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DEED OF TRUST

THIS DEED OF TRUST Is dated April 6, 2004, among Jeffrey S. Bradford and Angela D. Bradford, as tenants by
the entirety ("Grantor"); South Valley Bank & Trust, whose address Is Consumer Branch, P O Box 5210, Klamath
Falls, OR 97601 (referred to below sometimes as "Lender” and sometimes as "Beneficlary"); and Amerititie,
whose address Is 300 Klamath Ave, Kiamath Falls, OR 97601 (refeirred to below as "Trustes").
CONVEYANCE AND GRANT. For valuable considerstion, representsd In the Note dated April 6, 2004, in the original principal amount of
$180,000.00, from Grantor to Lender, Granior conveys to Trustes for the benefit of Lender as Beneficiary al of Grantor's right, tite, and interest In
mbumwum.wmdmuwwmumm,mm ; all
mormms.mdw.mwm;dm.mmmmm(bmmmwuumduorhwm);mu
other rights, royalties, and profits relating 1o the real properly, includ th
"Real Property”) located In Klamath County, State of Oregon:

Lot 3 In Block 1 of TRACT 1182, GREEN KNOLL ESTATES, according to the official plat thersof on file In the
office of the County Clerk of Klamath County, Oregon

The Real Property or its address Ils commonly known as 1869 Alisa Lane, Klamath Falls, OR 87601.

Glmbrmﬂymbwldu'(abolcmnnwnﬂtDooddTnnt)aﬂdGmnbrarUu.ﬂb.wmuthmdbuMmd
future leases of the Property and all Rents from the Property. In addition, Qrantor grants o Lender a Uniform Commercial Code securlty interest in the
Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, I8 GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS
UDERT:ENOTE.TH!R!LATEDDOOUMANDTH.I-OFTRUCT. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwiss provided in this Deed of Trust, Grantor shall pay 10 Lender all amounts secured by this Deed of
Trust as they becoms due, and shall stricly and in a timely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grartior agrees that Grantor's possession and use of the Property shall be governed by the
following provisions:
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Nulsance, Waste. GWMMMMUWWMMMMUIWWMMUMM o the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, grant to any other party the
right fo remove, any timber, minerala (including ol and gas), coal, clay, scoria, sol, gravel o rock products without Lender's prior written consent.

wzwew;mmmmamwlmmmnmmmmamm
consent. & condition removal wme.MmmﬁoGWbmkeamaMybLMbm
such Improvements with improvements of at least equal value,

Lender's Right to Enter. mmmmmmmmmhmmnuwmmawub
L-mmwuwwwmumdew.mmnmmmmdmDoodoannt

with Governmental Requirements. Grantor shall comply with all iaws, ordinances, and regulations, now or hereafter in
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Granfor to post adequate sacurity or a surety bond, reasonably satisfactory 10 Lender, 1o protect Lender’s interest.

Duty to Prolect. Qrantor agrees nelther 1o abandon or leave unattended the Properly. Grantor shall do ak other acts, In addition 10 those acts set
forth above In this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

than three (3) years, lease-option contract, or by sale, assignment, or tranefer of any beneficial interest In or 10 any land trust holding titie 10 the Real
Property, or by any other method of conveyance of an interest in the Real Property. Howsver, this option shall not be exercised by Lender ¥ such
axercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and Hens on the Properly are part of this Deed of Trust:

Grantor shall pay when due (and in all events prior 1o delinquency) all taxes, special taxes, assessments, charges (inoluding water and
M.mmmmww«mmdhm.mddulpaymendmdldnhuformkdonoonorbrm
renderad or material fumished 10 the Property. Granior shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the len of taxes and asssssments not due, exoept for the Existing Indebtedness referred fo below, and
except as otherwise provided in this Deed of Trust.

pay, 80 long as Lender's interest in the Property . ¥ a llen ariess or s fled as a result of nonpayment, Grantor shall within fiteen
(15) days after the llen arises or, If a lien Is fiad, within filteen (15) days after Grantor has notice of the fling, secure the of the lien, or If
, deposit with Lender cash or a surety bond or other security satisfactory to Lender in an amount sufficient

