd'Emthnds.'
Lmdermay,mmyﬁme,wueaandmmmforEmwlwmsmmaggregateammmmamd
mmmmmummmsmmmmmwm
Procedures Act of 1974, 12U.S.C.§2601mandimplemenﬁngregulaﬁons,24CFRPart3500,astheymay
beamendedﬁomtimetoﬁme('RESPA"),exceptthatthecushionorreservepermittedbyRESPAfor
unaﬁdpmddmmm&mmwommemswmmmﬂabhmmemmmy
notbebasedonamountsdueforthenmngageinmumpremium.
HmcammmwdbyLmduwamemmmemmpmmdwbeheMbyRESPA,Lmda
shallaccwnttoBomwerﬁortheemessﬁmdsasreqﬂredbyRESPA.Iftheamountsofﬁmdsheldbylmderat
anyﬁmhnﬁmfﬁdemwpaymeEmwltunswhenMLendamymﬁfymeBomwanqutﬁm
BmvwertomakeuptheshortaseaspcrmittedbyRESPA.
TheEsuwFlmdsmphdgduaddiﬁonﬂmnitymraummmdbthsSemﬁtyhmmem.Hmc
mmmmmmw&ﬂMMWsmmumﬁmm
balanceremainingforallinstallmemncms(a),(b),and(c)andanymortgageinstmcepremimninstallnnntthat
mmwmmmmmmmw.mmmeMWWMm
Bomww.hmediatdypﬁm&aforwlonmnhofﬂw?mpaﬂmhswquiﬁﬁmbylm,mﬂ
acmummaubeaedﬁedwimmybalanoemainingforaummnmentsforitems(a),(b)and(c).
&AppﬂcaﬂondraymuuAHpaymcmxuMangaphslandzshanuappﬁedwunderumumz
mmmmmmmmuwdwmwmmwmmmemmmymw
theSecmtaryinsteadofthemomhlymongngeinmmnceprenﬁum;
sm.manymxe&spedﬂammm&mmdpaywmmgrwndmmmmodmdm

mmmm.mmmmmmwmmmm,mmmmamwm
Whmmmwnmwmmmmwmmy.mwmum
ﬁmmmummwm.mmmmmﬁmmmmmmuwwmmmu
includelosspayableclausesinfavorof.andinaformamqmbleto,Lender.
mmmdlmmmmlwmmwm.mmymhpmdofm&

5, Occapancy, Prescrvation, Maintenance and Protection of the Property; Borrower's Loan
Appucaﬂw;unnhdumshaﬂmmy,umbﬁshandusemePMuBomwefspﬁndpﬂ
Mﬁmmmmmmdmmmmwﬂmmmdawmm
mﬁudtmepaW)andshaﬂwnﬂmnwwumymerpMyuBomwefspﬁndpdmddemforam
mm&h%dw,mmmmmmmmmwpm
W,mﬂesmemaﬂngdmsﬂmadﬂwﬁchmbqowmswmd.mmwmaﬂmﬁfy
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Lender of any extenuating circumstances. Borrower shall not commit waste or destroy, damage or substantially
change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect
the Property if the Property is vacant or abandoned or the loan is in defanlt. Lender may take reasonable action to
protect and preserve such vacant or abandoned Property. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to
provide Lender with any material information) in connection with the loan evidenced by the Note, including, but
not limited to, representations concerning Borrower's occupancy of the Property as a principal residence. If this
Security Instrument is on a leaschold, Borrower shall comply with the provisions of the lease. If Borrower
acquires fee title to the Property, the leaschold and fee title shall not be merged unless Lender agrees to the
merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection
with any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation,
are hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains
unpaid under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the
indebtedness under the Note and this Security Instrument, first to any delinquent amounts applied in the order
provided in Paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal
shall not extend or postpone the due date of the monthly payments, which are referred to in Paragraph 2, or
change the amount of such payments. Any excess proceeds over an amount required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall
pay these obligations on time directly to the entity which is owed the payment. If failure to pay would adversely
affect Lender's interest in the Property, upon Lender's request Borrower shall promptly furnish to Lender receipts

