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DEED OF TRUST
Mortgage Electronic Registration Systems, Inc. (MERS) is the Grantee of this Security Instrument
MIN 1002978-1000200062-0

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated April 6, 2004 s
together with all Riders to this document.

(B) "Borrower"is Robert A. Cramer and Linda C. Cramer

Borrower is the trustor under this Security Instrument.
(C) "Lender™is Whidbey Island Bank

Lender is a Washington Corporation

organized and existing under the laws of State Of Washington
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Lender's addressis 450 SW Bayshore Drive, Oak Harbor, WA 98277
(D) "Trustee"is Aspen Title & Escrow¥

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a scparate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary
under this Security Instrument. MERS is organized and cxisting under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated April 6, 2004

The Note states that Borrower owes LenderForty Five Thousand Nine Hundred Forty

Five and no/100 Dollars
(U.S.$ 45,945.00 Y ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than May 1, 2034 .

(G) "Property"means the property that is described below under the heading "Transfer of Rights in the
Property.”

(H) "Loan" means the debt cvidenced by the Note, plus intercst, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

() "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(3) "Applicable Law™ means all controlling applicable federal, stats and local statutes, rogulations,
ordinances and administrative rules and orders (that have the effoct of 1aw) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowncrs
association or similar organization,

(L) "Electronic Funds Transfer™ moans any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an clectronic terminal, telephonic
instrument, computer, or magnetic tape 80 as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(M) "Escrow Items™ means those items that are described in Section 3.

(N) "Miscellaneous Proceeds"™ moans any compensation, scttlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in licu of condemnation; or (iv) misrcpresentations of, or omissions as to, the
value and/or condition of the Property.

(O) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defiult on,
the Loan.

(P) "Periodic Psyment" means the regularly schoduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et soq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time,ormyaddi&mﬂmmmlogislaﬁmamgulaﬁonﬂmtgmﬂmmembjectmam.Asused
in this Security Instrument, "RESPA" rofers to all requircments and restrictions that arc imposed in regard
to a "federally related mortgage loan" even if the Loan docs not qualify as a "federally related mortgage
loan" under RESPA.

(R) "Successerin Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Botrower's obligations under the Note and/or this Sccurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solcly as nomince for Lender and Lender's

successors and assigns) and the successors and assigns of MERS. This Security Instrument

secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the

Note; and (ii) the performance of Borrower's covenants and agreements under this Security

Instrument and the Note. For this purpose, Borrower imrevocably grants and conveys to Trustee,

in trust, with power of sale, the following described property located in the
County of Klamath :

[Type of Recording Furisdiction) [Name of Recording Jurisdiction]
Lot 8, Block 4, ORIGINAL TOWN OF CHILOQUIN, according to the official plat
thereof on file in the office of the Clerk of Klamath County, Oregon.

which currently has the address of

139 Second Avenue [Street]
Chiloquin [Ciy], Oregon 97624  [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or hereafter crected on the property, and all
cascments, appurtenances, and fixtures now or hereafier a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agroes that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to
take any action required of Lender including, but not limited to, rcleasing and canceling this Security
Instrument.
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
Mﬁ@tmmmmmwmmmmhmmmmm
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and intercst on, the debt cvidenced by the Note and any
propayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if anmy check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following as
selected by Lender: (a)cash;(b)mo:cezorder; (c) certified check, bank check, treasurer’s check or
cashier's check, provided any such check is drawn upon an institution whose deposits arc insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are decmed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial pa insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its ni to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If cach Periodic Payment is applied as of its scheduled due date, then Lender noed not pay
interest on unapplied funds. Lender may hold such unapplicd funds until Borrower makes payment to bring
the Loan current. IfBorrowerdounmdowwithinaroawmblepeﬁodofﬁme,Lendcuhaﬂeﬁhuapply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against shall relieve Borrower from making payments due under
the Note and this Socurity Instrument or performing the covenants and agreements socured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applicd first to late charges, second to any other amounts duc under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender reccives a payment from Borrower for a delinquent Periodic Payment which includes a2
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may lya;};gaymmtrecewad'
from Borrower to the repayment of the Periodic Payments if, andtotheextenmn. payment can be
peid in full. To the extent that any excess exists after the payment is applied to the full payment of onc or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellanecus Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due
for: (a) taxes and asscsaments other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in licu of tho payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community

