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DEED OF TRUST

DEFINITIONS

Words used in muttipie sections of this document are defined below and certaln other words are defined In specific
sections elsewhers n this documant. Certain rules regarding the Usage ofwords used In this documentare also provided

in Section 13.

(A) "Security instrument” means this document, which is dated APRIL 7 . 2004, together with
all Ridars to this decument.

(B) “Borrower” is JEFFREY A PERILLIPS,.

Borrower is the trustor under this Securlty Instrument.

(C) “Lender” is ABN AMRO MORTGAGE GROUP, INC., A DELAWARE CORPORATION,

Lencler is 8 CORPORATION, organized snd existing
under the laws of DELAWARE. Lender's address is
2600 W. BIG BEAVER RD., TROY, MICHIGAN 46084.

Lender is the beneficlary under this Security Inatrument.

(D) "Trustee” iIs AMERITITLE

(E) “Note” means the promissory note signed by Borrower and dated APRIL 7, 2004. Tha Note

states that Borrower owes Lender whwhdbdhnaniiikéenn*THIRTEEN THOUSAND THO HUNDRED ARD 30/100

kAT ATWR dadededed A A A A LA LA A R L LD L L L LT f e e, Dollars (U_s_ $13,200.00

)
plus Interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt In full not later than

MAY 1, 201%.

(F) "Property” means the property that is describad below under the heading “Transfer of Rights In the Property.”
(Q) "Loan" means the debt evidenced by the Note, plus interest, any prapeyment charges and late chargas due
t.

the Note, and all sums due under this Security Instrument, plus interes
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(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be

executed by Borrower [check box as Clpplicabb]:

(] Adjustable Rate Rider | Condominium Rider " 1Second Home Rider
C_Ba Rider (I Planned Unlt Development Rider | —]Other(s) [spectty]
[xJ1-4 Family Rider L. _)Biwaackly Pryment Rider

(1) “Applicable Law” maans sll controlling applicable faderwl, state and local ataiutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as wall as all applicable final, non-appealsble Judiclal opinions.
(J) “Community Association Dues, Fess, and Assessments” means all duss, fess, s3sessments and other charges that
are imposed on Borrower or the Property by a condominium association, homeowners association or simbar crganization.
(K) “Electronio Funda Transfer” means any transfer of funds, other than a transaction ariginated by check, draft, or
similar paper instrument, which s inftiated through an electronic terminal, telephonic instrument, computer, or magnetic
tape 0 as to order, Instruct, or authorize a financial institution to debit or credit an ascount. Such term Includes, but is
not limited to, point-of-sale transfers, automated taller machine transactions, transfers Initiated by telephone, wire
transfers, and automated clearinghouse transfers.

(L) "Escrow [tems” means those items that are described in Section 2,

(M) “Miscellansous Prooeeds” means any compensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds pald under the coverages deseribed In Section 5) for: () damage to, or
destruction of, the Property; (N} condemnation or other taking of afl or any part of the Propaerty; (i) conveyanca in lisu
of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(N) “Mortgage Insurance” means Insuranoe protecting Lander against the nonpaymant of, or default an, the Loan.
(O} “Periodio Payment” means the regularly scheduled amount dua for () principal and intarest under the Note, plus
() any amounts undar Section 2 of this Securtty Instrument.

(P) “RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and Its implementing
reguiation, Regulation X (24 C.F.R. Part 3500), as they might be amanded from time to time, or any additional or
successor legisiation or regulation that governs the same subject matter. As used in thia Security instrument, “RESPA"
refers to all requirements and restrictions that are imposed in regard to a “federaily related mortgage loan" even f the
Loan does not qualify as a “federally related mortgage loan” under RESPA.