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any
other covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may
significantly affect Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation or to
enforce laws or regulations), then Lender may do and pay whatever is necessary to protect the value of the
Property and Lender's rights in the Property, including payment of taxes, hazard insurance and other items
mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement at the Note
rate, and at the option of Lender shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien; or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth
above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(2) Defanlt. Lender may, except as limited by regulations issued by the Secretary in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained

in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including section 341(d)
of the Garn-St Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior

OREGON - FHA Devd of Trust (04/96) with MERS
MERFHAOR (Amd 2/99)

Pago 4 of 9




19963

npprovdoftheSemﬂary,mmﬁmhnmediawpaymemmmﬂofaummedbyHﬁsSewﬁty
Instrument if:
(i)AllorpartoftheProperty,orabeneﬁcialinterestinatmstowningallorpanofthehoputy,is
sold or otherwise transferred (other than by devise or descent), and
(ﬁ)ThePropenyisnMoocupiedbyﬂwwmhmamgmmwashismhupﬁndpdwddm,mthe
pmchmmgramdouwocwpythehopmw,bmhismhermedithasnmbeenapprwedm
accordance with the requirements of the Secretary.
(c)Noder.HdmmﬂmocmeruMpamitLendummquimhnmedimWymemmﬁﬂLhn
Lendadounﬂmquhemchpaymem&lmderdoanawdwimﬂgthimmspeammhmmmm.
(d)RephdmsdHUDSummmmnydmummmmguhﬁmimwdbytheSeamwwinﬁmit
Wsﬁghin&emxofmymcﬁ&ﬁnh&mmmmmmmmmmmmnmmwmﬁm
mnmsSeaniwmmummdounumMﬂuwlaaﬁmmfomlmEMpmiﬁedbymnaﬁm
of the Secretary.
(e)MoﬂgageNuhnMBmmweragmesmatﬂ'misSeunitymmuMandtheNotemm
determinedtobeeligibleforinmmnceundertheNaﬁomlHousingActwithin 60 DAYS
ﬁomﬂndamhaeoﬂundamy,nimopﬁmmqlﬁmimnedimmmmuofaﬂmsmumdby
tMsSeanitymsumcmAwﬁmmwmemOfanywthoﬁmdagamdmeSeumdmdmbwqmm
60 DAYS from the date hereof, declining to insure this Security Instrument and the
Nm,ahﬂudwndwmmmemoofdmwhimﬁm.mmmﬁngmmmm
maynmbeawrdwdbyLmdawhenmeumvaﬂabiﬁtyofmmmmethyduemundeﬂfaﬂmm
remit a mortgage insurance premium to the Secretary.
lo.nanemtBonmhuaﬂngberdnmdifLendaMswquimdimmediNepaymmmmu
becmmd‘BmmefsﬁﬂmmpaymmoummmmeNMemthemﬂwmmTﬁsﬁgMappﬁa
mmmmmmmgsmmsﬁmnmmms@mymmmmumma
hmpmmamummrdmbﬂngmmmmwmmmdmgmmemmqmobﬁgaﬁmof
BomwamderthemﬂtyInanmLfomhammandmmmbleamemrsfwsmd
Wpropulyamdmdwﬂhﬂwfomlmpmweﬁn&UmntdmmmthBmow,MSwuﬁw
mmmmmwﬁpﬁmmaitmmﬂlmﬂnmm“flmmwmﬁmdwm
mmm.m,mhmmwmtmmﬂz(i)mmwmm
mamcmmmcemmoﬁomdmpmweﬁngswiminMyammmndymewdingmemmmmof

(iﬂ)rdnmtananwmadvusdyaﬁeamepﬁoﬁtyofmcﬁmaemdbymmmmymmumm
ll.BormwerNotReluled;ForbunneeByLenderNothﬂwr.Emnsinnoftheﬁmeofpaymntor
mdﬁaﬁmofamwﬁmﬂmd‘&emmsmredbytﬁs&wﬂwmmmmwmdermmym
dememwmmﬁabﬂhyﬁMOﬁmmmmsm
mmwutlmdushaunmbewquhedmmmmpromﬁngsagainumymmimaeﬁmmm
aamdﬁmforpaymeMMMnmdifyamﬁmﬁmoftMmmmumdbymisSemﬁwmmumemby
mmnofanydcmandmadebythcoﬁginalBonowerorBomwefsminm Any forbearance by
LendermexudﬁnganyﬁQMMmmedymaﬂmtbeamimofmpmdudememisemanyﬁngmmdy.