Notics of Construction. Granior shall notify Lender at lsast fifteen (15) days before any work is commenced, any services are fumished, or any
materials are suppiled to the Property, if any mechanic’s lien, materiaimen’s lien, or other llen could be asserted on acoount of the work, sefvices,
or materials and the cost exoeeds $1,000.00. Granior will upon request of Lender fumish 1o Lender advance assurances satisfactory f0 Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions reiating 10 insuring the Property are a part of this Deed of Trust.
Maintenanoe of insurance. Grantor shall procure and maintain pollcies of fire insurance with standard extended coverage endorsements on a

fair value basis for the full insurable value all on the Real! Property in an amount sufficient 1o avoid application of any
coinsuranoe clause, and with a standard clause in favor of Lender, together with such other hazard and liablitty insurance as Lender
may reasonably require. Policies shall be written in form, amounts, coverages and basie 1o Lender and iesued by a
oompany or companies to Lender. Granior, upon request of Lender, will deliver 1o Lender from time o time the policies or

(10) days prior written notice to Lender. Each insurance policy also shall Include an endorsement providing that coverage in favor of Lender wil
not be impaired In any way by any act, omission or default of Granor or any other person. Should the Real Property be located in an area
designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor 10 obtain and maintain

Q
i
L]

under this Deed of Trust, 10 the extent compliance with the
myproeeodafmmhhummobecumpuyabhmbu.hptwbbmhthhDeodolTnnHordemdpmooeadnlapplyuiybm
portion of the proceeds not payable to the hoider of the Existing indebtedness.

LENDER’'S EXPENDITURES. f Grantor falls (A) to keep the Property free
o provide any required insurance on the Property, (C) to make
indebtednees in good standing as required below, then Lender may do so.
Lender's interests in the Property, then Lender on Granior's behalf may, but Is not required 1o, take any action that Lender believes to be appropriate to
protect Lender's Intereats. ANl expenses incuired or paid by Lender for

the date Incurred or paid by Lender 1o the date of repayment by Grantor. All such expenses will become a part
option, wil (A) be payable on demand; (B) be added to the baiance of the Note and be apportionsd among and be payable with any instaliment
payments 10 become due during either (1) the term of any applicabie insurance policy; or (2) the remaining term of the Note; or (C) be

balloon which wil be due and payabie at the Note’s maturity. The Deed of

provided for In this paragraph shall be In addition to any other rights or any remedios to
such action by Lender shall not be construed as curing the default 8o as 10 bar Lender from any remedy that it otherwise wouid have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating 1o ownership of the Property are a part of this Deed of Trust:

Title. Grantor warrants that (a) Grantor hoids good and marketable tile of record 1o the Property In fee simpie, free and clear of all lens and

forth Real Property description or in the Existing indebtedness section below or in any tiie insurance

policy, tile report, or final tile opinion lssued In favor of, and accepted by, Lender In connection with this Deed of Trust, and (b) Grantor has the
full right, power, and authority 1 execute and dellver this Deed of Trust to Lender.

the

Compiiance With Laws. QGrantor warrants that the Property and Granior's use of the Property complies with all existing applicable laws,
ordinances, and regulations of govemmental authorities.

Survival of Promisss. All promises, agreements, and statements Grantor has made in this Deed of Trust shall survive the execution and delivery
of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect untl such time as Grantor’s indebledness is paid in ful.

EXISTING INDEBTEDNESS. The following provislons conceming Exdeting indebtedness are a part of this Deed of Trust

Existing Lien. The lien of this Deed of Trust securing the indebtedness may be secondary and Inferior 1o an existing len. Granfor expressly
covenants and agrees fo pay, or see io the payment of, the Exdsting Indebtednees and 10 prevent any default on such indebtedness, any default
under the inatruments evidencing such indebtedness, or any default under any security doouments for such indebledness.

No Modification. Grantor shall not enter into any agresment with the holder of any mortgage, deed of trust, or other securlty agresment which
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mmwmuomammwmmmuhmmmmammmmmmmnd
Lender. Grantor shall nelther requeet nor accept any future advances under any such security agresment without the prior written consent of

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions relating to govemmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Granior shall executs such documents in adgition to this Deed of Trust and take
whatever other action ls requestad by Lender i perfect and continue Lender's llen on the Real Properly. Grantor shall reimburse Lender for al
taxes, as described bslow, together with all expenses incurred In recording, perfecting or continuing this Deed of Trust, inciuding without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall conetitute taxes to which this section applies: (1) a specific tax upon this type of Deed of Trust or upon all or any part

of the Indebtedness secured by this Deed of Trust, (2) a specific tax on Grantor which Grantor le authorized or required fo deduct from
on the indebtedness secured by this typas of Deed of Trust; (3) a tax on this type of Deed of Trust chargeabie againet the Lender or the

holder of the Note; and (4) a specific tax on alt or any portion of the indebtadness or on payments of principal and intsrest made by Granor.