(Q) “Successor In Interest of Borrower™” means any party that has taken title to the Property, whether or not that party
has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (|) the repaymentofthe Loan, and all renewals, extensions and modifications
of the Note; and (ii) the performance of Borrower’s cavenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower imevocably grants and conveys to Trustes, in trust, with powaer of sale, the foliowing
described property loocated In the counTy [Type of Recording Jurlsdiction] of
KLAMATH [Nama of Racording Juriediction]:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART REREOF.

which currently has the address of 600/604 ROOSEVELT STREEY, KLAMATN FALLS,
[Street] [Chy)
Oragon 97601 (“Property Address”):
(2ip Cads]

TOQETHER WITH all theimprovements now or hereafter eracted on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the propeity. All replscements and additions shall also be covered by this Security
Instrument. All of the foregoing Is referred to In this Security Inatrumant as the “Property.”

BORROWER COVENANTS that Borrower is lawfully ssised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property Is unencumbered, except forencumbrances of record. Borrowerwarrants
and wilidefend generally thetitle to the Property agalnst all clalims and demands, subjectto any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for hational use and non-uniform ecovenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrawer and Lender covenant and agree as follows:

1. Payment of Princlpal and Intereat. Borrowar shail promptly pay when due the prinoipal and Interest
indebtedness evidenced by the Note and [ate charges as provided In the Nots.

2. Funds for Taxes and Insurance. Subjact to Applicable Law or a written waiver by Lender, Borrower shall pay
to Lender on the day monthly paymants of principal and Interest are payable under the Note, until the Note Is paid in
full, a sum (herein “"Funds®) aqual to one-twelfth of the yearly taxes and assessments (Including condominium and
planned unitdevelopment assessments, if any) which may attain priority over this Sacurity instrument, and ground rents
on the Property, if any, plus one-twelfth of yearly premium Instaliments for property insurancs, plus one-twelith of
premium instaliments for mortgage insurance, if any, all as reasonably estimated initially and from time to time
on the basis of assessments and bills and reasonable estimates thereaf. Borrowsr shall not be obligatad to
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payments of Funds to Lender to the extent that Borrower makes such payments to the holder of a prior mortgage or
deed of frust if such holder is an hatitutional lender.

if Borrower pays Funds to Lender, the Funds shall be hald in an inatitution the deposits or accounts of which are
Insured or guaranteed by a federal or state agenoy (including Lender If Lender is such an institution). Lender shall apply
the Funds o pay sald taxes, assessments, insurance premiums and ground rents. Lender may not charge for so holding
and applying the Funds, analyzing said aocount or verifying and complling said assessments and bills, unless Lender
pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Borrower and Lender
may agree in writing at the time of execution of this Security Instrument that Interest on the Funds shall be paid to
Borrower, and unless such agreement is made or Applicable Law requires such Interaat to be paid, Lender shail not be
required to pay Betrowser any intersst or earnings on the Funds. Lander shall give to Borrower, without charge, an annual
accounting of the Funds showing oredits and deblits to the Funds and the purpose for which each debit to the Funds
was made. The Funds are piedged as additional security for the sums securad by this Seeurity Instrument.

if the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall excead the amount required to pay
said taxas, assessments, insurance premiums and ground rents as they fall due, such exceas shall be, at Borrower's
option, either promptly repaid to Borrower or credited to Borrower on manthly instaliments of Funds. If the amount of
the Funda held by Lender shall not be sutficlant to pay taxes, assessments, Insurance premiums and ground rents as
they fall due, Barrowar shall pay to Lender any amount necessary to meks up the deficiency Iin one or more payments
as Lander may require.

Upon payment In full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrowsr any
Funds held by Landar. if under Sactioh 18 hereof the Property Is sold or the Property Is otherwise acquired by Lender,
Lender shall apply, no later than immediately prior to the sale of the Property ot its acquisition by Lender, any Funds
heid by Lender at the time of application as a credit against the sums secured by this Seourlty Instrument.

3. Appileation of Paymenta. Uniess Applicable Law provides otherwiss, ali payments accepted and applled by
Lender will be applied in the following order of priority: (a) interest payment under the Note, {b) principal, and (¢) unpaid
collection costs and any late fees,

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower’s obligations
under any mortgage, deed oftrust or other security agreement with a lisn which has priority over this Security Ingtrument,
including Borrower's covenants to make payments whan due. Borrower shail pay or cause to be paid all taxes,
assessments and other charges, fines and impositions atiributable to the Property which may attain a priority over this
Security instrument, and lsasehold payments or ground rents, it any.

