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Tax Account Number:

WHEN RECORDED, MAIL TO:

WORLDWIDE FINANCIAL RESOURCES, INC
557 CRANBURY ROAD

EAST BRUNSWICK, NEW JERSEY 08816

This instrument was by:

WORLDWIDE FINANCIAL RESOURCES, INC
557 CRANBURY ROAD

EAST BRUNSWICK, NEW JERSEY 08816
732-698-0300

Loan Number: 404038010
Order Number: 7021-346870 (Space Above This Line For Recording Deta)

DEED OF TRUST

Mortgage Electronic Registration Systems, Inc. (MERS) is the Grantee of this Security Instrument.
MIN: 100186104040300109

DEFINITIONS

WordsuledinmﬂﬁplewcﬁmofﬂﬁldocumentmdeﬁnedbelowandmhuwudsmdeﬁnedinSections3, 11, 13, 18, 20 and 21.
Cuuinmlumgndhgﬂwuugeofwmﬂsuwdinlhhdoumeﬂmdwpmﬁdedin&eﬁml&
(A)“Seeurltylnstrnmut"meansthildocunmt,whichildawd,Aprll7,2004,wgedwrwiﬂullkidmmthindocument.

(B) “Borrower” is DARRYL K. MCNAIR AND PEGGY L. MCNAIR . Borrower is the trustor under this Security Instrument.

(C) “Lender” is WORLDWIDE FINANCIAL RESOURCES, INC, organized and existing under the laws of NEW JERSEY.
Lender’s address is 557 CRANBURY ROAD, EAST BRUNSWICK, NEW JERSEY 08816.

(D) “Trustee” is 1ST AMERICAN TITLE
Trustee’s address is 422 MAIN STREET , KLAMATH FALLS, OREGON 97661.

(E)“MERS"iaMortpgeEleeh‘onicRegmnﬂonSyﬁems,lne.MERSisuepuatecorpomﬁonﬂmtiucﬁngwlelyuanmnineefor
Lenda‘audLender'lmeuonmdnuigm.MERShthebeneﬂdaryunduthhSoeuruylnmmMERShagmizedmdmdsﬁng
under the laws of Delaware, and has an address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tcl. (888) 679-MERS.

(F)‘Note”meansd;epromimrynotesignedbyBorroweranddnbdAprﬂ%ZﬂM.TheNotemwsdmtBomwerowesLenderONE
HUNDRED FORTY-FIVE THOUSAND and no/100 Dollars (U.S. $145,800.00) plus interest. Botrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in full not later than May 1, 2034.
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(G)“Pmpﬁy’mm:ﬁempﬂy&ﬂhducnhedbelwmduﬁehuﬁns“fmsfuofﬁghﬂhﬁehopmy.”
(H)“Loan"nmsﬁ;edebtevidmeedbyﬂleNow,plminta‘est.myprepaymentchnrgumdhtechnrgesdtmmdaﬂ:eNote,mdaﬂnm
due under this Security Instrument, plus interest.
(I)“Rldon”nmdlﬁdmb&hSmﬂyhmmmMmmmdbme.mfollowthidmmmbeuwuwdby
Borrower (check box as applicable):

B Adjustable Rate Rider Condominium Rider O Second Home Rider
Balloon Rider Planned Unit Development Rider O VARider

C] 14 Family Rider [] Biweekly Payment Rider

[0 Other (Specify) -

(J)‘Apphbhhw"memnﬂconﬂollhgappﬁcablefeduiltateandbealmm,reguhﬁonl.ordinmeesmdndnﬁnismﬁvenﬂumd
ordm(tluthavethceﬁ'ectoflnw)aswellasalluppliubleﬁnal,non—appeulablejudicialopinions.

(K)“CommunltyAuodaﬂonDuel,Feu,andAmm”mmmm&u,nmumdodmchuwﬂmtmhnpowdon
Bmwum&e?mpeﬂybyamndouﬁniumumiuﬁombmeommmodaﬁmmsimﬂuorgmiuﬁm.

(L)“Eleetronkl?undldeeﬂmnsmyhnsfaofﬁmds,othaﬁmahmwﬁonoﬁgimwdbychwhéaﬁ,mﬁmﬂum
im&ummtwﬁchishiﬁmdﬂxmushmebcwonicwmmﬂ.wlcphonicmmwtwmpm,ormngneﬁctapewutoordcr,inmuct.or
authorize a financial institution to debit or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated
teller machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(M) “Escrow Items” means those items that are described in Section 3.

