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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (A) This Deed of Trust Is a LINE OF CREDIT INSTRUMENT. (B) The maximum principal amount to be
advanced pursuant to the Credit Agreement is $30,000.00. (C) The term of the Credit Agreement commences on the date of this Deed of Trust end
ends on Aprll 1, 2014.

THIS DEED OF TRUST Is dated March 26, 2004, among Brian K. Frentzko and Laura J. Migneco Frentzko, as
tenants by the entirety ("Grantor"); South Valley Bank & Trust, whose address Is Consumer Branch, P O Box
5210, Kiamath Falls, OR 97601 (referred to below sometimes as "Lender" and sometimes as "Beneficlary”); and
Amerlititls, whose address Is 300 Kiamath Ave, Klamath Falls, OR 87601 (referred to below as "Trustee").

Conveyance and Grant. mmmmmmwnwmmammmmmpﬂmw
unountofm.ooo.oo,mmwm,mwwmmmm-ﬂmw”muwfemmrsngm.uue.
andmesthandtomefolowhgdeocrbedrealpropony.togannrmaloduhgorswuquenﬂyomctedormedbuﬂdhgs.mprovemanls
andﬂxhxree;al::’e:"nnm.M\tsofmy.andwappum:ﬂuw:br&mmmmdmwlﬂ(mm:ﬂsmwhtﬂmmm«
llllgalblllldlﬁi d’ﬂ '“IB luvdml udlh (] tﬂm wmmt "'mhl m.mahl ] lwumllnl
and similar mai)hm (the "Real Property”) located In kiamath County, State of Oregon: o

See Attached Exhibit "A®, which is attached to this Deed of Trust and made a part of this Deed of Trust
as If fully set forth herein.

The Real Property or its address Is commonly known as 3441 Plum Hill Rd, Klamath Falls, OR 97601. The
Real Property tax Identification number Is 38092200TL700

MMhWMMMWMWWMNWMWUM“WIHdW
mmm«mhm,uﬂmmwcnamMumhmcndum i Is the Intention
ofGram:ormdLmdortlutlhlaMdTnM.mmhbﬁmouthundtmmmmumhﬂmhomm
upmmmmnuMIthMdfmlewmwm

Granupruenﬂyasslgutow\da(abolmownaswnﬂchryhlhlsDoedoannt)aﬂdGmnmfaﬂd\Lﬂﬂe.andhtaresthwmallprmm
tuture leases of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code securlty interest in the
Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF EACH OF GRANTOR'S
AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED
OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

Payment and Performance. ExceptuomorwlsopruvidedhmbneeddTnnt.Gmmshellpaytowldoraumnmhsecuredbymbbeedof
Trustaatheybecamdue.mdsrnlutrbﬂymdhaﬂndymmerpufonndlofemmrsoulgamundenheCrethownmt.mlsDeedof
Trust, and the Related Documents.

Possession and Maintenance of the Property. Gmmoragmmamnbrspouusbnmdmofmerpenyshallbemmedbyme
following provisions:

Posssssion and Use. Untll the occurrence of an Event of Default, Grantor may (a) remaln in possession and control of the Property; (b)
use, operate or manage the Property; and (c) collect the Rents from the Property. The following provisions relate to the use of the Property

of fo other limiations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS
INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REQULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY
PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR
FOREST PRACTICES AS DEFINED IN ORS 30.630.

Duty to Maintain. ammmmmhmmmmmmlmm.m,wmm
nacessary to preserve ks value.

Compllance With Environmental Laws. Qrantor represents and warrants to Lender that (a) During the period of Grantor's ownership of
NPM.MMMMW.WM.MMN.W.WM.releaaaormramndralmeofanymzam
Substance by any person on, under, about or from the Property; (b) Qrantor has no knowledge of, or reason to believe that there has been,
except as previously disclosed to and acknowledged by Lender In writing, () any breach or violation of any Environmental Laws, (I) any
me.generaﬂon.m,w.mmw.mWWdeHmmm.m.Mm
from the Property by any prior owners or occupants of the Property, or () any actual or threatened Ktigation or claims of any kind by any
person relating to such matters; and (c) Except as previously disciosed o and acknowledged by Lender in writing, () nelther Grantor nor
wmm.mﬂamwﬂmhedmdmmmaﬂm.m.nunufacm,am.mt,dhpouoforrolmeany
Hazardous Substance on, under, about or from the Property; and (li) any such activity shall be conducted in compliance with all applicable

same
pmvlshmotwsaecﬁmofmeoeedoanm.hchdhgﬂ'noﬂlmﬂmbhdunify,d’nlsuMnhepnyMoftheMmmd

W QRmgng is b9 -
* 100(1(1@%-9%

penalties
this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposal, release or threatened release
G%\mmwammmmmmwmmm.m«mm was or ehould have been known to Grantor. The
the
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saﬂsfacﬂonandmaweyancoofmelbndmbbeaddTnmmsmnnotbeaﬂectedbyLerﬂefuacqulsltlonofanyhherestlnﬂ’anpeny.
whether by foreciosure or otherwise.