6. Proparty insurancs. Borrower shall keep the Improvements now existing or hareafter erected on the Property
Insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards Inciuding,
but not limited to, earthquakes and floods, for which Lender requires insurance. This Insurance shall be maintained ?n
the amounts (including deductible levais) and for the periods that Lender requiras. What Lender requires pursuant to
the precading sentences can change during the term of the loan. The insurance earrier providing the insurance shall
be chosen by Borrower subject to Lender’s right to disapprove Borrowar's choice, which tight shall not be axercised
unreasonably. Lender may require Borrower to pay, in connection with this ioan, either: (a) a one-time charge for floed
zone determination, cartification and tracking services; or (b) a one-time charge for ficod zone determination and
certification services and subsequent charges each time remappings or similar chenges ocour which reasonably might
uffect such determination or certifioation. Borrower shall also be reapansible for the payment of any fees imposed by
the Federal Emergency Management Agency in eonhection with the review of any flood zone determination resulting
from an objection by Borrower.

if Borrower Talls to meintain any of the coverages described above, Lender may obtain Insurance coverage, at
Lander's option and Borrower's axpense. Lender Is under no obligation to purchase any particular type or amount of
coverage. Tharefore, such coverage shall cover Lender, but might or might not protect Borrowsr, Borrower's equity In
the Property, or the cantents of the Property, against any risk, hazard or liablity and might provide greater or lesser
ooverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained
might significanty exceed the cost of insurance that Borrower could have cbtained, Any amounts disbursed by Lender
under this Section 5 shali become additional debt of Borrower secured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date of disburaement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting paymaent.

All insurance policles required by Lender and renewals of such poiicies shall be subject to Lender's right to
disapprove such policies, shall inciude a standard mortgage clauss, and shall name Lender as morigages and/or as
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly glve to Lender all recelpts of peid premiums and renewal notices. if Borrower obtains any form
ofinsurance coverage, nototherwise required by Lender, fordamage to, or destruction of, the Property, such policy shail
include a standard mortgage clause and shall name Lender as moitgagee and/or as an additional loas payes.

In the event of loss, Borrower shall give prompt notice to the insurance camier and Lender. Lander may make proof
of loss if not made promptly by Borrower. Uniess Lender and Borrower otherwisa agree In writing, any insurance
proceeds, whaether or not the underlying insurance was required by Lander, shall be applied to restoration or repair of
the Property, Ifthe restoration or repair is economicalty feasible and Lender's security s not lessened. During such repair
and restoration patiod, Lender shall have the right to hold such insurance praceeds until Lendar has had an opportunity
to insgoct such Property to ensure the work has been completed to Lender's satistaction, provided that such inspection
shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in & single payment or in
& sories of progress payments as the work ls completed. Unless an agreement is made in writing or Appllcable Law
requires interest to be pald on such insurence proceads, Lender shall not be required to pay Borrower any interest or
eamings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrowsr shall not be paid out
of the insurance proceeds and shall be the sola obligation of Borrower. If the restoration or repair is not economically
feasible or Lender's security would be lessened, the insurance proceeds shall be applisd to the sums secured by this
Security Instrument, whather or notthen due, with the excess, fany, paid to Borrowsr, Such Insurance proceeds shall
be appiied in the order provided for in Section 3.

if Borrower abandons the Property, Lender may flle, negotiate and settie any availabie Insurance clelm and related
matters, [f Borrower does not respond within S0 days to a notice from Lender that the insurance carier has offered to
settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin whan the notice is given.
In either event, or if Lander acquires the Property under Section 18 or otherwise, Borrower hereby assigns to Lg
(a) Borrowsr's rights to any insurance proceeds in an amount not to exceed the amounts unpaid under the Note,
Security Instrument, and (b) any other of Borrower's rights (other than the right to any refund of unearned pfs
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paid by Borrower) under all insurance policies covering the Property, insofar as such rights are a;;ﬂ::blzz;ggﬂt::

coverage of the Property. Lender may use the Ihsurance proceeds elther to repalr or restore the Property or to pay