(N)“Mlmlneous?romds”memanyeompmtion.wtﬂenwnt,awardofdamngea,orpmeeedupaidbymyﬂnirdpmy(oﬂwnhm
immancepmeeedspﬂdtmderﬂwcovmgeldetcﬁbedinSwdonS)fon (i) damage to, or destruction of, the Property; (ii) condemmnation or
other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(0)“Mormphnrmu”mmshlmmmwcﬁngmngainumenonpaymtoﬂmdeﬁmommcm

(P)“Perlodiehynent”munlthctegtﬂarlysched\ﬂedmo\mtdmfor(i)pﬂncipdandintuutmdermeNote,plus(ii)anyamom
under Section 3 of this Security Instrument.

(Q) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. § 2601 et seq.) and its implementing regulation, Regulation X
(24 C.F.R.Put3500),asthcymightbeamen&dﬁomﬁmemtime,ormyaddiﬁomlornwomorlegillaﬁonormgtﬂntionﬂmtgwmdle
samesubjeetmntter.MmedmmuSeaﬁwmm“RESPA“mfalmaﬂmuhmmBmdmﬁcﬁmMmhnpudhmgmdma
“federally related mortgage loan” even if the Loan does not qualify as a “federally related mortgage loan™ under RESPA.

(R)“SuceeuorlnInterutofBorrower”memnmypmtydmthntakmﬁﬂebdae?mpeﬂy.wheﬂmmnotﬁmtpaﬂyhauuumed
Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

'I‘hebeneﬁciaryofthisSecm-ityInsu'mentisMERS(wlelyunomineeforl.endumdLendu'smmdusigm)mddwmm
andauignsofMERS.msSwmiwhm\memMmumLmden(i)menpaymtofﬂanmdaﬂmwmmiommd
modiﬁcaﬁonsofﬂxeNote;and(ii)!heperformmceofBorrower’wovenmuandngreementsmderﬂﬁsSewrityInmumentmdﬂleNow.
For&hptnpou,Bomwerinwocablygnntsmdomwysmem,iumgwiﬂmowerofule,ﬂ:efoHowingWibedpmpmybund
in the County of KLAMATH:

THIS IS A PURCHASE MONEY MORTGAGE INTENDED TO BE A FIRST LIEN AGAINST THE PROPERTY.
LEGAL DESCRIPTION IS ATTACHED HERETO AND MADE APART HEREOF AS EXHIBIT "A"

Parcel Identification Number: BLK:18 LOT:7 TRACT NO:1127

which currently has the address of: 4043 VALINDA WAY
KLAMATH FALLS, OREGON 97603 (“Property Address™):

memmmmwmummmmm.mdmmwmm&m
noworbemfherapﬁofﬂ:eproperty.AllreplaeemmumdaddiﬁonslhaﬂnlwbewveredbyﬂmSecm'itylnau'ument.Allofthe
foregoingiareferredtoinﬂailSecm‘itylnsi:umentuthc"?roperty.”l!mowerundemdlmdlgreelﬂmMERSholduonlylegaltiﬂew
ﬂwintauugnntedbyBorrowerinthisSecmityInmmnent.but,ifnweuarytocomplywiﬂllaworcultom.MERS(asnomineefor
Lmduanchnder’lmmmmdudgm)hnﬂwﬁghttoexﬂciumyouuofﬂmuinterutl,including.blnnotlim'mdto,ﬂaerigh:to
fomloseandsellthcl’ropeny;nndtomkemywﬁmnqukedofLenduhcluding.bmmlhnimdm,mluﬁngmdumelhgtheanﬁy
Instrument.

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to grant and convey
mrmmmmhmhmmmmmmmofmnmmedﬁummwm
ﬁﬂemﬁe?mputyagnimtallchinnmddemmds.mbjectwmyencmbnneuofmd

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay when due the
principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due under the Note. Borrower
shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in
U.S. currency. However, if any check or other instrument received by Lender as payment under the Note or this Security Instrument is
returned to Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this Security Instrument be
made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location as may be
designated by Lender in accordance with the notice provisions in Section 15. Lender may return any paymeat or partial payment if the
payment or partial payments are insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in the
future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
payment to bring the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or
return them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under the Note immediately
prior to foreclosure. No offsct or claim which Borrower might have now or in the future against Lender shall relicve Borrower from meking
payments due under the Note and this Security Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted and applied by
Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due under the Note; (c) amounts due
under Section 3. Such payments shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to pay any late
charge due, the payment may be applied to the delinquent payment and the late charge. If more than one Periodic Payment is outstanding,
Lender may apply any payment received from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment
can be paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or more Periodic Payments,
suche_;:gumybeuppliedtomyhtechmgudm. Voluntary prepayments shall be applied first to any prepayment charges and then as
described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not extend or
postpone the due date, or change the amount, of the Periodic Payments.