Nulsance, Waste. Granfor shall not cause, conduct or permit any nuisance nor comimit, permit, or suffer any stripping of or waste on or to

the Property or any portion of the Property. Wmhmwdhmw.Glilmtmm.ugmnbwoﬂm

mpaﬂyheﬂd‘ﬂbmme.anyﬂrrbor,nherah(inludiuolmdm),eoal.day,acorla.soll.gravelormekproduclswlhoutLendersprlor
CONsem.

Removal of improvements. ewmmmuamwwmmmpmmmwnmmwm
consent. Asacmdlﬂoninmmnvdohnymwamm.Lendermyreqdreemmortonnkeammememsuﬂsfacbrybw\derb
mplaoeauchhpmvmﬂsudhlmwmmhdaﬂmtequajvalue.

Lender's Right to Enter. mmmsmmmmmmmnwpmmaﬂwmm
athsndinLonder'smmteandtompectmeRealepenybrpumoaesdGmnbfscanplamemmmemandcmdlﬂodesDeed
of Trust.

Coimpliance with Governmental Requirements. Gmmorarnlprarpﬂycumlywlmanhws.omnmees.nndmuaﬂan.mworhemmr
heﬁectdaﬂgovemmmnlauﬂnduesapplbablebﬂwmaoecmamydempony. Grantor may contset In good faith any such law,
ordlnarm,ormgulaﬂonmdwlﬂnldcamllnmeduriuawpmceedm.mludhgappmpdateappeab.solongnemnummﬂed
Landerlnwritlngprlorbdolngsoandsolongaa,hLandefsadoopNon,Lmdefslntarethﬁanpeﬂymnot]aopardlzed. Lender
myrequlreGmnbrbpostadaqmtesecurlyorasuretybond.reasomblysaﬂsfacbrybLandor,bprotactLender‘slmerest

Duty to Protsct. Grantor agrees heither to abandon or leave unatiended the Property. Grantor shal do all other acts, in addition to those
mmmmmmm.mmmmmdeWWaﬁWneoessarytoprotectandpreserveme
Property.

Due on Sals - Consent By Lender. Lenderrmy.uumdsrsopﬂon.dedunhnndhmlydueandpayableallsmsecuredbymbDeedomest
mmmamﬂ.mww;mmmﬂdaﬂamypmdhmProperty,oranthuthﬂwﬁealeperly. A "sale
or transfer" means the conveyance of Real Pmawmwmﬂhamwhﬂwnwm:mmw.mamm;m

geatarﬁmﬂm(a)yeam.|me-opuonconnct.mbyub,mbwmtwmfudwbawﬂcmmesthorbanylmdmnthddhgweb
the Real Pmpeﬂy.abyanyo&nrnnﬂndofomvayaneedanmmhunealﬁopeny. However, this option shall not be exercised by
Lender If such exercise is prohiblted by federal law or by Oregon law.

Taxes and Liens. mmmmmmﬂnm“mmmﬂanpenympmdtheeddTm

Payment. Gramorsmupaywhendm(andhallevemapdortoddhqumcy)allhxes.apeohltaxas,mesm,dnmes(hdudngwatar
andaewen.fnesmdhpoalﬂmsbvbdamlntumwooumdmerpeﬁy,mdemlpaywhendwallclnhsforworkdonomorfor
services rendered or material fumnished to the Property. Qranior shal malntain the Property free of all llens having priorfty over or equel to the
hlaraetofLsndermderﬂisDeedoanm.ameptforhellenofmmandassessmen’tsnotduo.exceptform Existing Indebtednees
referred to below, and except as otherwise provided In this Deed of Trust.