Including reasonable attomeys' fees, and take such action as Is necessary to protect Lendar's interest, if Londer requlrnci
mortgage insurance as a condition of making the loan secured by this Security Instrument, Borrower shall pay the
premiums required to maintaln such insurance In effact until such time as the requirementfor such Insurance terminates
in aceordance with Borrower's and Lender's written agreemant or Applicable Law,

Any amounts disbursed by Lender pursuant to this Section 7, with interest thereon, at the Nota rate, shall bacome
addHtional indebtedness of Borrower aecured by this Securlty Instrument. Unless Bormrower and Lender agree to other
terms of payment, such amounts shall be payable upoh notice from Lender to Borrowsr requesting payment thergof.
Nothing contained In this Section 7 shall require Lander to incur any expense or take any action hereunder.

to Lender's interest in the Property.

9. Condemnation. The procseds of any award or claim for damages, direct or consequential, In connection with
uny condemnation or other taking ofthe Property, or parttheraof, or for conveyance In lisu of condemnation, are hereby
assigned and shall be pald to Lander, subject to the terms of any morigage, dead of trust or other security agreement
with a llen which has priority over this Security Instrument,

10. Borrower Not Releasaed; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrewer or to any
suceessor in intersst of Borrower shall not operate to release, In any manner, the liability of the original Borrower and
Borrower's successors in Interest. Lender shall not be required to commence proceadings agalnat such successar or
refuse to extend time for payment or otherwise modity amortizatian of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower and Borrower's successors in Interast. Anyforbearance by Lender
in exarcising any right or remedy hereunder, or othetwise afiorded by Applicable Law. shallnot be a waiver of or preciude
the exercise of any such right or remedy.

11. Succsssors and Assligns Bound; Joint and Several Llabllity; Co-signera. Subjectto the provisions of Section
16, any Successor In interest of Borrower who assumes Borrower's obligations under this Securtty Instrument in writing,
and is approved by Lendar, shall obtain all of Borrowsr's rights and benefits under this Security Instrument. Borrower
shall not be reieased from Borrower's obligations and liabllity under this Security Instrument unless Lender agraes to
such release in writing. The covenants and agreements ofthis Seeurity Instrument shall bind and benefit the sucCcessors
and assigns of Lender. All covenants and agresments of Barrower shall be |ointand several. Any Borrowerwho co-signs
this Securlty Instrument, but does not execute the Note, (a) v co-signing this Security Instrument only to grant and
oonvey that Borrowar's interest in the Property to Trustee under the terms of this Seourity instrument, (b) is not personally
liable on the Note or under this Security Instrument, and (c) agrees that Lender and any othar Borrower hereunder may
agree to extend, modify, forbear, or make any other accommodations with regard to the terms of this Security Instrumant
or the Note, without that Borrower's consent and without releasing that Borrower or medifying this Securlty Instrument
as to thet Borrowaer's interest In the Property.

12. Noticas. All notices given by Borrower to Lender in connection with this Security Instrument mustbe in writing.
Any natice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
mailed by first class mall or when actually dellvered to Borrower's notice address it sent by other means. Netice to any
one Borrower shall constitute notice to all Borrowers uniess Applicable Law expressly requires otherwise. The notice

Borrower ahall promptly notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting
Borrower's change of addreas, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Securlty Instrument at any one time. Any notice to Lender
sheil be givan by delivering it or by malling it by first class mall to Lender's address stated herein unless Lender has
designated another address by notice to Barrower. Any notice In connection with this Security Instrument shall not be
deemad to have been given to Lender unti! actually received by Lender. I any notice required by this Security Instrumant
is also required under Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under
thia Securlty Instrument.