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are duc under the Note, until the Note is
paidinﬁllLanm(the“Fmdl")toprovideforpuymentofmmtsduefon(a)tnxesmdauecmentsmdoﬂmiwmswhichcanattain
pﬁorityoverthisSecm‘itylmﬁumentualienorencmbnnceonﬂae?roperty;(b)leawholdpaymentsorgmmdmtsonthel’ropetty,if
nny',(c)premiumsforanyandallinsmmoerequiredbyLmdenmderSecﬂonS;md(d)MortgageInmnnceprcmiums,ifmy,oranynm
payablebyBorrowertoLenderinliwofﬂ:epaymmtofMatgageImmmepraniminwoordmcewiﬂ:ﬂleptovilionsofSecﬁon 10.
These items are called “Escrow Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligationtopaytoLenderF\mdlforanyorallF.scrowlwmutmyﬁme.Anysuchwaivamyonlybeinwﬁﬁng.lnﬂwcventofmch
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of Funds has been
waivedbyLendu'and,ifmmmwmwmmwmmmmmmmwodumwm
requhe.Bormwer’sobligaﬁontomkemchpaymhandbprovidereceiphuhaﬂfwaﬂpmposubedeemedbbeaeovemﬂmd
agreunentcontainedinthisSecmitylnm:ment,uthephruc“oovenantandnyeemenr"isusedinSecﬁon9.IfBormwerilobligatedto
payElcrowltemdhecﬂy,pmumttoawaiver,mdBomwuﬁihmpayﬂtenmmdueforanEmwlwm,Lendermyexerciuiu
rightumderSection9andpaysuchamomtand3mowcnhnllﬂnnbeobMdmduSecﬁon9mmpaymLend=mymchnmount.
Lendamayrevokethewnivaastoanyoralll!scrowItemsntnnytimebyanoﬁcegiveninnecordancewﬂhSecﬁon 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, st any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the time
speciﬁedunderRESPA,md(b)nottoexmdﬂ!emaximummountnlendermrequireunderRESPA.Lendeuhallesﬁmuwﬂieammt
of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Items no later than the time specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds,
muaﬂyannlyzingﬂaecsuvwnccomt,orverifyingﬂ;eEsmwlte:m,unlmLenderpuysBomwerinWontthmdnndApplicablc
Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the
Funds, Lender shall not be required to pay Borrower any interest or camnings on the Funds. Borrower and Lender can agree in writing,
howcver,dmtm;‘uétemtlhallbepaidonﬂwﬁmds.LendushallgivetoBonowu,withmuchnge,anannualwcomﬁngofﬂmedsns
required by PA.
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If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess funds in
accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required
byRBSPA,andBonowershnllpaytoLendﬂﬂleammtnmuymmnkeupﬂwlhm;ehmordamwiﬂlRESPA,bminmmme
than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as
requiredbyRESPA,nndBonoweuhlllpaymLendertheummmtneeeuarytomkeupﬂ\edeﬁcimcyinwcordmoewiﬁRESPA,b\uh
no more than 12 payments.

Uponpaymentinﬁ:llofmmmndby&hsmmummmnﬂpmmpﬂymﬁmdmmmymmmby

4.Chlrgel;Llenl.Borroweuhnllpayulltaxu,auewnenh,chnges,ﬁnu.mdimpoaiﬁonuthibutabletoﬁc?mpeﬁywhich
ennaﬂainpﬁorityoverﬂlisSecmityInstent,Ieauholdpaymentorgmundmntsonﬂ:e?mpeﬂy,ifmy,deommmityAuocilﬁon
Ducs, Fees, and Asscssments, if any. To the extent that these items are Escrow Items, Borrower shall pay them in the menner provided in
Section 3.