E
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Association Dues, Fees, and Asscssments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section, Borrower shall pay Lender the Funds for Escrow Items uniess Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender reccipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide reccipts shall for all purposcs be deemed to
be a covenant and agreement contained in this Security Instrument, as tho phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
andpaysuchamountmdBonowershallﬂ:enbeobligntedmderSecﬁon9torepaytoLcndermysuch
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to excoed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
anyFederalHomcLoanBank.LendcrshnﬂapplytheFundstopaytheBacrowItemsnolaterﬂ:mﬂwﬁme
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
mﬂyzhgtheemowmomgmveﬁfyhsﬂwhmwl&mgmlmLendupaysBomwth&e
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or camings on the Funds. Borrower and Lender can agree in writing, however, that intcrest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an anmual accounting of the
Funds as requirod by RESPA.

If thero is a surplus of Funds held in cscrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assossments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fecs, and Asgessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcoment of the lien in, legal proceedings which in Lender's opinion operate to
preventﬂwenfmcementofthelienwhilethosepromdingsmpending,butonlylmﬁlsuchpmcwdings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take onc or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erocted on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance camier providing the insurance shall be chosen by Bomrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Londer may
require Borrower to pay, in comnection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in commection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
pnﬁodhrqqncn'mnmmﬂofcuwqunlhumﬁmv,sudlummnmpshﬂlumnmlgnmx,hutndghtornﬁgm
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledgesthnttheooﬂoftheinnmnoeoovcra.gesoobtainedmightligniﬁcanﬂyexceedﬂleoonof
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. Thesc amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and rencwals of such policics shall be subjoct to Lender's
ﬁghtmdiaamownwhmﬁdo&:hﬂhwhdaamﬁudmﬂgagechu&mdnhaﬂmmehnduu
mortgngeeand/orasanaddiﬁonalloupayee.Lendu'lhnllhaveﬂmrighttohold&wpoliciesmdmwal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the cvent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, myinmmmeproowd&whethermnmﬂxemdeﬂyingmsmmcewumquhedbym,shnﬂ
beappliedtorectontionorrepa.irofﬂwl’mpmy,ifthcrestomﬁonotrepairiseoonmnimllyfusibleand
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
pmpﬂy.Lmdumsydishnwmcwdsforﬁcmpdndeﬁmhadnglepaymcﬂmhawﬁu
ofprogresspaymentsuthewmkiscompleted.Unleumagmememismdeinwﬁﬁnsm'Applicablean
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessencd, the insurance
pmcwdsshaﬂbeappﬁedhtheumwwedbytthwmityhﬁummwheﬂ:umnmﬂ:m@qwim
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lendor may negotiate and settle the claim, The 30-day
period will begin when the notice is given. In cither cvent, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (2) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Bomower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to dsteriorate or commit waste on the
Propﬂ.Wheﬂmmmthowhmﬁdinghtthropaty,Bmwabaﬂmﬁnﬁin&erpeﬂyh
mduwptevmtm&opcnyﬁomdetcﬁmﬁngordccrcuinginvﬂuedmmiuomdiﬁmUnleuitis
determinod pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
pmmpﬂympdrtherputyifdamagedwawidﬁnﬁudeteﬁmﬁmmdamage.Himmmem
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
MlberemmﬁbleﬁrnpdﬁngmmmﬁngtherModyELendahumlmedmedsformh
purposes.Lmdamydishmcpmcoedsfmﬂmrepainmdreﬂmﬁminadnglepaymoﬁmhauﬁesof
pmmnmspqwmaﬂxasﬂw\mmkisconqmualIfﬂushmmmnceorcumhmumﬁonpnxwuhluenotmnﬁckmt
to repair or restore the Property, Borrower is not relicved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonsble entrics upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defsult if, during the Loan application
mBmwmmypammmﬁﬁuwﬁnguﬁedimcﬁmomewmwiﬂ:Bmweﬂ
howledgomomseﬂgawmﬂeﬁﬂlyﬁlw,miﬂudh&mhmmhfmmaﬁmmmmwlmdu
(mfaﬂedmpmvideLeuderwﬁﬂlmueﬁdinfmmaﬁm)incomecﬁmwiﬂlthnlmMntuid
representations include, but are not limited to, representations concemning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
Golkxnwnnﬁﬁhtopcdhnm1hecuwumnmandagnxnwnucomuhudinﬂﬁsSamnﬁyhm&mmmn,@Oﬂmne
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonsble or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or asscssing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but arc not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