13. Governing Law; Severability; Rules of Construstion. This Seourity Instrument has been accepted by Lender
in the State of Michigan. This Security shall be govermned by federal law and the law of the State of Michigan except and
only to the extent of procedural matters related to the perfection and anforcement of Lender's rights and remedies
against the Property, which will be govemed by the laws of the state In which the Property Is located. All rights and
obligations contalned In this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow ths parties to agree by contract or it might be silent, but such silence
shall not be construed as a prohibition against agreemant by contract, In the event that any provision or clause of this
Security Instrument or the Note conflicts with Applicable Law, such confilet shall not affectother provisions ofthis Security
Instrumant or the Note which can be given offact without the conflicting proviaion.

As used In this Securlty Instrument: (a) words of the masculine gender shall mean and Include corresponding neuter
words or words of the faminine gender; (b) words in the singular shall mean and Include the plural and vice versa; and
(c) the word "may"” gives sole discretion without any obligation to take any action.

14. Borrower's Copy. Borrower shall be fumished a conformed copy of the Note and of this Security | t
et the ime of execution or after recordation haraof.
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13. Rehabllitation Loan Agreement. BorrowershalHulfill all of Borrower's abligations underany homaerehabilitation,

improvement, repalr, or other loan agreement which Bormower enters into with Lender. Lender, at Lender's option, may
require Borrowar to exacute and deliver to Lender, In a form acceptable to Lender, an assignment of any rights, claims
or defanses which Borrowsr may have against parties who supply labor, matarials or services in connection with
improvements made to the Property.

16. Transfer of the Property or a Beneflola! Interest In Borrowar; Death or Insolvency of Borrower. it (1) All
or any part of the Propeity or any interest In it is sald or transferred (or if & beneficial interast In Borrower is sold or
transferred and Borrower is not a natural person) without Lender's prior written conasant: or (2) Any Borrower digs or
becomes insolvent, Lender may, at its option, require immediate paymant in full of all sums secured by this Security
Instrument. However, this optlen shall not be exercised by Lender It tha exercise is prohibited Applicable Law as of the
date of thia Security instrument,

If Lender exsroisea this option, Lender shall give Borrower natice of acceleration, The notice shall provide a period
af not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Seourity instrument. if Borrower fails to pay these sums prior to the explration of this period, Lender may Invoke
any remedies permitted by this Seourlty Instrument without further notice or demand on Borrower.

17. Borrower's Loan Application. Borrowsr shall be in default if, during the Loan application process, Borrower
or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave matarially
false, misleading, orinacourate information or statements to Lender (orfalled to provide Landerwith material Information)
in connection with the Lomn. Material representations include, but are not limited to, representations conceming
Borrower's occcupancy of the Property as Borrower's principal residence.

NON-UNIFORM COVENANTS. Borrowar and Lender further covenant and agree aa follows:

18. Acceleration; Remedies, Except as provided In Seotion 16 hereof, upon Borrower's breach of any
oovenant or agreemant of Borrower in thie Secuitity Instrument, including the covenants to pay when due any
sums securac by this Security Instrument, Lender priorto acceleration shali give nofica to Borrower as provided
in Section 12 hereof specitying: (1) the braach; (2) the action required to cure such breach; (3) a date, notleas
than 30 daya from the date the notice is malled to Borrower, by which such breach must be cured; and (4) that
failure to cure such breach on or before the date specified in the notice may reeult in acceleration of the aums
securad by this Sscurity Instrument and sale of the Property. The notice shall further Inform Borrower of the
right to reinstate after accelorntion and the right to bring a court action to assert the non-existance of a daefault
or any other defense of Borrower to acceleration and sala. if the breach Is not cured on or bafore the date
specified in the notice, Lender, at Lender's option, may declare all of the sums sscured by thia Security
Instrument to be immediately due and payable without further demand and may invoke the power of sale and
any other remedies permitted by Applicable Law. Lender shall be entitied to collect all reasonable costs and
expanses inourred In pursiing the remedies provided in this Section 18, Inoluding, but not iimited to, reasonable
atiomeys’ fees,

if Lender invokas the power of sale, Lender shall execute or cause Trustee to execute a written notioe of the
occurrence of an event of defaultand of Lender's election to cause the Property to be sold and shall cause such
notice to be recorded In each county In which the Property or some part thersof Is located. Lender or Trusteae
shail give notioe of aale In the manner prescribed by Applicable Law to Borrower and to the other persons
prescribed by Applicable Law. After the lapse of such time as may be required by Applicable Law, Trustee,
without demand on Borrower, shall acll the Property at public auction to the highestbldder at the tima and place
and under the terma designated in the notice of the sale In one or more parcels and In such order as Trustes
may determine. Trustee may postpone sala of all or any parcal of the Proparty by publie announcement at the
time and place of any previously scheduled sale. Lander or Lender’s designeo may purchase the Property at
any sale.