BormweruhnllpromptlydischargemylienwhichhupﬁoﬁtyovathisSecuﬁtymmmtmlusBmowen(l)winwﬁﬁng
to the payment of the obligation secured by the lien in a manner le to Lender, but only so long as Borrower is performing such
agreement; (b) contests the lien in good faith by, or defends against of the lien in, legal proceedings which in Lender’s opinion
opemtetoprevemmeenforcemtofﬂwlimwhileﬂwleproeeedinsluepending,butonlytmﬁlmchpmceedingureconcluded; or (c)
sccures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determinesthntanyputofﬂlel’mpertyiswbjecttonlienwhichmnutainpﬁoﬁtyoverﬂxisSecuﬁtymmmt,Lendcrmaygive
Bmoweranoﬁceidentifyinsﬂ)elien.\viﬂlinlOdaysofthedateonwhichﬂntnoﬁoeisgiven,Bomwcuhalluﬁsfydwlienormkeone
or more of the actions set forth above in this Section 4.

LendcrmayrequireBomwertopaynone-ﬁmechargeforamlemwmxveriﬁcationmd/orrepoﬂingservicemedbyLenderin
connection with this Loan.

s.rmmlmammmwmmemhmm@mmymm
loubyﬁm,hamdsinchxdedwiﬂlindletam“eandedoovemge.“mdmyoﬂmhmdlinchldins,b\nnotﬁnﬂwdto, and
floods, for which Lender requires insurance. This insurance shall be maintained in the amounts (including deductible levels) and for the
mwwmmmmmpmmmmmuMmmwmﬁngmemdmmm
insunncemlﬁerprovidingtheinlumncelhallbechuenbyBomwulubjectwLender’sﬁghtwdhapproveBmwer'schoiee,which
rightshnllnotbeexcrcisedunreasombly.LendermayrequireBomwertopay,ineonnecﬁonwiﬁnhiuLoan,ehhm(a)aone-ﬁmechnrge
forﬂoodzonedete:mhmtion.cerﬁﬁaﬁmmd&whngmﬁcu;m(b)amw—ﬁmchugefmﬂoodmdeﬁmhaﬁmmdmﬁﬁcaﬁm
servieesmdwbwquﬂcMgumhﬁmrmnpphgmuhihchmsumwﬁchmmblydghtaﬁeﬂmhdehnﬁmm
certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management Agency in
connection with the review of any flood zone determination resulting from an objection by Borrower.

lfBonowerfaﬂstomnintainmyofthecovmguducﬁbedubovc,l&ndamyobhﬁninnmceoovunge,athndu‘sopﬁonand
Bonuwer'lexpense.Lcnderinmdernoobligaﬁontopmchuemyparﬁcuhrtypemnmomtofoovemge.ﬁmfore,suchoovengeuhnll
coverLender,butmightomﬂghtnotprotectBoxmwer,Bmowa’sequityhﬂw?mpeﬂy,orﬂwcontenﬂofthc?mpﬂy,agnhntmyﬁak,
hmdorlinbilityandnﬁghtprovidegreaterorlessercovmgeﬂmnwupmviouslyineffectBorrowerncknowledgesdntﬂwcoaofﬂw
Mwwmgewowm@uﬁpﬁmﬂymmmﬁmmmmummmmmdw
byLmdenmderlhisSectionSshﬂlbwomeaddiﬁmdde&omeowawcmedbymisSewﬁtylnthmmnshﬂlbw
interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower

ing payment.

AllimmcepoliciesrequiredbyLenderandrencwalsofluchpolicieuhnllbesuhjecttoLendcr'srighttodisappmvesuch
policies,shallincludeamndardmortgageclause,mdshnllnameLenderumortgageemd/oruanadditional loss payee. Lender shall
have the right to hold the policies and rencwal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiumsandmewalnoﬁoes.IfBonowerobuinsmyfomofinmmcecovuage,notoﬂxerwiquuiredbyLendu,forda:mgeto,or
destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not
madepromptlybyBomwer.UﬂmLendaandBomwuoﬂmwiuagmeinwﬁﬁng.myinnmmepmceednwbeﬂwmmtﬂw
underlyinginsmneewurequiredbyl.ender,lhﬂﬂbeappliedwmmﬁonorrepairofﬂmeperty,iflheremaﬁonmmpwn
economicallyfeuiblenndLender’ssecurityisnotleuened.thgwchmpairandrestomﬁonpaiod,[.cndulhaﬂhnveﬁeﬁghttohold
suchinnmoeproceedumﬁlLendethashadanoppommitytoinspeetsuchPropertytoenmﬂwworkhasbeeneompletedtoLender‘s
utisfaction.pmvidedthntmchinspocﬁonshnﬂbeundemkenpmmpdy.Lendermaydisbunepmoeedsfortlwrepah'undmtonﬁonina
singlepaymentorinuerieuofprogrwpaymentsaltlwwm'kisoomplewd.UnlmanngreementiumadeinwﬁﬁngorApplicableuw
requiresintercsttobcpaidonsuchinnmceprocwds,Lendershnllnotbemquiredtopamemwerunyinwrutoreuningsonmch
proceeds.Feesforpublicadjusten,orodwrﬂﬁ:dparﬁes,retainedbyBomweuhallnotbepddoutoftheinsmmcepmoeedsmdshnllbe
the sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the
insuranceprooeedsshnllbenppliedmlhemswcmedbythhSwmitymsmmmnwbcﬂmmnmﬂJenMWiﬂ:thcmifmy,pddm
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