0200801262 119084259 0
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attorneys’ fecs to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repeirs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilities tumed
on or off. Although Lender may take action under this Section 9, Lender docs not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires feo title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insarance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in offect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make scparately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums ired to obtain
coverage substantially equivalent to the Mortgage Insurance previously in cffect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in cffect, from an alternate
mortgage insurer selocted by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were duc when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in licu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or camnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
scparately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make scparately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, unmtil Lender's
requirement for Mortgage Insurance ends in accaordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may

enter into agreements with other partics that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).
As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
mlyhdndetheﬂghttorecdvecerulndhdomru,mnqneumdobhinmuﬂnﬂmofﬂm
Mortgage Insurance, to have the Mortgage Insurance terminated sutomatically, and/er to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellanesus Proceeds; Forfeiture. All Miscellanecus Procoods are hereby

assigned to and shall be paid to Lender.

Ifﬂlerpmyismng&mthceﬂmumceedsshaﬂbeappﬁedmmraﬁmmmpahof
the Property, if the restoration or repair is oconomically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairsandrestomﬁonina;ingledisbunementorinaseﬁcsofpmgrespaymcnt:uﬁemrkil
eompleted.UnleuanagreementismadchnwriﬁngorAppliubleLawrequﬁminterosttobepaidonmch
Miscellancous Proceeds, Lender shall not be required to pay Borrower any interest or eamings on such
Miscellancous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellancous Proceeds shall be applied to the sums socured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then dus, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
vnlueoftthmpertyimmediatelybeforeﬂwparﬁnltnking,destucﬁon,orlossinvalueilequaltoor
ymﬂ:anﬁcamumofthenmmmdbyﬁissmwmmmemimmedimlybefmemepuﬁd
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
wcmedbythisSemﬁtthmemnhﬂlbemducedbyﬂ:emoumdﬂtheenmmemceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
pa:ﬁﬂmhn&demucﬁomwlouhvﬂuediﬁdedby(b)ﬂw&hmuketvﬂueofﬂwhopeny
immediately before the partial taking, destruction, or loss in valuc. balance shall be paid to Borrower.

Tn the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in valuc, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured%'ethu Security Instrument whether or not the sums arc then due,

If PmpcﬂymabmmdbyBonower,orlﬂaﬁernoucebyLmdcrtoBmwwetthatﬂw
OpposingParty(asdeﬁnedinthenextsentence)oﬁ'ustomakeanawudtowtﬂeachimforda.mages,
BonowafaihwmspmdtoLcnderﬁthinmdaysaﬁerthedauthenoﬁccisgivm,Lenderisauﬂ:m
mwuectandapptytheMiwcﬂmumceedsdthumrmﬁmormpairofdemputyortothc
msswmedby&hSemnityhsﬂmmebeﬂmunﬂ&m@e.“Opposhghﬂy“mmﬁeﬂﬁdpaﬂy
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lendefsjudgmmgomﬂdnmhhfwfcihncafﬁe?mpatymoﬁumﬂeﬁﬂimpﬁmeﬂofLmdeﬂ
immhﬂnerpeﬁywﬁghumderﬂnisSwmityhmmBmwwmcmmhadnﬁnﬂtMif
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismimdwiﬁnmﬁnthl&nddsjudgmmtwhdcsfoﬂdﬁneofﬁehop«Wuoﬁamﬂeﬁﬂ
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
myawaldorclnimfordamagesthatmatﬁbutabletoﬂwimpaimentofhndcfs interest in the Property
are assigned and shall be paid to Lender.