lzmnndMMd;JMudwmm;anmmmw
dmuSeanhyImmmemmﬂummuneﬁtthemaMaﬁgmdlmdaMBmw,subjeam
mmmammhm).nmmersmmmmdwmuummm.mnm
whoco-signsthisSecm'ityInstmmentbmdoesnotemnctheNote: (a) is co-signing this Security Instrument
mmmmmmWMWsmmmerun&rmemﬁmkSmﬁty
Instmmr.nt;(b)mnmwwnauyobﬁgmedwpaymemmmmdbymiswuﬁwmmumem;and(c)amm
IgnderandanyotherBomwermayagmetoemcnd,modlfy,foxbearormakeanyaocommodaﬁonswithtegardto
thetermofthisSecmityInsu-umeMOItheNotewiﬂnnthatBomwdsconsem.

I&NoﬂmAnynoﬁmeomwupmﬁdedformthewﬂtymmumemmuhegimbydeﬁveﬁngit
mbymﬂﬁngitbyﬁmdaumdlmkuappﬁcabhhwrequhuuud'mmwmdhodmmshaﬂbe
dimwdmtherpeﬂdermmanymhuaddeomwdedgnmubynoﬁmwlm.Anymﬁw&
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LeﬁamuugimbyﬁMcMmﬂwLenw'smmdhcrdnmmymunduuﬁmw
mmm.mmmummmmmmmummmmmm
Borrower or Lender when given as provided in this paragraph.

ILGmrnhghw;Smubﬂny.ThkauﬂwmmmmubegommdbyFedmﬂhwaMthehwd
mmmmwmklmmmemmwmﬁM&mﬂw
Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security
InmumeMortheNotewhichcanbegiveneﬁctwithmﬁtheconﬂiaingprwision To this end the provisions of
thisSecmityInsuumentandﬂwNoteamdeclaredtobesevemble.

lsnormeﬂlCopy.BmwushaﬂbegimowmuformdoopyoftheNowmdofmisSemﬂty
Instrument.

with Environmental Law.
Asusedhtﬁs?amgmphlG,%mrdmuSubmm'mmonmbmdeﬁmduwdcahamdm
mwﬁmmmmmmmmm:mmmmmummﬁc
mmmmmmwmmmmmmm«
MMNMW&MMMMWM,WWWMW
mdhmofﬁejuﬁsﬁcﬁonwhaemePWhmmmmmhmlthmfaymmvhmmnmlmomﬁm

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17.Aui¢nmmtdm30mwuunwndiﬁomﬂyamignsandmxfmmundaauthemand
mmmof&ePMy.BonmamMﬂmLendumLmddsagmmwwueamerenGMWmd
wmmmﬁmmmmmwmqumsm.m,pﬁmm
Wsmmmmdmmsbmhﬁmmmwmmmmm
Bomwushaﬂmlledaﬂme&veaﬂmﬂandmmmofﬁerquumformebmeﬁtdlmm
Bonwa.nhasdmmdmmﬁiunumabwlmeasdgnm@mmwmasﬁgnmforaddﬁoml
security only.

Hmmmwmnmammm(a)mmmwmmuwdwmu
mmmamm,mummmmewmwwmm@mwmu
beenﬂtledtocolleetandreceivealloftherentsofthePropeny;and(c)eachtenantuftthropertyshallpayall
mdmandunpaidmlgndumlgndefsageMMLendeﬂwrﬂtendemandmthetenam.

mmwmﬂmpﬂmmmdmmmmmmmmmmymm
wmﬂdpteventbenderﬁ'omexercisingitsﬁghtsunderthismhﬂ.

mmwmmmmawmmmadmmﬂmmepmwmmmm
mdmmm.m.m«ammmmmwummmua
brwchAnyappﬁmﬁmofmmshaﬂmmmmMmydeﬁﬂtmhvaﬁda&mymhaﬁngmMyof
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m.mmmdmﬁmpmmnmmwmmwmwmwnymm
is paid in full.