yTrumn shall deliver to the purchaser Trustee’s deed conveying the Property 5o sold without any covenant
or warranty, expressad or Implied. The recitals In the Trustee's deed shall be prima facle svidencs of the truth
of the statements made therein. Trustee ahall apply the proceeds of the sale in the following order: (a) 1o all
reasonabie costs and expenssa of the sale, including, but notlimited to, reagsonable Trustee's and attorneys’ fees
and costs of title avidence; (b) to all suma sacured by this Security Instrument; and (c) the excasas, if any, to the
person or persons legally entitled thereto.

19. Borrowar's Right to Reinstate. Notwithstanding Lender's acceleration of the sums secured by this Security
Instrument due to Borrower's breach, Borrower shall have the right to have any proceedings begun by Lender to enforce
this Security Instrument discontinued atany time prior to the earller to oceur of (i) the fith day before sale of the Property
pursuamt to the pawer of sale contained in this Securlty Instrument or (i) entry of & judgment enforcing this Security
Instrument if: (a) Borrower pays Lender all sums which would be then due under this Security Instrumant and the Note
had no acceleration occurred; (b) Borrower cures all breaches of any other covenants or agreements of Borrower
contained In this Security Instrument; (c) Borrower pays all reasonable expenses incurred by Lender and Trustes in
enforoing the covanants and agreaments of Borrower contalned in this Security Inatrument, and In enforcing Lender's
and Trustee's remedies as provided in Section 18 hareof, including, but not limited to, reasonable attorneys’ fees; and
(d) Borrower takes such action as Lender may reasonably require to assura that the Iten of this Security Instrument,
Lender’s interest in the Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall
continue unimpalired. Upon such payment and oure by Borrower, this Security instrument and the obligations secured
hereby shall remain In full farce and effect as If no acceleration had occurred.

20. Assignment of Rents; Appointment of Recsivar; Lender In Possossion. As additional security heraunder,
Borrower hereby assigna to Lender the rents of the Property, provided that Borrower shall, prior to aoceleration under Section
18 heraof or abandonment of tha Proparty, have the right to collect and retalh such rents as they become due and payable.

Upon acceleration under Section 18 hereof or abandonment of the Property, Lender, in person, by agant or by
judicially appointed receiver shall be entitled to enter upon, take possession of and manage the Property and to collect
the rents of the Property Including those past due. All rents collected by Lender or the receiver shall be applied first ta
payment cf the costs of management of the Property and collection of rents, Including, but not limited to, recelver's fogs,
premiums on raceiver's bonds and reasonable attomeys’ fees, and then to the sums secured by thie Seourity Instrumaent.
Lender and the receiver shall be llable to acoount only for those rents actuslly recelved.

21. Reconvayance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
to reconvey the Property and shall surrender this Security Instrument'and all notes evidencing indebtedness secur, |:’

by this Security Instrument to Trustes. Trustee shall reconvey the Property without warranty and without che
person or persons legally entitied thereto, Such person or parsons shall pay all costs of recordation, If an

OREGON - SECOND MORTGAGE Initiale:
© 2003 Onlkne Documents, Inc. Page 5of7



20267

LOAN #: 643726807

22. Substitute Trustee. In accordance with Applicable Law, Lencer may from time to time remove Trustee and
appoint a successor trustee to any Trustes appointed hereunder. Without conveyancs of the Property, the successor
trustee shall succeed to all the tils, powear and duties conferred upon the Trustee herein and by Applicable Law.