All '£mwus?mceedsthataremtappﬁedbmstmaﬁmmrepahofthn?mpeﬂysbaﬂbe
applied in the order provided for in Scction 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymeﬂmmdiﬁmﬁmofmmﬁz&ﬁmof&wmsmmedbyﬁh&cmityhmmmbym
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
mmySwmmmmwreuome.LmduMnmbcmdmdmmmmceedingsagﬁm
mySuccminmwreuomevwormmmwtoenendﬁmefapaymmtaoﬂmwiumodify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in excrcising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Ce-signers; Successors and Assigns Bound. Borrower covonants
and agrees that Borrower's obligations and liability shall be joint and soveral. However, any Borrower who
co-signsthisSecmityhsuumentbmdoesnotexecuwﬂwNote(a"co-signu"): (a)inco-d%rﬂ:is
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property the
terms of this Security Instrument; (b) is not personally obligated to pay the sums sccured by this Security
hstmem;and(c)agreuﬂutLendamdmyomuBmwmagmemMmodify,forburw
makeanywcommodationswiﬂnregudtoﬂaetermsofthisSocm'itylnstmmcntoriheNotewiﬂm:tma
co-signer's consent.

Subject to the provisions of Section 18, any Succossor in Interest of Bomrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument uniess Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14, LomCharge&LmdumychngeBonuwerfeuformvieesperfomedincomecﬁonwi&
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' foes, property inspection and valuation fees.
Inregudtoanyotherfeu,ﬁeabmeofemmm&oﬁtyinthisSomnitylnsﬂumentmchargeaspeciﬁc
fos to Borrower shall not be construcd as a prohibition on the charging of such fee. Lender may not charge
fees that are expreasly prohibited by this Security ent or by Applicable Law.

IfﬂwLoanissubjecttoalawwhichsetsmaximnmloancharges,andthatlawisﬁnallyinterpretedw
that the interest or other loan charges collected or to be collected in connection with the Loan oxceed the

itted limits, then: (a)mysuchloanchargeahaﬂbereducedbyﬂwammmtneceum’ytoroducethe
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whother or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
Mpmmtwmﬂmawmofmyﬂgm&wﬁmmmimmaﬁmout
of such overcharge.

15. Notices. All notices given by Bomrower or Lender in connection with this Security Instrument
mudbehwﬁﬁng.Anynoﬁbimwhwnnwﬁmvdﬂ:thisSwmityhﬁummtsbnﬂbedmedm
hawbeengivmbBonowuwhmmailedbyﬁMchumﬂmwhenmmydcﬁvu‘odemweﬂ
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
mlmBmwuhndeﬁgnﬂedamhﬁMnoﬁwad&mbynoﬁcemLmdu.Bmmeﬂy
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any onc time. Any
noticetoLendersln]lbegivenbydeﬁveﬁngitorbymailingitbyﬁntclaumaﬂtoLendu‘saddreu
stated herein unless Lender has designated another addross by notice to Bomower. Any notice in
mwﬁmmmmwwmmmmwbemmedmmmmmmmwmy
reccivedbyLendet.IfmynoﬁcemquiredbyﬂxisSecmityImtnmentisalmreqlﬁredmdcrAppﬁcable
Law, the Applicable Law requirement will satisfy the comresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Constructien. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument arc subjoct to any requircments and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the cvent that any provision orclauseofthisSecm'?'Insuumentorﬁ:eNoteconﬂictswith licable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As usod in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agrecment, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Intorest in the Property is sold or transferred (or if Borrower
is not a natural person and a bencficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provids a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums sccured by this Security Instrumeat. If Borrower fails to pay
thess sums prior to the expiration of this period, Lender may invoke any remedics permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the carliest of: (2) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions arc that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys' fees, property inspection and valuation fecs, and other fees incurred for the
purposo of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably requirc to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Notc and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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wquimhomnecﬁmﬁﬁanoﬁceofhmfuofmﬁcin&ﬁﬂwthmedﬂaumﬁetﬂnLomh
servicedbyaLoanServiceroﬂwrﬁnnthepmchnuroftheNote,themortgaseloanlervicinsobligaﬁom
merowawﬂlremdnwith&eLmSuﬁcuabemdenodwamLomSavimmdmm
ammedbythoNotepmchaserunlmothuwisepmvidedbytheNotepmcbuer.