lfBomwerabmdommePropaty,I:ndumyﬁle,negoﬁmmduulemyavaﬂableinmranceclaimandrelatedmatten.If
BomwudoesnotmpondwithinSOdaysmumﬁeeﬁomlmduﬂmﬂwinnmecuﬁerhuoﬂ‘aedmuuleachim,ﬂmnundamy
ncgoﬁucmduuleﬂwchhn.TheMpeﬁodwillbeginwhenthenoﬁceisgiven.Ineiﬂ:erevent,orif[.enduacqtﬁmﬂwl’roputy
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount not to
exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s rights (other than the right to any
rcﬁmdoflmeamedpremimnspaidbyBomwer)undernllinsmncepoliciescoveringtherpﬁy,hmofaru:uchﬁghumappﬁubleto
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the coverage of the Property. Lender may use the insurance proceeds cither to repair or restore the Property or to pay amounts unpaid under
the Note or this Security Instrument, whether or not then due.

6. Occapancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within 60 days after the
execution of this Security Instrument and shail continue to occupy the Property as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in the Property, Borrower
shall maintain the Property in order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or the
taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work
is completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of
Botrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender may
inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to such an interior
inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, dtmgﬂwLoanapphcaﬁonpmu.Bamwerormypermor
entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false, misleading, or inaccurate
information or statements to Lender (or failed to provide Lender with material information) in connection with the Loan. Material
rcp_r({o;ntationsinclude,hnmnmlhniwdm,repmmmﬂmmmthom'uowupmyofmePMyuBmwu’spﬁmipd
residence.

9.ProucdonofLuder'llnl:enstlntherpertynndegltlUlderthhSeeurltylnltmmt.If(a)Boumwetﬁilstoperfmm
memvmnumdagemmmdmmwtym@)mmuammmm" affect Lender’s
interest in the Property and/or rights under this Security Instrument (such as a proceeding in bankruptcy, pro for condemnation or
forfeiture, for enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations), or
(c) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender’s interest
in the Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property, and securing
and/or repairing the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appearing in court; and (c) paying reasonable attomeys’ fees to protect its interest in the Property and/or
rights under this Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action under this
Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs no liability for not
taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon
notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. Borrower shall not
surrender the leaschold estate and interests herein conveyed or terminate or cancel the ground lease. Borrower shall not, without the express
written consent of Lender, alter or amend the ground lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall
not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall pay the
premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage required by Lender
ceases to be available from the mortgage insurer that previously provided such insurance and Borrower was required to make separately
designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the coat to Borrower of the
Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage
Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the separately designated payments that were
due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss reserve
in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full,
and Lender shall not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loas reserve
payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender
again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage Insurance. If
Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to
provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable Law. Nothing in this Section 10
affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if Borrower does not
repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance,
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Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into agreements with
od:crparﬁesthntshueormodifyﬁeirrisk,ormduoeluleu.Magemhmontummdcondiﬁomﬂmtmuﬁsfwﬁwymﬂw
mortgage insurer and the other party (or parties) to these agreements. These agrecments may require the mortgage insurer to make payments
ushng.nnysmnceofﬁmdsﬂmtthcmwmrumyhavewaihble(whichmayincludeﬁmdsobtninedﬁomMortgagelnsmncc

).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or any affiliate
of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or Might be characterized as) a portion of Borrower’s
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s risk, or reducing losscs. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for & share of the premiums peid to the insurer, the
arrangement is often termed “captive reinsurance.” Further:

(2) Any such qreemenllwllnotnﬂeetthemnnhﬂatBomhuapeedhpnyforMorWlmee,ormyother
terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage Insurance, and they will not
entitle Borrower to any refand.