Right to Contest. Gmnbrnuywlthholdpaymatdmyhx.mmmimchhnhoawweﬂon%agoodfﬂhdbpubmﬂwoulmﬂm
topay,solongasLmdefshbrscllntheProperlyhnot]eopudlzed. if a llon arises or Is fled as a result of nonpayment, Grantor shall within
ﬂftaen(15)dayoafharﬂ‘nllenaﬂmor.Ifalmlsﬂed,wﬂ*tﬂﬂem(ﬁ)dnyaaﬂsrerarmhnsnoﬂceofﬂ'\eflm.sewreﬂ'ndlschargeofthe
IIen.orIfrequeetadbyLeMer,depmnmmmmmhaasuﬂuaﬂwpaahwwm«oﬂmsecuﬂwmmymwﬂerhm
amounsumelenttoMumetheIlsnplmmycostsandam"nys'fees.oromerdwgeamatoouldaccmeuaresutdaforeclosureor
sale under the lien. IanGmMIMMWWMMIMWMIWWMW
the Property. Grantor shall name Lender as an acditional obligee under any surety bond fumished In the contest proceedings.

Evidence of Payment. wawmmmwmumwu«nodpamdmmumwmm
aumorlzemeapproprhtagovemmMbddewwmw&mammmdmmmmnWammme
Property.

Notice of Construction. GrmtoratnlndfyLmdwdbaﬂﬂfbmﬁS)dayeboiorsmywkbmmd.wuwbesmhmth.m
wanamampledtoﬂanpeﬂy,lfwnndmic’aIhn.nuteﬂalmen'alm,orotherlbncmﬂdbeassemdonaccouudmm.
services, or materials and the cost exceeds $1,000.00. Grantor wil upon request of Lender fumish to Lender advance assurances
saﬂshcﬁorytow\dermemnbrcanmdwllpayﬂnoostofmwm.

Property Damage Insurancs. mmmmmmmmmeﬁopenymnpandmbbeedofmnt

Maintenance of Insurance. Gmﬂaahﬂmmuﬂmhhhpdldesdﬁehumwmmmemﬂedmmm
afarvalmbasbbrmﬂllmuablevaluacovemganInprwunummmeRaIPmpertyhmammauﬂblenttoavoldapplbaﬂmof
anycolnsummclmne.andMMasmndmdmﬂmooedamhfavudLmder.bgeﬁmmmsud\oﬂmhamrdandIlablltyhsuraneeas
Lender may reasonably require. mmmmmnm,m,mmmhmmﬂammwmm
byaemnpanyorcormanleamamnblymeptablebw\der. Gmmr.uponmqmetofLender,wﬂlddwerbLmderﬁommbmme
wmwmdmmhbﬂnumbm,mmmmuwwmﬂwlnotbecanoelledordi'nhlahed
without at least ten (10) days prior written notice to Lender. Each Insurance policy also shall include an endorsement providing that coverage

principal balance of the Indebtedness Lender hoide any proceeds after payment in ful
to Grantor as Grantor's interests may appear.

with Existing Indebtedness. DumnmepeMdhwhH\andesmglndmmwdbedbdowthcomhme
with the insurance jlons contained In the inatrument evidencing such Existing Indebtednesa shall constitute with the
mtnnceprwblmamdermlsDeedoanm.bmeextentcormnumwlmmtemofmlsDeedoan:etwoudcomﬂmtead Ication of
Ineurance requirement. I ﬁunhehsurumbecomepayaﬂembu.ﬁreptwhbmhﬁbbeedofhatfordhbbnd

!
|
;
;
i
:

Warranty; Defense of Title. The following provisions relating to ownership of the Property are a part of this Deed of Trust:
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Title. Grantor warrants that: (a)emwmgoodamnmmuewedmwdbmmwhfeeshaple,freemﬂdearofaﬂlmand
mmmmmrmmwfomhmnw Pmmmmhmmlmmmmhwm
mummpdbv.ﬁﬂompmtaﬁnlﬂﬂeophbnbamdhfavorof.andmepbdby.LerﬂuhcamﬂothﬂwbDeoddTmt.md (b)
.mdaMtooxecuhmdddlvarWaDeedoanntwLuﬂar.

Defense of Title. smbwmhmwm.emmwwmmmmmmmpmmm
X nmmwmambmmmemsmaudema
mmdeTmemmsmmummamsm. Granbrn\aybemmmmlpanyhsummoceedhg.
boenﬁﬂadtoparﬂcpatahihepmoeedhgandmberepresemadhmepmoeedmbycoumelofLendestnd\olce.and
GranbrwlldelNer.oreausembeddNomd.toLmsuchhstrumenBasLendermyrequeﬂfranmmﬂmtopemﬂtsuch

Compl With Laws. Gramorwmummmmopenyandemnmrsmaofﬁ\ePropenyemmplleswmuIe:dsﬁignpplbablelaws.
mw.mmmdgovmmawmm.