Neither Borrower nor Lender may commencs, join, or be joined to any judicial action (as either an
hdividmlliﬁgmtorﬂwmemberof:clus)ﬂutaﬁmﬁ'omﬂwodwrpaﬂy'l actions pursuant to this
Seanityhstcﬂorthataﬂegestbatﬂ:emherputyhubreachedmypmvisionoﬂ or any duty owed by
reasonof,ﬂxisSecmityhs&ummﬁmﬁlmchBouowumLenduhunoﬁﬁedﬂwothapMy(wiﬁmh
noﬁccgiveninoomplianeewiﬂlﬂmrequiremcntaofSectionlS)ofmhallcgodbreachandaﬂ'ordedﬁe
oﬂmpanyhemtoamsombleperiodaﬁermegivingofwchnoﬁcetoukeoorrecﬁveacﬁon.If
ApplieableLawprovidcsaﬁmepaiodwhichmustehpsebcfoucutainacﬁoncanbetakm,thattimc
periodwillbedeemedtobereambleforpmpowsofﬂ:ispmmph.Thenoticeofaocelemtionand
oppoﬂ:mitytocmegiventoBonowctpm:mnttoSecﬁonZZandﬂlcnoﬁceofaccelemﬁongivento
BmmwupmmamwaﬁmlSahaﬂbe&cmedmuﬁsfythenoﬁcemdopMmitymmkcconwﬁw
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b)"EnvironmemalLaw"meansfederalhw:mdlawsofﬂ:ejmisdicﬁonwhereﬂlerpertyislocatedﬂmt
relate to health, safety or environmental protection; (c) "Eavironmental Cleamup" includes any response
wﬁmmediﬂacﬁommmmovﬂwﬁomudeﬁnedh&vﬁmmmﬁlhw;md(d)m"hvﬁonmenﬁl
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Bonowashﬂlmtmuapumittheprume,m,dispoﬂﬂmage,mmlwofmyﬂmrdom
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
norallowanyoncelsetodo,mythingaffecﬁnsﬂxe?roperty(a)ﬂmisinviolaﬁonofmyEnvimnmental
Law,(b)whichcreatesanEnvironmentalCondiﬁon,or(c)which,duetoﬂwpmsencc,me,orrelemofa
HmrdomSuchreawsacondiﬁonthatadvmelyaffecuthevﬂueofﬁerpaty.Thepreeeding
twosentnnccsshn]lnotapplyhothepmenco,uw,orstorageonﬂ:ePropm‘tyot‘smallqunnﬁﬁesof
HaurdousSubmncestthgmemﬂymcognizedmbeappopﬁmmnamﬂmidmﬁdummdm
mﬁMmanwofﬁchopeﬂy(imludin&bmmﬁmiwdm,hmdommmcmmum&m).