23. Use of Property. The Property is not cumrently used for agricultural, timber, or grazing purposes,

24. Attorneys’ Feas. As used in this Seourlty Instrument and in the Note, "attorneys’ fees” shall Include attorneys'
fees, if any, which shall be awarded by an appeliate court,

26. Hazardous Substancss. Borrower shall not cause or permit the presenca, use, disposal, storage, or release
ofany Hazardous Substances on orin the Property. Borrower shall notdo, norallow anyone else to do, anything affeoting
the Property that s in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of Hazardous Substances in quantities that are gensrally recognized to be appropriate

laarns or is notified by any government or regulatory authority, that any ramoval or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. As used in this Security Instrument, “Hazerdous Substances” are thosa
substances defined as toxic or hazardous substances by Environmental Law and the Tollowing substances: gascline,
kerosene, other flammable or toxe pstroleum products, toxic pesticides and herbicldes, volatile solvents, materials
contalning asbestos or formelidehyde, and radicactive materlals. As used in this Security Instrument, “Environmental
Law” means federal laws and laws of the Jurisdiction where the Property is located theat relate to health, safaty or
environmental protection.

REQUEST FOR NOTICE OF DEFAULT
- AND FORECLOSURE UNDER SUPERIOR — - - -
MORTQAQES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mortgage, deed of trust or other encumbrance with a llen which has
priority aver this Security Instrument to glve Notice to Lander, at Lender's address set forth on page one of this Security
Instrument, of any default under the superior encumbrance and of any sale or other foreciosure action.

-\
A

IN WITNESS WHEREOF, Borrower has exeouted this Security IngtrunfdAt,/|

(Seal)

OREGON - SECOND MORTGAGE
@ 2003 Online Doaumneris, Ino. PageGof7 OR1536DE 0305
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STATE OF OREGON, County ss:
on tms')ﬂ'ﬂ dayof __April 2004 personally appeared the above named JEFFREY A
PBILLIPS —
%na acknowledged the faregoing Instrument to be his_ voluntary act and deed.
My Commission Bxpires: 12-20-06 Before me:
(Official Seal)
SOFFICIAL L SEAL
MARJORIE A STUART
NOTARY PUBLIC- OREGON % Notary Pu
counxssxon No 363264 (F
[ Mutssxmlm S DEC 20, 2 0064
Initials:

OREGON - SECOND MORTGAGE
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EXHIBIT “A”
LEGAL DESCRIPTION

Lots 4 and 5 of Block 21, FIRST ADDITION TO KLAMATH FALLS, according
to the official plat thereof on file in the office of the County Clerk of Klamath
County, Oregon, EXCEPTING THEREFROM the Northwesterly 47 feet of Lot 4.

Tax Account No.: 3809-029CD-13700-000 Key No.: 368729
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1-4 FAMILY RIDER
Assignment of Rents

THIS 1-4 FAMILY RIDER is made this 7T day of ApRIL, 2004, and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the *‘Secunty Instrument”’) of the same datc given by the undersigned (the
“Borrower’’) to secure Borrower’s Note {0 ABN AMRO HORTGAGE GROUP, INC., A
DELAWARE CORPORATION

(the ““Lender’’) of the same date and covering the Property described in the Security Instrument
and located at; 600/604 ROQSEVELT STREET
KLAMATH FALLS, OR 97601

1-4 FAMILY COVENANTS. In addition to the covenants and agreemems made in the
Security Instrument, Borrower and Lender further covenant and agrce as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described in the Security Instrument, the following items are added tothe
Property description, and shall also constitute the Property covered by the Security Instrument:
building materials, appliances and goods of every nature whatsoever now or bereafter located in,
on, or used, or intended to be used in connection with the Property, including, but not limited to,
those for the purposes of supplying or distributing heating, cooling, electricity, gas, water, air and
light, fire prevention and extinguishing apparatus, security and access control apparatus,
plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtains
and curtain rods, attached mirrors, cabinets, panelling and attached floor coverings now or
hereafter attached to the Property, all of which, including replacements and additions thereto, shall
be deemed to be and remain a part of the Property covered by the Security Instrument. All of the
foregoing together with the Property described inthe Security Instrument (or the leasehold estate
ifthe Security Instrument is on a leasehold) are referred to in this 1-4 Family Rider and the Security
Instrumerntt as the *‘Property.”’