Survival of Promises. Mwma.wwm.mmuemmmmmneeddTnmmwanemmm
ddlveryofﬂ\bDeedomet.amlbeoattmhohnmamdswlmnlhhulfomandeﬁectmﬂsummmasemnbnIndebtamess

Existing Indebtedness. mmmmmmmmammmmﬁdTm

Existing Lien. mlbndmhoeeddTnMseuMﬂnlmmybemmmmmmmwm. Qrantor expressly
oovetwmandaqoesbpay.wmhﬂwmymﬁd.hoExbﬂnglMeMmsmﬂbprwaﬂwddﬂtmawhkm,w
defadtmderlhoimnemlwmmswhlm.awddammWsecmwmmhaummebmdm.

No Modification. emmmmmwmmmmdwm.Mdmmmmumm
whlchhasprlorﬂyavermlsMdmemmMWhm.M,mw.mmmmmm
consent of Lender. emwmmmmumawemwmemmwswhmmmmmmm
consent of Lender.

Larldersmllbeenﬂﬂedmpuﬂclpmnﬁ\eprooeedmmmmrepmmbd mproeoedlabycounselofIBwnchobe.aMGranbr

wlldeliverorcametobodellverodmw\derawh aannyberequestedbywmrfranmh&neb

ApplluﬂonodeProendl- i all or pandﬂ\erperlybcmdumedbyurhuﬂdmnhpmeednqaabywpmoeedhgor
at

nnpoolﬂonoITnm.medeymmmhlAmdﬂu mefdlowmprovlsmrelaﬂngmgovermnemaltaxes,feesand
crnrgeaaraapartofu\bbeedoﬁnnt

Current Taxes, Fess and Charges. Uponmquatwww.emnhrdﬂexecuhsud\docmmaddmonmmbbeeddﬁmtw
mm«mmhmqmwwmmpemmwnmwmrstmmmpmy. Qrantor shall relmburse
Luﬂuhrdlm.udmabedbm.bqeﬂwwmwwmredhreeordhg.peﬁecﬁmoroorﬁ\ulngmhoeedomet.

Subsequent Taxes. IfanytnxtowhlchmhsacﬂmappllesbmbdsmbmdmdmboeeddTmmbquhanhaveme
sarmdbctasanEvernofDefaULandLmdermayaxacbeanyudlofhavalableramdbuofanEvaﬂofDefamtasprovldedbelw
Qrantor either (8) payameiaxbefomltbecormedelmwﬂ.or (b) contss'mmetaxaspmvldadabavohﬁnTaxesandLlem
corporataaumtybondoromersacurnysaﬂofacbrytow\der.

Security Agresment; Financing Statements. ThefdbwhgptwbbmrdmhubmeeeddTnntasnsemﬂmemapandmb

i
:
:
:
:
:
§

Secuwrity mbmwmawmmmmmwdumwmm.wm
mmudmmdammmmmmumdeummmmm.

Security interest. Ummumwwﬂw.emudﬂlmmmbmmwwmbwmmuuds
sacurltyrmreothumulepony. InaddlﬂmbmadhgﬁsDeeddTnnthhmdpropeﬂymds.Lmdﬂmy,atmﬁmmd
mmmmem.mmm.m«wmammamnamm
emrmmmuummhmammhmummm Upon default, Grantor shall not
mmve.swerordelacthemomlPropertyhunMPropeny. UpmdefndtemmrahnnuaembleanyPeramanmpenynotdIb(edm
thePropertyhannnnerandataplwemasmauycawmbeGmnbrmdundarandmkenavauauawLmdermmm(a)days
mmdmmmwuunmmmmwwmm.

Addressss. mnnlllngaddrmesderamor(debtor)mm(mm)mmmmﬁonmmmmunwlmw
m?gDeeddTnntnnybeoblnlned(eachasmquhdbyheUnlformCommmlalcode)maamdmmﬂrnpaoeofmb