BomwaahaﬂprompﬂygiveLmduwﬁﬁmnoﬁceof(a)myhvuﬁgaﬁomchhn,demmihwnﬁt
mo&mwﬁmbymygovunmenulamguhmwagmympﬁvuepaﬂyhvdﬁngﬂumpenyandmy
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, inchdinsbutnotlimibdto,myspﬂﬁng,leaking.diwharge,nlemorﬂmﬁof
releauofmyHmrdousSubmncc,md(c)anycondiﬁoncamedbythepresmco,uscorreleaseofa
HamdmuSuchwhichadvmlyMﬂmvﬂucofﬂumpeﬂy.HBmwlmm,ahmﬁﬁed
bymygwmmmhlmmgﬂa&qm&oﬁty,mmypivﬂeputy,&umymmovﬂaothuremedinﬁm
ofmyHmrdomSubMeaﬁecﬁngﬁchopeﬂyhnwmuy,Bmquwompﬂynkeaﬂnwm
remedial actions in accordance with Environmental Law. Nothing herein shall croate any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrewer prior te acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but net prior to
acceleration under Section 18 unless Applicable Law prevides otherwise). The netice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanit must be cured; and (d) that failure to cure the
default on er before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the defaunlt is not cured on or
before the date specified in the netice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any ether remedies permitted by Applicable Law. Lender shall be entitied to collect all
expenses incurred in pursuing the remedies previded in this Section 22, including, but not Hmited to,
reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
netice of the occurrence of am event of default and of Lender's election to cause the Property to be
sold and shall cause such metice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums sccured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustce shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the fee is paid to a third party (such as the Trustec) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Londer may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, aftorneys' fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your cxpense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You
may later cancel this coverage by providing evidence that you have obtained property coverage

e JU ’
Lee
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any nced for property damage coverage or amy
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Bormower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

Robert A. Cramer -Barrower

/
(Secal)
nda C., Cramer <Bormrower
(Seal) (Seal)
~Borrower -Borrower
(Scal) (Scal)
-Borrower -Bommower
(Scal) (Scal)
-Barrower -Barrower
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STATE OF OREGON, I<lavnat} County ss:
Onthis 7+#% dayof Apr:! | Lvou , personally appearod the above named
_ Robert A. Cramer and Linda C. Cramer ~_

andacknowlodgedthefmegoinginmttobelﬂdhu@vohmtuywtmddeed

My Commission Expircs: /,/o,/aq Before me: . K- S.‘lvarv'“t
(Official Scal) ) |

: LA
o s OFFICIAL SEAL ml
et M. A. SILVERIA Notary Public for Oregon

/] NOTARY PUBLIC-OREGON

COMMISSION NO, 340010
MY COMMISSION EXFIRES NOV, 1, 2004
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 6th dayof April, 2004 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to
securc Borrower's Note to
Whidbey Island Bank, Washington Corporation

(the
"Lender”) of the same date and covering the Property described in the Security Instrument and located at:
139 Second Avenue,Chiloquin +OR 97624
[Property Addrees]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
thePropertydescn’bedinﬂxeSecurityInshnneut,thefollowingitemsnoworhereaﬂerattachedtoﬂ:e
Property to the extent they are fixtures are added to the Property description, and shall also constitute the
Property covered by the Security Instrument: building matcrials, appliances and goods of cvery nature
whatsoever now or hereafter located in, on, or used, or intended to be used in connection with the
Property, including, but not limited to, those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and light, fire prevention and extinguishing apparatus, sccurity and
access control apparatus, plumbing, bath tubs, water heaters, water closcts, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabincts, paneling and attached floor coverings,
all of which, includingrephcementsandadditions&wreto,shallbodeemodtobeandruna.inapmdﬂw
Property covered by the Security Instrument. All of the foregoing together with the Property described in
the Security Instrument (or the leasehold estate if the Security Instrument is on a leasehold) are referred to
in this 1-4 Family Rider and the Security Instrument as the "Property.”

0200801262 119084259

MULTISTATE 1- 4 FAMILY RIDER - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT  Inials:
Page 1 of 4 Form 3170 104
WR (0008) wwoswo  VMP MORTGAGE FORMS - (800)521-7281 m




20788

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not soek, agree to or make
achnngeintbemeofﬂnel’ropeﬂ:yoritszonhgclassiﬁeaﬁon,unleschnderlnsmedinwritingtoﬂw
change. Bmwwershaﬂcomplywiﬂ:nﬂhws,ordinmu,mgulaﬁonsmdrequirememaofmy
governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
mfaiormﬂleSeawityhmummtwbcpetfecwdagaimtﬂmepmywimLendu's prior written
ission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is required by Section 5.