(b) Any such agreements will not affect the rights Borrower has - if any — with respect to the Mortgage Insurance under
the Homeowners Protection Act of 1998 or any other Ilaw. These rights may include the right to receive certain disclosares, to
request and obtain cancellation of the Mortgage Insurance. To have the Mortgage Insurance terminated automatically, and/or to
receive a refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

der ll.Angnmeltol'MhulhleouProeeedl;Forfeiture-AﬂMinceﬂaneousPrmdumherebyusignedtomduhnﬂbepﬁdto
Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be lied to restaration or repair of the Property, if the restoration
orrepuiriseeonomicallyfean’blemdlmdﬂ"uecmityisnotlumed.Dmgluchrepah'andremraﬁonpu'iod.hndeuhﬂlhavethe
dghtmhoMsuchhﬁweﬂamoumwdsmﬁledahshndmoppmﬂmitywhupeathmpMywennu'etheworkhubeen
completedtoLender'suﬁsﬁcﬁm.pmﬁdedﬁnmhhspecﬁmmaﬂbemdumkmpmmpﬂy.mdumypayfmmewpduand
restoruﬁoninuinslediﬁmuﬂmhawiudwompeymﬂuﬂwwﬂhwmplmmmwhmdemmiﬁngm
ApplicableIawreqdresinmuttobepﬁdonmhMisceﬂaneous?rweeds,lmdeuhnllnotberequhedtopamewumyimautor
eaminssonsuchMiscellnneomProoeeds.IftherutorationorrepairisnoteconomieallyfeuibleorLender'uecuritywwldbelaaened,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any,paideonower.SuchMisoeﬂmeoustwduhaﬂbeappﬁedinﬂwotderpmvidedforinSecﬁmz

In the event of a total taking, destruction, or loss in value of the Property, the Miscellanecus Proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

Intheeventofapuﬁaluking.deshxcﬁon,orlouinvalucoftherpﬁyinwhichthefairnmketvalueofﬂwPropeny
immediatelybeforeﬂwpartialtaking.duuwﬁm,mlouhvmisequdmamﬂ\mﬂnmmtofmemmedbydﬁs&anﬁy
Insmnnentimmediatelybeforeﬂlepmialtaking,demucﬁon,orhuinvﬂue,unlmBomwamdLenduodwrwinagneinwﬂﬁng.ﬂu
sumssecuredbyﬁnisSwuﬁwmmmmtmureducedbyﬁemmdmehﬁmﬂwPMmNﬁpﬂedbyﬁefoum
fraction:(n)thetoulmmtofﬂu:sunnsecumdimmedintelybeforethepartialtaking.dumwtim,orlouinvuluedivi&dby(b)tlwfair
mukﬂvﬂueofﬂ:chputyimmedia&lybefmﬁeparﬁdhkhg.dMucﬁomulouhvﬂue.Anybalanceshnllbepaideomwer.

Inﬂaecventofapartialmking,du&wﬁmahuinvnlueofﬂ:erpeﬂyinwhichﬂ:efairmnketvﬂueof&mepeﬂy
immediatclybeforethepartinltaking,duu'uction,mlmhvnlueislmﬂmnﬂxemmﬁofﬂwmmdhmdimlybefmeﬂwpuﬁd
taking,deltmction,orlouinvnlue,mlmBomwmdLenduoﬁuwinnguhwﬁﬁng,ﬂnMiweﬂmmemeeeduhﬂlbeappﬁedm
the sums secured by this Security Instrument whether or not the sums are then due.