wmmwﬁm WMWMbWWWWMmamdeMd

Further Assurances. Atuwﬂm.u\dﬂunﬁmbm.wonrequutofwlder. Gmworwllnm.execubanddenver.orwllcamewbe
m.mmduddww.mw\duamwﬂoﬂdesw.mdmwbyLander.cametobeﬂad.morded.reﬂed.or
reroeorded.nmeeasamybe.atswhﬂnmmdhsuchoﬁbeamdplaceauwdunnydeunappmpmm.myandansuehmtgaoea.
mammm.mw.mm,mmm.mdmmﬂmm.
cerﬂﬂeam.andoﬂmdocunenhumy.hﬁnadeophbndwﬂu.beneeessuymdsdmuehmmeﬁm.omﬂeb.peﬂect
continue, or preserve (a) emsmmmmcmmmbMdTmmmnmm.m (b) the
Ilemandsect.rllyImamhcromdbymeeeddTnntmumpony.wheMnowmdorhareaﬂarwqulmdbmem. Unless
prohlblmdbyIaworLsnderaaoesbmecomrarthrlw.GmMshallrehbtnaLanderfaalleoshandexpemeshcumdh
oomecﬂmwlmmennuamrdundwhwspammph.

Attorney-in-Fact. Hammrhhmdoanydmemmemdbhﬂwprecodhnpuagmph.Lendorrnaydosoforandhmommd
Grantor and at Grantor's expense. For such purpoaes, mmorherebykmvocablyappoimw\dunemmorsmmy-hhcﬂuhe
pmposeofnnkhg.axec\n\g.ddlverm.flm.mordhu.mddohgalohormaamybaneeeuaryordulmble.hw\dersado
opwon.baceanphhmnmlrehmdbhlhep:m&\gpumph.

Full Performance. ﬂemmrmpdummmum.mnmumdmmmwmmanmwm
mammmthTmWMummebTmaMhmmcmveymmdshdleuecuband
mwamammdmﬂmdwmmmmmww;muwmuthmnmmm
Peraonal Property. Mymcaweymfeemqtﬂredbthshaﬂbepaldbyemm.npammdbyapplmuehw.

:
Q
-
i
-
8
3d
2

faluretomnhtnhrequiedmwanoe.mtoordesmnﬂvouseofmedweﬂm,falummpaytaxee.
tamferdHUOoraaledmdwdlm.mﬂmdasenbrnenmmdwdlthMLmderspermlssbn.foredoaurebytheholderofanomer




DEED OF TRUST 1 2 ('} 3 8

(Continued) Page 4

lien, or the use of funds or the dwelling for prohiblied purposes.

Rights and Remedies on Default. It an Event of Default occurs under this Deed of Trust, at any ime thereafter, Trustee or Lender may exerclse
any one or more of the following rights and remedies:

Election of Remedies. Al of Lender's rights and remedies will be curmulative and mey be exerclsed alone or together. An election by
Lender o choose any one remady will not bar Lender from using any other remedy. If Lender decides to spend money or to perform any of
Grantor's obligations under this Deed of Trust, after Grantor's fallure to do 8o, that decislon by Lender will not affect Lender's right to declare
Grantor in default and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediatety
due and peyable.

Foreclosure. WM1mpecttoalloranypandheRealPmpeny.meTnmeosmlhavemommbmdwebymﬂceandsale.andLander
shallrnvetherldﬂbforecloaabyjudclalforeclosure.helhercasehmordmnawiﬂ\mdbmeﬁllexBMpmvldedbyapplbablelaw. if
this Deed of Trust is foreciosed by judiclal foraciosure, Lender will be entitied to a judgment which will provide that If the foreclosure sale
pmceedsarelnsufﬂderﬂbsaﬂsfyhe]udgnent.execmﬂonnnylssueforﬂ\emwﬂofmempajdbalmmofﬂn]udgnem

UCC Remedies. WlhmpecttonllorwpanofmePomonalepeny.Landershallhavaalmerldﬂsandremedesofasacuredpany
under the Uniform Commercial Code.

Collect Rents. Lander shall have the right, without notice to Grantor to take possession of and manage the Property and collect the Rents,
Indudhgmmspaatdueandumab.mﬂapplyhendprweeds.warﬂaboveLmdefsm.ammtmelndethm. In
I'umera:mohhlsrldn,LmdernnqutteanyhmrﬂoroihermerduPmpenytorru(epaymemsofrertorwefeesdmuybwﬂer.
if the Rents are collected by Lender, then Grantor krevocably designates Lender as Qrantor's attomey-in-fact to endorse instruments
received In payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users
mLanderhresponsthender‘sdumMahdlsaﬂswmeoumaﬂunhrwhbhmepaannde.MWMmypmpagmm
for the demand existed. Lender may exercise its rights under this subparagraph elther in peraon, by agent, or through a recelver.