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree
to or make a change in the use of the Property or its zoning classification, unless Lender has agrecd
in writing to the change. Borrower | comply with all laws, ordinances, regulations and
requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permirted by federal law, Borrower shall not allow
any lien inferior 10 the Security Instrument to be perfected ageinst the Property without Lender’s
prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Uniform Covenant 5.

E. **BORROWER’S RIGHT TO REINSTATE'* DELETED. Uniform Covenant
19 is deleted.

MULTISTATE 1-4 FAMILY RIDER Uniform Immtrument ~ Form 3170 3/93 Initialss
© 2002 Onlinc Docurnents, Inc, Pagclof3 Gl4 ¥201
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F. INTENTIONALLY OMITTED.

G. ASSIGNMENT OF LEASES. Upon Lender’s request, Borrower shall assign to
Lender all leases of the Property and all security deposits made in connection with leases
of the Property. Upon the assignment, Lender shall have the right to modify, extend or
terminate the existing leases and to execute new leases, in Lender's sole discretion. As used in
this paragraph G, the word *‘lease’’ shall mean ‘‘sublease’’ if the Security Instrument is on a
leasehold.

A. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender
all the rents and reverues (‘'Rents’) of the Property, regardiess of to whom the Rents
of the Property are payable. Borrower authorizes Lender or Lendcr's agents to collect the
Rents, and agrees that each tcnant of the Property shall pay the Rents to Lender or Lender’s
agents. However, Borrower shall receive the Rents until (i) Lender has given Borrower notice
of default pursuent to paragraph 18 of the Security Instrument and (ii) Lender has given
notice to the tenant(s) that the Rents are to be paid to Lender or Lender’s agent. This assignment
of Rents constitutes an absolute assignment and not an assignment for additional security
only.

If Lender gives notice of breach to Borrower; (i) all Rents received by Borrower shall be held
by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the
Security Instrument; (i) Lender shall be entitled to collect and receive all of the Rents of the
Property; (iii) Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid
to Lender or Lender’s agents upon Lender's written demand to the tenant; (iv) unless applicable
law provides otherwise, 2ll Rents collected by Lender or Lender's agents shall be applied first to
the costs of taking control of and menaging the Property and collectng the Rents, including, but
not limited to, attorneys’ fees, receiver’s fees, premiums on receiver’s bonds, repair and
maintenance costs, insurance premiums, taxes, assessments and other charges on the Property, and
then to the sums secured by the Security Instrument; (v) Lender, Lender’s agents or any judicially
appointed receiver shall be liable to account for only those Rents actually received; and (vi) Lender
shall be entitled to have a receiver appointed to take possession of and manage the Property and
collect the Rents and profits derived from the Property without any showing as to the inadequacy
of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expended ty Lender for such purposes
shall become indebtedness of Borrower to Lender secured by the Security Instrument pursuant
to Uniform Covenant 7.

Borrower represents and warrants that Borrower has not executed any prior assignment of the
Rents and has not and will not perform any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender's a%enn or a judicially appointed receiver, shall not be required to
enter upon, take control of or maintain the Property before or after giving notice of default
to Borrower. However, Lender or Lender’s agents or a judicially appointed receiver, may
do so at any time when a default occurs, Any application of Rems shall not cure or waive
any default or invalidate any other right or remedy of Lender. This assignment of Rents

of the Property shall terminate when all the sums secured by the Security Instrument are paid in
full.

I. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrument and
Lender may invoke any of the remedies permitted by the Security Instrument.

MULTISTATE 1-4 FAMILY RIDER Unlform Imtneuent Form 3170 /93 Initials:
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BY SIGNING BELOW, Borrower accepts 8 d agrees o the terms and provisions contained
in this 1-4 Family Rider. ]

(8eal)

MULTISTATE 1-4 PAMILY RIDER Uniform Lostrrment Form 3170 393
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