Subeequent Taxes. i any tax 10 which this section applies Is enacted subsequent to the date of this Deed of Trust, this event shall have the same
effect as an Event of Default, and Lender may exercise any or ail of its avalable remedies for an Event of Default as provided below uniess Grarrior
either (1) pays the tax before ik becomes delinquent, or (2) contests the tax as provided above In the Taxes and Liens section and deposis with
Lender cash or a sufficlent corporate surety bond or other security satisfactory 10 Lender.

lh.lEcl.llil'l';‘_AI_GREEIENT. FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
Deed rust:

Security Agresment. This instrument shall constitute a Security Agresment 10 the extent any of the Property constitutes fixtures, and Lender shall
have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

written
Addresses. The malling addresses of Grantor (deblor) and Lender (secured party) from which information conceming the security interest
_i._:n‘tmdbythhDeoddTnntmnyboobhhad(uchunquhdbyihoUnIbnnOamnmthodo)mulmdonﬂnfhtpawdﬂlDeadd

WMW;AMEY—IN—FACT. The following provisions relating 10 further assurances and atiomey-in-iact are a part of this Deed
rust:

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the abligations imposed upon Grantor

Deed of Trust, Lender shall exeoute and deliver 1o Trustee a request for full reconveyance and shall execute and deliver 10 Grantor sultable statements
of termination of any financing staterment on fle evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee
required by law shall be paid by Grantor, i penmitted by applicable law.

DEFAULT. At Lender’s option, Grantor will be In default under this Deed of Trust i anty of the following happen:
Fraud or Materisl Misrepresentation. Grantor commits fraud or material misrepresentation in connection with the terms of the Note.
Payment Defsult. Grantor falis to meet the repayment terme of the Note for any outstanding balance.
Other Defaults. Grantor's act or fallure to act adversely affects Lender’s security intereet In the Property, or any right of Lender's In such security.

Right to Cure. If such a fallure is curable and i Grantor has not been given a notice of a breach of the same provision of this Deed of Trust within
the preceding tweive (12) months, & may be cured (and no Event of Default wil have occurred) If Granior, after Lender sends wiitien notice
demanding cure of such fallure: (a) cures the fallure within fifeen (15) days; or (b) ¥ the cure requires more than fiftesn (15) days, immediately
intiates stops sulficlent to cure the fallure and thereaftsr continues and completes all reasonable and necessary steps sufficlent to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defauit occurs under this Deed of Trust, at any time thereafter, Trustes or Lender may exercise
any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remadies wil be cumulative and may be exercised alone or together. An election by Lender to
choose any one remedy will not bar Lender from using any other remedy. o spend money or 1o perform any of Grantor's
obligations under this Deed of Trust, afler Grantor's fallure to do 8o, that decision by Lender wit! not affect Lender's right to deciare Grantor In
default and 1o exercise Lender's remedies.

Acosierats Indebtedness. Lender shall have the right at its option without notice to Granior fo declare the entire Indebtedness iImmediately due
and payable, inciuding any prepayment penalty which Grantor would .

Foreciosurs. With respect to all or any part of the Real Property, the Trustse shall have the right to foreciose by notice and sale, and Lender shall
have the right to forecioss by judicial foreciosure, in elther case in accordance with and to the full extent provided by appiioable law. If this Deed
of Trust Is foreciosed by judiclal foreciosure, Lender will be entiiled
Insufficient 1o satiefy the judgment, execution may lesue for the amount of the unpaid balance of the judgment.

UCC Remedies. With respect 10 ail or any part of the Personal Praperty, Lender shall have all the rights and remedies of a secured party under
the Untiorm Commercial Cade.

al
Collect Rents. Lender shall have the right, without notice to Qrantor 10 take possession of and manage the Property and ooliect the Rents,
including amounts past due and unpald, and apply the net prooseds, over and above Lender's costs, against the indebledness. (n furtherance of
this right, Lender may require any tenant or other user of the Property 1o make payments of rent or use fees directly 1o Lender. if the Rents are
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collected by Lander, then Grantor revocably MnGWleMWMhmw
hlhommdarunrandiomgdhhihowmmdoolectmprm. Plynmbymardmrmbwuwhmbm

mmmam«mmbmm (b)johhmnlhowmumrnaManymvﬂmonthoMPmpmy;
and (c)mhwsm*ﬂmummmmDoeddTnntorhhhrutdmethuddTm

Trusise. Tmmmummmmummwmw. In addition 10 the rights and remedies set forth above,
wnhwnuawmdwm.urmmmnmnmwmwmwmnmumm
mwlmmmhwmmhmwMMbuummwwmw.