Appoint Recelver. Lender shall have the right to have a receiver appoiniad to take possassion of all or any part of the Property, with the
pcmertopwlnctandpreservoihePmpeﬂy.boporahﬂnﬁopeﬂypmee&vforedosureorsale,mdtocollectthenermfmmmaPropeny
and apply the proceeds, over and above the cost of the recelvership, against the Indebtedness. The receiver may serve without bond if
permitted by law. Lender‘aﬂdﬂmtheappolmrmntofaracelversmllexlatwheﬁwrornotﬂ'\eapparentvalueofmoPmpeﬂyexoeedsme
indebtedness by a substantial amount. Empioyment by Lender shal not disqualify a person from serving as a receiver.

Tenancy at Sufferance. if Grantor remains in possession of the Property after the Properly Is soid as provided above or Lender otherwise
becomes entitled to posssesion of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the
purchaser of the Property and shall, at Lender's option, elther (a) pay & reasonabile rental for the use of the Property, or (b) vacate the
Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided In this Deed of Trust or the Credit Agreement or by law.

Notice of Sale. wmshdldveewmmdmemwuwedwplﬂbwedmmPropenyorofihetlme
after which any private sale or other intended disposttion of the Personal Property s 0 be made. Reasonable notice shall mean notice given
at least fifteen (16) days before the time of the sale or disposition. Any sale of the Personal Property may be made In conjunction with any
sale of the Real Property.

Sale of the Property. Tommﬂpemimdbyappllcablelaw.amnuhembywalmanyandallriwlsmInvemerpertymrshalled.
Inexerclahglmrld'nsam!rumdlea,ﬂ\eTnmaeorLenderMbefmetosolalloranypaﬂofﬁanpeﬂytogeﬂnrorsepammly.Inone
sale or by separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Attorneys’ Fess; Expenses. If Lender Institutes any sult or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied
1o recover such sum as the court may adjudge reasonable as attomeys' fees at trial and upon any appeal. Whether or not any court action Is
hvolvod.mdbthemxtmtpmrﬁhdbylaw,allmmmmmm:hwrsmnmmryatmymm
the protection of ks Intereet or the enforcement of Ita rights shall become a part of the Indebtadness payabie on demand and shall bear
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without
Iiﬂhﬂm,hmnevoratﬂec‘kbanylmmwmhw.msm'mmuﬂdslewm.MWMMba
Iawsdt.lmludlngaﬁomeys’feesmdWbrbammpbymweedhgs(mludmeﬂwnbnndﬂymvmwamﬂcsMyor
mmuon).w.mwmmmmmm.momtdmmm.mwmm(wm

I‘oraclosuarepom).surveyors‘raponn.andapprajsalfees.ﬂﬂemm.wfeabrmeTmme.bmeMpameyapplbablelaw.
Qrantor also will pay any court costs, In addition 1o all other sums provided by law.

Rights of Trustes. Trustee shall have all of the rights and duties of Lender as set forth in this section.
Powers and Obligations of Trustes. The following provisions relating o the powers and obligations of Trustee are part of this Deed of Trust:

Powers of Trustes. In adition to all powers of Trustee ariaing as a matter of law, Trustee shall have the power to take the following actions
with respect to the Property upon the written requeet of Lender and Grantor: (a) Join In preparing and fling a map or plat of the Real
Property, Including the dedication of streets or other rights to the pubiic; (b) join In granting any eassment or creating any restriction on the
Real Property; and (c)johhwMaMWMMMdTﬁaMWdMMMMd
Trust.

Obligations to Notify. Trustee shall not be obligatad 1o notily any other party of a pending sale under any other trust deed or llen, or of any
acﬂmorprooeedhghwhthW.Lmder.aTmteeshallbenpaﬂy.uimﬂ'iencdonorpmceedlngbbrwdubmitee.

Trustes. Trustee shall meet all qualifications required for Trustee under applicable law. In addlition to the rights and remedies set forth
abovo,wﬂhmpectbnllawpaﬂdherpeﬂy.ﬂmeshesthammmbmdmbynaﬂoemdaale.andLanderwllhaveihe
right to foreciose by |udicial foreciosurs, in either case In accordance with and to the full extent provided by appiicabie law.

Suocessor Trustes. Lender, at Lender's option, may from time to time appoint a succeesor Trustee to any Trustee appointed under this
Deedof'rnmt:yanmmmmwmmmmmmmmmawm,ma

. The Instrument shall contain, in addltion o all other matters required by state law, the names of the original Lender, Trustee, and
Grantor, the book and page where this Deed of Trust Is racorded, and the name and addrees of the successor trustee, and the Instrument
shall be executed and acknowledged by Lender or Its successors In Interest. The succeesor trustee, without conveyance of the Property,
shal succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for
substitution of Trustee shall govem to the exclusion of all other provisions for subetitution.