E. "BORROWER'SRIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agres in writing,
Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after defsult, Borrower shall assign to
LmderallloasesofthePropertyandallsecmitydepositsmdeinconnectionwiﬂxlemnofﬂmeperty.
UpmﬁeauignmmLendashaﬂmwmeﬁghtwmodify,emndmtamMeﬁeeﬂsﬁnglmandm
execute new leases, in Lender's sole discretion. As used in this paragraph G, the word "lcase” shall mean
rsublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Bmowabwhhlymdmmdiﬁonﬂlyuaignsmd&msfmbLmderaﬂﬂwrmumdmmuu
("Rents") of the Property, regardless of to whom the Rents of the Property are payable. Borrower
authorizes Lender or Lender's agents to collect the Rents, and agrees that each tenant of the Property shall
paytthenmmLmdamLmdefsagcm.Howwu,BonowashaﬂmeiveﬂwRenumﬁl: (i) Lender
hasgivenBouowermﬁceofdefauhp\mmmtoSecﬁonZZofﬂleSecmityMumem, and (ii) Lender has
givennoﬁcemﬂmtenmt(s)thatﬂlekentxmtobepaidtol.enderorundeﬂagent.'l‘hisauignmentof
Rents constitutes an absolute assignment and not an assignment for additional sccurity only.

Ifl.cndergivosnoﬁccofdefuﬂttoBo:mwer:(i)allRentsrweivedbyBorrowershallbeheldby
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (ii) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii)
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Bmowamuthﬂeach&mﬂofthe?mpeﬂynhnﬂpayuﬂkmﬁduemdmpddwmmhndeﬂ
agwﬁupoandefswﬁﬂmdemandhﬂw&mnﬁ(iv)mlmappﬁcaﬂehwpmﬁduomawiu,nllRents
collectedbchndetorLcnder'sageubshallbeappliedﬁrsttotheoostsoftakingoontmlofandmmging
the Property and collecting the Rents, including, but not limited to, attomey's fees, receiver’s foes,
premiums on receiver's bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on the Property, and then to the sums socured by the Security Instrument; (v) Lender,
Lender's agenbmmyjudichﬂyappohwdmeivushnnbeﬁablemwcoumfawly&mwkmmny
mceive&md(ﬁ)lmdashaﬂbemﬁﬂedmhawamdvuappohtedbmkcpmdmofmdmmge
mehwertyandwﬂeaﬂmekanandmﬁudcﬁvedﬁommehopcﬂyﬁMmyuhowingumm
inadequacy of the Property as security.

IftheRentsofthePropertymnotmfﬁcienttowvnrﬂ:eco&tsofﬁkingcontolofandmmgingﬁc
PmpatyandofwﬂeoﬁngﬂwkmumyﬁmdscxpmdedbyLmdufmmhmrpouslhaﬂbwome
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

BmowermpruemsmdwamnuﬂmBmowahasnmuwmedmypﬁormignmemofﬁeRcms
and has not performed, and will not perform, any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to enter upon,
take control of or maintain the Property before or after giving notice of default to Borrower. However,
Lender, or Lender's agents or a judicially appointed receiver, may do so at any time when a default occurs,
Anyapplientionofkcntsshallnotcmeorwuivemydefmﬂtorinvalidnteanyoﬂmrightorrcmedyof
Lendcr.Thisnssignmentofkcntsofthel’mpettyuhnlltcrminatewhcnallthemswcuredbyﬂaeSwm'ity
Instrument are paid in full.

L CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreement in

which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
1-4 Family Rider.

? (Seal cal)

Robert A. Cramer -B nda C. Cramer ~Borrower
(Seal) (Seal)
-Bormower -Bamrower
(Seal) (Scal)
-Borrower -Borrower
(Seal) (Seal)
-Barrower -Barower
0200801262 119084259
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