Successor Trustes. W.mmm,mmmbmwammmmewmde
memmmmmwmmmhmmdnmdwcw.sm-otomm.
mmmm,mmmummmwmm.wmmdnmw.m.m
memwdTMhm.wummmdhmm.mdit\omm“bouemmdnm
adumhdoodbyLMorhamhmm msmm.Mmdmm.MWbdmm
W.mmmmmmmnmoddrmmbywmm. ﬂbmbrmﬂhﬂmdmmllmvcm
10 the exclusion of all other provisione for substitution.

NOTICES. mmwmwummuwdmm.mmmmwmdmmwmdmmm

Amendments. wmumnuomammmnummmnammmmmmmm
matters covered by thia Deed of Trust. Tobooﬂooﬂw.wdwmamw\tbmbDooddTnsthohwmmnwboub\edby
mwmm«mwmmum

Caption Headings. mmhuMdTMmmmmmmwmnmnmmmmamm
provisions of this Deed of Trust.

Merger. nmdnlbemwdukwormmwmDoeddTnntwlhanyolhertmrworombhthoPmpmyntmy
&mhpoyabrhbuﬂldthmpwﬂy,wﬂuﬂhmﬂmmﬂdLmd«.

Governing Law. mouddmwlumwmhwhmmmmmuhmdmmu
Oregon. mbwdmmmmwmmmmam.

Joint and Several Liablitty. AIobllgsﬂundGmrﬂoruﬂorhbDooddTnntdnlmmmm,mumnemdﬂm
each and every Gramor. mmmmawmwuwunoﬂwhumudmu

No Walver by Lender. amummmwinummpwdw-mmunewdmmmmdounh

Seversbillty. if & court finds that any provision of this DeoddTnutbmtvnMudnddnotbom.MfwtbyMwlmtanh
reet of this Deed of Trust will not be valid or enforced. m;mmmnmawmdedMWh
prwbbndeoeddTnntmybeMbbomuuum

Succeseors and Assigns. &MbmehdeTwmmdammtﬂMddeﬂbo
mmmnmmaum,urmmm. Iim:hbthmpoﬂybmnuvubdhlpumm

memmnr.ww.wmmbam.mydwmemmﬂmmmummaddmmuww

waydbrbnmormbnmnmewmnwmdmwdmmammtnlm

Time (s of the Esesnce. Time is of the essence In the performance of this Deed of Trust.

Walver of Homesiead Exemption. GWWMNMJWMMdNWWMdMMd
Oraomusbalmowuudbyunuddmm
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DEFINITIONS. mmmmmwmmmmnuMdTm
Beneflciary. mm'my'nmsmvuoymummmmmm.
Borrower. mm'mmmawwmo.wmmmummmsmum.

Deed of Trust Thom'DooddTnnt'nmnﬁaDooddTnntmew.Lmder.denmo.mdhdudawmmnl
mmmmwmmwmmmwm.

and asbesios.

improvements. mm'lnmwmdmmmmmm.m.m.mmmumnm
M.m.mm.mmmwmmumm.

indebtsdnese. mwﬂm‘muumw.mmmm.mmmwmum«m
mm,wmuma.mmd.mwa.mumwwnm«mmu
mew«mwmmemmuWWWMumbm

Personal Property. mm'mwmdmm.mwmwm-dmmmwamm
byGrumr.aMnuworhﬂwMiedordlbudmeM;wmdmm.m.mmb.dmd.
md-mmwammmwmummmmummwma

Property. mmm-mvmmmmmmmmmmw.
Resl Property. mmmpmmmmm.wmm.ummhumeddmn

Related Documents. mm'ww'mdmmm.mmmm.m
w.m.mw.m.amammwm.wm.mdmm
MMWMMNMMWMhmme.

Rents. mm'm'mmnprmmmamm.m.mm.m,mmmmmmo

Trustes. mmwm'mm.mmhaoommmo.wm,on 97601 and any substitute or suUCCessor

frustees.
memmnmmumwmnmummmmo#mwmusr.mnucummnmmm

This Notice ls required by Oregon law. hmmmm'wu'mhmmmdm

NOTICE TO THE GRANTOR: Do not sign this loan agresment before you read it. This loan agreement ﬁov!du
for the of a penalty It you wis toropaymoloanprlortomodmmovldodfornpaymtln e loan
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ﬂobauedaiymmhnwbmpaldhm
___, Trustoe
by this
payment o any sums
Deed of {which ls
this Truet, the

REQUEST FOR FULL RECONVEYANCE
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