Notices. Anynolborequi’edtobedvenmdermbDeeddTmthdudthMlhﬂhﬂonmymﬂceddsfadtmduwnoﬂcedeIbe
dvenhwrltho.anddunbeofbcﬂwuﬂwnachmﬂyddwued.mmwmdvedbymhﬂe(umeumﬁqulmdbylaw).mﬂn
deposltsdwlhamﬂomllymogizedovomldrtcmrbr.or,Hnnled.whendeposltadlnmeumtadsmeaml.asﬂmtclass.eerﬂﬂador
mem,dmhdbmmmhwmb@mdﬁswdTm All coples of

ﬁommehdderolmyllenwlﬂdwhasprbMyowrmeeeddTnntMIbemwLandersadd'ma.asahownnearthebedmiuoﬂhlsbeed
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metiers covered by this Deed of Trust. To be effective, any change or amendment to this Deed of Trust must be in writing and must be
signed by whosver will be bound or obligated by the change or amendment.

Caption Headings. CapuonheadlnguhhbDeeddTnntmbrcaprumosesaiyuﬂmnmwbemedwmrpmade&n
the provisions of this Deed of Trust.

Merger. MshallbemmgudﬂvekﬂorestoruhhcreahdbyﬂﬂaDeeddTmatwlhanyomermmtormhmePropenyat
any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.
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Governing Law. This Deed of Trust will bs governed by and interpreted In socordance with federal law and the laws of the State of
Oregon. This Desd of Trust has been accepied by Lender in the Stats of Oregon.

Joint and Several Liabliity. All obligations of Qrantor under this Deed of Trust shall be joint and several, and all references to Grantor shall
mean sach and every Grantor. This means that each Grantor signing below Is responsble for all obiigations In this Deed of Trust.

No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Truat unless Lender does 80 In
writing. The fact that Lender delays or omits 10 exercise any right will not mean that Lender has given up that right. If Lender does agree In
writing o give up one of Lender's rights, that does not mean Grantor will not have to comply with the other provisions of thie Deed of Trust
QGrantor also understands that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
agahlftheslhnﬂonhappemagah. Qrantor further understands that just because Lender consents to one or more of Grantor's requeets,
that does not mean Lender wi bemwwbmmmwdemsmunmb. Grantor walvee presentment, demand for
peyment, protest, and notice of dishonor

Severabllity. HacamMManyprwhbndﬂsDeeddTmstbmtvalbushmﬂdmtbemced.lhatfactbyllselfwlllnotmean
that the reet of this Deed of Trust wil not be valid or enforced. Therefore, a court will enforce the rest of the provisions of this Deed of Trust
aven K a provision of this Deed of Trust may be found to be Invalld or unenforceable.

Successors and Assigns. Subjact to any limitations stated In this Deed of Trust on transfer of Grantor's intereet, this Deed of Trust shall be
binding upon and inure 10 the benefit of the parties, their successors and assigns. |f ownership of the Properly becomes vested in a person

other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the
Indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or llabiity under the

Indebtedness.

Time is of the Essence. Time Is of the essence In the performance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releasee and waives all rights and benefits of the homeetead exemption laws of the State
of Oregon as o all Indebtedness secured by this Deed of Trust.

Definitions. The following words shall have the following meanings when used In this Deed of Trust
Bensficiary. The word “Beneficiary® means South Valiey Bank & Trust, and s successors and assigns.

Borrower. The word "Bormower” means Brian K. Frentzko and Laura Migneco-Frentzko and includes all co-signers and co-makers signing
the Credkt Agreement.

Cradit Agresment. The words "Credit Agreement” mean the credit agreement dated March 26, 2004, with credit IImItofSSOOOOOO
from Qrantor to Lender, together with all renewals of, exiensions of, modifications of, refinancings of, consolidations of, and substitutions for

the promiesory note or agreement. The maturity date of the Credit Agreement Is Aprll 1, 2014,

Deed of Trust. The words "Deed of Trust® mean this Line of Credit Instrument among Grantor, Lender, and Trustee, and includee without
limitation all assignment and securlty intereat provisions relating o the Personeal Property and Rents.

Environmental Laws. The words "Environmental Laws” mean any and all state, federal and local statutes, regulations and ordinances
relating to the protection of human health or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liabiity Act of 1880, as amended, 42 U.S.C. Section 9801, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1888, Pub. L No. M(‘SAM)MHMMBTWM@USC Section 1801, et seq., the
Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, etaeq..orw\erapplleablesmaorfedemllamndeeorreglaﬁms
ampummm«mmbmmmhem«mmm

Event of Defauit. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in the events of default
saction of this Deed of Trust.