IftherpertyiubandonedbyBon'ower,oriﬂaﬁermﬁeebyLendermBmowerﬂmtﬂwOppoainngy(ndeﬁnedindwnm
sentencc)offentomnkeanawardtosettlcaclaimfordamugec,BonuwerfailsmrespondmLenderwithin30dayuﬁerﬂndatethcnoﬁee
isgiven,Lenderiuuﬁoﬁzedtooollectandapplyﬂ:ehﬁseelhneous?mwedseitherwremraﬁonorrepairofﬂlel’mpmyormtheum
securedbyﬂxisSecuﬁtyInﬂnmcnt,whethaornotﬂwndm.“OpposingPany”meanstheﬂm'deyﬂmtowesBormwermwelhneom
ProeeedsorﬂtepaﬂyagainstwhomBo:rowerhuarightofactimintegudtoMimllaneousProceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's judgment, could result
inforfeitmtofthc?mpertyorothermntcria.linpairmeMofLenda'sinteminﬂumpeﬁymdghumderﬂﬁsSecmitylmtumcm.
Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding
tobedinniuedwithamlingﬂm,MLenda’sjudgnentpwhduforfdmofﬁerMymoﬂmmwidhnpdrmtofLmda's
inwutinﬁeh'opatyorrishuunduﬂﬁsSecmhylnmummtﬁeproceedaofmyawudmclaimfordnmagaﬂ:umm'buublemﬂw
impairmeutofLender'sintueﬂinﬁe?mputymhembyauignedmdshallhepaidto[mder.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order provided for in
Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor in Interest of Borrower shall
not operste to release the liability of Borrower or any Successors in Interest of Borrower. Lender shall not be required to commence
proceedingugninstmySuwhhmafhmwmmmmamdﬁmﬁrmmmmmmmmﬁmofm
mucutedbythisSeanitymmmmtbymmofmydmmdmndebyﬂwoﬁginﬂBommmySwhhmﬁ
Borrower. AnyforbeamcebyLenderinexercisingmyﬁghtmremedyincludins.wiﬂloutlhnita&on,lgndeflwcepmweofpnymem
ﬁ'omﬂnirdpersom,enﬁﬁesorSucceswrsinInterestofBorrowerorinnmounuleuthnnﬂieamomnthendue,shallnotbeawuivuofor
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that Borrower’s
obligaﬁonlmdliabilityahallbejoh\tandsevenl.Howwer.anyBonowwhoco—aismﬂﬁsSecuﬁtyInﬂumeﬂbmdounotexewﬁeﬂm
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Note (a “co-signer™): (a) is co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property
under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c)
agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of
this Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations under this
Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under this Security Instrument.
Borrower shall not be released from Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release
in writing. The covensnts and agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the
successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s default, for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not limited to, sttoneys’
fees, property inspection and valuation fees. In regard to any other fees, the absence of express authority in this Security Instrument to
charge a specific fee to Barrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that are
expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest or other loan
charguwﬂwwdmmbewllwtedheomcﬁmwiﬂ:ﬂmhmexewdﬁcpunﬁmdlh:ﬁm,ﬂ:m:(a)anymhloanclm'guhnllbetedwed
byﬂwamomtncceum'ymredweﬂlechargetothepermiuedlimit;and(b)mynmnulreadyeollectodfmmBmowerwhichexceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by
making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any

charge (whether or not a prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made
by direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing. Any notice to
Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when mailed by first class mail or
when actually delivered to Borrower's notice address if sent by other means. Notice to any one Borrower shall constitute notice to all
Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless Borrower has
designated a substitute notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower’s change of address. If
Lender specifies a procedure for reporting Borrower’s change of address, then Borrower shall only report a change of address through that
specified . There may be only one designated notice address under this Security Instrument at any one time. Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated another
address by notice to Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been given to Lender
until actually received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law and the law
of the jurisdiction in which the Property is located. All rights and obligations contained in this Security Instrument are subject to any
requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the pertics to agree by contract or it
mightbeuilmt,butmchsilmoeshallnotbecomu-uedaupmhibiﬁonngahltageemanbyconmIntheeventﬂmtmyprovisionor
clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter words or
words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the word “may” gives sole
discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the Property” means
any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests transferred in a bond for deed, contract
for deed, installment sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural person and a
beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may require immediate payment in full
of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less than
30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have the right to
have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (s) five days before sale of the Property
pursusnt to any power of sale contained in this Security Instrument; (b) such other period as Applicable Law might specify for the
termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a)paysLendernllnnnswhichﬂ)cnwouldbedtwundcrﬂ:isSeanitylmMmtmdﬂ)eNoteuifnomlemﬁonhndoccmed;
(b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including,
but not limited to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender's interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to
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assure that Lender’s interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums sccured by
thwmiwmuumLMlmﬁnmmmmLmdumymumMBmwmymhrdnmwmmtmmdmuhmm
more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s
chxhpmﬁdedmymhchwkhdmupmmhsﬁmﬁmwhmdcpodumhswedhynfeduﬂqmcy,insumentalityorentity;or
(d)Mcmmm.ummmwm.mwmmmwmmmmmmm
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or & partial interest in the Note (together with this
Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a change in the entity (known as
the “Loan Servicer”™) that collects Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which
will state the name and address of the new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to
a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note .