18. Foreclosure Procedure. Hlmderreqnlmlmmedhtepaymentlnfulllnderrmmhmlmder
nnylnwkethepowerolulemdanyotherremedlupermlmdbylppﬂubleuw. Lender shall be entitled
toeollectnﬂexpenmlnunrredhpur.lngthemediupmvldedhthh?mgnph 17, including, but not
limited to, reasonable attorneys' fees and costs of title evidence.

Hmwmmmdmmurmm»mmmmmmuammd
ﬁeomrrmdnmdddmhuddmwsdec&mhmnﬂnrmpeﬂymbenldandlhll
cnnuchnoﬂeetobemordedhuehcmtthhlchmypnﬂdthe?mpertyhhem Lender or
'l‘ruteellullglvenoﬂeeofuleInthemnnnerprucrlbetlbyappllublehwtol!ormwermdtoother
persons prescribed by applicable law. Aﬂertheﬂmemquh'edbyappliubleluw,Tmstee,wtthoutdemand
onllorruwer,lhnlllellthel'ropertyntpublicmctlonmtheldghutbidderuttheﬂmeundplaeemdmder
thetermsdedgmtedhthenmeeofuleiloneormoreparedlandinnyorderTmmedetermlnel.
Tmlwemypoutpomnhdaﬂormypamddthemﬂybypublkmmmmuﬂuﬂmemd
place of any previously scheduled sale. Leader or its designee may purchase the Property at any sale.

TmmeMdeﬂwrmmepumhmrmee'ldeedmmhganmpeuyﬂMuymmmM
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth
of the statements made therein. Tm:haﬂupplythepmmdlotﬂ:enlehthefollowhgorder: () to all
mdmmmmmmekam'smdeyﬂfeu; (b) to all sums
lecundbythllSecuritylnstrnment;md(c)myexceumthepermorpermlegallyaﬂﬂedmlt.

chelandeﬁhuredhthb&wﬂtyhﬁummthhddbythes“mmdthes“mﬁqﬂm
lmmedldepnymmthhﬂuder?uquphmﬁewmathkeﬁemnjudldﬂmduk
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 U.S.C. 3751 et seq) by
reqwlﬂngnfomhmnmnmhdwerdedpueduderﬂnewmmmfomhunmdmwthe
PmpertyupmvldedintheAct.NothhginthepreeedtngmteneelhalldquvetheSecmturyofmyrlghtl
otherwisenullnbletoal.enderunderthh?mmhlsoruppllublehw.

19. Reconveyance. UponpaymemdaﬂsumsmredbythisSecuﬁtymmumm,Lmdershaumqnest
mmmmmmmmmwmmmmmm
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and without
chargetothepersonorpersonslegallyenﬂﬂedtoit. Such person or persons shall pay any recordation costs.

20. Sabstitute Trustee. LendetmayﬁomﬂmetoﬁmeremoveTmsteeandappoim"tmmru'usteetoany
Trustee appointed hereunder. Withunconveyameofthepmpeﬂy,thcmuoruusteeshaumcceedtoauthe
ﬁﬂe,powerandduﬁesconfemduponTrusteehereinandhyapplimblelaw.

21. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys' fees” shall include any
attorneys' fees awarded by an appellate court.
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22. Riders to this Security Instrument. Ifoneormoreﬁdersareemcuwdbynorrowerandreomded
wmmwmmmmmdmmmmﬂuwmm
mmmmmlmmmmwdmwwmnﬁmms)ma
part of this Security Instrument. [Check applicable box(es)]

Condominium Rider Planned Unit Development Rider
Graduated Payment Rider Growing Equity Rider
Non-Owner Occupancy Rider Adjustable Rate Rider

Other [Specify]

BYSIGNNGBMW,mmMammﬂwmmmdeSemﬂwmmand
inanyrider(s)mclmedbynonowerandmcordedwithit.

Witnesses:

OREGON - FHA Desd of Trust (34/56) with MERS
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{Space Below This Line, For Acknowledgement]

stareor DCERION
1| }ss.
County of_z.\m }

P aavat (N W TN L0 ernaty s e s s

Drinars Opieell” & dadheRine et (|

andacknowledgedﬂwﬁmgoingmstmmmﬂhbehdhwtheuwmmactanddeed.

Witness my hand and official seal.

My Comnism e @0\
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