Existing indebitedness. The words "Existing Indebtednees” mean the indebtedness described in the Existing Liens provision of this Deed of
Trust

Grantor. The word "Grantor” means Brian K. Frentzko and Laura Migneco-Frentzko.

Hazardous Subetances. The words "Hazardous Substances” mean materiale that, because of thelr quantity, concentration or physical,
chemical or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when improperly
used, treated, stored, disposed of, generated, manufactured, trangported or otherwise handled. The words "Hazardous Substances"' are
used In their very broadest sense and include without limitation any and all hazardous or toxic substances, meterials or waste as defined by
or listed under the Environmental Lawa. The term "Hazardous Substances” aleo includee, without limitation, petroleum, including crude ofl
and any fraction thereof and agbestos.

The word "Improvements" means all existing and future improvements, bulidings, structures, mobile homes affixed on the
Real Property, faciities, additions, replacements and other construction on the Real Property.
indebtediness. The word "Indebtedness" meana all principal, interest, and other amounts, costs and expenses payable under the Credit
Agreament or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of and substitutions for the
Credit Agreement or Related Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses
mmw;m«mwmew.wmmmmedoﬁmmmmmmsumm»pmvued
in this Deed of Trust.

Lender. The word "Lender" means South Valley Bank & Trust, lts successors and assigns. The words "successors or assigns” mean any
person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter
owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all

replacements of, and all subetitutions for, any of such properly; and together with all proceeds (including without limitation all insurance

proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described In this Deed of Trust.

Related Documents. The words "Related Documentis” mean all promissory notes, credit agreements, loan agreements, environmental
agreements, gnranﬂes security agreements, morigages, deeds of trust, security deeds, collateral mortgages, and all other Instruments,

agreements and documents, whether now or hereafter existing, executed In connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenuee, income, lesues, royaities, profits, and other benefits derived from the
Property.

Trustes. The word "Trustee" means Amerititie, whoee address is 300 Klamath Ave, Klamath Falis, OR 87601 and any substitute or successor
trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO
ITS TERMS.

NOTICE TO THE GRANTOR: Do not sign this loan agreement before you read it. This loan agreement
rrou\:lflo:. Lo: ‘t'ho payment of a penalty if you wish to repay the loan prior to the date provided for repayment

GRANTOR:

x 0% Tuiih
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STATE OF _&w
COUNTY oF _KLamaTH

On this day before me, the undersigned Notary Public,
deed, for the uses and purposes therein mentioned.

INDIVIDUAL ACKNOWLEDGMENT

my hand and seal this __26*%
JL e H-Hlnﬂﬂ_éﬂdi_V&Um Bmlf £ Trust

Notary Public In and for the State of_ (D2 EGoN My commission expires_fer  [2 . 2008

REQUEST FOR FULL RECONVEYANCE
(To be used anly when obligations have been paid in full)

To: , Trustee

The undersigned is the legal owner and hoider of all indebtednees secured by this Deed of Trust. All sums secured by this Deed of Trust have
been fully paid and satisfled. You are hereby directed, uponpaymemtoyouofanyamnowlnginywundermemdihlsDeedomestor
pursuant to any applicable statute, to cancel the Credit Agreement secured by this Deed of Trust (which is dellvered to you together with this Deed
of Trust), and to reconvey, without warranty, tothoparﬂesdeelmahdbyﬂwhmnofﬂabeedomet.memmw you
Deed of Trust. Please mall the reconveyance and Related Documents to:

Date: Beneficiary:
By:
Its:

LABER PRO Landing. Var. S.05.00.004 Copr Huslund Finsnaial Schibrw, (0 1907 S04 A Mights Memmrved. - OR  ELPWANOPALPLYGT.PO TR-5M8 PR-28
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Parcel 2 of Land Partition 19-98, located in the SW1/4 NE1/4 and NW1/4
SE1/4 of Section 22, Township 38 South, Range 9 East of the Willamette
Meridian, Klamath County, Oregon; according to the official plat thereof on file
in the office of the County Clerk of Klamath County, Oregon. EXCEPT the
Westerly 20 feet of said Parce] 2 conveyed to Ruth D. Lyras by Deed recorded
March 30, 2000 in Volume M00, Page 10383.

Tax Account No.:  3809-02200-00700-000 Key No.: 440570