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an individual litigant or the
member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the other party has
breachedmyptovisionoﬂoranydutyowedbymuonoﬂﬂﬁsSecurhyhsmmeanﬁlthormwerorLenderhasnoﬁﬁedtheoﬂwr
party(wilhsuchnoﬁoegiveninoomplimeewiﬁﬂlerequirementsofSecﬁon15)ofmchallegedbreachnndaffordedﬂwotherpm'tyhereto
a reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time period which must elapse
before certain action can be taken, that time period will be deemed to be reasonable for purposcs of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to
Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined as toxic or
hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene, other flammable or
toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety
or environmental protection; (¢) “Environmental Cleanup” includes any response action, remedial action, or removal action, as defined in
Environmental Law; and (d) an “Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or threaten to
relmemyHamdousSubstanoes.onorintbePropeﬂy.Bomwerlhlﬂnotdo,noraﬂowmymeehemdo,myﬁingafﬁecﬁngﬁw?mputy
(a) that is in violation of any Environmental Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or
release of a Hazardous Substance, creates a condition that adversely affiects the value of the Property. The preceding two sentences shall not
apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that arc gencrally recognized to be
appmpriat:tonormnlreaidenﬁnlumandtomninmneeofthehupeﬂy(including,bmnotlhnitedm,hamdousmineommner
products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of which
Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or
threat of release of anry Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance which
adverscly affects the value of the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any private
party.ﬂlntmyremovaloroﬂ)ummedisﬁonofmyﬂamdousSubmaeeaﬁ'ecﬁngﬂwPropeﬂyisneceuuy,Bmwuhnﬂpmmpﬂytnke
allneceuaryremdialwﬁmhmordmuwiﬁEnvﬁonmhl[aw.No&inghmhshﬂlcrwemyobﬁpﬁmmLmduform
Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of any
covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18 unless Applicable Law provides
otherwlle).mnodeuhlllpedfy:(u)tlledefault;(b)thencﬂonrequlredtoeureﬂledehllt;(e)udlta,notleuthunSOdly'ﬁ'om
thedltethenotleehgiventollomwer,bywikhthedefmltmntbecured;md(d)ﬂutfnﬂuretocnnﬂledeﬁnltonorbefmthe
datupedﬂedlnthenoﬂeemyruultllweehnﬂonofthemmmndbythkSeaﬂtylanentmduhofﬂanpmy.The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert the
non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date
specified in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ foes and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence of
an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded in each
county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner prescribed by
Applicable Law to Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public anction to the highest bidder at the time and place and
under the terms designated in the notice of sale In one or more parcels and in any order Trustee determines. Trustee may postpone
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sale of all or any parcel of the Property by public announcement at the time and place of any previously scheduled sale, Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty, expressed
or implied. The recitals in the Trustee’s doed shall be prima facie evidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the sale in the following order: (s) to all expenses of the sale, including, but not limited to, reasonable
Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess to the person or persons legally
entitled to it.

23. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey the
Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to Trustee. Trustee
shail reconvey the Property without warranty to the person or persons legally entitled to it. Such person or persons shall pay any recordation
costs. Lender may charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party (such as the
Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24. Substitwte Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee appointed
hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.

25, Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include those awarded by an
appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under Section 9 of
this Security Instrument to protect Lender's interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agresment, we may purchase insurance at your expense to protect our This insurance may, but need

not, also protect your interest. If the collateral bacomes damaged, the coverage we purchase may not pay any
claim you make or any clalm made against you. You may later cancel this coverage by providing evidence that
you have obtained property coverage elsewhere.

You are responsible for the cost of any Insurance purchased by us. The cost of this insurance may be
added to your contract or loan balance. If the cost is added to your contract or loan balance, the interest rate
on the underlying contract or loan will apply to this added amount. The effective date of coverage may be the
date your prior coverage lapsed or the date you falled to provide proof of coverage.

The coverage we purchase may be considerably more expensive than Insurance you can obtain on
your own and may not satisfy any need for property damage coverage or any mandatory Nability insurance
requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and in any
Rider executed by Borrower and recorded with it.

Witnesses:
DARRYEK.MCNAIR / Borrower
Pfﬂtm 0\ mMe ey (Seal)
PEGGKLIMCNAIR -Borrower
CowrFromdib
STATE OF QREGON,

On this &ﬁ‘ day of A(Fnzl;L —
DARRYL K. MCNAIR, and PEGGY L. MCNAIR
andadmowledgedﬂlefaegomgtobcthelrvohmyaetmddeed
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LEGAL DESCRIPTION

LOT 7 BLOCK 18 OF TRACT NO. 1127, NINTH ADDITION TO SUNSET VILLAGE, ACCORDING
TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF
KLAMATH COUNTY, OREGON.




